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INDEFENDENT AUVINTORS® REFORT

AUDTORS' REPORT TO THE SHAREHOLDERS
ALDREES PETROLEUM AND TRANSPORT SERVICES COMPANY
(A Saudi Joint Stock Company)

Seope of audit: We have audited the accompanying balance sheet of ALDREES PETROLEUM
AND TRANSPORT SERVICES COMPANY (A Saudi Joint Stock Company) as of December 31,
2016 and the related statements of income, cash flows and changes in shareholders™ equity for the vear
then ended. And the notes from (1) to (29) which are an integral part of these financial siatements,
These financial statements are the responsibility of the Company's management in accordance with
Article (123) of the Companies Regulations. Our responsibility is to express our opinion on these
linancial statements based on our audit and the information and explanations we oblained which we
considered necessary for the purposes of our audit.

We conducted our audit in accordance with auditing standards generally accepted in the Kingdom of
Saudi Arabia. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstalement. An nudit includes
examining. on a test basis, evidence supporiing the amounis and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statements presentation. We believe
that our audit provides a reasonable basis for our opinion.

Ungqualified Opinion: [n our opinion, the linancial statements referred to above:

1. Present fairly, in all material respects, the financial position of ALDREES PETROLEUM AND
TRANSPORT SERVICES COMPANY (A Saudi Joint Stock Company) as of December 31,
2016 and the results of its operations and its cash flows for the vear then ended based on the
presentation and disclosure of the information included in the financial statements and in
conformity with generally accepted accounting principles in the Kingdom of Saudi Arabia which
are suitable to the Company's.

2. Comply with the financial statement preparation and presentation requirements of the Companies’
regulation and the company's by-laws,
-r__...-g;-"'

AlAzem & AlSudairy
Certified Public Accountants

o CE# ~9.
Salman B. AlSudairy
License No, 283

19 Rabie” Al-Thani 1438H (January 17, 2017)
Rivadh, Saudi Arabia
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Aldrees Petroleum and Transport Services Company

(A Saudi Joint Stock Company)

BALANCE SHEET
Asat 31 December 2016

ASSETS

CURRENT ASSETS

Bank halssces

Trade accounts recevable, met
Acerued revenue

Inventory, net

Prepaid expenses

Other nssets

Due from a relsted pamy

TOTAL CURRENT ASSETS

NON CURRENT ASSETS
Investmenis
Deferred coats

Property and equipment
TOTAL NON CURRENT ASSETS
TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS® EQUITY

CURRENT LIARBILITIES

Short torm [oans

Current portion of long term: logns
Trade payables

Due to a related party

Accrued expenses ind other labilities
Zukst payable

TOTAL CURRENT LIABILITIES

MON CURRENT LIABILITES

Long term loans

Employees’ end of service indemnities
TOTAL NONCURRENT LIABILITIES
TOTAL LIABILITIES
SHAREHOLDERS EQUITY

Share capital

Sislutory resenve

Retained eamings

TOTAL SHAREHOLDERS' EQUITY

TOTAL LIABILITIES AND SHAREHOLDERS'
EQUITY

The attached notes |

B L

% form part of these Mnancial statemeants
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2016

015

SR iR
IR 602 460 18,300,184
203,532 (W2 208 444,401
AR 404,650 19367313
43,966,932 29,194 00
19,054,724 [ 74, 166802
L6514 1 47,784,525
333500 3,370,329
T3, 358,650 500,637,554
1,822,737 S0, 00
17,087 628 2,410,077
R, (154,490 TI6IR2.618
H24.914 564 TER 292,795
. 556,473,521 1.258.920.349
208,171,017 [ 25 000,000
B0,950 30y, 66,827,509
AS1, 260,204 | £ 023 B84
d, 279 TTL 1.577.694
1R7, 802,019 [ 36,100,317
ES43TH 4217815
R17.977.678 485747621
S 0 K1,380.%60
51,637.516 48 797 682
RS HTE. 568 [ 30,176,242
03 H56.343 015,925 Bo3
TR, DV MR 400,000,000
W51 1. 4E K3 410,669
T, 103 332 |50 582 K17
682,617,280 HA2 004 486
1,.556,473,513 1258920 349

=



Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

STATEMENT OF INCOME
Year ended 31 December 2016

Notes
Revenue
Cost of revenue
GROSS PROFIT
EXPENSES
Selling and marketing I
General and administrative 17
INCOME FROM OPERATIONS
Financial chirges
Ciaims of joint veniure &
Orther income, pet I8
INCOME BEFORE ZAKAT
Lalkat ]
NET INCOME FOR THE YEAR
Earnings per share from:
Income from operations e
Mt mcome 20

