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INDEPENDENT AUDITORS’ LIMITED REVIEW REPORT July 18, 2013

To the Shareholders of Dallah Healthcare Holding Company
(A Saudi Joint Stock Company)

Scope of review

We have reviewed the accompanying interim balance sheet of Dallah Healthcare Holding Company
(the “Company”) as of June 30, 2013 and the interim income statement for the three-month and six-
month periods ended June 30, 2013, and the statements of cash flows and changes in
shareholders’ equity for the six-month period then ended, and the related notes which form an
integral part of these interim financial statements. These interim financial statements are the
responsibility of the Company’s management and have been prepared by them and submitted to us
together will all the information and explanations which we required.

We conducted our limited review in accordance with the standard of Review of Interim Financial
Reporting issued by the Saudi Organization for Certified Public Accountants. A limited review
consists principally of applying analytical procedures to financial data and information and making
inquiries of persons responsible for financial and accounting matters. The scope of such limited
review is substantially less than an audit conducted in accordance with auditing standards
generally accepted in Saudi Arabia, the objective of which is the expression of an opinion regarding
the financial statements taken as a whole. Accordingly, we do not express such an opinion.

Review conclusion

Based on our limited review, we are not aware of any material modifications that should be made to
the accompanying interim financial statements for them to be in conformity with accounting
standards generally accepted in Saudi Arabia.

PricewaterhouseCoopers
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By:

PricewaterhouseCoopers, Jameel Square, P.O. Box 16415, Jeddah 21464, Kingdom of Saudi Arabia
T: +966 (2) 610-4400, F: +966 (2) 610-4411, www.pwc.com/middle-east

License No. 25, Licensed Partners: Omar M. Al Sagga (369), Khalid A. Mahdhar (368), Mohammed A. Al Obaidi (367), Ibrahim R. Habib (383),
Yaseen A. Abu Alkheer (375}, Ali A. Alotaibi (379)



DALLAH HEALTHCARE HOLDING COMPANY

(A Saudi Joint Stock Company)
Interim balance sheet

(All amounts in Saudi Riyals unless otherwise stated)

Assets

Current assets

Cash and cash equivalents
Short-term investments

Accounts receivable, net
Inventories, net

Prepayments and other assets, net
Due from related parties

Property held for sale

Deferred underwriting expenses

Non-current assets

Long-term investments

Property, plant and equipment, net
Goodwill

Total assets

Liabilities and shareholders’ equity
Current liabilities

Trade accounts payable

Short-term murabaha finance
Accrued expenses and other liabilities
Due to related parties

Liabilities against capital leases
Zakat payable

Non-current liability
Employees’ termination benefits

Total liabilities

Shareholders’ equity
Share capital

Statutory reserve

Fair value reserve

Retained earnings

Total shareholders’ equity

Total liabilities and shareholders’ equity

Capital commitments

As at June 30,

2013 2012
Note (Unaudited) (Audited)
71,697,573 85,273,191
4 200,275,342 -
196,776,313 148,045,101
60,014,883 34,322,669
58,041,738 46,667,147
2,717,928 2,868,613
- 7,933,819
- 8,047,814
589,523,777 333,158,354
5 123,836,378 11,529,824
1 548,858,024 390,353,485
1 28,688,004 -
701,382,406 401,883,309
1,290,906,183 735,041,663
61,235,564 49,306,994
9,000,000 52,038,551
41,431,049 36,885,788
840,501 974,815
- 1,678,330
10,000,000 6,876,873
122,507,114 147,761,351
55,511,901 43,577,649
178,019,015 191,339,000
1 472,000,000 330,000,000
1 398,251,315 21,278,052
2,552,896 (3,304,000)
240,082,957 195,728,611
1,112,887,168 543,702,663
1,290,906,183 735,041,663

The notes on pages 6 to 14 form an integral part of these interim financial statements.



