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ALUJAIN CORPORATION
(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

30 SEPTEMBER 2009

(UNAUDITED)

TOGETHER WITH AUDITORS’ REPORT



LY ST & FOHING

AUDITORS' REPORT TO THE SHAREHOLDERS OF
ALUJAIN CORPORATION
(A Saudi Joint Stock Company)

Scope of review

We have reviewed the accompanying interim consolidated balance sheet of
ALUJAIN CORPORATION (a Saudi Joint Stock Company) and its subsidiary as at
30 September 2009 and the related interim consolidated statement of income for
the three month and nine month periods then ended, and the statements of cash
flows and changes in shareholders’ equity for the nine month period then ended
which have been prepared by the Company’s management and submitted to us
together with all the information and explanations which we required. Qur review
was conducted in accordance with Saudi Organization for Certified Public
Accountants (SOCPA) standard on interim financial information. A review is
limited primarily to analytical procedures applied to financial data and inquiries of
Company personnel responsible for financial and accounting matters. It is
substantially less in scope than an audit in accordance with generally accepted
auditing standards, the objective of which is the expression of an opinion on the
financial statements taken as a whole. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any material modifications that shouid
be made to the interim condensed consolidated financial statements in order for
them to be in conformity with accounting standards generally accepted in the
Kingdom of Saudi Arabia.

for Ernst & Young o
Ahmed I. Reda
Certified Public Accountant

Licence No. 356

21 Shawal 1430 H
10 October 2009

Jeddah



Alujain Corporation (a Saudi Joint Stock Company)

CONSOLIDATED BALANCE SHEET
As at 30 September 2009
(UNAUDITED)

ASSETS

CURRENT ASSETS

Bank balances and cash

Short-term investments in Murabaha Funds
Security deposits

Advances to suppliers

Accounts receivable and prepayments
Amounts due from affiliates

Inventories

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Security deposits

Investments, net

Projects under study, net

Work in progress

Pre-operating expenses

Deferred financial charges, net
Property and equipment, net

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS’ EQUITY

CURRENT LIABILITIES

Amounts due to affiliates

Accounts payable, accruals and other liabilities
Short-term loans

Current portion of long-term loans

Zakat provision

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Long-term loans

Other long-term liabilities

End of service benefits

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES

SHAREHOLDERS' EQUITY

Authorized capital and fully paid (69,200,000 shares
of SR 10 per share)

Statutory reserve

Accumulated losses

Cumulative changes in fair values

TOTAL SHAREHOLDERS’ EQUITY OF

THE PARENT COMPANY

Minority interest

TOTAL SHAREHOLDERS’ EQUITY

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

2009 2008
Note SR SR

30,505,111 102,181,683
29,082,421 48,579,160

45,824,383 -
9,185,880 61,611,366
24,805,327 6,427,512
926,826 11,852,853
171,384,012 85,663,388
311,713,960 316,315,962
25,500,000 20,000,000
1&10 35,377,583 33,673,305
2,535,752 933,278
4 2,864,469,143 2,537,760,702
5 43,729,504 43,729,504
6 20,937,591 24,083,528
11,135,834 _9.877.400
3,003,685,407 2.670,057,717

3,315,399.367 136

11,566,909 7,473,561
224,015,505 64,216,943
- 40,000,000
6 193,431,461 61,642,211
8,587,743 10,897,743
437,601,618 184,230,458

6 1,929,807,977

1,787,222,227

151,869,487 92,943,624
6,976,164 5,065,111
2,088,653,628  1,885230,962
2,526,255.246  2.069.461,420
692,000,000 692,000,000
17,316,057 17,316,057
(136,865,960) (76,844,634)
(55,733,003) (36,770,093)
516,717,094 595,701,330
272,427,027 321,210,929
789,144,121 916,912,259
3.315.399,367  2.986,373,67

The attached notes 1 to 11 form part of these unaudited interim condensed consolidated financial statements.
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Alujain Corporation (a Saudi Joint Stock Company)