—

The attached notes 1 10 29 form part of these financial aatements

2016 2015
SR SR
3,461,349 302 2,302,991,705
(3,253,962,430)  (2,051,147.619)
207,386,863 251,844,086
8,968, 159) (7,572,927}
{93,053,158) (97.459.361)
104,465,546 146,806,798
(14,237 85%) (9.973,548)
1,322,737 2,980,460
1,995,103 9,370,984
93,545,618 149,184,654
(2,522,524) (3,150,000}
91,022,794 144,034,694
.61 3.67
228 360
Lo
—
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Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

STATEMENT OF CASH FLOWS
Year ended 31 December 2016

2014 2015
SR 5R
OPERATING ACTIVITIES
Incoime before rakal pE S ERYE [, L
Adpusimenis for
Depreciation OE.21 7,74 6. TILETG
Amomisation of deforred eosts 6075 450 6,855,043
Ginime of joint vemure (1321, 737) i 2.9800, 464
Allovwance for doubidial wrade accoums receivahie (5T 806 1,032 338
Provisien lor slow moving and shsolete inventorics - GT9 TS
Iinina) Lossed on dispodsal of propeeny and equlpment 1,456,857 (TOEL000)
Provisien for employees’ end of service indemnities TH0T. 714 12,600, 956
175,005,131 222060 Aty
Chanpes in openting sssets and lsbalities (#4511.795) (50,042 755
Tranle moounts reesivahle (1B 3T T) Q7135
Accnsed ncome (14,772.932) 14.781,174)
Imveniosies (24 KR7.921) (0L IE] G
Mrepakd cxponses (%6567, 416} 14, 046,685)
Cither msseis 199,238,318 7282, 760
Trusele: payubiles 2,736, 806G 12,000, 270
Relaiod panss 51700, a2 15,483,129
Accrucd exponscs s other Habililics —_
2185803115 147,861,403
Cash [rom aperations
i (4,76 T,880) (4.343.,004)
Employees’ end of semvice indetiiisties paid (1.236,269) (3.B12T93)
Lakatpaid ! —_—
112580 ki 139,303, 556
et enah from operating acilvitles —
INVESTING ACTIVITIES - 22,0 100
Investmests (17102 540) (G510 T)
ﬂ:F:mn_d Coals AT b (7132055
Acguisitien of propeny and equipmeni 126973 2301250
Proceeds from dispossl of property anid equipmen —— e
(141.049.674) (32 TI5.661)
Mt cnsh mved im investing sotivithes ————— e
FINANCING ACTIVITIES 2 A7, W NN 1., D0, (1o
Proceceds fram shorl Lo Joas (295,524, 953) (L6700 141 887)
Repayment of shor tom laans 19,00, 3y 1 1943 065
Prisgeeci fram lomg ferm loams (T8, 124} {173,680, 408 )
Bepayvment of leng term loons (B, e, D [ B0U000, DOy
[ividends paid {1,400, D000 {1,800, DXNTj
Broard of directors’ remunerations. —— —_—
(%51.237,107) 123, 249.227)
Met cash wied in Mmancing acthvities ——
10307285 [ 1h661.297)
INCREASE {DECREAS) IN CASH AT BANKS
18,300,184 34,961 476
Rank balances s ihe beglnning ol the yes —_—
JEA0Z 469 B30, 184
HANK BALAMOCES AT THE END OF THE YEAR
_-".-r-‘

> 2P

The stiached notes | 1o 29 form part of these financial ssaements
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Aldrees Petroleum and Transport Services Company

(A Saudi Joint Stock Company)

STATEMENT OF CHANGES IN SHAREHOLDERS™ EQUITY

Yenr ended 31 December 2016

Shure Statutory Retained
cupital reserye carnings Total
SR SE SR SR
Balance at 31 December 2014 400,000,000 69008200  [11,351.592 580,359,792
Dividends {note 21) = = (BO000,000)  (BOHO0,000)
Board of directors’ remunerations (nose 21) . - (1ADDDO0)  (1.400.000)
Met income for the year - = (44,034,694  [44,034,694
Transter to statulory reserve - 14403469  (14.403.469) -
Balance at 31 December 200 5 MR, N B3, 411,669 159582817 642994486
Dividends (mote 21) - - (ROO000,0040)  {BOO00, 004
Baoard of directors” remunerstions (note 21) - . (1, A00,0040) (1,400,004
Met income for the year - - Q1,022 704 91,022 794
Transfer o stahtory reserve 2 9,102,279 (9,102.279) 4
Balance at 31 December 2016 000, (0, (WD 92513948  160,103332  651,617280
—_— e —e — ————

oS

z

The smached notes | 10 29 form part of these financial aatements
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Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2016