DALLAH HEALTHCARE HOLDING COMPANY

(A Saudi Joint Stock Company)

Interim income statement

(All amounts in Saudi Riyals unless otherwise stated)

Operating revenue
Cost of operating
Gross profit

Operating expenses
Selling and marketing
General and administrative
Provision for doubtful debts
Income from operation

Other income, net
Financial charges
Income before zakat

Zakat
Net income for the period

Earnings per share:
Income from operations
Non-operating loss
Net income for the period

Weighted average number of

outstanding shares

For the three-month period

For the six-month period

ended June 30, ended June 30,
2013 2012 2013 2012
(Unaudited) (Unaudited) (Unaudited) (Audited)

187,793,433 161,321,968

(107,116,731)  (87,589,218)

371,524,438 315,366,023
(206,451,653) (168,813,976)

80,676,702 73,732,750

(3,290,457)  (2,098,572)
(40,994,083)  (26,451,532)
(6,203,420)  (7,025,244)

165,072,785 146,552,047

(6,424,075) (4,023,129)

(76,686,159)  (53,254,220)
(13,387,259)  (13,115,033)

30,188,742 38,157,402

2,679,297 1,516,419

(707,753) (1,286,226)

68,575,292 76,159,665

4,824,070 2,843,638
(707,753) (1,286,226)

32,160,286 38,387,595

(8,519,522) (1,300,335)

72,691,609 77,717,077

(10,015,878)  (2,666,693)

23,640,764 37,087,260

62,675,731 75,050,384

0.64 1.15 1.45 2.30
(0.14) (0.03) (0.12) (0.03)
0.50 1.12 1.33 2.27

47,200,000 33,000,000

47,200,000 33,000,000

The notes on pages 6 to 14 form an integral part of these interim financial statements.



DALLAH HEALTHCARE HOLDING COMPANY

(A Saudi Joint Stock Company)

Interim cash flow statement

(All amounts in Saudi Riyals unless otherwise stated)

Cash flows from operating activities

Net income for the period

Adjustments for non-cash items
Depreciation of property, plant and equipment
Provision for doubtful debts
Provision for employees’ termination benefits
(Gain) loss on sale of property, plant and equipment
Zakat provision

Changes in working capital
Accounts receivable
Inventories
Prepayment and other assets
Due from related parties
Trade accounts payable
Accrued expenses and other liabilities
Due to related parties

Employees’ termination benefits paid

Zakat paid

Net cash generated from operating activities

Cash flow from investing activities

Additions to short-term investment

Additions to available for sale investments

Additions to held to maturity investments

Additions to property, plant and equipment
Proceeds from sale of property, plant and equipment
Payment for acquisition of plant

Net cash utilized in investing activities

Cash flow from financing activities
Short-term murabaha finance, net
Deferred underwriting expenses
Liabilities against capital leases
Dividends paid

Net cash utilized in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents acquired during the period

Cash and cash equivalents at end of the period

Supplementary information for non-cash transactions

Write-off of receivables bad debts

Unrealized gain (loss) from revaluation of available for sale

investments
Unpaid portion on acquisition of plant

For the six-month period ended

June 30,
2013 2012
(Unaudited) (Audited)
Note
62,675,731 75,050,384
16,925,602 13,931,967
13,387,259 13,115,033
8,188,134 5,207,195
(22,758) 12,810
10,015,878 2,666,693
(45,856,689) (38,768,720)
(22,901,898) (3,872,971)
9,023,868 4,649,978
(110,416) (390,123)
5,841,310 245,210
(2,888,002) (6,029,736)
(299,624) (55,289)
(2,518,892) (1,859,596)
(5,923,014) (3,811,825)
45,536,489 60,091,010
(100,000,000) -
(178,600,000) -
(28,125,000) -
(125,525,394) (24,153,409)
596,740 130,790
1 (36,000,000) -
(467,653,654) (24,022,619)
3,968,767 (25,011,950)
- (1,843,343)
- (2,434,410)
7 (70,800,000) (6,478,948)
(66,831,233) (35,768,651)
(488,948,398) 299,740
560,477,651 84,973,451
168,320 -
71,697,573 85,273,191
- 5,390,416
5,429,488 (133,054)
1 2,000,000 -

The notes on pages 6 to 14 form an integral part of these interim financial statements.



