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To the Shareholders of Savola Group Company:

We have reviewed the accompanying interim consolidated balance sheet of Savola Group Company
(the "Company") and its subgdiaries as of March 31, 2006 and the related interim condensed
consolidated statements of income and retained earnings and of cash flows for the three months then
ended, including the related condensed notes. These interim condensed consolidated financd
satements are the respongbility of the Company's management.

We conducted our review in accordance with the Standard of Review of Interim Financid Reports
issued by the Saudi Organization for Certified Public Accountants. A review of interim financid
information congsts principaly of gpplying andytical proceduresto financid data and making inquiries of
persons respongble in the Company for financia and accounting metters. It is substantialy less in scope
than an audit conducted in accordance with auditing standards generaly accepted in Saudi Arabia, the
objective of which is the expresson of an opinion regarding the financia statements taken as a whole.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any materia modifications that should be made to the interim
condensed consolidated financid statements as of March 31, 2006 and for the three months then ended
for them to be in conformity with accounting principles generaly accepted in Saudi Arabia gppropriate
to the circumstances of the Company.

AL JURAID & COMPANY SINDI & BATTERJEE
Member Firm of PricewaterhouseCoopers

By: By:
Walid I. Shukri Abdul Qader Ali Sindi
License Number 329 License Number 117




SAVOLA GROUP COMPANY
(A Saudi Joint Stock Company)

INTERIM CONSOLIDATED BALANCE SHEETS (UNAUDITED)

MARCH 31, 2006 AND 2005 (SR'000)

ASSETS

CURRENT ASSETS:

Cash and cash equivaents
Available-for-sde securities
Accountsreceivable - net
Inventories- net

Prepayments and other assets

Totd current assets
INVESTMENTS - Net (see Note 3)
GOODWILL - Net

OTHER NON-CURRENT ASSETS - Net
FIXED ASSETS - Net

TOTAL

LIABILITIESAND EQUITY
CURRENT LIABILITIES:
Short-term bank borrowings (see Note 5)
Current portion of long-term debt
Accounts payable
Accrued expenses and other lighilities
Totd current liabilities
LONG-TERM PAYABLES
LONG-TERM DEBT
EMPLOYEES TERMINATION BENEFITS
Totd licbilities
COMMITMENTSAND CONTINGENT LIABILITIES
(see Note 9)
EQUITY:
Equity attributable to the Company's shareholders:
Share capital (see Note 6)
Share premium reserve (see Note 6)
Satutory reserve
Generd reserve
Unredized gains on available-for-sde securities
Foreign currency trandation adjustments
Retained earnings
Totd shareholders equity
Minority interests
Totd equity

2006 2005
SR 1,112,078 SR 265248
- 231,247
1,186,056 792,557
1,302,260 970,504
378,184 182,540
3,978,578 2,442,096
1,509,452 602,055
90,610 134,775
74,833 63,668
4,075,209 3,252,389
SR 0728682 SR 6.494.983
SR 595513 SR 1,163,492
146,183 160,343
1,650,915 715,794
397,789 413,149
2,790,400 2,452,778
117,331 153,688
590,642 1,060,685
129,841 100,330
3,628,214 3,767,481
1,800,000 1,250,000
2,100,000 9,000
514,849 394,631
4,000 254,000
- 32,448
(111,587) (59,398)
1,073,493 234,193
5,380,755 2,114,874
719,713 612,628
6,100,468 2,727,502
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TOTAL SR 9,728,682 SR 6.494,983

The accompanying notes 1 to 11 form an integral part of these interim condensed consolidated financid
satements.




SAVOLA GROUP COMPANY
(A Saudi Joint Stock Company)

INTERIM CONDENSED CONSOLIDATED STATEMENTS OF INCOME AND

RETAINED EARNINGS (UNAUDITED)

FOR THE THREE MONTHS ENDED MARCH 31, 2006 AND 2005 (SR'000)

REVENUES - Net
COST OF REVENUES
GROSS PROFIT

EXPENSES:
Sdling and marketing
Gengrd and adminidrative

OPERATING INCOME

OTHER (EXPENSES) INCOME:
Investments income- net
Financing income (expenses) and other - net

