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INDEPENDENT ACCOUNTANTS’ REVIEW REPORT

To the stockholders

Yanbu National Petrochemical Company (YANSAB)
(Saudi Joint Stock Company)

Yanbu Al-Sinayah, Saudi Arabia

Scope of Review

We have reviewed the interim balance sheet of YANBU NATIONAL PETROCHEMICAL COMPANY
(YANSAB) (a Saudi joint stock company) (the “Company™) as of September 30, 2013 and the related interim
statements of income, stockholders’ equity and cash flows for the three month and nine month periods then
ended, and notes 1 to 20 which form an integral part of these interim financial statements as prepared by the
Company and presented to us with all necessary information and explanations which we required. These
interim financial statements are the responsibility of the Company’s management.

We conducted our review in accordance with the Standard on Review of Interim Financial Reporting issued by
the Saudi Organization for Certified Public Accountants. A review consists principally of applying analytical
procedures to financial data and information and making inquiries of persons responsible for financial and
accounting matters. The scope of a review is substantially less in scope than an audit conducted in accordance
with auditing standards generally accepted in the Kingdom of Saudi Arabia, the objective of which is the

expression of an opinion regarding the financial statements taken as a whole. Accordingly, we do not express
such an opinion.

Review Results
Based on our limited review, we are not aware of any material modifications that should be made to the

accompanying interim financial statements for them to be in conformity with accounting standards generally
accepted in the Kingdom of Saudi Arabia.

ceRin Moha'd Sobahi
Cegtified PubHe-dccauntd
License No. 378

16 Dhual Hijjah, 1434
October 21, 2013

Member of Deloitte Touche Tohmatsu Limited



YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB)

(SAUDIJOINT STOCK COMPANY)

INTERIM BALANCE SHEET (UNAUDITED)
AS OF SEPTEMBER 30, 2013
(Expressed in Thousands of Saudi Riyals)

ASSETS

Current assets

Cash and cash equivalents
Murabaha commodity placements
Accounts receivable

Inventories

Prepayments and other receivables

Total current assets

Non-current assets

Property, plant and equipment
Intangible assets

Other non-current assets

Total non-current assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS’ EQUITY

Current liabilities

Current portion of long-term loans
Accounts payable

Accrued expenses and other liabilities

Total current liabilities

Non-current liabilities
Long-term loans
Other non-current liabilities

Total non-current liabilities

Stockholders’ equity
Share capital
Statutory reserve
Retained earnings

Total stockholders’ equity
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY

September 30, September 30,

Note 2013 2012
3 1,260,160 1,307,301
4 1,312,500 1,311,842
5 3,025,091 2,098,828
6 1,257,283 1,239,460
7 306,141 203,581
7,161,175 6,161,012

8 15,844,756 16,865,528
9 322,749 258,021
10 193,926 137,661
16,361,431 17,261,210

23,522,606 23,422,222

11 1,298,413 1,535,269
12 382,039 131,575
13 916,003 1,158,521
2,596,455 2,825,365

11 6,171,807 8,148,340
14 153,243 128,102
6,325,050 8,276,442

1 5,625,000 5,625,000
16 963,618 679,300
8,012,483 6,016,115

14,601,101 12,320,415

23,522,606 23,422,222

The accompanying notes form an integral part of these unaudited interim financial statements

.



YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB)
(SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF INCOME (UNAUDITED)
FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED SEPTEMBER 30, 2013
(Expressed in Thousands of Saudi Riyals)

Three month period ended Nine month period ended
September 30, September 30, September 30, September 30,
Note 2013 2012 2013 2012
Sales 15¢ 2,888,722 2,017,600 7,270,077 6,795,714
Cost of sales (1,860,977) (1,429,326) (4,634,890) (4,475,561)
Gross profit 1,027,745 588,274 2,635,187 2,320,153
Distribution, general and
administrative expenses (70,627) (51,154) (177,432) (172,681)
Operating income 957,118 537,120 2,457,755 2,147,472
Finance charges, net (62,703) (83,458) (196,403) (278.806)
Other income 4,419 5,049 23,069 19,624
Income before zakat 898,834 458,711 2,284,421 1,888,290
Zakat (34,000) (22,984) (82,000) (82,692)
NET INCOME 864,834 435,727 2,202,421 1,805,598
Weighted average number of
shares outstanding 562,500 562,500 562,500 562,500
Earnings per share 17
Earnings per share from net
income for the period 1.54 0.77 3.92 3.21
Earnings per share from
main continuing activities 1.70 0.95 4.37 3.82