‘sjuswale)s [eloueul wuelul esay) jo ped [eifisjul ue wioy | 0} g sabed uo sajou sy

£99'202'€¥S 119'ggL'66L  (000'v0OE'E)  2so'elZ'le - 000'000'0€E
(PG0'cel) - (rG0'cel) z b E
5 (8£0'605°2) - 8£0°'G05'2 = -
#8€'050'G. #8€'050'G. : - - =
££€'68.'89% goz'egl'szl  (9v6'0LL'E)  pLO'€LLEL - 000°'000'0€€
891°2/88'ZLL'L 1S6°780'0vZ  968'2SS‘C 0L0'60L°LZ  SOLZFL'LLE  000°000°ZLY
88Y'6ZY'G . 88v'6et's - < e
(000‘008°02) (oo0‘008'02) - 8 5 - .
1£2°629°29 1£2'6/9°29 : - - -
6v6°L8S°'GLL'L  9zz'L0T'8vZ  (265°9.8°T7)  0L0'60L'ZZ  SOS'ZTVL'LIE  000'000°Z.iV
Knbe sbuiuiea anlosal awoou| wniwaud |eyided aleys 9joN
Slapjoyaleys paulelay anjea lie4 }au wouy aleys
1ej01 slaysuel]

anjasal luonjelg

ZLoz ‘og aunr

SJUBLW)SAAUI BES 10} B|gEB|IBAR

Loy} Ul SSo| pazijealun ul abueyn

anesal Alojnjels o} Jajsuel |
pouad ay} 10} awodul JaN
z10zZ ‘| Aenuer

(Payipnef z10zZ

€10z ‘o€ aunp

SJUSW)SAUI 3]es 10} 3|ge|IeAR

woyy uteb pazieaiun ul abueyn

spuapliaIg

pouad ayy Joj awooul JoN
€102 ‘} Aenuer
(payipneuny €102

(paie)s asimuaylo ssajun sieAry Ipneg ui sJunowe |y)
Anba siapjoyaseys ul sabueys jo Juswaje)s wsU|

(Auedwod ¥203s julor 1pneg v)

ANVJINOD ONIATOH IHVOHLIVIH HY11va



DALLAH HEALTHCARE HOLDING COMPANY

(A Saudi Joint Stock Company)

Notes to the interim financial statements (unaudited)

For the three-month and six-month periods ended June 30, 2013
(All amounts in Saudi Riyals unless otherwise stated)

GENERAL INFORMATION

Dallah Healthcare Holding Company (the “Company”) was established in the kingdom of Saudi Arabia as a
limited liability company under commercial registration No. 1010128530 dated 13 Rabill 1415H
(corresponding to September 18, 1994) in Riyadh. The Company’s board of directors declared Dallah
Healthcare Holding Company as a Saudi Closed Joint Stock Company on 14 Jumad | 1429H (corresponding
to May 20, 2008). On 28 Dhu Al-Qadah 1433H (corresponding to October 14, 2012), the Company obtained
approval to be converted into a public joint stock company by issuing 14.2 million shares in an initial public
offering with a nominal value of SR 142 million, as a result of the offering, a share premium of SR 371 million
was included in the Company's statutory reserve. The Company became a listed company in the Saudi
Capital Market on 4 Safar 1434H (corresponding to December 17, 2012),

The objectives of the Company are to operate, manage and maintain the healthcare facilities, wholesale and
retail of medicals, surgical equipment, artificial parts, handicapped and hospital equipment and manufacturing
medicines, pharmaceuticals, herbals, health, cosmetics, detergents, disinfectants and packaging in the
Kingdom of Saudi Arabia.

West Riyadh Land - On 10 Rajab 1434H (corresponding to May 17, 2013) the Company has purchased a lot
of land located west of Riyadh City, with a total amount of SR 59.5 million, to construct a new hospital on it.
The construction of this hospital is expected to start in the second quarter of 2014,

