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ASSOCIATED ACCOUNTANTS

Independent Member of Geneva Group International

Review Report

To, The Shareholders
AI-Ahsa Development Company
AI-Ahsa -Saudi Arabia

We have reviewed the accompanying preliminary consolidated balance sheet of AI-Ahsa
Development Company (Joint Stock Company) as of June 30, 2012, and the related preliminary
consolidated statements of income and cash flows for the six months ended June 30, 2012 and the
notes from 1 to 9, which are an integral part of these preliminary consolidated financial statements,
which were prepared by the management and presented to us together with all of information and
explanations, which we requested. These preliminary consolidated financial statements are the
responsibility of the Company's management.

We conducted our review in accordance with the preliminary financial reports review standard issued
by the Saudi Organization of Certified Public Accountants" SOCPA". The review consist principally
of applying analytical procedure to the financial data and making inquiries of persons responsible for
accounting and financial matters. This review is substantially less in scope than an audit conducted in
accordance with generally accepted auditing standards, which is basically aims to express an opinion
on the financial statements as whole. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to the
accompanying preliminary consolidated financial statements in order for them to be in conformity with
generally accepted accounting principles applicable to the Company.

Emphasis of matter:
As described in note No. (3-b), the board of directors of Al-Ahsa Development Company has agreed
on 12 Muharram 1433H, corresponding to December 7, 20 II G to buy the share of Al-Sharqia
Company for Development in al-Ahsa Food Industries Company (Limited Liability Company) which
amounted to 50% of the total shares of SR. 8 million. Therefore, the ownership of Al-Ahsa
Development Company becomes 100% in share capital of Al-Ahasa Food Industries Company, and
because the procedures of ownership transfer are not completed till the insurance date of these
preliminary consolidated financial statements, the Company does not consolidate the financial
statements of Al-Ahsa Food Industries (the subsidiary Company) in these preliminary consolidated
financial statements for the six months ended June 30, 2012.

Riyadh - Saudi Arabia
Date: July 9, 2012



Al-Ahsa Development Company
(Joint Stock Company)
Preliminary Consolidated Balance Sheet (Unaudited)
as of June 30, 2012
(Saudi Riyal)

Assets Note 2012 2011
Current assets:
Cash and cash equivalent 2 43,480,099 93,350,075
Investments in trading securities 2 21,106,092 17,742,998
Accounts receivable, net 2 7,180,000 15,229,288
Inventory, net 2 10,381,188
Due from related party 2,124,351 1,397,91 I
Other receivables and prepayments 2 3,827,888 1,033,052

Total current assets 88,099,618 128,753,324

Non-current assets:
Investments in avai lable for sale securities 2 96,166,383 77,590,467
Investments in affiliates 2 41,794,083 31,251,840
Investments in companies' share capital 2 83,395,638 85,761,128
Investments and properties participations 2 177,230,000 187,230,000
Property and equipment, net 2 63,570,878 66,466,980
Projects under study 2 6,804,343 6,053,166

Total non-current assets 468,961,325 454,353,581

Total Assets 557,060,943 583,106,905

Liabilities and Shareholders' Equity
Current liabilities:
Accounts payable 1,903,355 2,143,058
Long term loan-current portion 2 3,000,000 3,000,000
Other payables and accruals 2 4,443,278 5,331,800
Provision for Zakat 2 1,297,739 18,941,831

Total current liabilities 10,644,372 29,416,689

Non-current liabilities:
SIDF loan 2 66,470,000 69,470,000
Provision for end of service benefits 2 1,105,249 1,805,213

Total non-current liabilities 67,575,249 71,275,213

Total liabilities 78,219,621 100,691,902

Shareholders' equity:

Share capital 490,000,000 490,000,000
Statutory reserve 36,480,798 36,467,477
Retained earnings 26,230,924 30,334,162
Unrealized loss from investments in available for (73,870,400) (74,386,636)
sale securities

Total shareholders' equity 478,841,322 482,415,003

Total Liabilities and Shareholders' Equity 557,060,943 583, I06,905

The accompanying notes from 1 to 9 are an integral part of these preliminary consolidated financial statements
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Al-Ahsa Development Company
(Joint Stock Company)
Preliminary Consolidated Statement of Income (Unaudited)
for the six months ended June 30, 2012
(Saudi Riyal)