The accompanying notes form an integral part of these unaudited interim financial statements
s



YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB)
(SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF STOCKHOLDERS’ EQUITY (UNAUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2013
(Expressed in Thousands of Saudi Riyals)

Statutory Retained

Note Share capital reserve earnings Total
January 1, 2012 5,625,000 498,740 4,391,077 10,514,817
Net income for the period - - 1,805,598 1,805,598
Transfer to statutory reserve - 180,560 (180,560 ) -
September 30, 2012 5,625,000 679,300 6,016,115 12,320,415
January 1, 2013 5,625,000 743,376 6,592,804 12,961,180
Net income for the period - - 2,202,421 2,202,421
Transfer to statutory reserve - 220,242 (220,242) -
Dividends declared 20 - - (562,500 ) (562,500 )
September 30, 2013 5,625,000 963,618 8,012,483 14,601,101

The accompanying notes form an integral part of these unaudited interim financial statements

i



YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB)
(SAUDIJOINT STOCK COMPANY)

INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2013
(Expressed in Thousands of Saudi Riyals)

Nine month Nine month
period ended period ended
September 30,  September 30,

2013 2012
OPERATING ACTIVITIES
Income before zakat 2,284,421 1,888,290
Adjustments for:
Depreciation 733,372 732,686
Amortization on intangible assets 76,513 30,081
Finance charges, net 196,403 278,806
Other non-current liabilities 28,741 24,332
Changes in operating asset and liabilities:
Accounts receivable (463,334) 360,582
Inventories (145,662) (69,439)
Prepayments and other receivables (47,506) (80,259)
Accounts payable 20,689 (291,862)
Accrued expenses and other liabilities 33,218 348,989
Other non-current assets 13,929 (9,773)
Cash from operations 2,730,784 3,212,433
Other non-current liabilities paid (10,389) (23,049)
Zakat paid (99,048) (86,506)
Finance charges paid (133,592) (202,854)
Net cash from operating activities 2,487,755 2,900,024
INVESTING ACTIVITIES
Murabaha commodity placements (421,500) (543,092)
Property, plant and equipment, net (80,372) (105,700)
Intangible assets, net (69,197) (53,960)
Net cash used in investing activities (571,069) (702,752)
FINANCING ACTIVITIES
Movement in long-term loans, net (629,678) (1,489,066)
Dividends paid (556,615) -
Net cash used in financing activities (1,186,293) (1,489,066)
Net change in cash and cash equivalents 730,393 708,206
Cash and cash equivalents, January 1 529,767 599,095
CASH AND CASH EQUIVALENTS, SEPTEMBER 30 1,260,160 1,307,301

The accompanying notes form an integral part of these unaudited interim financial statements
-5-



YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB)
(SAUDIJOINT STOCK COMPANY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED SEPTEMBER 30, 2013
(Expressed in Thousands of Saudi Riyals)

1.

ORGANIZATION AND ACTIVITIES

Yanbu National Petrochemical Company (YANSAB) (the “Company™) is a Saudi Joint Stock Company
registered in the Kingdom of Saudi Arabia under Commercial Registration number 4700009432 dated 14
Muharram 1427H (corresponding to February 13, 2006) in accordance with the Ministerial Resolution
No. 49 dated 12 Muharram 1427H (corresponding to February 11 , 2006) for the incorporation of the
Company. The Company obtained its Industrial License number S/1367 on 18 Rajab 1426H
(corresponding to August 23, 2005).

The Company’s authorized, issued and fully paid share capital is SR 5,625 million which is divided into
562.5 million shares of SR 10 par value each. The Company is 51% owned by Saudi Basic Industries
Corporation (“SABIC”) (the majority stockholder), and 49% owned by others or publicly traded.

The Company is engaged in the manufacturing of petrochemical products in accordance with the
Company’s By-laws and other Saudi Arabian applicable regulations. The Company commenced
commercial operations on March 1, 2010.