Dallah Pharma Factory (the “Factory”) Al-Dawara Factory for Pharmaceuticals, Herbals and Cosmetics
(“Formerly”) - On Rabee' Awal 2, 1434H (corresponding to January 14, 2013), the Company signed a sale
contract (“the agreement”) to acquire 100% of the assets and liabilities of the Factory as well as transferring all
the licenses and the land lease on which the Factory is constructed in Jeddah from the owner to the Company
against net consideration of SR 38 million. The Company paid SR 19 million at the date of signing the
contract, and paid SR 17 million during the three months ended June 30, 2013 and the remaining amount of
SR 2 million, was recorded as part of the current liabilities in the balance sheet for the current period. Both
parties agreed, as per the agreement, to transfer all the rights and obligations related to the ownership of such
assets and liabilities on January 14, 2013 being the date of transferring the actual control to the Company
("Acquisition Date”). The legal proceeding to transfer the ownership of the purchased assets to the Company
has been completed during the three months ended June 30, 2013.. The Company has initially recorded the
Factory's assets and liabilities in its accounting records as per the audited financial statements of the Factory
as at December 31, 2012, and as a result of the acquisition, a goodwill has been recorded in the amount of
SR 28.7 million, which represents the excess of the purchase price over the initial value of the acquired assets
of SR 9.3 million. The Company will assess the fair value of the transferred assets and liabilities within one
year from the acquisition date, in accordance with Business Combination Accounting Standard issued by the
Saudi Organization for Certified Public Accountants and the Company will adjust the initial recorded value of
the assets, liabilities and goodwill included in the financial statements retroactively to reflect the new
information to be obtained at completion of assessment process from the facts and circumstances existed at
acquisition date, and according to the terms of the agreement, the Company bears the expenses related to the
acquisition.

Following is a summary of the amounts recorded for the Factory at January 14, 2013 (the acquisition date) for
each major category of assets and liabilities:
Current assets:

Cash and cash equivalents 168,320
Accounts receivable, net 4,542,136
Inventories 3,351,457
Prepayments and other assets 518,472
8,580,385
Non-current assets:
Property, plant and equipment, net 3,204,425
Total assets 11,784,810

Current liabilities:

Trade accounts payable 521,579

Accrued expenses and other liabilities 1,232,708
1,754,287

Non-current liability:

Employees’ termination benefits 718,527

Total liabilities 2,472,814

Net assets acquired 9,311,996




DALLAH HEALTHCARE HOLDING COMPANY

(A Saudi Joint Stock Company)

Notes to the interim financial statements (unaudited)

For the three-month and six-month periods ended June 30, 2013
(All amounts in Saudi Riyals unless otherwise stated)

The accompanying interim financial statements include the accounts of the Company and its following
branches, operating under individual commercial registrations:

Branch Commercial registration City
Dallah Hospital 1010132622 Riyadh
Head Office 2057004306 Al Khafji
Medicine Warehouse (Dallah Pharma) 2050071905 Dammam
Medicine Warehouse (Dallah Pharma) 1010128997 Riyadh
Medicine Warehouse (Dallah Pharma) 4030140769 Jeddah
Dallah Pharma Factory 4030249929 Jeddah

The accompanying interim financial statements includes all adjustments which consisting primarily of normal
recurring dues and that the Company’s management deems necessary to display the preliminary lists of the
financial position and the results of income and cash flows fairly. The results of the initial period are not
necessarily an accurate indicator of the Company's annual results, financial statements should be read in
primary and related disclosures with the audited annual financial statements and notes thereto for the year
ended December 31, 2012.

The accompanying interim financial statements were approved by the Company's management on July 17,
2013.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these interim financial statements are set out
below. These policies have consistently applied to all periods presented, unless otherwise stated.

21 Basis of preparation

The accompanying interim financial statements have been prepared under the historical cost convention on
the accrual basis of accounting as modified by revaluation of available-for-sale investment to fair value and in
compliance with the accounting standards promulgated by the Saudi Organization for Certified Public
Accountants (“SOCPA").

The interim financial statements have been prepared in accordance with interim financial reports standards
promulgated by the SOCPA. The accounting policies applied in the preparation of these interim financial
statements are in line with those policies used in the preparation of the annual financial statements for the
year ended December 31, 2012. Significant accounting policies are summarized as follows.

2.2 Critical accounting estimates and judgments

The preparation of interim financial statements in conformity with generally accepted accounting principles
requires the use of certain critical estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the interim financial statements and
the reported amounts of revenues and expenses during the reporting period. Estimates and judgments are
continually evaluated and are based on historical experience and other factors, including expectations of
future events that are believed to be reasonable under the circumstances. Management makes estimates and
assumptions concerning the future which, by definition, seldom equal the related actual results. The estimates
and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial period are discussed below:

(a) Provision for doubtful debts

A provision for impairment of trade receivables is established when there is objective evidence that the
Company will not be able to collect all amounts due according to the original terms of the receivables.
Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial
reorganization, and default or delinquency in payments are considered indicators that the trade receivable is
impaired. For significant individual amounts, assessment is made at individual basis. Amounts which are not
individually significant, but are overdue, are assessed collectively and a provision is recognized considering
the length of time considering the past recovery rates.