CONSOLIDATED STATEMENT OF INCOME
For the nine months ended 30 September 2009

(UNAUDITED)
Interim period Beginning of the year to
I July 2009 1 July 2008
to to
Note 30 September 30 September 30 September 30 September
2009 2008 2009 2008
SR SR SR SR
Income from bank deposits and dividends 31,846 283,410 540,409 2,431,867
Realized gain on investments - 203,267 - 472,344
Revenue from investments in Murabaha
Funds 60,407 494,320 338,222 1,301,884
Write back of provision for work in progress - - - 1,739,822
Write back of provision for investments - 4,063,734 - 4,063,734
92,253 5,044,731 878,631 10,009,651
General and administrative expenses (15,149,960) (12,136,234) (50,540,522)  (43,926,440)
Changes in fair value of derivatives (592,319) (7,275,000) 7,195,681 (8,917,537
Gain/(loss) on foreign exchange 301,604 - (475,768) -
Loss on disposal of investment - - - (362,717)
Provision for investments - (7,721) - (5,691,361)
(15,440,675)  (19,418,955) (43,820,609)  (58,898,055)
NET LOSS BEFORE ZAKAT AND
MINORITY INTEREST (15,348,422)  (14,374,224) (42,941,978)  (48,888,404)
Zakat (375,000)  (4,380,625) (1,125,000)  (6,870,625)
NET LOSS BEFORE MINORITY
INTEREST (15,723,422)  (18,754,849) (44,066,978)  (55,759,029)
Minority interest 5,786,756 8,583,559 14,264,354 20,875,557
NET LOSS (9,936,666)  (10,171,290) (29,802,624)  (34,883,472)
Loss per common share on net loss before
minority interest (0.23) (0.27) (0.64) (0.81)
Loss per common share on net loss attributable
to equity shareholders of the parent (0.14) (0.15) 0.43) (0.50)

The attached notes 1 to 11 form part of these unaudited interim condensed consolidated financial statements.
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Alujain Corporation (a Saudi Joint Stock Company)

CONSOLIDATED STATEMENT OF CASH FLOWS
For the nine months ended 30 September 2009
(UNAUDITED)

OPERATING ACTIVITIES

Net loss

Adjustments to reconcile net loss to net cash

used in operating activities:

Depreciation
Write back of provision for investments
Write back of provision for work in progress
Zakat
Changes in fair value of derivatives
Provision for investments
Revenue from investments in Murabaha Funds -
Minority interest
Inventories
Accounts receivable and prepayments
Amounts due from affiliates
Advance to suppliers
Accounts payable and accruals
Amounts due to affiliates
End of service benefits
Zakat paid

Net cash provided by (used in) operating activities

INVESTING ACTIVITIES

Work in progress

Expenditure on projects under study

Movement of short-term investments in Murabaha Funds
Security deposits

Payments for purchase of property and equipment
Proceeds from disposal of investment in an associate
Additional investment in an associate

Net cash used in investing activities

FINANCING ACTIVITIES
Long-term loans
Short term loans
Minority interest

Net cash provided by financing activities

NET CHANGE IN CASH AND BANK BALANCES
Cash and Bank Balances - beginning of the period
CASH AND BANK BALANCES - END OF THE PERIOD

SUPPLEMENTARY INFORMATION FOR
NON-CASH TRANSACTIONS
Amortization of deferred financial charges transferred
to work in progress

2009 2008
SR SR
(29,802,624) (34,883,472)
2,890,252 1,895,302
- (4,063,734)
- (1,739,822)
1,125,000 6,870,625
(7,195,681) 8,917,537
- 5,691,361
(338,222) (1,301,884)
(14,264,354) (20,875,557)
(61,306,488) (21,706,520)
(16,359,226) 3,505,056
1,392,608 (2,003,888)
14,599,919 (61,611,366)
104,789,112 25,950,199
5,927,375 (2,866,498)
1,462,820 1,396,036
(1,567,535) (4,274,856)
1,352,956 (101,101,481)
(103,928,927)  (262,396,931)
(1,120,528) (236,804)
8,240,456 (21,876,055)
(5,301,600) 27,190,623
(4,217,793) (2,341,434)
8,290,234 -
(237,501) (10,070,350)
(98.275.659)  _(269,730,951)
40,000,000 237,270,220
(40,000,000) 40,000,000
14,068,133 (5,211,901)
14,068,133 272,058,319
(82,854,570) (98,774,113)
113,359,681 200,955,796
30,505,111 102,181,683
—2,359453  ___2,359453

The attached notes 1 to 11 form part of these unaudited interim condensed consolidated financial statements.
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Alujain Corporation (a Saudi Joint Stock Company)

CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS® EQUITY

For the nine months ended 30 September 2009

(UNAUDITED)

