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We would like to inform you that the Company’s Board Qf Directors has held & meeting on Sunday

1
25/10/2015 at 12.30pm, and has approved the Company’s interim financial statements for the third

quarter and the nine month petiod ended at 30/9/2015 in accordance to the following:
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-7.23% 921,357,441

-17.74% 259,771,346

854,759,575

213,675,856
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Net-operating-prefit-{loss)

8.24% 717,890,037

10.43% 3,183,446,783

11.75% 860,211,937

777,042,315

3,515,396,196

961,262,291
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*Net profit { loss) represents the amount attributable to the owners of the parent Company
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s The decrease in
Net income showed
instability in Irag, in
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the net profit is due to the followings:

a decrease due to the political and economic
addition to intense competition in our key
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e Total revenues ﬂ

to KD 2,940,768/-
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ealized from dealing with related parties amounting
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|
Company’s Operati

ng Revenues ;A all Llaaay s, (2

b

Qﬂdiﬁ!%ﬂﬂ!iﬁ-éﬂl@i
2014/9/30 8
(A58 5 i)
Third quarter- three month period
ended at 30/9/2014

(Comparative period)

Tl g a0 R0 5 8 - S )

201579/ 30 .4
Third quarter— three month period activi ty

ended at 30/9/2015
(Current period)

ol 2l

- Lially Aduall v
ol At | T o) () Ageall .
i oSl . e 5Sh
! . Sl N .
Amount in Amount it
Percentage to .. Percentage to e
Kuwaiti Kuwaiti
total revenues \ total revenues ]
Dinars Dinars
- - - ' -5
97.96% 288,464,591 97.30% 284 519,985 balla b gal g Sy g S| S
b salle clal
2.04% 5,994,438 2.70% 7,888,101 4 2

~

9

ZQiN




25.0CT. 2015 17:10

MTC RINANGE DEPT.

£ a,0h Alkiial) eNLat) 455
I

NO. 0313 P 6

G 84

(A8 1E) Aragall g AR i.,;ra Al Ailal] ol glealf o] g ilabula

2015 i 30
(20 3 S ol o o518 A iy sl ing)
Agilall get Anaa 58 — GED 2y Agiall el Amaiil) 08 — QN aa
2014 /9730 4 2015/9/30 4
= T -Iﬂl % .“ .
45, LEal 5 dulla § a8
(Bt w21) (lah 252) Activity

Third quarter— nine month period

Third quarter— nine month period

ended at 30/9/2014 ended at 30/9/2015
(Comparative period) (Current period)
al oty | FHEN g e | i
| &l ) o i3l e sSH
| ’ Amount in : N .
Percentage to o Percentage to Amount in
Kuwaiti T .
total revenues . total revenues | Kuwaiti Dinars'
Dinars .
: - ” » - o b
97.23% 895,842,078 97.56% 833,922,372 cilalla &b gl p @il g ClS) fd
2.77% 25,555,363 2.44% 20,837,203 Boalia cla

et 188 5 U3 g A€ 2 A SN Al e Al ol o) aren Ll 220 ol WU 2y
A gall dpulaal

Operating revenues represents all revenues resulting from the Company’s
main activities recognized in accordance with the intaernational Accounting
Standards.
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Details of : { qualifications, emphases of matters, and explanatory
paragraphs) included in the auditors’ report.

Basis of Qualified Conclusion

As disclosed in note 2 to the condensed consolidated interim financial infarmation, the Group has
excluded the effects reported therein, of applying International Accounting Standard (1AS) 29: Financial
Reporting in Hyperinflationary Economies, that we believe should have been recorded in these
eondensed consolidated interim finandial information with respect to its subsidiaries in Sudan, to
conform with that standard.

Qualified Conclusion

Based on our review, with the e‘xception of the matter described in the preceding paragraph, nothing
has come ta our attention that tauses us to helieve that the accompanying candensed consolidated
interim financial information is not prepared, in all material respects, in accordance with International

Accounting Standard 34 — Interim Financial Reporting,
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Emphasis of matter

Without qualifying our conclu
financial information, which d
security situation in Irag.

Note #2: Basis of preparation |

This condensed consolidated int

Financial Reporting.