DALLAH HEALTHCARE HOLDING COMPANY

(A Saudi Joint Stock Company)

Notes to the interim financial statements (unaudited)

For the three-month and six-month periods ended June 30, 2013
(Al amounts in Saudi Riyals unless otherwise stated)

(b) Provision for inventories obsolescence

Inventories are held at the lower of cost and net realizable value. When inventories become old or obsolete,
an estimate is made of their net realizable value. For individually significant amounts this estimation is
performed on an individual basis. Amounts which are not individually significant, but which are old or obsolete,
are assessed collectively, and an allowance applied according to the inventory type and the degree of ageing
or obsolescence based on expected selling prices.

2.3 Investments

(a) Available-for sale investments

Available-for-sale investments principally consist of less than 20% equity investments in certain
quoted/unquoted investments including investments in mutual funds. These investments are included in non-
current assets unless management intends to sell such investments within twelve months from the balance
sheet date. These investments are initially recognized at cost and are subsequently re-measured at fair value
at each reporting date as follows:

(i) Fair values of quoted securities are based on available market prices at the reporting date adjusted for
any restriction on the transfer or sale of such investments;

(i)  Fair values of investments in mutual funds are based on last unit price of the fund announced by Fund
Manager before or at period end; and

(iiiy  Fair values of unguoted securities are based on a reasonable estimate determined by reference to the
current market value of other similar quoted investment securities or is based on the expected
discounted cash flows. Where information is not available and there is no indication of impairment in the
investment value, and cost is considered the fair value.

Cumulative adjustments arising from revaluation of these investments are reported as separate component of
equity as fair value reserve until the investment is disposed.

(b) Held to maturity investments

Held to maturity investments are carried at cost (adjusted for any premium or discount), less any decline in
value which is other than temporary. Such investments are classified as non-current assets with the exception
of investments maturing in the following twelve months.

2.4  Segment reporting

(a) Business segment
A business segment is group of assets, operations or entities:

(i)  Engaged in revenue producing activities;

(i)  Results of its operations are continuously analyzed by management in order to make decisions related to
resource allocation and performance assessment; and

(i) Financial information is separately available.

(b) Geographical segment

A geographical segment is group of assets, operations or entities engaged in revenue producing activities
within a particular economic environment that are subject to risks and returns different from those operating in
other economic environments.

25 Foreign currency translations

(a) Reporting currency

The interim financial statements of the Company are presented in Saudi Riyals which is the reporting currency
of the Company.

(b) Transactions and balances

Foreign currency transactions are translated into Saudi Riyals using the exchange rates prevailing at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation at the period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognized in the interim income statement.



DALLAH HEALTHCARE HOLDING COMPANY

(A Saudi Joint Stock Company)

Notes to the interim financial statements (unaudited)

For the three-month and six-month periods ended June 30, 2013
(All amounts in Saudi Riyals unless otherwise stated)

2.6 Cash and cash equivalents

Cash and cash equivalents include cash in hand and with banks and other short-term highly liquid investments
with maturities of three months or less from the purchase date.

2.7 Short-term deposit

Short-term deposit includes high liquid deposit with original maturity of three months or more but not more
than one year from the purchase date. Income is recorded on accrual basis using the agreed income rate.

2.8 Accounts receivable

Accounts receivable are carried at original invoice amount less provision for doubtful debts. A provision for
doubtful debts is established when there is objective evidence that the Company will not be able to collect all
amounts due according to the original terms of the receivables. Such provisions are charged to the interim
income statement. When account receivable is uncollectible, it is written-off against the provision for doubtful
debts. Any subsequent recoveries of amounts previously written-off are credited against in the interim income
statement.

2.9 Inventories

Inventories are carried at the lower of cost or net realizable value. Cost is determined using weighted average
method/batch. Net realizable value is the estimated selling price in the ordinary course of business, less the
costs of completion and selling expenses. A provision is provided for obsolescence inventories.

210 Business combination and goodwill

Business combination related to the acquisition of asset or group of assets is accounted for using the
acquisition method of accounting. Cost of acquisition is measured as fair value of total consideration at the
acquisition date.