SHAREHOLDERS’ EQUITY OF
THE PARENT COMPANY

CAPITAL

STATUTORY RESERVE
ACCUMULATED LOSSES
Beginning balance

Loss for the period

Ending balance

CUMULATIVE CHANGES
IN FAIR VALUES

Beginning balance
Fair value adjustments

Ending balance

TOTAL SHAREHOLDERS’
EQUITY OF THE PARENT
COMPANY

Minority interest

TOTAL SHAREHOLDERS’
EQUITY

Interim period

Beginning of the year to

1 July 2009 1 July 2008
to to
30 September 30 September 30 September 30 September
2009 2008 2009 2008
SR SR SR SR
692,000,000 692,000,000 692,000,000 692,000,000
17,316,057 17,316,057 17,316,057 17,316,057
(126,929,294)  (66,673,344) (107,063,336)  (41,961,162)
(9.936.666) _ (10,171,290) _ (29.802,624) _ (34.883,472)
(136,865.960) _ (76.844,634) _(136.865.960) _ (76.844,634)
(51,653,042)  (16,353,165)  (86,829,845)  (16,844,743)
(4,079,961)  (20,416,928) 31,096,842 (19,925,350)
(35,733,003) _ (36,770,093) _ (55,733.003) _ (36.,770,093)
516,717,094 595,701,330 516,717,094 595,701,330
272,427,027 321,210,929 272,427,027 321,210,929
—789,144.121 916912259 _789,144,121 _916.912.259

The attached notes 1 to 11 form part of these unaudited interim condensed consolidated financial statements.
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Alujain Corporation (a Saudi Joint Stock Company)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2009

(UNAUDITED)

1.  ACTIVITIES

Alyjain Corporation is a joint stock company incorporated and operating in the Kingdom of Saudi
Arabia under Ministerial Decision No. 694, dated Jamad Thani 15, 1412H (corresponding to 21
December 1991). The Corporation obtained its Commercial Registration on Rajab 3, 1412H
(corresponding to 7 January 1992).

The objectives of the Corporation are to promote and invest in metal and petrochemical industries
and other industrial projects.

The Corporation has a 57.4% share in National Petrochemical Industrial Company (NATPET), the
subsidiary Company. In 2004, management of the subsidiary Company decided to form a joint
venture company - Teldene, to operate the subsidiary Company’s project. This decision was revised
by the subsidiary’s Board of Directors which resolved in its meeting on 19 September 2007 that the
project will now be operated by the subsidiary Company, NATPET. Previously the net expenses of
the project were to be recovered by NATPET from the proposed joint venture project company.
Following the Board of Directors’ above decision, these expenses were charged to the statement of
income or reclassified to pre-operating expenses and work in progress during 2007. The current
status of the project is detailed in note 4.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The interim condensed consolidated financial statements are prepared in accordance with accounting
principles generally accepted in the Kingdom of Saudi Arabia, and in accordance with the interim
financial statements standard issued by the Saudi Organization for Certified Public Accountants.

The Company’s significant accounting policies followed in preparing these interim condensed
financial statements are consistent with the policies mentioned in the financial statements for the
year ended 31 December 2008 and are summarized as follows:

Basis of consolidation

The interim condensed consolidated financial statements comprise the accounts of Alujain
Corporation (the parent company) and its subsidiary (National Petrochemical Industrial Company),
“the Group”. All material intercompany transactions and balances are eliminated on consolidation.

The subsidiary is consolidated from the date the parent company obtains control until such time
control ceases. Acquisitions of subsidiaries are accounted for using the purchase method of
accounting. The interim condensed financial statements of the subsidiary are prepared for the same
reporting period as the parent company, using consistent accounting policies. The attributable equity
interests of third parties in the Group are included under the minority interest caption in these
interim condensed consolidated financial statements.




Alujain Corporation (a Saudi Joint Stock Company)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2009
(UNAUDITED)

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Accounting convention

The financial statements are prepared under the historical cost convention modified to include the
measurement at fair value of available-for-sale investments, short-term investment in Murabaha
funds and derivative financial instruments.

Use of estimate

The preparation of financial statements in conformity with generally accepted accounting principles
requires the use of estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period.

Pre-operating expenses

Pre-operating expenses are charged to the statement of income unless their future benefits have been
determined in which case they will be amortized using the straight line basis over 7 years or their
estimated period of benefit, whichever is shorter, from the commencement of operations.

Deferred financial charges .

Deferred financial charges represent administration fees related to long-term borrowings, being
amortized over the term of the loan on a straight line basis. Amortization charges are capitalized and
charged to work in progress during the construction period.