1 ORGANISATION AND ACTIVITIES

Aldrees FPetroleum and Transport Services Company {the “Company™) is & Ssudi Joint S1ock Company registered in
Riyadh, the Kingdom of Saudi Arabia under commercial registration number | 010002473 issued in Riyadh on 13
Rabi Al-Thani 1382H (comesponding to 12 September 1962)

The Company’s objectives, as per its commercinl registration, include retail and wholesale trading of fuel,
lubricants. catering services and the ransportation of goods using highways in the Kingdom of Saudi Arabia in
accordance with liconse number 10111012400, establishment of vehicle workshops and car washes and scquisition
of land to construct buildings for sale or lease for the intcrest of the Company and comstruction, managing,
operating and renting take away centres for hot and cold beverages and food,

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial smatements have been preépared in accordance with accounting standards generally accepted in the
Kingdom of Saudi Ambia. The significant sceounting policies adopted are as follows:

BASIS OF PREPARATION

The company's current liabilities are in excess of current assets by SR 86,419,019 . However , the management and
board of directors assumed that the company have the ability to continue as a going concern, It is their awsessment
that the company will gemernte sufficient profits and cash flows 1o meet onpoing labilities and scheduled
repayments. These financial statements have been accordingly prepared on a going concern basis.

Aceannling comvention

These [inancial statements have been prepared on a historical cost basis using the acerual basis of nccounting,

Use of eetimafes

The preparation of financial satements in conformity with generally sccepted accounting standards in the Kingdom
of Saudi Arabia requires the use of estimates and sssumptions that affect the reported amounts of assets, and
linbrilities and disclosure of contingent ussets and liabilities st the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Although these estimates are based on
managoment’s best knowledge of current events and actions, sctual results ulimately may differ from (hose
estimates.

Reventie from sales is recognized when goods are defivered and services are rendered to customers. Rental income
is recognized oa 3 straight lne basis over the term of the lease.

Apcounts recetvable

Accounts recetvable are stated at original invoice amount less appropriate allowance for any doubtful trade accounts
receivable. An estimate for allowance for doubtful trade socounts receivable is made when collection of the full
amount s doubtful, Bad debts ane written off g2 incuiped.

Acerued income
Accrued income comprise of revenue camed for services provided and goods delivered but not yet billed as at the
balance sheet date,

Inventories
Inventorics arc stated at the lower of cost or estimated net realizable value, Cost is determined using the weighted
average ¢cost method. An appropriate provision is made for obsolete and slow moving inventories, if required,

Prepaid expenses

Prepaid expenses represemt amounts paid in advance for renting petrol stations, offices, employees housing and
other services. Propaid expenses are amortized, using the straight line method, over the period of the related
contructs,

Deferved costs
Deferred costy represent key money paid for renting new petrol stations in the Kingdom of Seudi Arabin. Deferred
costs are mortized, using the straight line method, over the period of the contracts.

=25 = =




Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
At 31 December 2016

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
Tnvestiinemls

frrvesiment in joirily movaged entity

A joint venture is contraciual arrangements whereby the Company and other parties undertake an economic activity
that is subject to joint comtrol, ie. the strategic financisl and operating policy decisions relating 10 the activities
require the umanimous consemt of the parties sharing control. Joint venture arrangements that involve the
establishment of a separsie entity in which each party has an interest are refermed 1o a5 “jointly controlled enfities™.
The Company applies the equity method of accounting for its interests in jointly controlled entities.

Under the equity method, the mterest in the jointly controlled entity is carried in the balince sheet at cost as
adjusted by post-incorporation changes in the Company’s share of the net assets of the jointly controlled entity, less
any impaimment in the valoe of individual investment.

Property and equipment

Property and equipment ure staled at ool less sccumulated depreciation and any Impairment in value. Frechold land
is not depreciated. The cost less estimated residual value of other property and equipment is deprecisied on 8
straight line basis over the estimated useful lives of the assets.

Lenschold improvements are amortized over the shorter of the extimated useful life or term of the |ense.

Expenditures for repair and maintenance are charged 1o statement of income, Betterments that ncrease the value or
materially extend the life of the related assets are capitalized.

Impairment of lomg term assefs

The Company periodically reviews the carrying amounts of its tangible and intangible nasets 1o determine whether
there is any indication that those sssets have suffered an impairment loss. If any such indication exisis, the
recovernble amount of the asset is estimated in onder 10 determine the extent of the impairment loss. Where it is nol
possible w0 estimate the recoverable smount of an individual asset the Company estimates the recoverable amount
of the cash generating unit which the azsct belongs.

