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IBDO Dr. Mohamed Al-Amri & Co. e

LIMITED REVIEW REPORT

To:  THE SHAREHOLDERS OF
Filling and Packing Materials Manufacturing Company
(A Saudi loint Stock Company)

We have reviewed the accompanying interim balance sheet of Filling and Packing Materials Manufacturing
Company (A Saudi Joint Stock Company) {“the Company™) as of June 30, 2012, the related interim statement
of income for the three and six month periods then ended, the related interim statement of cash flows for the six
months period ended June 30, 2012, and the notes relating thereto. These interim financial statements are the
respansibility of the Company’s management and have been prepared by them and presented to us logether with

all the information and explanations which we required.

W conducted cur limited review in accordance with the Interim Financial Information Review Standard issued
by the Saudi Organization for Ceritied Public Accountants. A limited review consists principally of applying
analytical procedures 1o financial data and making inguiries of persons responsible for financial and accounting
matters. It is substantially less in scope than an audil conducted in accordance with generally aecepted auditing
standards, the objective of which is the expression of an opinion regarding the financial statements taken as a

whole, Accordingly, we do not express such an opinion,

Based on our limited review. we are not aware of any material modifications that should be made 1o the
accompanying interim financial statements for them to be in conformity with generally accepted accounting

principles in the Kingdom of Saudi Arabia.

For Dr. Mohamed Al-Amri & Co.

Gihad Al-Amri
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FILLING AND PACKING MATERIALS MANUFACTURING COMPANY

(A Saudi Joint Stock Company)
BALANCE SHEET (unaudited)

ASSETS

Current assets

Cash and cash equivalents
Investments - Murabaha

Accounts receivable

Inventories and work in progress
Prepayments and other receivables

Total current asscts

Non-current assets

Property, plant and equipment
Spare parts for plant and equipment
Projects in progress

Intangible assets

Total non-current assets

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities

Current portion of long-teem loan
Accounts payable

Accruals and other payvables
Dividends unpaid

Prowision for zakat

Total enrrent liabilities

Non-current liabilities
Long-term loan
Emplovees end of service benefits

Total non-current liabilities

Total liabilities

Shareholders’ equity
Share capital
Statutory reserve
Retained eamings

Total sharcholders’ equity g
/

TOTAL LIABILITIES AND SHAREHOLDERS® EQUITY

t O A

P
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As of June 30,

1,111,575

212 2011

SR SR
27,039,953 12,312,406
5,840,533 18,280,007
3n210,122 28,963,833
30,565,780 33.962.704
6,805,825 0.769.333
106,462,213 103,288,375
83,611,995 G603 1,249
6,567,923 6,497,532
2,994,239 16274513
1,433,992 1.010,987
94,608,149 80814323
201,070,362 193,102,608
2,950,001 2,050,004
7,555,959 4,875,652
9,576,968 16.284.366
5,196,342 5:353.435

1.337.959

26,390,844 29.901.412
17,978,000 14,208,000
5,255,307 4.185.322
23233307 18393322
49,624,151 48.204,734
115,000,000 115,000,000
7,159,369 5.185,544
29,286,842 24,622,420
151,446,211 144.807.964
201,070,362 193,102,698




FILLING AND PACKING MATERIALS MANUFACTURING COMPANY
(A Saudi Joint Stock Company)

STATEMENT OF INCOME

For the three and six months ended June 30, 2012 (Unaudited)

For ithe three months
ended June 30,

For the six months
entded June 30,

2012 2011 2012 2011

SR SR SR SR
Net sales 54,799,441 54.326.454 107,380,787 97,993,622
Cost of sales _(43,186,921) (47.244,859) (84,143.253) (80.346.022)
Giross profit 11,612,520 7.081,595 23,237,534 17.647.600
selling and distribution
Cxpenses (1,498.062) (1.342.746) (3. 148.811) (3.018,244)
General and administrative
ERpIEnses (2,203,980} {1.795.4949) (4,492 308) {3.676,928)
Operating income 7.910.478 3,743.350 15,596,125 10,952 428
Other mcome/expenses (46,132) 687,085 Z35.955 779,656
Finance charges (B0 17T (33.949) (287.854) (422.648)
Net income before zakat 7,784,169 4,376,486 15,544,226 11.5089.436
Provision for zakat (2600007 {540,000) (1,100,000 {LO80.000)
Net income 7,224,169 3,836,486 14,444,226 10,429,436
Earnings (loss) per share
in Saudi Rivals from:
Continuing main operations 0.69 .33 1.36 0.95
Continuing other operations {0.06) (.00 {0.10) (0.04)
Earnings per share 0.63 1.26 (.91