Imvestments
Short-term investments in Murabaha funds are carried at fair value and included under current assets.
Changes in fair values are included in the statement of income.

Investments in trading securities are carried at market value. Unrealized holding gains and losses are
included in the statement of income.

Investments in available for sale securities are carried at market value. Unrealized holding gains and
losses are included in shareholders’ equity until realized. Realized gains and losses are taken to the
statement of income.

Associates are companies in which the Company has a long-term investment comprising an interest of
not less than 20% in the voting capital and over which it exerts significant influence. The financial

statements include the equity share of the Company in the associates’ results based on their latest
audited financial statements or management accounts.

Other investments are carried at cost with provisions for any permanent decline in value.

Inventories
Inventories are stated at the lower of cost and market value, net of provision for slow moving and
obsolete items. Cost is determined on a weighted average basis.

Projects under study

Projects under study are stated at cost and are provided for to the extent that they may not be
recoverable on the basis of a review of each project and an assessment of the outcome. Project costs
are written off when a project is no longer considered viable.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Property and equipment

Property and equipment are stated at cost less accumulated depreciation and any impairment in
value. Depreciation is computed using the straight-line method over the estimated useful lives of the
assets.

The carrying values of property and equipment are reviewed for impairment when events or changes
in circumstances indicate the carrying value may not be recoverable. If any such indication exists
and where the carrying values exceed the estimated recoverable amount, the assets are written down
to their recoverable amount, being the higher of their fair value less costs to sell and their value in
use.

Leasehold improvements are amortized on a straight-line basis over the shorter of the useful life of
the improvements or the term of the lease.

Expenditure for repair and maintenance are charged to income. Improvements that increase the value
or materially extend the life of the related assets are capitalized.

Impairment and uncollectibility of financial assets

An assessment is made at each balance sheet date to determine whether there is objective evidence
that a specific financial asset may be impaired. If such evidence exists, any impairment loss is
recognised in the income statement. Impairment is determined as follows:

(a) For assets carried at fair value, impairment is the difference between cost and fair value, less
any impairment loss previously recognised in the statement of income;

(b) For assets carried at cost, impairment is the difference between carrying value and the
present value of future cash flows discounted at the current market rate of return for a similar
financial asset;

(c) For assets carried at amortised cost, impairment is the difference between carrying amount

and the present value of future cash flows discounted at the original effective interest rate.

Accounts receivable

Accounts receivable are stated at original invoice amount less allowance for any uncollectible
amounts. An estimate for doubtful debts is made when collection of the full amount is no longer
probable. Bad debts are written off as incurred.

Accounts payable, accruals and other liabilities
Liabilities are recognized for amounts to be paid in the future for goods or services received,
whether billed by the supplier or not.

Borrowing costs

Borrowing costs that are directly attributable to the construction of an asset are capitalized up to the
stage when substantially all the activities necessary to prepare the qualifying asset for its intended
use are completed and, thereafter, such costs are charged to the statement of income.

Provisions
Provisions are recognized when the Company has an obligation (legal or constructive) arising from a
past event, and the costs to settle the obligation are both probable and can be measured reliably.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Zakat

According to the financial accounting standard for Zakat, Zakat provision for each separate fiscal
period is measured and recorded in accordance with the provisions and rules of Zakat applied in the
Kingdom of Saudi Arabia based on accrual basis. Such provision is charged to the statement of
income.

End of service benefits
Benefits payable to the employees of the Company at the end of their services are provided for in
accordance with the guidelines set by the Saudi Arabian Labor Law.

Foreign currency translation

The accompanying interim condensed consolidated financial statements are in Saudi Riyals.
Appropriate exchange rates are used to translate transactions or balances denominated in foreign
currencies. Exchange differences are recorded in the statement of income.

Fair values
For investments traded in organised markets, fair value is determined by reference to quoted market
bid prices.

For unquoted equity investments, fair value is determined by reference to the market value of a similar
investment or is based on the expected discounted cash flows.

Derivative financial instruments and hedging

The Group uses derivative financial instruments (interest rate swaps) to hedge its risks associated
with interest rate fluctnations. Such derivative financial instruments are initially recognized at fair
value on the date on which a derivative contract is entered into and are subsequently remeasured at
fair value. Derivatives are carried as assets when the fair value is positive and as liabilities when the
fair value is negative.

Any gains or losses arising from changes in fair value on derivatives during the year that do not
qualify for hedge accounting are taken directly to the statement of income.