When the Company acquires, it assesses the appropriateness of the classification of the acquired financial
assets and liabilities in accordance with the contractual terms, economic conditions and other related factors
at the acquisition date.

Gooduwill is initially measured at cost which represents the excess of the consideration value over the fair value
of the net assets and liabilities acquired and identifiable by itself. If the consideration value is less than the fair
value of the net assets acquired, the difference is included directly in the interim income statement.

After initial recognition, goodwill is measured at cost less any impairment losses. For the purpose of assessing
impairment, goodwill resulted from business combination, from the acquisition date, is allocated to each cash-
generating unit or groups of cash generating units which are expected to benefit from the business
combinations, irrespective of the allocation of other assets or liabilities of the Group to those units or group of
units.

2.11  Property, plant and equipment

Property, plant and equipment are carried at cost less accumulated depreciation except construction in
progress which is carried at cost. Land is not depreciated. Depreciation is charged to the interim income
statement, using the straight-line method, to allocate the costs of the related assets to their residual values
over the following estimated useful lives:

Number of years

e  Buildings 16 - 33

. Leasehold improvements Shorter of estimated useful life (5) or lease period
e Machinery and equipment 3-10

o Medical equipment 6-8

o Furniture and fixtures 5-10

. Motor vehicles 4

Gains and losses on disposals are determined by comparing proceeds with carrying amount and are included
in the interim income statement.



DALLAH HEALTHCARE HOLDING COMPANY

(A Saudi Joint Stock Company)

Notes to the interim financial statements (unaudited)

For the three-month and six-month periods ended June 30, 2013
(All amounts in Saudi Riyals unless otherwise stated)

Maintenance and normal repairs which do not materially extend the estimated useful life of an asset are
charged to the income statement as and when incurred. Major renewals and improvements, if any, are
capitalized and the assets so replaced are retired.

2.12 Impairment of non-current assets

Non-current assets are reviewed for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable. An impairment loss is recognized for the amount by which the
carrying amount of the asset exceeds its recoverable amount which is the higher of an asset's fair value less
cost to sell and value in use. For the purpose of assessing impairment, assets are Company at lowest levels
for which there are separately identifiable cash flows (cash-generating units). Non-current assets other than
intangible assets that suffered impairment are reviewed for possible reversal of impairment at each reporting
date. Where an impairment loss subsequently reverses, the carrying amount of the asset or cash-generating
unit is increased to the revised estimate of its recoverable amount, but the increased carrying amount should
not exceed the carrying amount that would have been determined, had no impairment loss been recognized
for the assets or cash-generating unit in prior years. A reversal of an impairment loss is recognized as income
immediately in the statement of operations. Impairment losses recognized on intangible assets are not
reversible.

213 Accounts payable and accruals

Liabilities are recognized for amounts to be paid for goods received and services rendered, whether or not
billed to the Company.

2.14 Provisions

Provisions are recognized when; the Company has a present legal or constructive obligation as a result of a
past event; it is probable that an outflow of resources will be required to settle the obligation; and the amount
can be reliably estimated.

2.15 Zakat

The Company is subject to zakat in accordance with the regulations of the Department of Zakat and Income
Tax (the "DZIT"). Provision for zakat for the Company is charged to the income statement. Additional amounts
payable, if any, at the finalization of final assessment are accounted for when such amounts are determined.

The Company withholds taxes on certain transactions with non-resident parties in the Kingdom of Saudi
Arabia as required under Saudi Arabian Income Tax Law.

2.16 Employees' termination benefits

Employees’ termination benefits required by Saudi Labor and Workman Law are accrued by the Company and
charged to the interim income statement. The liability is calculated; as the current value of the vested benefits
to which the employee is entitled, should the employee leave at the interim balance sheet date. Termination
payments are based on employees’ final salaries and allowances and their cumulative years of service, as
stated in the laws of Saudi Arabia.

217 Revenue

Revenue is recognized upon providing the services to customers and upon delivery of products and accepted
by customers. Other income is recognized when they occur. The value of services provided which are not yet
invoiced are recognized as accrued revenue at the end of the period.

2.18 Selling, marketing and general and administrative expenses

Selling, marketing and general and administrative expenses include direct and indirect costs not specifically
part of cost of operating as required under generally accepted accounting principles. Allocations between
selling, marketing and of general and administrative expenses, cost of operating, when required, are made on
a consistent basis.

