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LIMITED REVIEW REPORT TO THE SHAREHOLDERS OF
SAUDI CEMENT COMPANY
(A SAUDI JOINT STOCK COMPANY)

Scope of limited review:

We have reviewed the accompanying interim balance sheet of Saudi Cement Company, a
Saudi Joint Stock Company (“the Company”) as at 30 June 2016, and the related interim
statement of income for the three and six months periods then ended and the interim
statements of cash flows and changes in shareholders’ equity for the six months period
then ended. These interim financial statements are the responsibility of the Company and
have been prepared by them and submitted to us together with all the information and
explanations which we required. We conducted our limited review in accordance with the
Standard on Review of Interim Financial Reporting issued by the Saudi Organization for
Certified Public Accountants (SOCPA). The limited review consists principally of applying
analytical procedures to financial data and information and making inquiries of persons
responsible for financial and accounting matters. It is substantially less in scope than an
audit conducted in accordance with generally accepted auditing standards, the objective of
which is the expression of an opinion regarding the financial statements taken as a whole.
Accordingly, we do not express such an opinion.

Conclusion of limited review:

Based on our limited review, we are not aware of any material modifications that should be
made to the accompanying interim financial statements for them to be in conformity with
accounting standards generally accepted in the Kingdom of Saudi Arabia.

for Ernst & Young Vi

Certified Public Accountant
Registration No. 339

18 Shawwal 1437H
23 July 2016

Alkhobar



Saudi Cement Company
(A Saudi Joint Stock Company)

INTERIM BALANCE SHEET (UNAUDITED)

As at 30 June 2016

30 June 30 June

2016 2015

SR “000” SR 000"
ASSETS Note
CURRENT ASSETS
Cash and cash equivalents 77,271 408,211
Trade accounts receivable 249,689 227,128
Inventories 741,946 679,064
Prepayments and other receivables 46,859 81.015
TOTAL CURRENT ASSETS 1,115,765 1.395.418
NON-CURRENT ASSETS
Investments in associated companies 58,916 84.496
Property, plant and equipment 2,816,064 3,041,003
Construction work in progress 152.284 66.593
TOTAL NON-CURRENT ASSETS 3.027.264 3.192.092
TOTAL ASSETS 4,143.029 4,587,510
LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES
Trade accounts payable 84,610 48,702
Accruals and other payables 105486 89.858
Islamic financing 3 650,000 600,000
Dividends payable 6 216,972 637,925
Current portion of Saudi Industrial Development Fund loans 4 60,000 120,000
Current portion of liability for charitable contribution 5 20,000 20,000
Zakat provision 26.862 22916
TOTAL CURRENT LIABILITIES 1.163.930 1.539.401
NON-CURRENT LIABILITIES
Saudi Industrial Development Fund loans 4 - 60,000
Liability for charitable contribution 5 - 20.000
Employees' terminal benefits 90,782 95,539
TOTAL NON-CURRENT LIABILITIES 90.782 175559
TOTAL LIABILITIES 1.254.712 1.714.960
SHAREHOLDERS' EQUITY
Share capital 7 1,530,000 1,530,000
Statutory reserve 765,000 765,000
General reserve 8 - 20,000
Retained earnings 593317 557.550
TOTAL SHAREHOLDERS' EQUITY 2.888.317 2.872.550
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 4,143.029 4.587.510

= 7

The attached notes from 1 to 10 form an integral part of these interim financial statements.
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Saudi Cement Company
(A Saudi Joint Stock Company)

INTERIM STATEMENT OF INCOME (UNAUDITED)
For the three and six months periods ended 30 June 2016

Sales
Cost of sales

GROSS PROFIT

EXPENSES

Selling and distribution

General and administration

INCOME FROM MAIN OPERATIONS
Other income, net

Follow up fees of Saudi Industrial Development Fund loans
Islamic finance charge

INCOME BEFORE SHARE IN NET RESULTS OF
ASSOCIATED COMPANIES AND ZAKAT

Share in net results of associated companies

INCOME BEFORE ZAKAT
Zakat

NET INCOME FOR THE PERTIOD

EARNINGS PER SHARE (SR):

Earnings per share from main operations

Earnings per share from net income

Number of shares outstanding (in thousands)

For the three For the three For the six For the six
months period ~ months period ~ months period months period
ended 30 June  ended 30 June ended 30 June ended 30 June
2016 2015 2016 2015
SR “000” SR “000" SR “000” SR 000"