The fair value of interest rate swap contracts is determined by reference to market values for similar
instruments.

At the inception of a hedge relationship, the Group formally designates and documents the hedge
relationship to which the Group wishes to apply hedge accounting and the risk management objective
and strategy for undertaking the hedge. The documents include identification of the hedging
instrument, the hedged item or transaction, the nature of the risk being hedged and how the entity
will assess the hedging instrument’s effectiveness in offsetting the exposure to changes in the hedged
item’s cash flows attributable to the hedged risk. Such hedges are expected to be highly effective in
achieving offsetting changes in cash flows and are assessed on an ongoing basis to determine that
they actually have been highly effective throughout the financial reporting periods for which they
were designated.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Derivative financial instruments and hedging (continued)

Hedges which meet the strict criteria for hedge accounting are accounted for as follows:

Cash flow hedges
The effective portion of the gain or loss on the hedging instrument is recognized directly in equity,
while any ineffective portion is recognized immediately in the statement of income.

Amounts taken to equity are transferred to profit or loss when the hedged transaction affects profit or
loss, such as when the hedged financial income or financial expense is recognized or when a forecast
sale occurs. Where the hedged item is the cost of a non-financial asset or non-financial liability, the
amounts taken to equity are transferred to the initial carrying amount of the non-financial asset or
liability.

If the forecast transaction or firm commitment is no longer expected to occur, amounts previously
recognized in equity are transferred to profit or loss. If the hedging instrument expires or is sold,
terminated or exercised without replacement or rollover, or if its designation as a hedge is revoked,

amounts previously recognized in equity remain in equity until the forecast transaction or firm
commitment occurs.

INTERIM FINANCIAL RESULTS

The results presented in the interim condensed consolidated financial statements may not be an
accurate indicator of the annual operations.

WORK IN PROGRESS

Work in progress represents Teldene Polypropylene and AlFasel Propylene Projects which were
combined as one integrated complex for strategic, economic and financial consideration.

On 3 March 2004, the Company and Tecnimont - an Italian Company, signed the Engineering,
Procurement and Construction (EPC) Contract. The Company asked to convert this EPC contract to
Lump Sum Turn Key Contract which was signed on 7 February 2005 where the capacity of
polypropylene production was increased to 400 thousand tons yearly. Also, during 2005, the
Company and Lurgi - a German Company, signed a lump sum Turn Key contract.

The land and utilities agreements of the Royal Commission in Yanbu, Saudi Arabia, have been
signed on a conditional basis.

Lurgi Company of Germany and Tecnimont Company of Italy (the Contractors) started the
engineering, procurement and construction activities according to the early work agreement.

Currently, the overall progress of the plant exceeds 99%. The subsidiary company has signed a
facility agreement on 28 February 2006 with a consortium of seven local and international banks.
The consortium has agreed to lend the subsidiary company an amount of US$ 411 million. Also, the
subsidiary company signed a loan agreement with the Saudi Industrial Development Fund (SIDF) as
security against the term loan received from the fund for a loan amount of SR 400 million. NATPET
reached a 10 years marketing agreement with Noble Americas under which Noble will market about
50% of the Polypropylene production capacity of 400,000 tones per year. NATPET will have the
option of increasing the quantity up to 100% of capacity. This off-take will be sold in South East
Asia, Indian Subcontinent and China which are all promising markets. Noble has invested up to US$
5 million in the project.
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4. WORK IN PROGRESS (continued)

Concurrently, the subsidiary Company and SABIC Industrial Investments Company signed an
agreement for marketing 50% of polypropylene production.

Commissioning of the complex has been achieved in the fourth quarter of 2008 and is followed by
test runs during 2009. However, the commercial production has not yet commenced.

The fixed assets of the plant, which are included under work in progress, are mortgaged to the Saudi
Industrial Development Fund (SIDF) as security against the term loan received from the fund.

5. PRE-OPERATING EXPENSES

Pre-operating expenses represents the amount reclassified by the subsidiary Company from net
expenses of project under progress {note 1) and relates to project development expenditure incurred
prior to 2002. These expenses have been capitalized as pre-operating expenses following the
NATPET Board of Directors decision on 19 September 2007 to retain the Teldene Polypropylene
project in NATPET, as management believes that the future benefit associated with these costs is
certain and evident.