From April 1, From January 1,
Note till June 30 till June 30

2012 2011 2012 2011

Gain from Investments 4 7,229,378 4,938,414 14,656,233 10,496,874

Gross profit 7,229,378 4,938,414 14,656,233 10,496,874

General and administrative
(1,330,806) ( I ,228,590) (2,640,197) (2,101,716)

expenses
Depreciation (851,023) (927,780) (1,683,999) (1,870,937)
Operating income 5,047,549 2,782,044 10,332,037 6,524,221

Loss from impairment of (2,365,490)
investment
Other income 203,129 300,767 877,381 1,547,732
Finance charges (106,000) (106,000)

Net income before Zakat 5,144,678 3,082,811 8,737,928 8,071,953

Zakat charge (700,000) (200,000) (1,000,000) (400,000)

Net income for the period 4,444,678 2,882,811 7,737,928 7,671,953

Earnings per share from
0.10 0.06 0.21 0.13

operating income / Saudi Riyal 5
Earnings per share from net

0.09 0.06 0.16 0.16
income for the period! Saudi Riyal 5

-

The accompanying notes from 1 to 9 are an integral part of these preliminary consolidated financial statements
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AI-Ahsa Development Company
(Joint Stock Company)
Preliminary Consolidated Statement of Cash Flows (Unaudited)
for the six months ended June 30, 2012
(Saudi Riyal)

7,737,928 7,671,952
Cash Flows From Operating Activities:
Net income for the period
Adjustment to reconcile net income to
net cash flows provided by operating activities:
Depreciation
Gain from revaluation of investments in trading securities
Dividends received and gain from investments
Company's share in gain from affiliate
Loss from investment's impairment in companies' share capital
Prior year adjustments
Provision for end of service benefits
Provision for Zakat

2012

1,683,999
(1,089,110)
(5,653,540)
(2,542,243)

2,365,490
(4,510,667)

187,164
1,000,000
(820,979)

Changes in the components of working capital:
Accounts receivable
Due from in related party
Other receivables and prepayments
Accounts payable
Other payables and accruals
End of service benefits paid
Zakat paid

Net cash flows provided by operating activities
Cash Flows From Investing Activities:
Acquisition of property and equipment
Net change in investments in trading securities
Net change in investment in available for sale securities
Net change in investments in companies' share capital and
properties participations
Additions to projects under study

Net cash flows (used in)/provided by investing activities

6,820,000
(1,788)

(2,938,329)
(216,019)
(174,711)
(202,952)

(1,497,730)

967,492

(322,930)
(2,600,000)

(16,602,374)

(3,803,767)
(1,169,438)

(24,498,509)

Cash Flows From Financing Activities:
Repayment of long-term loan (1,500,000)

Cash flows used in financing activities (1,500,000)

Net cash (used)/generated during the period
Cash and cash equivalent at the beginning of the period

(25,031,017)
68,511,116

Cash and cash equivalent at the end of the period 43,480,099

2011

1,859,068
(\ ,479,294)
(7,677 ,445)
(\ ,226,350)

(180,033)
90,392

399,605
(542,105)

88,290,136
34,967

(443,725)
(111,311 )

(6,432,817)

80,795,145

37,902,706

(5,895,761)
( 185,659)

31,821,286

(35,213,595)

(35,213,595)

77,402,836
15,947,239

93,350,075

The accompanying notes from 1 to 9 are an integral part of these preliminary consolidated financial statements
-4-



Al-Ahsa Development Company
(Joint Stock Company)
Notes to the Preliminary consolidated financial statements
for the six months ended June 30, 2012

i-Legal Status and Activities

AI-Ahsa Development Company (the "Company") is a Saudi Joint Stock Company established in
accordance with the Ministerial Decree No. (573) dated 14 Rabi II, 1414H corresponding to October I,
1993G and registered under CR. No. 2252021816 dated I Jumada II, 1414H corresponding to November
15, 1993G. The Company's duration is set for 99 years starting from the issuance date of its establishment
the Commerce Minister's Decree.