2.19 Murabaha finance
Murabaha finance is recognized at the proceeds received, net of transaction costs incurred, if any. Murabaha
finance costs that are directly attributable to the acquisition, construction or production of qualifying assets are

capitalized as part of those assets. Other murabaha finance costs are charged to the interim income
statement.

10



DALLAH HEALTHCARE HOLDING COMPANY

(A Saudi Joint Stock Company)

Notes to the interim financial statements (unaudited)

For the three-month and six-month periods ended June 30, 2013
(All amounts in Saudi Riyals unless otherwise stated)

2.20 Earnings per share

Earnings per share are computed for operating income, non-operating loss and net income for the three-
month and six-month periods ended June 30, 2013 and 2012 based on the weighted average number of
outstanding shares during the period.

2.21 Statutory reserve

In accordance with the Regulations for Companies in the Kingdom of Saudi Arabia, the Company is required
to transfer 10% of net income for the year to a statutory reserve until such reserve equals 50% of the share
capital transfer is made at year-end. This reserve is not currently available for distribution to the shareholders.
Share premium is being transferred to statutory reserve according to Article No. 98 of the Saudi Regulations
for Companies.

2.22 Leases

a) Capital leases

The Company accounts for property and equipment acquired under capital leases by recording the assets and
the related liabilities. These amounts are determined on the basis of the present value of minimum lease
payments.

Financial charges are allocated to the lease term in a manner so as to provide a constant periodic rate of
charge on the outstanding liability. Depreciation on assets under capital leases is charged to interim income
statement using the straight-line method at the rates applicable to the related assets.

b) Operating leases

Rental expenses under operating leases are charged to the interim income statement over the period of the
respective lease using the straight-line method.

2.23 Dividends

Dividends are recorded in the interim financial statements in the period in which they are approved by the
General Assembly of the Company.

2.24 Reclassifications

Certain reclassifications have been made in the comparative figures to conform with the presentation for the
current period.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Financial instruments carried on the interim balance sheet include cash and cash equivalents, investments,
accounts receivable, due from/to related parties, prepayments and other current assets, short-term murabaha
finance, trade accounts payable and accrued and other current liabilities. The particular recognition methods
adopted are disclosed in the individual policy statements associated with each item.

Financial asset and liability is offset and net amounts reported in the interim financial statements, when the
Company has a legally enforceable right to set off the recognized amounts and intends either to settle on a net
basis, or to realize the asset and liability simultaneously.

Risk management is carried out by senior management. The most important risks are currency risk, fair value
and cash flow interest rate risks, credit risk, liquidity risk and fair value risk.

3.1 Currency risk
Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. The Company transactions are principally in Saudi Riyals, Jordanian Dinars and US dollars.

The management monitors the changes in currencies exchange rates, and believes that currency risk is
insignificant.
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3.2 Fair value and cash flow interest rate risks

Fair value and cash flow interest rate risks are the exposures to various risk associated with the effect of
fluctuations in the prevailing interest rates on the Company's financial position and cash flows. The Company
is not exposed to fair value and cash flow interest rate risks as the deposit and the murabaha finance have a
fixed profit rate or a fixed finance rate.

3.3 Creditrisk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the
other party to incur a financial loss. The Company has no significant concentration of credit risk. Cash and
deposit are placed with local banks with sound credit ratings. Accounts receivable are carried net of provision
for doubtful debts.

3.4 Liquidity risk

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet commitments
associated with financial instruments. Liquidity risk may result from an inability to sell a financial asset quickly
at an amount close to its fair value. Liquidity risk is managed by monitoring on a regular basis that sufficient
funds are available through committed credit facilities to meet any future commitments.

3.5 Fair value

Fair value is the amount for which an asset could be exchanged, or a liability settled between knowledgeable
willing parties in an arm’s length transaction. As the Company's financial instruments are compiled under the
historical cost convention, differences can arise between the book values and fair value estimates.

Management believes that the fair values of the Company's financial assets and liabilities are not materially
different from their carrying values.

SHORT-TERM INVESTMENTS

Short-term investments as at June 30, consists of the following:

2013 2012

Deposit * 100,000,000 -
Available-for-sale investment ** 100,275,342 -
200,275,342 -

*  Short-term deposit represents cash deposited with one of local banks as complex short-term deposit that
complies with Islamic Sharia with a profit rate approximate the market prevailing profit rate and matures
within one year.