[



FILLING AND PACKING MATERIALS MANUFACTURING COMPANY

(A Saudi Joint Stock Company)
STATEMENT OF CASH FLOWS
For the six months ended June 30, 2012 (Unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income before zakat

Adiusiments to reconcile net income before zakat

to net cash provided by operating activities:
Provision for doubtful debts

Provision for slow moving and defective inventories
Depreciation and amortization

Loss / {gain) on sale of property. plant and equipment
Investment income

Employees end of service benefits

{Increase) decrease in operating assets:

Accounis receivable

Inventories and work in progress. & spare parts for plant & equipment

Prepayments and other receivables

Increase (decrease) in operating liabilities:
Accounts pavable '

Accruals and other payables

Cash from operations
Zakat paid

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Proceeds from disposal of investments
Purchase of property, plant and cquipment, & projects in progress
Proceeds from sale of property, plant and equipment

Net cash (used in)/provided by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:

(Repayment) / draw-down of short-term loan

Payments to the Board of Directors

Dividends paid

Net cash (used in)/provided by financing activities

Net increase / (decrease) in cash and cash equivalents . ——

Cash and cash equivalents at the beginning of lth[i.l:Ei{}l:_l =

Cash and cash equivalents at the end of the periq:d;.

For the six months
ended June 30,

2012 2011
SR SR
15,544,226 11,500,436
300,000 L10.000
350,000 .
3,799,132 3.491.836
21.608 (96.705)
(23,094) .
728,636 649,648
2428473 (7.776.333)
(4,843,771) (5,985.374)
4058238 (1,711.034)
1,936,928 (1417.715)
952,631 3,443,119
25,253,007 7216.878
(2.296,328) (2,187.081)
22,956,679 5,029,797
: 10,918,087
(4,053,200 (5.910,840)
8.393 06.969
(4,044.807) 5105116
(1, 200,000) 339,000
(1,550,000) (1.350.000)
(11,636,823) (11.506.986)
(14,386,823) (12.517.986)
4,525.049 (2.383.073)
N 22,514,904 14,695 479
12,312,406

1 27,039,953

The accompanying notes | through 9 form an integrat part of these interim financial statements.
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FILLING AND PACKING MATERIALS MANUFACTURING COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS
For the six months ended June 30, 2012 (Unaudited)

b

ORGANIZATION AND ACTIVITIES

Filling and Packing Materials Manufacturing Company (“the Company™) is a Saudi Joint Stock
Company, registered in Rivadh on Dhul Hijjah 4, 1411 under Commercial Registration number
1010084155, The Company was formed in accordance with Ministerial Resolution No. 851 dated
Shawal 17, 1411 and No. 935 dated Dhul Qa’adah 29, 1411, The Company’s factory operates as per.
Ministerial License No. 583 dated Dhul Qa’adah 13, 1410, as amended by Ministerial Resolution No.
955 dated Dhul Qa’adah 6, 1414,

The Company is engaged in the production of palypropylene bags with coated and uncoated low-
density polyethylene for heavy-duty purposes, and filling and packing materials used for local
mdustrial and agricultural products, and marketing them inside and outside the Kingdom of Saudi
Arabia,

I'he share capital of the Company is SR 115,000,000, divided into 11,500,000 shares of SR 10 each,

I'he financial year of the Company commences on | January of each year and ends on 31 December
af the same year,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

I'he accompanying interim financial statements have been prepared under the historical cost
convention on the accruals basis of accounting in accordance with generally accepted accounting
principles applicable in the Kingdom of Saudi Arabia. The accounting policies used in the
preparation of these interim financial statements are consistent with those used in the preparation of
the annual financial statements. Significant accounting policies are summarized below:

Accounting Estimates

Ihe prr&parﬂhﬂn of imterim financial statements in accordance with generally accepted accounting
principles requires the use of estimates and judgments which might affect the valuation of n..i.urdmi
assets, liabilities and the disclosure of contingencies in the notes to the financial statements at the
balance sheet date. Although these estimates are based on the best information and events available to

management at the date of issuing the financial statements, the actual end results may differ from those
estimates;

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
wstimates are recognized in the year in which the estimate is revised if the revision affects only that vear
or in the year of revision and future years if the revision affects both current and future years, The
significant arcas of estimation uncertainty and critical adjustments in applying accounting policies that
have the most significant effect on the amounts recognized in the financial statements are as follows:

o estimated useful economic lives and rtsiﬁﬂal \m[t‘u.s Dfpmpemf plant and equipment
®  provisions s e

s

Cash and Cash Equivalents I T

| A P |
Cash and cash equivalents include cash ‘orvhand, balang osits with banks, and all highly liquid
investments with maturity of 3 months ot Eesa from thef acqumu n date.




FILLING AND PACKING MATERIALS MANUFACTURING COMPANY
{A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS
For the six months ended June 30, 2012 (Unaudited)

Accounts Receivahle

Accounts receivable is stated net of provisions. Provision is made for accounts receivable where
recovery is considered doubtful by the management.

Inventories and Work in Progress

Inventories are stated at the lower of cost or net realizable value. Cost is determined on the wigighted
average cost basis. Net realizable value is selling price less costs to sell. Cost of inished goods and
work in process includes cost of materials, labor and an appropriate proportion of indirect overheads,
Cost of finished goods also includes goods purchased for resale.

Slow-moving and obsolete inventories are provided for based on management assessment,

Strategic spare parts for plant and equipment are recognized as noncurrent assets when purchased and
are expensed when used.

Property, Plant and Equipment

Property, plant and equipment are stated at cost less accumulated depreciation. Assets sold or
otherwise disposed of and the related accumulated depreciation are removed [rom the accounts at the
time of disposal and the related gain or loss is recognized in the statement of income. Expenditure on
maintenance and repairs is expensed, while expenditure for betterment is capitalized. Leasehold
improvements are amortized over the shorter of the estimated useful life or the remaining term of the
lease. The plastic cement bags line is depreciated using the units of production method. Depreciation
of other property. plant and equipment is provided over the estimated useful lives of the applicable
assets using the straight line method. The depreciation rates are as fallows:

Buildings 333
Plant and equipment B3
Mator vehicles 25
Fumniture, fixtures and office equipment 10-25

Impairment of Non-Current Assets

Al each balance sheet date, management assess whether indication of impairment exist. If any such
indication exists, the recoverable amount of the assets is estimated in order to determine the extent of
the impairment loss. Where it is not possible to estimate the recoverable amount of an individual
asset, the Company estimates- the recoverable amount of the cash generating unit o which the asset
belongs. If the recoverable amount of an asset or cash-generating unit is estimated to be less than its
carrying amount, the carrying amount of the asset or cash-generating unit is reduced to its
recoverable amount. Impairment loss is recognized as an expense in the statement of income
immediately,

e :
yoreverses, the carrying amount of the asset or cash-

Where an impairment loss subseque

generafing unit is increased 1o the révised estimate of its recoverable amount, but the increased
carrying amount does not exceed the-carrving:amount that would have been determined, had no
impairment loss been recognized for the asset or cash-generating unit in prior vears. A reversal of an
impairment loss is recognized as [nco;:m_e ii{imcd-iately in the/statement of im:mpe.

b ' | .




FILLING AND PACKING MATERIALS MANUFACTURING COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS
For the six months ended June 30, 2012 (Unaudited)

Borrowings

Borrowings are initially recognized based on proceeds received. In subsequent periods, borrowings
are stated at amortized cost using the effective yield method; any difference between proveeds and
the redemption value is recognized in the statement of income over the period of borrowings.

Commission relating to borrowings is reported within finance charges in the statement of income.

Borrowings are classified as current liabilitics unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the halance sheet date.