The main activity of the Company is to engage in establishment of industrial projects and own real estate,
land, investment, health and educational facilities, tourism, agriculture and the establishment of stores for
cooling and transport fleets, stations and fuel and maintenance, management and operation of industrial
estates, residential, and contribute to the business within the scope of the Company and the representation
of commercial agencies.
The Company was founded with a share capital of SR 300,000,000 which was increased three times
through issuance of bonus shares upon the approval of the Extraordinary General Assembly of the
Company.

Approved by the 4th Extraordinary General Assembly held on 3 Dhul Qa'adah, 1426H corresponding to
December 5, 2005G to increase the Company's share capital for the first time from SR. 300 million to SR.
343 million, and the amendment of Article 7 of the Company's Article of association relevant to share
capital, has been done by granting one bonus share for every seven shares have been financed from
retained profits.

Approved by the 5th Extraordinary General Assembly held on II Jumada I, 1427H corresponding to June
7, 2006G to increase the Company's share capital for the second time from SR. 343 million to SR. 428.75
million, and the amendment of Article 7 of the Company's Article of association relevant to share capital,
has been done by granting one bonus share for every four shares were financed from retained profits.

Approved by the 6th Extraordinary General Assembly held on 3 Dhul Hijjah, 1429H, December I, 2008G
to increase the Company's share capital for the third time from SR. 428.75 million to SR. 490 million is
divided into 49 million shares with a par value of SR. 10, and the amendment of Article 7 of the
Company's Article of association relevant to share capital.

Approved by the Extraordinary General Assembly seventh, which was held on 30 Dhul Qa'adah, 1431H
corresponding to December 6, 201 OG amendment to Article 16 of the Company's Article of association to
increase the number of members of the Board of 5 members to 7 members and the amendment of Article
24 of the Company's Article of association resulting from the amendment of Article 16 of the meeting shall
be valid The number of attendees at least four members, and approved the selection rules for the
nomination and Remuneration Committee and the duration of their membership and style of their work.

-5-



r: AI-Ahsa Development Company
(Joint Stock Company)
Notes to the Preliminary consolidated financial statements
for the six months ended June 30, 2012

2- Significant Accounting Policies

The accompanying Preliminary consolidated financial statements have been prepared in
compliance with the generally accepted accounting standards promulgated by the Saudi
Organization for Certified Public Accountants ("SOCPA"). Significant accounting policies
adopted in preparation of these Preliminary consolidated financial statements are as follows:

Using of estimates:

The preparation of the preliminary consolidated financial statements from management require
the use of estimates and assumptions that effect the implementation of the policies and the value
of assets, liabilities, these estimates and its assumptions are depending on the historical
knowledge and other various factors which the Company's management consider it as a
reasonable in the current events and circumstances, revenues and expenses.
These estimates and assumptions are reviewed continuously and recognize any difference in
accounting estimates at the period of changing those estimates, and if the differences affect the
period in which change and future periods are set for, then these differences are inserted in the
period in which the revision and future periods set for.
The most important items and its notes where these estimates and judgment are used in consist of
accrued expenses, other obligations, provisions and contingent liabilities.
The Company is implementing the accounting policies consistently and agree with those applied
in all presented periods at these Preliminary consolidated financial statements.

Basis of consolidation:

The Preliminary consolidated financial statements include the accompanying financial statements
of the Company and its subsidiary the Saudi Japanese Textile Industry Company, Ltd., the
subsidiary is an enterprise controlled by the Company and this control is achieved by the ability
to control in financial and operating policies of the subsidiary in order to obtain benefits from its
activities, is
also taken into consideration the future voting rights for the ability to command and control.
The financial statements of the subsidiary are inserted in the Preliminary consolidated financial
statements from the date of control till the date of the losing such control.
All balances and important financial transactions that took place between the Company and its
subsidiary are eliminated when the Preliminary consolidated financial statements are prepared,
also any unrealized gains and losses resulting from the internal transactions are eliminated at the
time of consolidating of the financial statements. Company's financial statements for subsidiary
are prepared at the same date of the Company's financial year, using consistent accounting
policies.