The Company’s principal place of business is in Yanbu, Kingdom of Saudi Arabia.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying interim financial statements have been prepared in accordance with the accounting
standards issued by the Saudi Organization for Certified Public Accountants (“SOCPA”). These interim
financial statements have been prepared according to the accounting policies annually adopted by the
Company in preparing the annual financial statements. The following is a summary of significant
accounting policies applied by the Company:

Accounting convention
The interim financial statements are prepared under the historical cost convention.

Use of estimates

The preparation of interim financial statements in conformity with generally accepted accounting
principles requires the use of estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Although these estimates are

based on management’s best knowledge of current events and actions, actual results ultimately may differ
from those estimates.

Revenue recognition

The majority of product sales are made to the marketing unit of SABIC, the majority stockholder under a
marketing agreement. Upon delivery to the marketing unit, sales are recorded at provisional prices. These
prices are later adjusted based upon actual selling prices received by the marketer from third parties, and
are recorded net of actual selling and distribution costs incurred by the marketer and the marketing fees.
Adjustments are recorded as they become known to the Company,



YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB)
(SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED SEPTEMBER 30, 2013
(Expressed in Thousands of Saudi Riyals)

Distribution, general and administrative expenses

Distribution, general and administrative expenses include direct and indirect costs not specifically part of
cost of sales as required under accounting standards generally accepted in the Kingdom of Saudi Arabia.
Allocations between distribution, general and administrative expenses and cost of sales, when required,
are made on a consistent basis.

Accounts receivable

Accounts receivable are stated at the original invoice amount less an allowance for any uncollectible
amounts. Adjustments are recorded as they become known to the Company. An estimate for doubtful debts
is made when the collection of the accounts receivable amount is considered doubtful. Bad debts are
written-off as incurred.

Inventories

Finished goods, chemicals and raw materials are stated at the lower of cost or net realizable value. The
cost of finished goods, chemicals, spare parts and supplies is determined on a weighted average cost
basis. Inventories of finished goods include cost of materials, labor and an appropriate portion of direct
overheads.

Net realizable value represents the estimated selling price for inventories less the costs necessary to make
the sale.

Inventory items that are considered as essential to ensure continuous plant operations are treated as capital
spare parts and are classified as plant and equipment and are depreciated using the depreciation rate relevant
to the corresponding plant and equipment.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation. Expenditure on
maintenance and repairs is expensed, while expenditure for betterment is capitalized. Depreciation is
provided over the estimated useful lives of the applicable assets using the straight line method.

Depreciation on additions or extensions forming an integral part of existing plants is provided over the
remaining estimated useful life of the respective plants. The estimated rates of depreciation of the
principal classes of assets are as follows:

Buildings & leasehold improvements 3.03%
Plant, machinery & heavy equipment 5%
Tools & equipment 5%
Furniture 10%
Motor vehicles 25%
Computers & software 20%
Laboratories & safety equipment 20%
Catalyst 20%

Construction work-in-progress represents all costs relating directly to the ongoing projects in progress
and will be capitalized as property, plant and equipment when the project is completed.

The carrying amount of all property, plant and equipment is reduced to recognize other than temporary
diminution in value.



YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB)
(SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED SEPTEMBER 30, 2013
(Expressed in Thousands of Saudi Riyals)

Intangible assets

Intangible assets anticipated to provide identifiable future benefits are classified as non-current assets, and
are amortized using the straight-line method over their estimated useful lives. Such intangible assets and
their expected amortization periods are as follows:

Pre-operating expenses

Pre-operating expenses are charged to income statement unless attributable future benefits are determined
in which case these will be amortized using the straight line method over the shorter of seven years or the
estimated useful lives.

Deferred charges

Deferred charges relate to financial, legal consultancy and arrangement fees for obtaining long term
financing being used to partially finance the construction of the Company’s plants. These fees are
amortized over the period of long term financing arrangements. The amortization portion that falls within
the construction period is capitalized as part of construction work-in-progress and since the

commencement of operations of the Company, the amortization expense is charged to the statement of
income.

Turnaround maintenance costs

Turnaround maintenance costs are deferred and amortized over the period until the date of the next
planned turnaround. Should an unexpected turnaround occur prior to the previously envisaged date of
planned turnaround related to the same activity, then the previously unamortized deferred costs are
immediately expensed and the new turnaround costs are amortized over the period likely to benefit from
such costs.