INCOME BEFORE ZAKAT AND FOREIGN
INCOME TAX AND MINORITY INTERESTS

ZAKAT AND FOREIGN INCOME TAX
INCOME BEFORE MINORITY INTERESTS

SHARE OF MINORITY INTERESTSIN NET
INCOME OF CONSOLIDATED SUBSIDIARIES

NET INCOME

RETAINED EARNINGS AT BEGINNING OF
PERIOD

DIVIDENDS
BONUS SHARESISSUED

DIRECTORS REMUNERATIONS

RETAINED EARNINGSAT END OF PERIOD
EARNINGS PER SHARE (in Saudi riyal) (see Note 7)

2006 2005
SR 1,922,710 SR 1,551,238
(1,603,781) (1,310,380)
318,929 240,858
(152,132) (113,464)
(80,325) (66,005)
86,472 61,299
85,122 79,987

8,491 (16,709)
180,085 124,577
(9,316) (2,226)
170,769 122,351
(34,969) (16,295)
135,800 106,056
938,293 453,737

- (75,000)

- (250,000)

(600) (600)

SR 1073493 SR 234193
SR 0.76 SR 0.62

The accompanying notes 1 to 11 form an integra part of these interim condensed consolidated financia

Statements.
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SAVOLA GROUP COMPANY
(A Saudi Joint Stock Company)

INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(UNAUDITED)

FOR THE THREE MONTHSENDED MARCH 31, 2006 AND 2005 (SR'000)

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income
Adjustments to reconcile net income to net cash provided
(used) by opereting ectivities
Investments income - net
Depreciation and amortization
Share of minority interests in the net income of consolidated
ubgdiaries
Changesin operating assets and ligbilities:
Accounts receivable
Inventories
Prepayments and other current assets
Accounts payable
Accrued expenses and other current liabilities
Employees termination benefits
Net cash provided (used) by operating activities

CASH FLOWSFROM INVESTING ACTIVITIES:

Additions to investments

Proceeds from sde of investments

Dividends received from an associated company
Net change in goodwill

Additions to other non-current assets
Additions to fixed assets- net

Net cash used by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:

Net change in short-term bank borrowings

Net change in long-term debt

Net changes in minority interests

Net proceedsfrom new shares issued

Dividends paid

Net cash provided by financing activities

NET CHANGE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTSAT BEGINNING
OF PERIOD

CASH AND CASH EQUIVALENTSAT END OF PERIOD

2006 2005

SR 135800 SR 106,056
(85,121) (79,987)
55,379 53,397
34,969 16,295
(243,181) (174,469)
(180,059) 2,221
(93,445) (34,265)
443,031 (32,927)
(51,460) 114,194
7,525 (6,046)
23,438 (35,531)
(722,451) (182,547)
599,709 142,598
- 100,825
(159) 1,416
(16,872) (4,809)
(210,639) (109,400)
(350,412) (51,917)
(830,097) 171,329
(399,899) (3,104)
23,781 (36,065)

2,391,000 -
(10,881) (43,250)
1,173,904 88,910
846,930 1,462
265,148 263,786
SR 1112078 SR 265.248
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The accompanying notes 1 to 11 form an integrd part of these interim condensed consolidated financia
Satements.




SAVOLA GROUP COMPANY
(A Saudi Joint Stock Company)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)
FOR THE THREE MONTHS ENDED MARCH 31, 2006 AND 2005

THE COMPANY, ITSSUBSIDIARIESAND NATURE OF BUSINESS

Savola Group Company (the "Company"), a Saudi joint stock company, was formed under the
Regulaions for Companies in the Kingdom of Saudi Arabia per Royd Decree rumber M/21
dated Rabiu-Awa 29, 1398H (March 9, 1978). The Company's commercid registration
number 4030019708 was issued in Jeddah on Rajab 21, 1399H (June 16, 1979). The purpose
of the Company includes the manufacturing and marketing of vegetable oils and to set up related
indudtries, retall outlets, dairy products, snack foods, packing materias, exports and imports,
commercia contracting, trade agencies and development of agricultura products.