The Company has the following investments in the subsidiary which owned by the dominant
majority, and which is mainly engaged in "the production of fabrics and textiles."

Country of
Incorporation

(%) of the actual
ownership as of Dec. 31

Name 2011 2010
Saudi Japanese Textile Industry
Company Ltd. Saudi Arabia 100% 100%

-6-



r: AI-Ahsa Development Company
(Joint Stock Company)
Notes to the Preliminary consolidated financial statements
for the six months ended June 30, 2012

2- Significant Accounting Policies (continued)

Cash and cash equivalent:

Cash and cash equivalent represent cash in hand at banks, deposits and current accounts.

Investments in trading securities:

Represent investments in local equity fund through local banks, the equity fund is valued at fair
value by the end of each financial period. The realized and unrealized gains and losses are included
at the Preliminary consolidated statement of income.

Accounts receivables:

Accounts receivable are stated net of provision for bad debts. Provision for bad debts is made
when there is a doubt about the Company's ability to collect the full amount in accordance with
original accounts receivable terms.

r·

Inventory:
Inventory is valued at the lower of cost or net realizable value. Cost is determined on weighted-
average method, include incurred expenses for the acquisition of inventory, cost of production or
cost of conversion and other incurred costs to deliver inventory to the Company's stores. The cost
of finished goods and under progress, include an appropriate share of other production expenses
based on normal operating capacity, net realizable value is the estimated selling price in the normal
activity after deducting the estimated costs of completion and selling expenses.

Other receivables and prepayments:

Other receivables and prepayment are stated at cost less any impairment of its value.

Impairment of assets:

Financial assets

A financial asset is considered impaired, if there is an objective evidence indicates that there are
one or more events have a negative impact on the estimated future cash flows from the use of the
asset, and the impairment losses related to financial assets are measured at used cost with
difference between the book value and the present value for the estimated future cash flows using
the effective interest rate of the asset, the impairment losses related to the financial asset available
for sale are measured by using the fair value. Testing of significant financial assets are performed
for each asset separately, for other financial assets are performed for each group for the remaining
financial assets of all groups which share in credit risk characteristics. All impairment losses are
recognized at the Preliminary consolidated income statement and the accumulated losses related to
financial assets available for sale which is stated at the consolidated shareholders' equity which
are recognized at Preliminary consolidated income statement, impairment losses are discharged if
the discharging can be associated objectively to an event occurring after recognition of impairment
losses. Discharging of impairment losses of financial assets are measured at used cost and
financial assets that debt instruments are recognized in the Preliminary consolidated income
statement, discharging of impairment losses in available for sale of financial assets are equity
instrument directly to consolidated shareholders' equity.

-7-



r:

Al-Ahsa Development Company
(Joint Stock Company)
Notes to the Preliminary consolidated financial statements
for the six months ended June 30, 2012

2- Significant Accounting Policies (continued)

Non-financial assets

The book value amounts of the non-financial assets of the Company other than inventory at the
date of each balance sheet to determine whether there is an indication of the impairment.

the impairment losses are recognized if the book value of the asset or its cash-generating unit more
than redemption value, the cash-generating unit in a smaller group which can be identified from
assets that generate cash inflows within and be largely independent of cash inflows from other
assets or groups of assets, impairment losses are recognized at the Preliminary consolidated
statement of income.

The redemption value of the asset or the cash-generating unit in the value of usability or fair value
less selling costs, which is greater.

The recognized impairment losses are reviewed in prior periods for other assets at the date of the
Preliminary consolidated balance sheet, in the case of indicators to decrease the loss or lack thereof
is reversed the effect of impairment losses within the limits not to be exceed the book value of the
asset its value that would have been determined (net of depreciation) if the impairment loss is not
recognized yet.

Investments in available for sale securities:
Investments in available for sale securities are measured at fair value at Preliminary consolidated
balance statement, the unrealized gains and losses are recognized in an independent item at
Preliminary consolidated shareholders' equity.