498,781 499,625 1,005,706 1,050,505
(216,802) (215.699) {427.914) (427.321)
281,979 283,926 577,792 623,184
(9,307) (8.962) (16,840) (18.831)
(15.739) (16.523) (29.882) (35.694)
256,933 258,441 531,070 568.659
830 3,444 1,421 5,747
(1,050) (1.050) (2,100) (2,700)
(3.449) (2.183) (5,543) (3.490)
253,264 258,652 524,848 568.216
2,206 1.700 2,788 2.984
255,470 260.352 527,636 571.200
(6.387) (6.534) (13.191) (14.280)
249,083 253818 514,445 556,920
_1.68 1.69 3.47 3.72
1.63 1.66 3.36 3.64
153.000 153,000 153,000 153.000

o S

The attached notes from 1 to 10 form an integral part of these interim financial statements.
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Saudi Cement Company
(A Saudi Joint Stock Company)

INTERIM STATEMENT OF CASH FLOW (UNAUDITED)

For the six months period ended 30 June 2016

OPERATING ACTIVITIES
Income before share in net results of associated
companies and zakat

Adjustments for:
Depreciation of property, plant and equipment
Employees' terminal benefits, net
Islamic financial charges
Gain on disposal of investment in associated companies
Gain on disposal of property. plant and equipment
Construction work in progress written off

Changes in operating assets and liabilities:
Receivables
Inventories
Payables

Cash from operations

Islamic financial charges paid
Zakat paid
Net cash from operating activities

INVESTING ACTIVITIES

Additions to property, plant and equipment

Additions to construction work in progress

Proceeds from disposal of property, plant and equipment
Proceeds from disposal of investment in associated companies
Dividends received from associated companies

Net cash used in investing activities

FINANCING ACTIVITIES

Net movement in Islamic financing

Charitable contributions paid

Net movement in Saudi Industrial Development Fund loans
Dividends and Board of Director’s remunerabon, net

Net cash used in financing activities

(DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the beginning of the period

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD

NON-CASH TRANSACTIONS:

Transfer from construction work in progress to property, plant and equipment

Dividends payable

For the six months period ended 30 June

2016 2015
SR "000" SR “000”
524,848 568,216
107,608 109,412
(534) 4,193
5,543 3,490
(322) .
- (133)
836 s
637,979 685,178
(18,251) (34,986)
12,988 (21,101)
(21.115) 5.668
611,601 634,759
(5.543) (3,490)
(19,174) (28.291)
586,884 602.978
(11,970) (46,430)
(50,264) (2,486)
- 134
24,311 -
2.683 5.366
(35.240) (43.416)
50,000 -
(10,000) (10,000)
(60,000) (55.000)
(837.373) (384.700)
(857.373) (449.700)
(305,729) 109,862
383.000 298.349
71271 408211
35,278 -
44577 ______ 459.0000

The attached notes from 1 to 10 form an integral part of these interim financial statements.
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Saudi Cement Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED)
At 30 Jupe 2016

1 ACTIVITIES

Saudi Cement Company ("“the Company") is a Saudi Joint Stock Company incorporated under Royal Decres
number 6/6/10/726 dated 8 Rabi’ I 1375 H {corresponding to 23 November 1955} and registered in the Kingdom
of Saudi Arabia, in the city of Dammam under Commercial Registration number 2050000602 dated 6 Dhwl
Qaidah 1377 H (corresponding to 24 May 1958). The Company is engaged in manufacturing and selling cement
and its related products.

The Company has obtained under the Royal Decree number 10/6/6/8500 dated 26 Rajab 1370H (corresponding to
3 May 1951) the right of the mining concession for the exploitation of limestone, gypsum and clay and all the
necessary materials for the manufacture of cement in Al-Hassa for 30 years period. The Company also obtained
under the Ministerial Resolution number 45 dated 4 Rabi’l 1405H {corresponding to 27 November 1984) from
the Couvneil of Ministers, the right of the mining concession for the exploitation of limestone, gypsum and clay
and all the necessary materials for the manufacture of cement in Al-Jadidah (Khashem Em Houidah), with an area
of nineteen square kilometers for 30 vears period. The Company is in the process to renew it for another period.

2 SIGNIFICANT ACCOUNTING POLICIES

The interim financial statements have been prepared in accordance with accounting standards generally accepted
in the Kingdom of Sandi Arabia. The significant accounting policies adopied are as follows:

Accounting convention
The interim financial statements are prepared under the historical cost convention.

Use of estimate

The preparation of interim financial statements in conformity with generally accepied accounting principies
requires the use of estimates and assumptions that affect the reported amounts of assets and Liabilities and
disclosure of contingent assets and liabilities at the date of the interim financial statements and the reported
amounts of revenue and expenses during the reporting period.

Cash and cash equivalents
Cash and cash equivalents consist of bank balances, cash on hand and Murabaha investment that is readily
convertible into known amounts of cash and has original maturities of three months or less, when purchased.

Accounnts recetvable

Accounts receivable are stated at the original invoice amount less n allowsance for any uncollectible amounts. An
estimate for doubtful debt is made when the colleciion of the account recejvable amount is ¢onsidered doubtinl.
Bad debts are written off as meurred.