The Company haes invesments in the following consolidated subgdiaries (collectivey
the "Group"), which operate under separate commercid regigtrations and are principaly engaged
in the manufacturing and marketing of food products, retailing, packaging materids and fast food

operations.
Effective ownersip
interest (%)
Country of a March 31,
Name incorporation 2006 2005
Savola Packaging Systems Limited ("SPS") Saudi Arabia 100 100
Utur Packaging Materids Company Limited Saudi Arabia 100 100
Royah Company for the Development of
Information Systems and Computer Services Saudi Arabia 100 100

Savola Trading Internationa Limited Virgin Idands 100 100
Tayseer FZCO UAE 100 100
Azizia Panda Trading Company Saudi Arabia 100 100
Al-Azizia Panda United Company Saudi Arabia 100 100
Afialnternationd Company ("AIC"), formerly

Savola Edible Oils Company Ltd. Saudi Arabia 90.62 90.62
Herfy Food Services Company Ltd. Saudi Arabia 70 70
SavolaIndustrid Investments Co. ("SIIC") Saudi Arabia 63.5 63.5
Modern Marafiq for Red Estate Developmert

Co. Ltd. Saudi Arabia 100 100
United Properties Development Company ("UPDC") Saudi Arabia 70 -
Adeem Arabia Company Ltd. ("AAC") Saudi Arabia 100 -






AIC dso hasthe following consolidated subsdiaries:

Effective ownership
interest (%)
Country of at March31,
Name incorporation 2006 2005
Mdintra Holdings L uxembourg 100 100
Afialnternationd Company - Jordan Jordan 75 75
Savola Morocco Company Morocco 60 51
Savola Sme Foods Limited ("SSFL") Virgin Idands 100 50
Savola Edible Oils (Sudan) Ltd. Sudan 89 65.9
Inveskz Inc. Virgin Idands 90 90
Savola Behshahr Company Iran 49 49

SlIC has a 64.79% ownership interest in United Sugar Company Ltd. ("USC"), alimited ligbility
company registered in Saudi Arabia, which was consolidated in SIIC'sfinancid statements before
the preparation of theseinterim condensed consolidated financid statements.

During 2005, USC set up United Sugar Company - Egypt ("USCE") as a limited liability
company registered in the Arab Republic of Egypt. The purpose of USCE isto own and operate
a cane sugar refinery in Egypt and to sel and distribute refined sugar and related by-products.
The Group has an effective ownership interest of 38.9% in USCE, which was aso consolidated
in USC's interim financid statements (having 51% ownership interest in USCE) before the
preparation of these interim condensed consolidated financid Statements. The Group has
sgnificant control over USCE.

During 2005, the Company set up UPDC as a limited ligbility company in Saudi Arabia for the
purpose of managing, operating, marketing and developing hotels, commercid, and resdentia
complexes and providing industria support services.

During 2005, SPS signed an agreement to acquire 100% effective ownership interest in Al-Sharq
Pagtic Indugtries Co. Ltd. ("Al-Sharg"), a limited liability company registered in Saudi Arabia,
and made a partid payment of SR86 million. Thefind payment is currently under dispute. In this
connection, SPS has recorded the remaining estimated liability of SR 57.3 million. During the first
quarter of 2006, the previous owner commenced lega proceedings againg SPS to claim the
remaning balance of the purchase price, in addition to compensation for late payment of the
remaning amount and for legd fees. Also during the 3¢ quarter of 2005, aminority shareholder of
Al-Sharg, owning 1% equity interest, commenced legd proceedings againgt SPS to exercise his
right to re-purchase the shares sold by Al-Sharg's mgority shareholder to SPS. These litigations
arein thar preiminary stages and the outcome of the proceedings cannot be estimated at the time
of issuance of these interim condensed consolidated financid statements. Further, as of March 31,
2006, Al-Sharq is going through a reorganization phase. Accordingly, Al-Sharg'sinterim financiad
datements as of March 31, 2006 and for the three months then ended have not been
consolidated in the accompanying interim condensed consolidated financiad statements, pending
resolution of the above- mentioned matters.

- 10 -



During the last quarter of 2005, AIC entered into a purchase agreement with Consolidated
Mantations Berhad ("CPB"), a Mdaysan based company, to acquire the remaining 50%
ownership interest in SSFL as part of CPB's strategic decision to exit from SSFL. As aresult of
the transaction, and after consdering the fair vaue of the tangible assets of SSFL, AIC
recognized the net excess of the fair vaue of SSFL's underlying net assets over its purchase price
of SR 48.6 million as a credit to its consolidated statement of income for the year ended
December 31, 2005. The purchase price was less than the fair value of the underlying net assets
of SSFL due to the arrangements negotiated with CPB. Also, as aresult of the above transaction,
AIC recognized aforeign currency trandation adjustment amounting to SR 66.2 million during the
last quarter of 2005.