Employee home ownership costs

Employee home ownership costs are amortized using the straight-line method over a period of five years,

Impairment of non-current assets

At each balance sheet date, the Company assesses whether there are any indications, whether internal or
external, of impairment in the value of non-current assets. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss. The recoverable
amount of an asset is the higher of its value in use and fair value less cost to sell.

A non-current asset is considered impaired if its carrying amount is higher than its recoverable amount.
To determine impairment, the Company compares the non-current asset’s carrying amount with the
undiscounted estimated cash flow from the asset’s use. If the carrying amount exceeds the undiscounted
cash flow from the asset, the Company estimates the present value of the estimated future cash flows
from the asset. The excess of the carrying amount over the present value of the estimated future cash
flows from the assets is considered as an impairment loss.

An impairment loss is recognized immediately in the statement of income. Where an impairment loss
subsequently reverses, the carrying amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been recognized for the asset in the prior years. A
reversal of an impairment loss is recognized immediately in the statement of income.

-8-



YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB)
(SAUDIJOINT STOCK COMPANY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED SEPTEMBER 30, 2013
(Expressed in Thousands of Saudi Riyals)

Employees® home ownership program

The Company has a home ownership program that offers eligible Saudi employees home ownership
opportunities.

Unallocated housing units constructed/bought for eligible employees are included under buildings and
depreciated over 33 years.

When the houses are allocated to the employees, the cost of houses constructed and sold to the employees
under the program is transferred from property, plant and equipment to other non-current assets. Down

payments and installments of purchase price received from employees are set-off against the other non-
current assets.

The cost of the houses and the related purchase price is removed from other non-current assets when the
title of the houses is transferred to the employees, at which time, no significant gain or loss is expected to
result to the Company.

Accounts payable and accruals

Liabilities are recognized for amounts to be paid in the future for the goods or services received, whether
billed by the supplier or not.

Dividends

Final dividends are recognized as a liability at the time of their approval by the General Assembly.
Interim dividends are recorded as and when approved by the Board of Directors.

Employees’ end-of-service benefits and early retirement costs

End-of-service indemmnities, required by Saudi Arabian Labor Law and the Company’s policy, are
provided in the financial statements based on the employees’ length of service.

Employees’ early retirement costs are provided for in accordance with the Company’s policies and are
charged to the statement of income.

Employees’ savings plan

The Company maintains an employee savings plan. The contributions from the participants are deposited
in a separate bank account and provision is established for the Company’s contribution.

Foreign currency translation

Foreign currency transactions are translated into Saudi Riyals at the rates of exchange prevailing at the
time of the transactions. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are translated at the exchange rates prevailing at that date. Gains and losses from settlement
and translation of foreign currency transactions are included in the statement of income.

Provision for obligations

A provision is recognized in the balance sheet when the Company has a legal or constructive obligation
as a result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.



YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB)
(SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED SEPTEMBER 30, 2013
(Expressed in Thousands of Saudi Riyals)

Takat

The Company is subject to the Regulations of the Department of Zakat and Tncome Tax (“DZIT”} in the
Kingdom of Saudi Arabia. Zakat is provided on an accruals basis and charged to the statement of income.
The zakat charge is computed at 2.5% on the zakat base or adjusted net income, whichever is higher. Any
difference in the estimate is recorded when the final assessment is approved, at which time the provision
is cleared.

Leasing

Leases are classified as capital leases whenever the terms of the lease transfer substantially all of the risks
and rewards of ownership to the lessee. All other leases are classified as operating leases.

Rentals payable under operating leases are charged to the statement of income on a straight line basis over
the term of the operating lease.

Segmental analysis

A segment is a distinguishable component of the Company that is engaged in providing products or
services (a business segment) or in providing products or services within a particular economic
environment (a geographical segment), which is subject to risks and rewards that are different from those
of other segments.

All of the Company’s operations are related to one operating segment which is petrochemicals and
provides its products to one customer, the majority stockholder. Accordingly, segmental analysis by
operating and geographic segments has not been presented.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash and bank balances and murabaha investments with original
maturities of three months or less.