If the recoverable amaunt of an assel or cash-generating unit is estimated 1o be less than its carrying amount, the
carrying amount of the asset or cash-genersting unit is redoced to ils recoverable amount. Impairment bsses are
recognized ns expenises immediately in the statement of income,

Where an impairment loss subsequently reverses, the camrying amount of the mset or cash-genernting unit ia
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
excoed the carrying amount that would have been determined had no impairment loss been recognized for the asset
of cash-generating umil in prior year. A reversal of an impairment loss is recognized as income immediately in the
statemaent of income,

Trade payable and acerwed expetises
Linbilities are recognised for amounts to be paid in the future for goods or services received, whether billed by the
supplicrs or not

Provisions
Provisions are recognised when the Company has an obligation (legal or constructive) arising from a past event, and
the costs 1o seitle the obligation are both probable and can be measured relinbly,

Urearieed resenue
Uncamed revenue represents advances received against prepaid petrol cards Bsued by the Company that have not
been utilized by customers a2 the balance sheet date and uncamed rental ineame received in advance.

Zakat

Zikat is provided on accrual basis in sccordance with the Regulations of the General Organization of Zakat and
Income Tax (“GOETT) in the Kingdom of Saudi Arabin. The zakat provision is charged 10 the statement of income,
Any differences resultin inal assessments are reconded in the vear of their finalization.

. g - Cazr




Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
At 31 December 2016

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Employees’ end af service indemmities
Emplayees” end of service indemnities required by Saudi Arabia labour law are provided in the financial ststements
based on the emplovees’ lenath of service,

Loans
Loans are recognised at the proceeds value received by the Company.

Stalutory rescre

As requined by Sandi Arabian Regulations for Companies. 10% of the income for the vear should be ransferred o
the statutory reserve. The Company may resolve 1o discontinue such transfers when the total reserve edquals 30% of
the capital. The reserve is not aveilable for dividend distribution.

Foreign cwrrency transactions

Foreign currency transactions arc translated into Saudi Riyals ot the rotes of exchinge prevailing at the time of the
transactions. At balance sheet date, monetary assets and liabilities denominated in foreign currencies are translated
to Saudi Riyals at the exchange mies prevailing on thi date. Gains and losses arising on settlement and translstion
of foreign currency transactions are recognised in the statement of income.

Cperating leases

Lense of property and equipment under which all the risks and benefits of ownership are effectively retained by the
lessor are classified o operating lepses. Payments made under operating leases are charged to the statement of
income on a struight-line basis over the period of the lease,

Borrowing costs

Borrowing costs that are directly attributable to the construction of an asset are capitalised up to the stage when
substantially all the activities necessary 10 prepare the qualifying asset for its inMended use are completed nnd,
thereafter. such costs are charged to the statesvent of income,

Expenses
Selling and marketing expenses principally comprise of costs incurred in the marketing of the Company’s products
and services. All other expenses are ¢lassified as general and administrative expenses.

Cash and cash equivalents
Cash and cash equivalents consists of bank balances and investments that are readily convertible into known
amounts of cash and have a maturity of three months or less when purchased.

Segmenial

A scgmen! is a distingusshable component of the Company that is enzaged either in providing products or services
{a business segment) or in providing products or services within a particular economic environment (a geographic
segment), which is subject 1o risks and rewards that are different from those of other segmenis. Because the Group
carries out its activities entirely in the Kingdom of Saudi Arabla, reporting is provided by business segmant only

Offsctting

Financial assets and liabilities are offset and the net amount reponed in the balance sheet only when there iz a
kegally enforcenble right to offset the recognised amounts nnd there is an inention to settle on o net basis, or 1o
realise the assets and settle the lability simultaneouwsly. Income and expense is not offset in the statement of income

unless required or permitted by generally accepted acoounting principles in Kingdom of Sasdi Arabia,




Aldrees Petroleum and Transport Services Company

(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)

AL 3 December 2006

3 TRADE ACCOUNTS RECEIVABLE, NET

Trade nocounts recenvable
Allowance for doubitful irade accounts receivable

2016
SR

35,432,766
(1,900, 764)

303,532,002

2015
SR

210,920,971
(2.476.570)

208 444401

Certain of the above trade accounts receivable are past due, more than noemal collection evele, but not impaired and
are expected, on the basis of past experience, to be fullv recoverable 13 majority of these receivables are from

EOVETNment or semi government instibutions.

Movements in the allowance fior doubtful trade accounts receivable were as follows:

AT January
Provision for the vear
Recovery during the vear

At 31 December

d ACCRUED REVENUE

2016
SR

2AT65T0
302,931
(R78.73T)

1,904, T

—

2015
5R

144 242
1,540,607
(508,279}

2ATH5T0

Accrugd revenue represent revenue carned from services provided and goods delivered o customers but not yet

billed al the balance sheet date and fre current in mature.