During the first quarter of 2006, the Company setup AAC as a limited liability company in Saudi
Arabiafor the purpose of deding in red estate and related activities

The Group aso has an effective ownership interest of 83.4% in Savola Sme Egypt ("SSE"), a
joint stock company registered in the Arab Republic of Egypt, which was also consolidated in
SSFL's interim financid datements (having 75% ownership interest in SSE) before the
preparation of these interim condensed consolidated financia statements.

The accompanying interim condensed consolidated financid statements include al adjustments
comprisng mainly of norma recurring accruds considered necessary by the Group's management
to present afair consolidated statement of financia postion, results of operations and cash flows.
The interim results of operations for the three months ended March 31, 2006 and 2005 may not
represent a proper indications for the Group's annua results of operations. These interim
condensed consolidated financid statements and notes should be read in conjunction with the
annud audited consolidated financid statements of the Company and the related notes for the
year ended December 31, 2005.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying interim condensed consolidated financid statements have been prepared in
accordance with the Standard of Interim Financia Reporting issued by the Saudi Organization for
Certified Public Accountants (SOCPA). These interim condensed consolidated financid
statements have been prepared under the historical cost basis, except for the measurement at fair
vaue of available-for-sde invesments. Significant accounting policies adopted by the Company in
the preparation of its interim condensed consolidated financid statements are in conformity with
those described in the Company's annud report for 2005, which are summarized as follows:

Basis of consolidation - These interim condensed consolidated financiad statements include the
interim consolidated financid statements of the Company and its subsidiaries set forth in Note 1
above. All dgnificant intercompany transactions and balances have been diminaed in
consolidation.
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Use of edimates - The preparation of interim condensed consolidated financid statements in

conformity with generally accepted accounting principles requires the use of estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities a the date of the interim condensed consolidated financid statements and the
reported amounts of revenues and expenses during the reporting period. Although these estimates
are based on management's best knowledge of current events and actions, actua results ultimately
may differ from those estimates.

Cash and cash equivadents - Cash and cash equivaents comprise cash on hand, cash with banks
and other short-term highly liquid investments, if any, with origind maturities of three months or
less, which are available to the Group without any redtrictions.

Accounts receivable - Accounts receivable are carried a origind amounts less provision made for
doubtful accounts. A provision for doubtful accounts is established when there is a sgnificant
doubt that the Group will not be able to collect al amounts due according to the origind terms of
accounts receivable.

Inventories - Inventories are valued a the lower of cost or market. Cost is determined on the
weighted- average method. Cost of finished goods and work-in-process includes the cost of raw
materias, direct |abor and production overheads.

Investments in unconsolidated subsdiaries - Investments in unconsolidated subsidiaries, which are
ether under formation or liquidation, or where the control does not rest with the Group, are not
consolidated in these interim condensed consolidated financid statements but are accounted for
using the equity method.

Investments in associated companies - Investments in associated companies, in which the Group
has an effective ownership interest of less than 50% and which do not qudify for consolidation,
are accounted for using the equity method. According to this method, investments are originally
recorded at cost and then adjusted to reflect the Group's share in the profits or losses of the
investee companies and their distribution of profits. The Group's share of profits or losses of the
investee companies is credited or charged to the interim condensed consolidated statement of
income currently.

Avalable-for-sdle securities and other  eguity invesments - Avalable-for-sale securities
principaly conds of less than 20% equity investments in various locdly listed companies. The
management ntends to dispose of these investments within a period of one year from the date of
the interim consolidated baance sheet date and, hence, such investments have been classfied as
current assets. The carrying values of these investments are adjusted based on their fair vaues a
the date of the interim consolidated balance sheet. Unredized gains or losses resulting from
changes in fair vaues, if materiad, are reported as a separate component of shareholders equity.
On digposa, such unredized gains or losses are credited or charged to the interim condensed
consolidated statement of income.




Other equity investments, which are not held for trading purposes, principaly consgt of less than
20% equity investments in various limited liability companies. These investments are recorded at
cost because their fair val ues cannot be estimated.

Permanent diminution in the value of such invesments, if any, is charged to the interim condensed
consolidated statement of income currently.