Investments in affiliates:

The Preliminary consolidated financial statements contain investments in affiliates, which the
Company has its significant influence but not control are recognized in accordance with equity
method, whereas the investment is recognized at acquisition cost then the balance of investment
can be incurred or reduced by the Company's share in gains or losses of investee's Company,
which is realized after acquisition date, and the balance of investment reduced by dividends.
In case the losses of investments exceeded the value of investment in affiliates, these losses does
not recognized except in case of existence of legal or substantial commitment to bear those losses
and it can be recognized in case of commitment payment on behalf of affiliates.

Investment in companies' share capital:

Investment in companies' share capital, which the Company has no significant influence or control
at acquisition are recognized at cost, whereby gains of these companies are recorded at the time of
receipt and distribution.

Investments and properties participations:

Investments and properties participations are recognized at cost and gains are recorded when the
properties are sold.

-8-



AI-Ahsa Development Company
(Joint Stock Company)
Notes to the Preliminary consolidated financial statements
for the six months ended June 30, 2012

2- Significant Accounting Policies (continued)

Property and equipment:

Property and equipment are stated at cost net of accumulated depreciation and provrsion of
impairment in value, cost include the expenses directly attributable to the acquisition of an asset.
Subsequent expenses which lead to increase the future economic benefits of assets are
capitalized, the other expenses are recognized at Preliminary consolidated income statement as
expenses when charged.
The followings are the depreciation percentage fro each property and equipment for current and
previous year:

Buildings
Plant and machinery
Transportation veh icles
Furniture and office tools

3%-12.5%
2%-6.67%
25%
20%-33%

Projects under study:

Projects under study are stated at cost, include all direct related costs need to make the investment
ready to operate and for the purpose of establishing such an investment. These costs are
postponded and added to the cost of investments when the projects are establish or charged to
expenses when projects are deemed not feasible.

All costs and expenses incurred by the Company are postponed before starting of commercial
operations and has future benefits which are amortized using straight-line-method over 7 years
from the date of commencement of commercial operations.

Loans:

Loans are recognized initially at the actual amounts received, repayment of installments are
classified within 12 months as current liabilities, unless the Company has a right to delay
repayment. Loans exceeding 12 month subsequent to balance sheet date are classified as long term
liabilities.

Other payables and accruals:

Accounts payable are recognized at par value, accrued expenses are recognized with amounts to
be paid in future against services and goods received.

Provisions:

Provisions are recognized when the Company has a legal or constructive obligation arising as a
result of a past event, it is probable that an outflow of economic benefits will be required to settle
the obligation and a reliable estimate can be made. If the effect of time value of money is
substantial, provisions are determined by deducting estimated future cash flows at discount rate
which reflect the current market estimation for the time value of money and the related risk if it is
appropriate.

Provision for Zakat:

Provision for Zakat is provided on accrual basis for each year separately in accordance with Zakat
regulations applicable in the Kingdom of Saudi Arabia. Any difference in the estimate is recorded
in the income statement, when the final assessment is approved in accordance with the disclosure
standard requirements applicable to the accounting changes.

-9-



r
Al-Ahsa Development Company
(Joint Stock Company)
Notes to the Preliminary consolidated financial statements
for the six months ended June 30, 2012

2- Significant Accounting Policies (continued)

Provision for end of service benefits:

End of service benefits are payable to employees upon their termination are provided in the
financial statements based on employees' length of services in accordance with guidelines of the
Saudi Arabian labor regulations.

General and administrative expenses:

General and administrative expenses include expenses related to management and not related to
production or sales activities as required under generally accepted accounting principles.
Allocations between cost of sales, and general and administrative expenses, when required, are
made on consistent basis.

Operating leases:

Periodic payments of rent under operating lease are recorded as expenses in the income statement
using straight-line basis over the lease term.

r«:

Financial instruments:

Financial assets and liabilities are recognized when the Company has become a part in the
contractual agreements of financial instruments, reflecting the book value of financial assets and
liabilities that appear in the financial statements at their fair value. The fair value is determined on
an objective basis at the consolidated balance sheet date.

Foreign currency translation:
Foreign currency transactions are converted into Saudi Riyals at the rates of exchange prevailing
at the time of the transactions. Assets and liabilities denominated in foreign currencies at the
balance sheet date are translated at the exchange rates prevailing at that date. Gains and losses
from settlement and translation of foreign currency transactions are included in the consolidated
statement of income.