5 INVENTORY, NET

Fuel, lobricanis and filiers
Spare parts

Provision for slow moving and obsolete inventory

[ FREPAID EXFENSES

Prepaid rent

- e
-=<D

2016 2015
SR SR
19,497 803 23,762 344
15,010,990 6,921,811
44,508,793 30,684,155
(541,861} (1.490,155)
43,966,932 29,194,000
2016 2015
SR 5R
165,575,992 143,720,650
33,479,132 30,446,152
199,054,724 174,166,802

9



Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
At 31 Decomber 2016

7 OTHER ASSETS

2016 2015
5R SR

Recevables from emplovees 26,117,615 23,060,235
Advance payments to supplicrs 75,703,763 18455,123
Rent receivables - 4905212
Miscellaneous 283, 56] 1363955
104,651.5:41 47,784,525
L e—

] INVESTMENTS

A On 28 August 2012, the Company signed a joint venture (V) agreement with Emirastes National Oil Company
[(“ENOC*) through one of ENOC's wholly owned subsidiary for establishing & Saudi limited lishility company
0 engage in sequisition, leasing, construction, operation and maintenance of moder fuel stations on highways
and in selected cities in the Kingdom of Saudi Arabia.

On 13 July 2013, the Company sald all its shares in United Fuel Company (“UNIFCO™) to Emirates Mational
Ol Company (“ENOC™) with a consideration of SR 22,500,000, and realized galn amounting of SR 3,855 460,
which recognized in statement of income:

B. On 2] Safar 1434 (comresponding to 3 January 2003), the Compiny has sizned a joint venture (JV) agreemant
with Bertschi AG, an entity incorpornted in Switzerland, 1o establish o jointly controlled entity namely Aldrees
Bertschi for logistic services, On 22 March 2015, the Company and co-veniure have made a contribution of
SR 500,000 each towards the establishment of the jointly contralled entity.

The apparent balence in the balance sheet for the period ended 31 December 2016 with an amount of SR
3.333.901 (2015: 3.370,329) for Bartschi AG, the Swiss company.

The following is the movement in the investments account.

UNIFCO Bertschi AG Total Tintal
2016 2016 2016 2015
SR SR SR SR
Al the beginning of the vear - S0, (WM B0, D0 19,519,540
Additions 4 k - 500,000
Disposils . - = (22,5040,000)
[nwestrnent gain - 1313737 1322727 2 3R0, 460
Atthe end of the year - 1,822,737 1,822,737 S(H,000




Aldrees Petroleum and Transport Services Company

(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)

AL 3 Decomber 2016

9 DEFERRED COSTS

Cost:
Al the beginning of the year
dditions

Wntten off {*)

Al the énd of the year

Amoriization:

Al 1hi |H._'|_'_|'||||':._: Ol 1heé AT
Charge for the vear

Wirsten ofT (%)

Al the end of (he vear

Mt ook vilae

2016
5K

39,574,580
I, 702,540
{1,651 B7S)

625,645

15, 164 403
6,075,489
(2,651 875)

21, 5ER.017

17,087,628

.I:J:|..

40,240,772
.5 | 9,057
{7, 194,240}
39 574 380

18,502,104
6 855 93
(7,00 249

18, [ 64,403

A1 410,177

(*} Due to the full amortization of the defiermed costs relating to certain contracts of petroleum services segment,

l.l.ll-l'.=' the year, the manageminl kas writlen ofl the deferred cost and acoumuslsted amortiration af the related

conmcts.

o

i

o
--'-'_'_
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Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
AL 3 December 2006

12 TRADE PAYABLES

Saudi Arabinn Oil Company (“Ammco™)
(nher trade payables

13 ACCRUED EXPENSES AND OTHER LIABILITIES

Unesrmed revenue
Accrued expanses
Advances from cusismers

14 LAKAT

Charge for the year

e zakat change consists of

Provision for the yvear
Adjustment for previous year

Charge for the vear

The calcolation of zakat hase & & ol

Shareholders' equity — beginning of the vear
Emplovees’ end of service indemnities and allowances
Laong term bonns [ Credit halances

Zakatable income for the vear

Dieduicilons
Book valee of long term assets, net
Dividends and Boord of Directors” remunerstions

Fakat base

The difference between the financinl and amounts subject to zakat are due 1o difference in depreciation rates and

treatment of cenain allowances and provisions.