Inventories
Inventories are stated at the Jower of cost and market value. Costs are those expenses incured in bringing each
product to its present location and condition and calculated on the following basis:

Spare parts and raw malerials - purchase cost on a weighted average basis.
Finished goods and work in progress - cost of direct materials and Jabour plus attributable
overhead based on normal level of activity.

Investments in associated companies

Investments in associated companies where the Company has significant influence over the investees® financial
and operation decisions, norroally when the Company owns stake between 20% to 50% of the capital of the
investee company, is accounted for using the equity method.

Property, plant and equipment/depreciation

Property, plant and equipment are injtially recorded at cost and are stated at cost less accumulated depreciation
and any impairment in value. Freehold land js not depreciated. The cost of other property, plant 2nd equipment is
depreciated on a straight line basis over the estimated useful lives of the assets.
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Saudi Cement Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED} - (continued)
At 30 June 2016

2 SIGNIFICANT ACCOUNTING POLICIES (¢coatinued)

Property, plant and equipment/depreciation (continned)
Improvements on assets are amortised on a straight-line basis over the shorter of the useful life of the
improverment or the related assets.

Expenditure for repair and maintenance are charged to interim statement of income as incurred. Improvements
that increase the value or the materially exiend the useful life of the related assets are capitalised.

Construction work in progress

Construction work in progress are recognised at cost of material and services needed to construct the fixed assets
and other costs that can be specifically identified as necessary costs. to have these fixed assets ready for its
intended use, which then transferred to its category nnder property. piant and equipment.

Impairment of nop-current assets

The carrying vatues of non-current assets are reviewed for impairment when events or changes in circumstances
indicate the carrving value may not be recoverable. If any such indication exists and where the carrying values
exceed the estimated recoverable amount, the assets are written down to their recoverable amount, being the
higher of their fair value less costs to sell and their value in vse. The excess of carrying value over the estimated
recoverable amount is charged to the interim statement of income.,

Accounts payable and accruals
Liabilities are recognised for amounts to be paid in the future for goods or services received, whetber or not billed
to the Company.

Previsions
Provisions are recognised when the Company has an obligation (legal or constructive) arising from a past event,
and the costs to settle the obligation are both probable and can be measured reliably.

Zakat

Zakat 1s provided for the Company in accordance with Saudi Arabian fiscal regulations. The provision is charged
to the interim statement of income. Additional amounts, if any, that become due on finalisation of an assessment
are accounted for in the period in which the assessment is finalised.

The provision for the Company for the interim period is calculated based on estimated zzkat provision for the
whole year. The difference between the provision made during the interim period and the actual provision for the
period based on detailed zakat calculation for the year is accounted for at year end.

Employees' terminal benefits
Provision is made for amounts payable related to accumutated period of services at the interim balance sheet date
in accordance with the employees' contracts of employment,

Revenue recognition

Sales represent the invoiced value of goods supplied by the Company during the period. Revenues from sale of
goods are recognised when significant risks and rewards of ownership of the goods have passed to the buyer and
the amount of revenue can be measured reliably, normally on delivery to the customer.

Expenses
Belling and distribution expenses are those that specifically relate to marketing personnel, -advertisements,
promotions as well as bad debts expense. All other expenses other than Islamic financial charges and follow-up
fees in respect of Saudi Industrial Development Fund loans are allocated on a consistent basis to cost of sales and
general and administration expenses in accordance with allocation factors determined as appropriate by the
Company.




Saudi Cement Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED) - (continued)
At 30 June 2016

2 SIGNIFICANT ACCOUNTING POLICIES (continued)

Borrowing costs

Borrowing costs that are directly aftributable to the construction of an asset are capitalised up fo stage when
substantially all the activities necessary to prepare the qualifying asset for its intended use are completed and,
thereafter, such costs are charged to the inferim statement of income.

Dividends
Dividends are recognised as a Jiability at the time of the shareholders® approval by the Annual General Meeting.
Interim dividends are recorded as and when approved by the Board of Directors.

Foreign currencies

Transactions in foreign currencies are recorded in Sandi Riyals (SR} at the rate of exchange ruling at the date of
the transaction. Monetary assets and lizbilities denominated in foreign currencies are retranslated at the rate of
exchange ruling at the interim balance sheet date. All differences are taken to interim statement of income.

Earaings per share
Earnings per share from main operations is calculated by dividing the income from main operations for the period
by the weighted average number of ordinary shares outstanding during the period.

Earnings per share from net income is calculated by dividing the et income for the period by the weighted
average number of ordinary shares outstanding during the peried.

Segmental reporting

A segment is a distinguishable component of the Company that is engaged either in providing products or
services (a business segment) or in providing products or services within a particular cconomic snvironment {a
seographical segment), which is subject to risks and rewards that are different from those of other segments.