September 30, September 30,

2013 2012

Murabaha commaodity placements and time deposits 1,231,422 1,288,522
Current accounts 28,738 18,779
1,260,160 1,307,301

Cash and cash equivalents includes employees saving plan deposits held in a separate bank account of SR
7 million (2012: SR 4.5 million), which are not available to the Company.

MURABAHA COMMODITY PLACEMENTS

Murabaha commodity placements represent placements with original maturity exceeding three months and
maintained with local and foreign banks.

-10 -



YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB)

(SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED SEPTEMBER 30, 2013
(Expressed in Thousands of Saudi Riyals)

5.

ACCOUNTS RECEIVABLE

Due from related parties (note 15a)
Others

INVENTORIES

Finished goods
Raw materials
Spare parts

The spare parts inventory primarily relates to plant and machinery.

PREPAYMENTS AND OTHER RECEIVABLES

Due from related party (note 15a)
Other prepayments

-11 -

September 30,  September 30,
2013 2012
3,025,014 2,098,769

77 59

3,025,091 2,098,828
September 30,  September 30,
2013 2012

662,626 659,244
225,433 256,018
369,224 324,198
1,257,283 1,239,460
September 30, September 30,
2013 2012

216,951 125,804
89,190 71377
306,141 203,581




YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB)

(SAUDIJOINT STOCK COMPANY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED SEPTEMBER 30, 2013

{Expressed in Thousands of Saudi Riyals)

8.

PROPERTY, PLANT AND EQUIPMENT

Cost:

Buildings & leasehold improvements
Plant, machinery & heavy equipment
Tools & equipment

Furniture

Motor vehicles

Computers & software

Laboratories & safety equipment
Catalyst

Construction work-in-progress

Total Cost
Depreciation:

Buildings & leaschold improvements
Plant, machinery & heavy equipment
Tools & equipment

Furniture

Motor vehicles

Computers & software

Laboratories & safety equipment
Catalyst

Total Depreciation
Net Book Value at January 1

Net Book Value at September 30

September 30, September 30,

January 1 Additions Transfer 2013 2012
176,582 - - 176,582 176,582
18,763,193 1,711 3,182 18,768,086 18,775,537
68,765 5 - 68,765 68,765
12,807 45 - 12,852 12,527
441 - - 441 441
72,169 34 = 72,203 72,169
45,197 - - 45,197 45,171
24,070 - - 24,070 24,070
81,938 78,582 (3,182) 157,338 193,042
19,245,162 80,372 - 19,325,534 19,368,304
15,064 4,013 - 19,077 13,726
2,648,800 703,706 - 3,352,506 2,414,094
13,197 3,515 - 16,712 12,025
3,465 961 - 4,426 3,149
308 83 - 391 281
37,780 10,829 = 48,609 34,172
24,379 6,780 = 31,159 22,120
4,413 3,485 - 7,898 3,209
2,747,406 733,372 - 3,480,778 2,502,776
16,497,756
15,844,756 16,865,528

a) The Company has leased land for plant, equipment and buildings from the Royal Commission,
Yanbu, at a nominal rent. The lease is for a period of 35 years commencing from 1 Dhual Hijjah
1426H (corresponding to January 1, 2006) and is renewable for a similar period under mutual agreed

terms and conditions.

b) The Company’s property, plant and equipment with original cost amounting to SR 3,175 million are
leased under ljara financing arrangement with certain banks.

¢) The construction work-in-progress mainly represents phase 2 of the employee housing project.

o Lo .



YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB)
(SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED SEPTEMBER 30, 2013
(Expressed in Thousands of Saudi Riyals)

9.

10.

INTANGIBLE ASSETS
September 30, September 30,
2013 2012
Pre-operating expenses 97,619 126,191
Deferred charges 100,557 77.870
Turnaround maintenance costs 124,573 53,960
322,749 258,021

Pre-operating expenses

These represent a contribution of SR 200 million to the Centennial Fund and Higher Plastic Institute that
will financially support small and medium sized projects in the related industry and was conditional for
the Company to secure the gas and feedstock required to manufacture its products. Pre-operating
expenses will be amortized using the straight line method over the shorter of 7 years or their estimated
useful life, from the commencement of commercial operations. The amortization of pre-operating
expenses started on March 1, 2010.