2016
SR

20,0 ROE
I1. 255 304

351260204

2016
5K

100598, 130
37,474,098
48,729,791

187,802,019

216
SR

3511824

1511824

642004 486

49,151,043
107144815
03 11K,781

(834,220,372)
(B 10D

(13.211.247)

2015
AR

134 458,063
17 581,833

152,022 BRG

2ili5
SR

0,956,417
37.546,643
TA98 257

136,100.317

——

205
5K
3,867 853

1,282,147

5,150 (600

e —

80,355,702

JT2H T
48,208,469
154,714,133

(748.308,533)
(81,400,000)

B 824,568

Zokat charge has boen computed for the year ended 31 December 2016 and 2015 based on Znkat able income.

L
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Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
Al 3l Dﬂqn;hur 2016

14 FAKAT {continued)
Movements in provision during the year
The movement in zakat provision for the years ended 31 December 2016 and 2015 i as follows:

2016 2015
SR ER
Al the beginning of the vesr 4217818 2 BR0 &OR
Provided during the vear 1522824 51500 (0
Payments during the venr (1.236,264) (3.812.793)
Al end of the vear 5504370 4217815

Status of assessmienls

The Company has received the final zakat assessments for the years up to 2007, The Company has filed iis financial
satements and zaknt returns for the vears from 2008 10 2015 with the GOZT but has not yet received the related
final zakat assetsments. Management belicves that adequate provision has been made for zakat and any additional

Zikat liabiliey that may arise, would not have & materinl efTect on the Company’s financial stmemenis
15 SHARE CAPITAL

The Company’s share capital st 31 December 2016 amounted 1o SR 400 million (2015; SR 400 million) consisting

of 40 million (2015: 40 million} fully paid and isseed share of SR 10 each.

16 SELLING AND MARKETING EXPENSES

2016 2015

SR SR
Commissions, bonus anc sales mcentives 6,1 28 648 5344338
Advertizing and publicity 1839.511 2233589
B.OGH, 159 1517927

o= i
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Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS {continued)
At 31 December 2016

17 GENERAL AND ADMINISTRATIVE EXPENSES

2018 2015
SR SR
Emplovess” salares and benefis 71,162,489 TH631,133
Depreciation (note 10) 5,606,437 4,181,165
Rent 303,580 2 384,653
hlaintenance 1489282 2019328
Printing and stationery 2108 498 1,380,241
Litilities 1,045,087 1.687 549
Travel expense 1,588,350 1,650,198
Professional fees 1147370 941,739
Insurance 691,241 681,251
Drsnations for social services 66T 206 fle320
Covernmenial expenses 5144 484, 560
Soudi Stock Market expenses {“Tadawul™) 17500 344,527
Criher 2623855 4516697
93,953,158 07459361

Employees” salarics and benefits referred to above include an amount of SR 147 million for the year ended
3] December 2016 (20135: 5K 184 million}, which represents ihe salaries and benefits of the Company's key
executives and Board of Directors” attendance fees which were npproved by the Company’s Board of Directors.

18 OTHER INCOME, NET

2016 2075
SR SR
[ Losses) Gains from disposal of property and egquipment (1. 456,857) TOR2.616
Snles of scrap JASLOED 2,288,368
1995193 9370984

19 RELATED PARTIES TRANSACTIONS AND BALANCES

During the vear, the Company transacted with following related parties. The transactions are made in normal course
of business and terms of these transactions sre approved by the Board of Directors.

Name Relationship
M. Homad Mohammad Aldrees Sharelwider
Mr. Abdul Mohsin Mohammad Aldress (9 Shareholder
Aldrees Industrin] and Treding Company AT liate
Seven Ovbits Company for Tradimg Affilinte
United Fuel Company {"UMIFCD™) Jolnt venlure

1]




Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company) _

NOTES TO THE FINANCIAL STATEMENTS (continued)
Al 3] December 2016

19 RELATED PARTIES TRANSACTIONS AND BALANCES (continued)

I'he significant transactions. for the year ended 31 December are as follows:

tadure of frvsac i 2016 215
5K Sk
Purchase of machinery, equipment and spare paris 6447932 i, 266, ey
é kT e
Fent expenses 2,100,800 200 (Wi

Moti-mlerest bearing finding 3335501 b e

Fhe reiated party balances for the year ended 31 December are as follows

2016 2iFI5
SR 5K
Prepaid rent:
M, Humnd Mohammad Aldrees THG 452 T80 444
Nir. Abdul Mohsin Mohammaod Aldrees 166,667 |66 668
Seven Orbits Company for Trading 371,782 01 103
13275901 | 006,219
Diie from m related party
Aldrees Berschi 333550 1,370,329
e to o reloted party
Aldrees Industrial and Trading Company 4279772 1577 6%

i EARNINGS PER SHARE

Earnings per share antributable to mcome from operations and net income was calculated by dividing income from

operations and net income for the period by the weighted average sumber of outstanding shares of 40 million as of
3] December 2006