** Available-for-sale investment represents cash invested in highly liquid mutual fund which complies with
Islamic Sharia.
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LONG-TERM INVESTMENTS

Available for sale investments

Ownership
Quoted equity investments: Country percentage 2013 2012
Asser Trading, Tourism and Manufacturing Kingdom of
Company Saudi Arabia 1.0% 7,114,981 6,193,040
Hashemite
Jordanian Pharmaceutical Manufacturing Kingdom of
Company Jordan 0.5% 473,892 588,664
7,588,873 6,781,704
Unquoted equity investments *:
Kingdom of
Makkah Medical Center Company Saudi Arabia 8.0% 3,448,120 3,448,120
Kingdom of
Al Ehsa for Medical Services Company Saudi Arabia 0.8% 1,300,000 1,300,000
4,748,120 4,748,120
12,336,993 11,529,824
Other available for sale investments (5-1) 83,374,385 -
Total available for sale investments 95,711,378 11,529,824
Held to maturity investments (5-2) 28,125,000 -
123,836,378 11,529,824

¥ The unquoted equity investments are stated at cost.

5-1 Other available for sale investments

This item represents an investment in the units of a listed local real estate mutual fund, which complies

with Islamic Sharia.

5-2 Held to maturity investments

This item represents an investment in Sukuk in US dollars with a maturity of 10 years from the purchase

date.

CAPITAL COMMITMENTS

As of June 30, 2013, the Company has a capital commitments related to Dallah Hospital out-patient clinics

expansion, amounting to SR 11.3 million.

DIVIDENDS

On 11 Jumad Alakhar 1434H (corresponding to April 21, 2013), the General Assembly approved the
distribution of cash dividends to the Company's shareholders for the fiscal year 2012 in the total amount of

SR 70.8 million at SR 1.5 per share.

SEGMENTAL INFORMATION

The Company consists of the following main business segments:
a) Dallah Hospital

b)  Medicine Warehouse (Dallah Pharma)

¢) Head office

The Company operates only in the Kingdom of Saudi Arabia.
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The Company’s operations consist of the following business segments:

Dallah Hospital segment - The objectives of the segment are to own, manage, operate and maintain the healthcare

facilities.

Medicine Warehouse segment (Dallah Pharma) - The objectives of the segment are to import, distribute, wholesale

and retail of medicals. Also, manufacturing of medicines, pharmaceuticals, herbal, health, cosmetics, detergents,
disinfectants, and packaging.

Head Office segment - The objectives of the segment are to operate, manage and maintain the healthcare facilities,

wholesale and retail of surgical equipment, artificial parts, handicapped and hospital equipments.

The following is a summary of selected financial information as at June 30 and for the six-month period ended June 30,

to the above-mentioned business segments:

Operating revenue
Cost of operating
Gross profit

Net income (loss) for
the period

Total assets
Total liabilities

Operating revenue
Cost of operating

Gross profit
Net income (loss) for
the period

Total assets
Total liabilities

June 30, 2013 (Unaudited)

Head Office
Dallah Dallah
Hospital Pharma Operations Headquarter Total
327,997,315 33,314,516 10,212,607 - 371,524,438
(180,654,337)  (17,410,205) (8,387,111) - (206,451,653)
147,342,978 15,904,311 1,825,496 - 165,072,785
75,673,526 4,565,059 1,386,445 (18,949,299) 62,675,731
726,352,440 87,412,261 29,833,446 447,308,036 1,290,900,183
132,353,085 14,740,339 6,323,181 24,602,410 178,019,015
June 30, 2012 (Audited)
Head Office
Dallah Dallah
Hospital Pharma Operations Headquarter Total
278,890,810 24,738,119 11,737,094 - 315,366,023
(148,869,442) (12,235,502) (7,709,032) - (168,813,976)
130,021,368 12,502,617 4,028,062 - 146,552,047
70,957,291 7,868,911 3,834,161 (7,609,979) 75,050,384
582,729,933 43,885,357 29,788,734 78,637,639 735,041,663
106,225,955 12,917,736 2,425,897 69,769,412 191,339,000
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