Results of the interim period

The Company has made all necessary adjustments which are important in order to present fairly in all material
respects the interim financial position and results of operations. The interim financial results may not be
comsidered an accurate basis for the actual results for the whole vear.

3 ISLAMIC FINANCING

The Islamic facilities have been obtained from various local banks to meet the working capital requirements with
a total amount of SR 2.100 million {2015: SR 1,850 miltion), of which SR 650 million has been withdrawn up to
30 June 2016 (SR 600 million has been withdrawn up to 30 June 2015) and are secured by promissory notes
issued by the Company and carry commission agreed with the facilittes providers. The outstanding Isiamic
financing is classified under current liabilities in the interim balance sheet as it is repayable within 12 months
from the interim balance sheet date. The facility agreements contained certain covenants, which requires among
other things, certain financial ratios to be maintained.




Saudi Cement Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED) - (continued)
At 30 Tune 2016

4 SAUDI INDUSTRIAL DEVELOPMENT FUND LOANS

30 June 30 June
2016 2015
SR "gger SR "00G"
Sandi Industrial Development Fund loans 60,000 180,000
Less: current portion (60,000) {120.000)
Non-current portion ) 60.000

During 2008, the Company has obtained a loan from the Saudi Industrial Development Fund (“SIDF”) amounting
to SR 300 million to finance its project in Hofuf, the loan is repayable in 14 unequal semi-annual installments,
which commenced in January 2010, During 2009, the Company has obtained another loan from the SIDF
amounting to SR 296 million 1o finance the expansion of its project in Hofuf, the loan is repayable n 13 unequal
semi-annual installments, which commenced in January 201 1. These Ioans are secured by promissory notes and a
primary mortgage over the related projects’ fixed assets. The facility agreements contained certzin covenants,
which requires among other things, certain financial ratios to be maintained.

] LIABILITY FOR CHARITABLE CONTRIBUTION

30 June 30 June
2616 2015
SR "006" SR "oo0”
Liability for charitable contribution 20,000 40,000
Less: current portion {20,000} {20.000)
Non-current portion _ 20,000

The shareholders in their Extra~ordinary General Assembly Meeting held on 4 Jumada® I 1431H (corresponding
to 18 May 2010} approved the appropriation of SR 50 million from the general reserve for the purpose of building
a Trauma Centre in the National Guards Haospital in Al-Ahsa for the treatment of people injured in accident, as
part of the social services provided by the Company to the community. The Company signed an agreement during
2014 with the National Guard's Health Affair, whereby the amount of SR 50 million shall be disbursed through
five equal installments during 2015 and 2016.

a DEVIDENDS

On 17 Sha’ban II 1437H (corresponding 24 May 2016}, the Board of Directors approved to distribute cash
dividends amounting to SR 2.75 per share (SR 420.75 million in total} for the first half of 2016.

On 15 Jumada® II 1437H (corresponding 24 March 2016). the General Assembly approved the Board of
Directors’ proposal to distribute cash dividends amounting to SR 3 per share (SR 459 million in total) for the.
second haif of 2013.

Oz 7 Sha'ban 1436 H corresponding to 25 May 2015, the Board of Directors resolved to distribute cash dividends
amounting to SR 3 per share (SR 459 million in total) for the first balf of 2015.

On 26 Jumada' T 1436 H corresponding to 17 March 2013, the General Assembly approved the Board of Directors
proposal to distribute cash dividends amounting to SR 2.5 per share (SR 382.5 million in total) for the second half
of 2014.




Saudi Cement Company
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (UNAUDITED) - (continued)
At 30 June 2016

7 SHARE CAPITAL

The authorised, issued and paid up share capital is SR 1,530 million at 3¢ June 2016 consisting of 153 million
shares (30 June 2015; SR 1,530 miltion consisting of 153 million shares) of SR 10 each.

8 GENERAIL RESERVE

The shareholders in their General Assembly Meeting held on 24 Shawwal 1415H (corresponding 25 March 1995}
approved the Board of Directors' proposal to establish a reserve for the expansion of the Company's plant in
Hofuf. Afier the completion of the expansion in 1986, the remaining reserve was carried forward as 2 general
reserve.

On 15 Jumada’ 1T 1437H (corresponding 24 March 2016), the General Assembly has approved 1o transfer the
general reserve balance of SR 20 million back: to retained earnings.

9 SEGMENTAL INFORMATION

The Company carries out its activities mainly in the Kingdom of Saudi Arabia through one operating segment
engaged in the production of cement and related products.

16 CAPITAL COMMITMENTS

Management approved future capitel expenditures amounting fo SR 32 million (30 June 2015: SR 122.7 million}
mainly related to railway infrastructure and in-motion rail weighing system at Hofuf plant and installation of leak
detection system.
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