21 DIVIDENDS AND BOARD OF DIRECTORS’ REMUNERATIONS

The general assembly in its meeting on 22 Jumada Awal 143TH (comesponding o 2 March 20146) has approved to
distribute cash dividends amounting to SR B0 million representing SR 2 per share representing 20% of the
Lompany’s share capital before incresse and to disburse remunerations for the Company’s Board of Directors
amcnting to SR 1.4 million

~




Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)
NOTES TO THE FINANCIAL STATEMENTS (continued)

At 3| December 200 6

12 COMMITMENTS AND CONTINGENCIES

a} At 3] December 2016, the Company had outsianding contingent linbilities in the form of letiers of
guarnntes amownting 10 7122 million (2005: SR 4602 million)

b} In addition, the company has capital commitments ss of 31 December 2016 amaunting to SR 134 4million
(20135: SR 35,6 million)

#I
=

The rent expense agamst operating leases for the vear ended 31 December 2016 amounded 1o SR 3117
ey £ b
lllan (2005: 5K 2138 million) and s incleded In the cost of revenoe,

The Company has revocabile commitments under ihese o wraling lemwes s ol lows
) .

2006 A0TS
sR iR
Within one vear 149,870 420 152 676420

More than one year 1L.I8R,076 318 1,062.500,718

1AZT, 646,738 1,215,267.15%

23 SEGMENTAL INFORMATION

aince the Conpany carrics out i85 activities entirely in the Kingdom of Seudi Arabia, reporting is prowided by
busmess segment only, The Company has determined its business segments on the basis of type of goods supplied
and services readered by the Company’s business segments and reporied to the Company's exceutive management
for the purposes of resource allocation and assessment of segment performance

Transactions between the business segments are based on an arm length basis. For executive management purpises,
the Company is organized im the following business segEment

. Petraleum Services Sepmenm
# Trangport Services Segment

The selected segment information is provided by business segmem as follows

Petralenm Iransprrrt Ietercompany
SETUICES ECTUICES elimination Total
5R 5R 5R SR

As of 31 December 2016

Total assets 1,002,001, 482 GOOTRIRG  (120.837.243) 1.554.473.52
l'otal linhifities 659,557,122 64836364 (120,537.243)  903,856.243
Revenue 1292 182 366 250,547 RiR (BLIE091)  3,46),349.302
Ciross profit 140,407,708 66,979,155 - 207,386,863
Dprecistion and armortization 20,047 897 45,245 258 - 74,293 485
Income from operations TR301. 275 26,164,271 - 10 65,546
Met income T1,189,198 18,833,594 - 01,022,794
Deferred cost additions 1702940 - ) 1. 702.940
Lapnal expendiune sdditions 112,744,875 18,871,595 - 141,616,470

g
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Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

MNOTES TO THE FINANCIAL STATEMENTS (continued)
At 31 December 2016

23 SEGMENTAL INFORMATION (continued)
Petrolerm Trmnsport Intercompany

HTTCrS ST elimriiaaiion Total
SR 5B SR SR

As of 31 December 2015

Total assels 753,341,577 G19a15. 158 (114056384} 1. 258,920,349
Toual linbilities 422,730,415 JOo7 X5 832 (114,056 384) &15,925 243
Fevente 20TH R0, 206 291,132,031 (6h.060532) 2302,990,705
Ciross profit 148, 192 690 103,651 396 - 251,844,086
Depreciation and amortization 26,110,700 42,458,119 - 68,568,819
Income from operations B5.43% 180 61 367618 - 146, 006, 798
Met incoine BR.507,750 54,526,514 . 144,034,694
Deferred cost additions 65149057 - - B.519.057
Capital expenditure additions 3L 370,717 15953, 138 - 11323, K53

4 SUBSEQUENT EVENTS

The Company’s Board of Directors in their meeting held on 19 Rabl Thani 1438H (comesponding to 17 Junuary
2017 recommended the following:

1} distribution of cash dividends of SR | per share tolling SR 40 million representing 10% of the
Company s share capital

2} payment of remunerations 1o the Company’s Board of Directors amounting to SR 1.4 million for the year
ended 31 December 2018,

3 caplial incresse from 400 million Saudi riyals 1o 500 million Ssudi riyals through issuing additional free
shares 10 shareholders of the company. There will be an additional | free share for every 4 shares and this
will be done by the capitalization of SR 100 million from the retain eamings account.

The above recommendations are subjected 1o general assembly and regulatory spprovals.
5 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICES

Financinl instruments carmed on the balance sheet include bank balances, trade accounts and other receivables:
trade accounts payables, loans and other linbilities.

Commission rate risk

Commission rate risk is the risk that the value of financial instruments will fluctume due 10 changes in the
prevailing market commission rates. The Company is subject 1o commission rate risk on its commission bearing
Ialamic short term and long term facilities.