Deferred charges

These represent financial legal advisory and arrangement fees totaling SR 143.2 million, relating to long-
term financing arrangements to finance the partial construction of the Company’s plant. These fees were
included in the initial recognition of the related financing arrangements and are being amortized over the
period of the long-term financing agreements. The amortized portion relating to the construction period
amounting to SR 35.6 million as of February 28, 2010 was capitalized in property, plant and equipment.
Amortization has started on March 1, 2010, the date of commencement of operations.

Turnaround maintenance costs

These represent cost incurred to capture the planned turnaround cost. This cost will be amortized over the
period until the date of the next planned turnaround.

OTHER NON-CURRENT ASSETS

September 30, September 30,

2013 2012

Advances to related parties (note 15a) 7,500 7,500
Employees’ home ownership program 181,567 123,063
Advances to contractors 4,859 7,098
193,926 137,661

- 13-



YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB)
(SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED SEPTEMBER 30, 2013
(Expressed in Thousands of Saudi Riyals)

11. LONG-TERM LOANS
The following are the aggregate of loan utilization in respect of the loan facilities:

September 30, September 30,

2013 2012

Term loans 5,409,321 6,319,373

ljara financing agreements (“IFA™) 2,060,899 2,410,205

Loan from the majority stockholder - 954,031
Less: Current portion (1,298,413) (1,535,269 )

6,171,807 8,148,340

TERM LOANS

During 2007, the Company entered into the following long-term loan facilities with various lenders and
the amounts due as of September 30 are as follows:

September 30, September 30,

2013 2012
Public Investment Fund (PIF) (a) 2,400,750 2,800,875
Commercial and Export Credit Agencies (ECA) loans (b) 3,008,571 3,518,498
5,409,321 6,319,373

Less: Current portion (933,231) (910,052)
4,476,090 5,409,321

a) The PIF term loan which was obtained in 2007 to finance the partial construction of the plants is limited
to SR 4,001 million. The term loan carries charges at commercial rates and is repayable in equal semi-
annual instalments of SR 200 million. The first instalment was paid on December 31, 2009, and the last
instalment is payable on June 30, 2019,

b) During 2007, the above loans were obtained from a consortium of banks in the form of three loans, of
which two loans were limited to SR 5,948 million and guaranteed by Export Credit Agencies (ECA),
Servizi Assicurativi Del Commercio Estero and Export Credits Guarantee Department (ECGD) to
finance the partial construction of plants and working capital. The loans which carry commission at
commercial rates are repayable in semi-annual variable instalments with the first instalment being paid
on June 30, 2009 and the last instalment is payable on June 30, 2018.

¢) The term loans are secured against the sales of the project. In addition, the Company has signed an

Equity Support, Subordination and Retention Agreement with the majority stockholder, SABIC under
which SABIC shall maintain its ownership in Yansab at 51% during the duration of the loans.

-14 -



YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB)
(SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED SEPTEMBER 30, 2013
(Expressed in Thousands of Saudi Riyals)

LJARA FINANCING AGREEMENTS (“IFA")

In 2009, the Company entered into the IFAs pursuant to which the commercial banks will participate in
the procurement of a portion of the project assets on the basis of a co-ownership structure.

On the completion of the project, the co-owned assets will be leased to the Company at an annual rental as
agreed plus margin.

A special purpose vehicle, Yanbu Asset Leasing Company Limited (YALC) (the “Custodian™),
incorporated in the Kingdom of Saudi Arabia, holds, as agent, the financiers’ interest in the co-owned
assets.

Under the Forward Lease Agreement and the other IFAs, the Company will purchase from the custodian,
the financiers’ ownership interest in the above assets over a period of twelve years commencing from
June 18, 2006. Commission on obligation under these arrangements is based on the commercial rate.

As of September 30, the following balances were outstanding in respect of these facilities:

September 30, September 30,

2013 2012

Obligation under Ijara financing agreements 2,060,899 2,410,205
Less: Current portion (365,182) (349,305)

1,695,717 2,060,900

In accordance with supply agreement a portion of the project equivalent in amount to the share of
Original Facility Participants in Financing Facility as at completion of withdrawal date of 22 November
2010 amounting to SR 2,775 million has been transferred to Yanbu Asset Ijara Company Limited
(Company owned by Original Participants). In accordance with the [jara arrangements the last installment
is repayable on June 30, 2018.