Borrowings costs incurred 1o finance the construction of property, plant and cguipment are
capitalized as part of the cost of the asset during the period of the time that is required to complete
and prepare the asset for its intended use.

Employees End of Service Benefits

Employees end of service benefits, required by Saudi Arabian Labor Law. are provided in the
linancial statements based on the employees' length of service,

Lakat

Zakat 15 accrued for in accordance with the regulations of the Department of Zakat and Income Tax
i the Kingdom of Saudi Arabia, Adjustments arising from final zakat assessments, if anv. are
recoriled in the year in which such assessments are made.

Statutory Reserve

In accordance with the Regulations for Companies in the Kingdom of Saudi Arabia and the
Company’s Articles of Association, the Company has established a statutory reserve hy the
appropriation of 10% of annual net income, which appropriation continues until the reserve equals
50% of the share capital. This reserve cannot be distributed as dividends.

Revenue Recognition
Sales are recognized upon defivery of goods to customers and issuance of the invoice.
Expenses

Selling and distribution expenses includes salaries and related costs of the selling and distribution
department and all transportation related costs.

General and administrative expenses include all costs not included as cost of sales or selling and
distribution,

Foreign Currency

The Company maintains its accounts in Saudi Riyals. Transactions denominated in foreign currencies
are translated into Saudi Riyals at rates prevailing at the dates of such transactions, Monetary assets
and liabilities recorded in foreign currencjes are translated into Saudi Rivals at rates prevailing on the
balance sheet date. Exchange eains or lgsses are Laken to the statement of income.

Vs ;

Earnings Per Share fi -

Earnings per share is caleulated using the iy'c'fghied- a#‘gfﬂg& number of shares outstanding during the
period. The Company’s share capital consists of common shares only,




FILLING AND PACKING MATERIALS MANUFACTURING COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS

For the six months ended June 30, 2012 (Unaudited)

ADJUSTMENTS FOR THE PERIOD

ANl necessary adjustments have been made in the interim financial statements to present fairly the
financial position and results of operations of the Company, The results of operations for the interim
period may not be an accurate indication of the actual results for the full VEear.

ACCOUNTS RECEIVABLE

Trade balances
Provision for doubtful debts

INVENTORIES AND WORK IN PROGRESS

Raw materials
Work in progress
Finished goods
Other inventories

Frovision for slow moving/defective inventories

PROPERTY, PLANT AND EQUIPMENT

Buildings

Plant and equipment

Maotor vehicles

Furniture, fixtures and office equipment

LOAN

Dalance brought forward

Repayments made 5
Total loan outstanding :
Current portion

Long term portion

As of June 30,
2012 2011
SR SR
38,235,623 30,579,334
(2,025,501) A(LL&15.501)
36,210,122 28963 833
9,018,236 9285637
11,433,162 12,857,508
6,258,353 10,390,334
4,406,029 1.629.425
31,115,780 34,162,704
{350,000 o 200,000
3,565,780 33,962,704
16,769,706 | 7.645 871
65,864,529 46,929,922
321,736 i3 | 80K
656,024 7936310
83.611,995 66.031.29| 3
22,128,000 1R.U08.000
(1,200,000 (2,650,000}
20,928,000 16,238,000
(2,950,000) (2.050.000)

17,978,000

14,208,000




FILLING AND PACKING MATERIALS MANUFACTURING COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM FINANCIAL STATEMENTS
For the six months ended June 30, 2012 (Unaudited)

8. DIVIDENDS AND APPROPRIATIONS

During the six months ended June 30, 2012, the Company paid dividends totaling SR 1 1.5 million in
respect of the year 2011 (2011: SR 1.5 million in respect of the year 2010).

During the six months ended June 30, 2012 the Company paid fees to the Board of Directors totaling
SR 1550000 in respect of the year 2011 (2011: SR 1.350,000 in respect of the year 2010).

I'he Company has unpaid dividends totaling SR 5,196.342 in respect of dividends declared between
2003 and 2007 for which the shareholders have not been located and payment not made. During the
six months ended June 30, 2012, payments in respect of outstanding dividends totaled SR 136,823
(2011: SR 6,986).

9 COMPARATIVE FIGURES

Certain comparatives have been reclassified to conform with the current period presentation.

_ 0l