The following table demonstrates the sensitivity of the income to reasonabiy passible changes m commission rates,
with all ether variables held constant, There is no impact on the Companys equity.

The sensitivity of the income is the effect of the assumed changes in commission rtes on the Company’s profit for
omve year, based on the Aoating commission rate financial liabilities held at 31 December:

Increasefdecrease) in basts points Effect on income for the year
/E‘_‘p 2016 2045

o8 = {151,5686) (136,604)

+10 (303,372) (273.208)

4 151,686 136,604

=10 33,372 273,208




Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

MNOTES TO THE FINANCIAL STATEMENTS {continued)
At 31 December 2006

25 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICES (continued)

Currency risk

It is the risk that the value of & financial instrument will Mucteate due o chonges in foreign exchange rates.
Management monitors fluctuations in foreign cwrency exchange rates, and befieves that the Company iz not
exposed o significani currency nisk since the Company did not undertnke significant mansactions in cerencies
other than Sawdi Rival and US Dollars. The Saudi Rival is pegged to the US Dollar, sccordingly, balances and
transsctions in US Dollars are nod considered to represent significant currency risk.

Credil risk

Credit risk is the risk that one party will f&il o discharge an obligation and will cause the other party 1o incur o
finsncial loss, The Company's policy is that all customers who wish 10 trade on credil terms sre subject to credit
worthiness evaluation process. Financial imstruments that expose the Company 1o concentrations of credit risk
consisl primanly of bank balances and nccounts receivable. The Company places is bank balances with 8 number
of financial institutions with sound credit rtings and has a policy of limiing its balances deposited with esch
inmitstion. The Company does not believe that there is a significant risk of non-performance by these financial
institutions. The Company does not consider itself exposed to a concentration of credit risk with respect to acoounts
receivable due 1o s diverie customer base opermting in varioss industries and locaed in many regions.

Liquidity risk

It is the nsk that the Company will encounter difficulty in raising funds 1o meet commitments associated with
finnneial mstruments. Llguidity risk may result from en inability 1o sell & Anancial asset quickly at an amount close
to s fair value. The Company manages its liquidity risk by ensuring that [slamic bank facilithes are available. The
terms and conditions of the fscilities are disclosed in note | 1. The Company’s terms of saleés require amounts to be
paid either on cash on delivery or on terms basis. Trade pavables are normally setthed within 60 days of the date of
purchase.

26 FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair value is the amount for which an asset could be exchanged, or a linbility settled between knowledgeable willing
parties in an arm’s length transaction, The Company’s financial assets consist of bank balances and receivables, its
financial liabilities consist of boans and payables.

The carrying values for bank balances, irade receivables, trade pavables and other finoncial asscts and lHabilities are
deemed 1o approx imate their CAITYINE AL,

74 KEY SOURCES OF ESTIMATION UNCERTAINTY

Doubiful trade accounts recelvahle

An estimabe of the collectible amouni of trade accounts receivable is made when collection of the foll amount is no
latuger probable. For individunlly significant amounts, this estimation is performed on an individual basis, Amounis
which are not individually significant. but which are past due, are assessed collectively and an allowance applied
according 1o the length of time past due, based on historical recovery rates.

At the balance sheet date, gross trade sccounts receivable were SR 305,432,766 (2015: SR 210920971}, and the
allowance for doubtful trade accounts receivable was SR 1,900,764 (2003: SR 2,476,570). Any difference between
the amounts nctually collected in fulure periods and the amounts expected will be recognised in the statement of
income,

Impairment of inventories

Inventories are held ai the lower of cost and net realisable value. When inventories become ald or ohsolete, an
eslimale is made of their net realisable value. For individually significant amounts this estimation &5 performed on
an individual basls. Amousits which are not individually significant, but which me old or obsolete, are assessed
collectively and an allowance applied acconding to the ME Ty and ﬂmﬁm ol ageing or absalescence,

based on historical selling prices.
s I
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Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
AL 31 December 2016

27 KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)

Useful lives of property and equipment

The Company management defermines the estimated vacful lives of it propenty and equipment for calculating
depreciation. The estimie is determined afier considering the expected usage of the asset or physical wear and tear.
Management reviews the wseful lives annually and future depreciation charge would be adjusted where the
management believes the useful lives differ from previous estimates.

I8 COMPARATIVE FIGURES

Certain of the prior vear amounts have been reclassified 1o conform to the presentation in the current year.

29 APPROVAL OF FINANCIAL STATEMENTS

The financial siatements were approved by the Board of Directors on 19 Rabi Thans 1438H (17 January 2007),

= L b
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