3- Subsidiary Companies

A- Saudi Japanese Textile Industry Company:

The accumulated losses of the Saudi Japanese Textile Industry Company amounted to SR
133,279,097 (SR. 125,031,648 :20 11) exceeded 50% of its share capital amounting to the SR. 70
million. Current liabilities of the subsidiary exceeded its current assets by SR. 79,285,460 (SR.
71,674,605 :20 11), as per Article No. 180 of Company's regulations, the shareholders have to
decide whether to continue the operations and support or liquidate the Company. Accordingly, AI-
Ahsa Development Company's Board of Directors decided on 19 Muharram 1427H
corresponding to 18 February 2006G to continue the activities of the subsidiary and provide the
required financial support in order to pay its obligations when due.
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AI-Ahsa Development Company
(Joint Stock Company)
Notes to the Preliminary consolidated financial statements
for the six months ended June 30, 2012

3- Subsidiary Companies (continued)

A-Saudi Japanese Textile Industry Company (continued):

The Japanese partners of the Saudi Japanese Textile Industry Company (Marobini Company and Sirin
Company) decided on October 9, 2006 to waive their Industry shares amounted to 18% of Company's
share capital to AI-Ahsa Development Company free of charge, consequently, AI-Ahsa Development
Company will hold 100% of its subsidiary. The legal procedures required to fix such waiver which are
still in progress. After the Company has engaged a legal consultant to terminate the procedures through
December 2011 and it's expected to finish these procedures through the financial year 2012.

Due to the continuous losses in textile sales which the subsidiary's factory produced, because of the
sinking policy in Saudi textile market, and price competition is not possible because of the high
operating costs due to the high investment cost of the factory. So, the Board of Directors for the
subsidiary have resolved on 17 Shawal, 1428H corresponding to October 29, 2007G to cease the
production and apply restructure plans to avoid future losses. The board of management has sleeked
for opportunities and alternatives for re-operate the factory through the specialized companies in textile
fabrics. The Company has signed on December 28, 20 II an understanding memorandum with an
Indonesian Company leader in the manufacture of Textiles, this memorandum aims to create and re-
operate the factory and to make technical configuration for the equipments, study of markets, the
foundation of management and operation, and commercial re-operation for eight months commencing
from the date of signature till August 30, 2012.

B-AI-Ahsa Food Industries Company:

The Board of directors of Al-Ahsa Development Company has approved on 12 Muharram, 1433H
corresponding to December 7, 20 II to buy the share of Al-Sharqia Company for Development in Al-
Ahsa Food Industries Company (Limited Liability Company), which amounted to 50% of the total
shares by SR. 8 million, which the ownership of Al-Ahsa Development Company become 100% of
Al-Ahsa Food Industries Company.
The Company has engaged a legal consultant to prepare ownership transfer and purchase agreement,
which have not terminated yet till the date of these financial statements, which is expected to be
completed during 2012.

Since, the fiscal year for Al-Ahsa Food Industries Company starting on July I and ending on June 30
of each year, which requires the amendment of the Article of Association for subsidiary Company to
start on January I and ending on December 31, of each year to conform with the fiscal year of Al-Ahsa
Development Company for the purpose of consolidate the financial statements. Because the
procedures of ownership transfer have not completed yet till the date of these financial statements, so
the financial statements to Al-Ahsa Food Industries Company (Subsidiary Company) are not
consolidated in these financial statements for the year ended June 30,2012.