Goodwill - Goodwill represents the excess cogt of investments over the fair vaue of the net assets
acquired, and was being amortized using the straight-line method over a period not exceeding 20
years until December 31, 2005. In accordance with a recent amendment to the generdly
accepted accounting standard issued by SOCPA with respect to goodwill amortization, the
Company has changed its goodwill amortization policy effective January 1, 2006, according to
which goodwill is tested annudly for imparment and is carried at cost, being the net book vaue
as of December 31, 2005, net of accumulated impairment losses. Impairment losses on goodwill
are not reversed once recorded. Gains or losses on the disposa of an entity include the carrying
amount of goodwill relating to the entity sold. There was no such impairment loss during the three
month period ended March 31, 2006. Had the accounting policy for amortization not changed,
the amortization charge for the three months ended March 31, 2006 would have been SR4.7
million, and the net income and the total assets would have been lower by the sameamount.

If the cost of the acquired investment is less than its far vaue as of the acquisition date, such
difference is adjusted by reducing the fair values of the non-current assets of the acquired investee
in proportion with their book vaues.

Other non-current assets

i) Deferred charges - Deferred charges consst of expenses incurred by the Group on setting
up new retal outlets and other projects. Such expenses are amortized using the sraight-line
method over the related estimated economic lives not exceeding five years.

Deferred charges aso include SIDF loan approval fees and related costs, which are deferred
and are being amortized using the sraight-line method over the period of the respective
loans.

i) Premium on leased land - Premium on leased land, which was paid by the Group to a third
party to acquire the rights to lease the land from a government agency, is recorded a cot,
net of accumulated amortization. Amortization & caculated using the straight-line method
over the life of leased land or 20 years, whichever is lower.

Fixed assets - Fixed assets are stated at cost, net of accumulated depreciation. Depreciation is
cdculated using the sraight-line method over the estimated useful lives of the assets as follows:

Years
Land -
Buildings 125-33
Machinery and equipment 3-30
Furniture and office equipment 4-11
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Motor vehicles 4-10

Leasehold improvements 3-25
Interest costs on borrowings to finance the mnstruction of fixed assets are capitdized during the
period of time that is required to complete and prepare the asset for its intended use. Other
borrowing cogts are expensed when incurred.

Expenditures for maintenance and repairs that do not materidly extend the asset's life are included
in expenses.

Impairment of longlived assets - Fixed assets and other non-current assets are reviewed for
impairment losses whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss, if any, is recognized for the amount by which the
carrying amount of the asset exceeds its recoverable amount. The recoverable amount is the
higher of an asset's fair value less codts to sdll and value in use. For the purpose of assessing
impairment, assets are grouped at the lowest levels for which there are separately identifiable cash
flows.

Borrowings - Borrowings are recognized at the proceeds received, net of transaction costs
incurred.

Other _provisons - Other provisons are recognized when the Group has a present legd or
congtructive obligation as aresult of past events, it is probable that an outflow of resources will be
required to settle the obligation, and a rdliable estimate of the amount can be made.

Employees termination benefits - Employees termination benefits are accrued in accordance with
the labor and workman laws in the countries of incorporation of the Group member companies
and charged to the interim condensed consolidated statement of income currently. The ligbility is
caculated at the current vaue of the vested benefits to which the employee is entitled, should he
leave at the interim consolidated baance sheet date. Termination payments are based on the
conditions stated in the laws of those countries.

Revenue recognition - Revenues are recognized upon ddivery of products or providing services
to the customers, and are recorded net of discounts. Revenues include renta income which is
recognized over the lease terms, and promotiond and display income which is recognized as
earned.

Revenues are principaly derived from manufacturing, wholesdle and retail business in food and
related products.

Operating leases - Rentals in respect of operating leases are charged to the interim condensed
consolidated statement of income over the terms of the leases.

Sdling, marketing, genera and adminidrative expenses - Sdling, marketing, generd and
adminigrative expenses include direct and indirect costs not specificaly part of cost of revenues
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as required under generally accepted accounting principles. Allocations between cost of revenues
and sling, marketing, generd and adminidrative expenses, when required, are made on a
consstent basis.
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Zakat and income tax - The Company and its Saudi Arabian subsidiaries are subject to zekat in
accordance with the regulations of the Department of Zakat and Income Tax ("DZIT"). The
foreign subsdiaries are subject to tax regulaions in their countries of incorporation. Income taxes
related to foreign subsidiaries are charged to the interim condensed consolidated statement of
income currently.

Additiond zakat and tax payable, if any, on the findization of the Group's assessments are
accounted for when determined.