LOAN FROM THE MAJORITY STOCKHOLDER

The Company obtained a loan from SABIC, the majority stockholder in accordance with the Equity
Support, Subordination and Retention Agreement (ESSRA). The term loan which carries borrowing
charges at commercial rates is fully repayable within three years commencing on the date of drawdown
and the first instalment was due on June 30, 2012. During 2011 and 2012, the Company made accelerated
payments and settled the loan in full.

September 30,  September 30,

2013 2012

Total loan from the majority stockholder (note 15b) - 954,031
Less: Current portion - (275,912)

- 678,119
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12,

13.

14.

15.

ACCOUNTS PAYABLE

Accounts payable-trade
Due to related parties (note 15b)

ACCRUED EXPENSES AND OTHER LIABILITIES

Provision for zakat

Due to related parties (note 15b)
Dividends payable (note 20)
Other

OTHER NON-CURRENT LIABILITIES

End-of-service indemnities
Employees’ savings plan

RELATED PARTIES TRANSACTIONS

September 30, September 30,
2013 2012

300,861 18,818
81,178 112,757
382,039 131,575
September 30,  September 30,
2013 2012

87,098 87,219
322,037 335,376

5,885 -

500,983 735,926
916,003 1,158,521
September 30, September 30,
2013 2012

142,796 120,924
10,447 7,178
153,243 128,102

SABIC and its subsidiaries provide the Company required technical, research and technology,
administrative, and purchasing services in accordance with executed agreements. The following are the

details of major related party balances and transactions:

a) Due from related parties:
Accounts receivable
SABIC (sale of goods)
Other affiliates

Prepayments and other receivables
SABIC (advance payments for purchase of materials and
others)

Other affiliates (advance payments for purchase of materials
and others)

-16 -

September 30, September 30,
2013 2012
3,013,248 2,093,020
11,766 5,749
3,025,014 2,098,769
176,906 125,023
40,045 781
216,951 125,804
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16.

17.

September 30,  September 30,
2013 2012
Non-current assets
SABIC (advance payments for purchase of materials and
others) 7,500 7,500
b) Due to related parties:
Accounts payable
SABIC (purchase of materials and others) 65,583 110,768
Other affiliates 15,595 1,989
81,178 112,757
Accrued expenses and other liabilities
SABIC (purchase of materials and others) 211,061 272,902
Other affiliates 110,976 62,474
322,037 335,376
Long-term loans
SABIC - 954,031
¢) Related party transactions:
SABIC
Advance payment for purchase of materials and others 8,920 25,149
Sale of goods 7,266,476 6,742,375
Payments on behalf of the Company and other services 1,506,499 1,306,755
Research & technology fees 146,009 134,182
Other affiliates
Sale of goods 3,601 53,340
Other 28,577 1,102
STATUTORY RESERVE

In accordance with Regulations for Companies in the Kingdom of Saudi Arabia and the Company’s Bye-
Laws, the Company has established a statutory reserve by the appropriation of 10% of net income until
the reserve equals 50% of the share capital. This reserve is not available for dividend distribution. The
Company has appropriated the required statutory reserve for the period ended September 30, 2013 based
on the interim financial statements. Such reserve will be adjusted based on the final annual statutory

financial statements.

EARNINGS PER SHARE

Earnings per share are computed by dividing net income for the periods by the weighted average number

of shares outstanding during the period.

Earnings per share from the continuing main operations are computed by dividing operating income for

the period by the weighted average number of shares outstanding during the period.
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18.

19.

20.

COMMITMENTS AND CONTINGENCIES

September 30, September 30,

2013 2012
Letters of guarantee 14,798 14,798
Capital commitments 60,600 32,500

RESULTS OF INTERIM PERIOD

The Company has made all necessary adjustments which are important to present fairly in all material
respects the interim financial position and interim results of operations. The interim financial statements
may not be considered indicative of the actual results for the whole year,

DIVIDENDS DECLARED

On June 19, 2013 the Board of Directors announced the distribution of SR 562.5 million as cash dividend
(SR 1 per share) for the first half of 2013 representing 10% of the nominal share value. The date of
eligibility for this dividend distribution was to shareholders listed in Tadawul (Saudi Stock Exchange) by
end of trading on July 3, 2013 with payment of cash dividend on July 28, 2013.
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