6. LONG-TERM LOANS

The subsidiary Company has signed loan agreements with local banks and SIDF in order to finance
the construction of its project. The loan balance as at 30 September is comprised of the following:

2009 2008
SR SR

Commercial Banks’ syndication 1,232,844,218 1,232,844,218
Public Investment Fund loan 468,750,000 234,375,000
SIDF Loan 400,000,000 360,000,000
Others 21,645,220 21,645.220

2,123,239,438 1,848,864,438
Less: Current portion long term loans (193.431.461)  (61,642.211)

_1,929.807,977 1787222227

The subsidiary Company signed an agreement with Public Investment Fund (PIF) on 23 June 2008
for a loan of SR 468.75 million which was fully drawn as at 30 September 2009. The loan is
repayable in 20 bi-annual installments starting in 2011.

The SIDF loan amount is SR 400 million of which SR 400 million was drawn down by 30 September
2009 (30 September 2008: SR 360 million). The SIDF loan carries administration fees amounting to
SR 30 million (deferred financial charges balance of SR 20,937,591 as at 30 September 2009 (30
September 2008: SR 24,083,528), appearing in the balance sheet), which is being amortized over the
term of the loan on a straight line basis. The SIDF loan is repayable in 13 bi-annual installments
starting in July 2010 and is secured by a mortgage over the fixed assets of the project and corporate
guarantee and a comfort letter as follows:

Security type %
Xenel Industries Co. Ltd. Corporate guarantee 259
Safra Co. Ltd. ' Corporate guarantee 5
Alujain Corporation Corporate guarantee 57.4
GOSI Comfort letter 11.7
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6. LONG-TERM LOANS (continued)

The SIDF loan installments due in the next 12 months are shown as a current liability.

The Commercial Banks’ syndication term loans are secured by a second charge on the subsidiary
Company’s assets. These loans carry borrowing costs at commercial rates and are repayable in 17 bi-
annual installments commencing from the end of June 2009. The installments due in the next 12
months, including the installment due in June 2009, which has not yet been paid, are shown as a
current liability.

7. INCOME FROM BANK DEPOSITS AND DIVIDENDS

Income from bank deposits and dividends are comprised of the following for the nine
months ended 30 September:

2009 2008
SR SR
Income from bank deposits 242,098 2,150,617
Dividend income 298,311 281.250

—40409  __2.431.867
8. GENERAL AND ADMINISTRATIVE EXPENSES

General and administrative expenses are comprised of the following for the nine months
ended 30 September:

2009 2008
SR SR
Salaries and wages 26,777,748 23,600,029
Travel and accommodation 2,806,220 3,850,148
Meetings, seminars and conferences 574,660 499,856
Legal and professional fees 2,546,573 854,289
Utilities and services 1,110,828 3,858,141
Public relations 4,121,508 2,715,947
Engineering and technical assistance 736,771 536,584
Rents 3,071,571 2,546,580
Subscriptions 1,073,423 569,584
Depreciation 2,890,252 1,895,302
information technology ' 875,983 374,261
Repairs and maintenance 1,213,014 879,455
Other 2,741,971 1,746,264

50,540,522 43,926,440
9. LOSS PER COMMON SHARE
Loss per common share on net loss before minority interest is calculated by dividing the net loss

before minority interest by the weighted average number of common shares in issue during the
period.
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10.

11.

LOSS PER COMMON SHARE (continued)

Loss per common share on net loss attributable to equity holders of the parent is calculated by
dividing the net loss attributable to equity holders of the parent by the weighted average number of
common shares in issue during the period.

The weighted average number of ordinary shares outstanding during the period ended 30 September
2009 and 2008 was 69.2 million shares of SR 10 each. The calculation of diluted earnings per share
is not applicable to the Group.

INVESTMENTS, NET

Included in investments is an amount of SR 8.4 million representing an investment in Arabian
Pesticides Manufacturing Company Limited (MOBEED), an associated company. During December
2008, the Company entered into a number of agreements with partners in MOBEED for the purchase
of additional shares, thus increasing Alujain’s ownership of MOBEED from 25% to 93.08% as at 31
December 2008. During the period ended 30 September 2009, the Company has sold 50% of its
share to a related party and purchased 80 additional shares of Mobeed. Alujain’s ownership in
MOBEED stands at 47.9% as at 30 September 2009. The legal formalities in respect of the
Ministerial approval, the amended Articles of Association and Commercial Registration have not
been finalized yet.

RECLASSIFICATION

Certain reclassifies have been made to 2008 balances to conform with the presentation used in 2009
interim condensed financial statement.
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