Foreign currency trandation - The Company's books of account are maintained in Saudi riyal.
Foreign currency transactions are trandated into Saudi riyd at the exchange rates prevailing a the
dates of the transactions. Assets and liabilities denominated in foreign currencies are adjusted to
reflect their Saudi riyal equivaents as of the interim consolidated balance sheet date. Exchange
adjusments, which were not sgnificant for 2006 and 2005, are charged or credited to the interim
condensed consolidated statement of income currently.

Assats and liabilities of foreign subsdiaries are trandated at the exchange rates in effect a the
date of the interim condensed consolidated financid statements. The components of foreign
subsdiaries equity accounts, except retained earnings, are trandated into Saudi riyd at the
exchange rates in effect a the dates the rdated items originated. The eements of foreign
subsdiaries income statements are trandated into Saudi riyd usng the weighted-average
exchange rate for the period. Adjustments resulting from the trandation of foreign subsidiaries
interim financid statements into Saudi riya, if materid, are reported as a separate component of
shareholders equity in the accompanying interim condensed consolidated financia statements.

Dividends - Interim dividends are recorded in the Group's interim condensed consolidated
financid statements in the period in which they are gpproved by the Board of Directors. Find
dividends are recorded in the period in which they are approved by the shareholders.

INVESTMENTS

Investments at March 31 are comprised of the following (000's):

2006 2005
(Unaudited) (Unaudited)
Investments in associated companies - net SR 913328 SR 539,906
Other investments 596,124 62,149
Total SR 1509452 SR 602,055

Investments in associated companies & March 31, 2006 are comprised of the Company's
ownership interests in two associated companies (2005 - one), namdy Al-Mara Company
Limited ("Al-Mara") and Egyptian Fertilizer Company ("EFC").
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During the 2 quarter of 2005, the Company acquired 30% effective ownership interest in EFC,
a closed joint stock company registered in the Arab Republic of Egypt. The main purpose of
EFC is the manufacturing of, and wholesde and retall trading in fertilizers.

Also, during the 3" quarter of 2005, the Company disposed off a portion of its investment in Al-
Mara through the Al-Mara Initid Public Offer.

Other investments at March 31, 2006 principaly comprise of the Company's invesments in Al-
Sharg of SR143.5 million (see Note 1), and a 4.2% ownership interest in the King Abdullah
Economic City Project amounting to SR 352.8 million

SEASONAL CHANGES

Some of the Group's activities are affected by seasond movements related to the month of
Ramadan and Eid Al Adha, which cause sdesto increase Significantly in that period. The effect of
such period for 2006 and 2005 principdly fal in the first and last quarters of the financia yeer.

SHORT-TERM BANK BORROWINGS

Short-term bank borrowings consst of bank overdrafts, short-term loans and a Murabaha
financing arrangement, and bear financing charges at the prevailing market rates. Some of these
short-term loans are secured by corporate guarantees of the Company and other Group member
companies.

The Group has unused revolving bank borrowing facilities of SR 1.7 billion asof March 31,
2006.

SHARE CAPITAL AND DIVIDENDS DECLARATION

The Company's share capital of SR1,800 million & March 31, 2006 (2005 - SR 1,250 million)
congsts of 36 million (2005 - 25 million) fully paid and issued shares of SR 50 each.

The shareholders of the Company, in the extra-ordinary genera assembly meeting held on July
16, 2005, resolved to increase the Company's share capitd by issuing 1 bonus share for every 5
shares outstanding as of that date. As aresult, the share capita increased to SR 1,500 million and
the number of shares increased to 30 million shares. A transfer of SR250 million from generd
reserve affected such increase in share capitd.

Also, the shareholders of the Company, in the extra-ordinary generd assembly meeting held on
November 16, 2005, resolved to increase the Company's share capital by issuing 6 million new
shares a par vaue of SR50 each, and a a premium of SR 350 per share, to the existing
shareholders as of that date. On January 18, 2006, the Company received the regulatory
gpprovd in relation to this increase in capitd. As aresult, the share capita increased to SR 1,800
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million the share premium reserve increased to SR 2,100 million, (net of related expenses of
SR 9 million) and the number of shares increased to 36 million shares.