-11-



r
AI-Ahsa Development Company
(Joint Stock Company)
Notes to the Preliminary consolidated financial statements
for the six months ended June 30, 2012
(Saudi Riyal)

3- Subsidiary Companies (continued)

8- AI-Ahsa Food Industries Company (continued):

The following is a summary for the unaudited balance sheet and income statement for Al-Ahsa Food
Industries Company as of June 30:

Balance sheet as of June 30,:
2012 2011

Current assets
Non-current assets 3,283,372 4,625,010

3,562,381 5,142,718

Total Assets 6,845,753 9,767,728

Current liabilities 2,442,249 5,337,957
Non-current liabilities 461,602 422,965
Partners' equity, net 3,941,902 4,006,806

Total Liabilities and Partners' Equity 6,845,753 9,767,728

Statement of income for the three and six months ended June 30,:

From April 1,
till June 30

From January 1,
till June 30

Sales
Cost of sales
Depreciation

2012 2011
1,742,436 938,662
(998,947) (1,271 ,294)
(467,546) (480,251)

2012 2011
2,704,259 1,786,640

(1,807,188) (1,956,554)
(947,746) (950,256)

Gross Profit/rl.oss)
Selling and administrative expenses

Net income/(Ioss) for the period

4- Gain from Investments

275,943 (812,883) (50,675) (1,120,170)
(296,693) (500,981) (613,083) (888,218)

(20,750) (1,313,864) (663,758) (2,008,388)
38,796 281,989 124,799 281,989

(4,838) (24,070) (8,853) (21,550)

13,208 (1,055,945) (547,812) (1,747,949)

From April I, From January I,
till June 30 till June 30

2012 2011 2012 2011

Operating Loss
Other revenue
Finance charges

Unrealized (loss) /gain from investments
in trading securities (2,294,276) 619,739 1,089,110 1,479,294
Shares dividends received 3,952,500
Dividends received from investees 5,653,540 3,017,070 5,653,540 3,724,945
Gain from sale of securities * 1,294,700 5,322,200
Company's share of gain from
affiliate 2,542,243 1,226,350 2,542,243 1,226,350

r Miscellaneous 33,171 75,255 49,140 113,785
7,229,378 4,938,414 14,656,233 10,496,874
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Al-Ahsa Development Company
( Joint Stock Company)
Notes to the Preliminary consolidated financial statements
for the six months ended June 30, 2012

4- Gain from Investments (continued)

* During the period ,the Company has sold portion of its investments in available for sale securities
which were invested in Takween Advanced Industries Company which resulted in profit of
SR 5,322,200 during the period.

5 - Earning per Share

Earning per share were calculated based on the income for the year ended June 30, 2012 by dividing net
income for the period on Company's outstanding shares which amounted to 49,000,000 share.

6 - Contingent Liabilities

Contingent liabilities of the Company as of June 30, 2012 amounted to (SR.4.5) million against
guarantees for granted loans to affiliates (SR. 5.2 million: June 30, 2011).

7 - Preliminary Results for the period

The preliminary results for the six months ended June 30, 2012 will not represent an accurate indicator
to the actual results of the year as whole.

8 - Comparative Figures

Certain prior year figures have been reclassified to conform with the current year presentation.

9 - Judicial Status

- There is a lawsuit filed against the Company by a third party, demanding an amount of (SR. 24.5) million
for the claims of providing consultancy services to the aluminum foil project, a project currently under
study, in addition to that, it did not provide the work required as per the contract, the payment of any fees
should be as per the contract text of premium only after increasing the capital of the Company that have
not been achieved so far. The Company and the Company's legal consultant believe that the plaintiff
doesn't deserve any fees and the lawsuit is currently pending in the court.

- A lawsuit filed by three former members of the Board of Directors against the Company demanding
regardless Board of Directors' remuneration for the year 2009 and by SR. 250,000 for each member and
approved by the twenty-first ordinary General Assembly session held on 20 Jumada I, 1431 H
corresponding to May 4, 2010G.

The management Company has stopped the disbursement of the bonus after receiving a letter from the
CMA includes the violation of the Company in that Assembly as stated in Article (43) of the Company's
Article of association and Article (74) of the Saudi Companies regulations, the Company didn't commit
to what was stated in the report of the Board of Directors and the regulations issued from the competent
authorities, and approved the distribution of bonus to the members of the Board of Directors without a
cash dividend to shareholders.

Based on the off bonus payment to members of the Board of Directors, the case was filed on the
Company of the administrative court in Dammam, the administrative court's decision has been issued in
Dammam on 13 Rajab 1433H corresponding to June 3, 20 12G which states to reject the case noting that
this sentence is subject to appeal.
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