In accordance with the Capitd Market Authority's announcement dated March 27, 2006, the
Company's shares were split into five shares for every one share by reducing the par vaue of
each fully-paid and issued share from SR 50 to SR 10 effective April 15, 2006. Accordingly, the
Company's fully-paid and issued shares increased from 36 million shares to 180 million shares as
of that date.

Also, the Board of Directors, in its meeting held on January 29, 2006, proposed to increase the
Company's share capita by issuing two bonus shares for every three shares outstanding as of that
date, and proposed the payment of a find dividend amounting to SR108 million to the
shareholders (representing SR0.60 per share for the 180 million shares, excluding the new 120
million bonus shares to be issued). These transactions will be recorded in the Company's financia
statements in the 29 quarter of 2006 after they are ratified by the shareholders in their generd
assembly annua mesting.

EARNINGS PER SHARE

Earnings per share for the three months ended March 31, 2006 have been computed by dividing
the net income for such period by the weighted- average number of ordinary shares outstarding
during the three months ended March 31, 2006 of 178.2 million shares, induding the effect of
share split that took place on April 15, 2006 (see Note 6).

Earnings per share for the three months ended March 31, 2005 have been computed by dividing
the net income for such period by 171 million shares to give a retroactive effect of the bonus
shares issued during the 3¢ quarter of 2005, the effect of rights issue of 6 million new shares
issued during the three months ended March 31, 2006, and the share $lit that took place on
April 15, 2006.

SEGMENT INFORMATION

During the three months ended March 31, 2006 and 2005, the principd activities of the Group
related to the manufacturing of, and wholesde and retail trading in various types of food and
related products. Sdected financia information as of March 31, 2006 and 2005, and for the
three month periods then ended, summarized by segment, is as follows (SR 000's):

Investments
Manufacturing/ and other
2006 (unaudited) wholede Retall adivities Totd
Fixed assets - net 1,494,021 2,563,506 17,682 4,075,209
Other non-current assets - net 245,873 116,048 1,312,974 1,674,895
Revenues - net 1,221,215 700,351 1,144 1,922,710
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Net income 29,029 19,186 87,585 135,800

-19-



Investments

Manufacturing/ and other
wholede Retall adtivities Totd
2005 (unaudited)
Fixed assets - net 1,404,243 1,829,004 19,142 3,252,389
Other non-current assets - net 103,209 128,243 569,046 800,498
Revenues - net 1,004,612 545,168 1,458 1,551,238
Net income 31,382 9,873 64,801 106,056

The Group's operations are conducted in Saudi Arabia, Egypt, Iran and certain other
geographica areas. Sdected financid information as of March 31, 2006 and 2005 and for the
three month periods then ended, summarized by geographic ares, is as follows (SR000's):

Other

2006 (unaudited) Saudi Arabia Egypt Iran countries Totd
Fixed assets - net 3,401,944 105,892 422,314 145,059 4,075,209
Other non-current

assets- net 1,177,332 433,876 44,159 19,528 1,674,895
Revenues - net 1,301,227 151,906 373,048 96,529 1,922,710
Net income (l0ss) 154,963 (39,816) 38,715 (18,062) 135,800
2005 (unaudited)
Fixed assets - net 2,627,425 60,207 422,545 142,212 3,252,389
Other non-current

assets- net 708,140 - 9,614 82,744 800,498
Revenues - net 1,098,581 106,097 282,798 63,762 1,551,238
Net income (l0ss) 113,861 429 2,201 (10,435) 106,056

COMMITMENTSAND CONTINGENT LIABILITIES

The DZIT has assessed additiona zakat liability of SR 30.8 million concerning prior periods
againg the Company and certain of its consolidated subsidiaries. Management has gppedled such
assessments and believes that the DZIT will eventudly reverse its assessments. Accordingly, no
provison for such amount has been made in the accompanying interim condensed consolidated
financid statements.

During December 2005, the Company signed a commitment letter to invest up to US$100
million (SR 375 million) in Swicorp Josour Company (proposed), whose main purpose will be to
invest in energy and petrochemica related projects.

Also see Note 1 with regards to litigation involving the Group's investment in Al-Sharg.
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10.

11.

RECLASSIFICATIONS

Certain amounts in the 20056 interim condensed consolidated financid statements have been
reclassfied to conform to the 2006 interim condensed consolidated financid <tatements

presentation.

BOARD OF DIRECTORS APPROVAL

These interim condensed consolidated financia Statements have been agpproved by the
Company's Board of DirectorsonApril 15, 2006.