The accounting policies used in
are consistent with those used |

sion, we draw attention to note 2 to the condensed consolidated interim
escribes the effects on one of the Company's subsidiary due te the current

[}
terim financial information is prepared in decordance with IAS 34: Interim

the preparation of the condensed consolidated interim financial Information
h the annual consolldated financial staterments for the year ended 31 December

2014. Amendments to IFRSs, which are effective for accounting periods starting from 1 January 2015, did not
have any matetial impact on the accounting policies, financial position or performance of the Group.

The Group notes that the econgmy of the Republic of Sudan, where the Group has subsidlaries may be
hyperinflationary based on the general price index showing the cumulative three-year rate of inflation
exceeding 100%. However, the Group did not adopt and apply Intemational Accounting Standard; IAS 29;

Financial Reporting in Hyperinfl
that IAS 29 explicitly states that
arise and that it is a matter of ju
Standard becomes necessary. It

ationary Economies, from the heginning of the current year, as it was noted
it does not establish an absolute rate at which hyperinflation is deemed to

dgment when restatement of financial statements in accordance with this

also clearly states that:

Hyperinflation is indicated by characteristics of the economic environment of a country, which include, but are

not limited to, the following:

a) The general population prefe
currency, Amounts of local curre

rs to keep its wealth in non-monetary assets or in 2 relatively stable foreign
2ncy held are immediately Invested to maintain purchasing power;

b) The general population regards monetary amounts not in terms of the (ocal currency but in terms of a

relatively stable foreign currency. Prices may be quoted in that currency;

¢) Sales and purchases on credit
power during the eredit period,

d) Interest rates, wages and pric
@) The cumulative inflation rate

Except for item e} above, none ¢

take place at prices that compensate for the expected loss of purchasing

.even if the period is short;

as are linked to a price index; and

over three years is approaching, or exceeds, 100%.

f the other characteristics indicate hyperinflation in Sudan, Furthermore, the

Group has obtained information to show that, earlier this year, a committee representing the Council of

Ministers of the Republic of Sud

an, also concluded that apart from the three year cumulative rate of inflation,

all of the other characteristics mentloned in 1AS 29 for a country to be desémed to be hyperinflationary, do not

exist and, accordingly, thelr reco

mmendation is to not apply IAS 29,
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The Group also took account of{the financial performance of its subsidiary, in Sudan, Zain Sudan during the last
three financial years, which sholws that the three year cumulative cost grawth rate of 60% and revenue growth
rate of 39% were both signiﬁcar?tly below 100%. In addition, the Group ndted that in the International
Monetary Fund Sudan country report of December 2014 the cumulative three year inflation rate outlook for
Sudan in 2016 is around 57% and thus applying IA$ 29 now may entail going in and out of hyperinflation within
a short period of time, Based on the above matters, the Group is of the oﬁm:on that there is no definitive basis
to apply IAS 29 at this time and will review it on an ongoing basis.

Had IAS 29 been applied, and the opening retained earnings as at 1 Janualy 2015 been restated, it would have
been higher by approximately KD 310 million; the net profit for the period lower by KD 27.353 million {mainly
due to higher depreciation and amortization); and non-monetary assets comprising of Group’s Property and
Equipment, Intangible assets and Capital WIP higher by KD 283 million s at 30 September 2015. This would
then require the Group to test tlhe restated carrying value of its investment in Zain Sudan as at 30 September
2015 and the related goodwlll of KD 178 million for impairment losses, if any, to be recognized in the statement
of profit or logs for the period ended 30 September 2015, The Group notes that, even | this results in goodwill
being determined as fully impaired, the net averall Impact on the Group’s'consolidated statement of financial
position is that the Group’s net.equity and the above non-monetary assets related to Zain Sudan as of 30
September 2015, would both be higher by KD 105 million. There is no material effect on the Group’s EBITDA for
the period ended 30 September 2015.

This condansed consolidated lnterlm financial information does not contain all of the information and
disclosures required for complete financial statements prepared in accordance with International Financial
Reporting Standards. In the opinion of management, all adjustments (consisting of narmal recurring accruals)
considered necessary for a fair presentation have been included. Results for the interim period are nat
necessarily indicative of the results that may be expected for the year ending 31 December 2015, including the
tmpact of the matter stated abqlve regarding application of IAS 29. For further information, refer to the audited

consolidated financial statements and notes thereto for the year ended 31 December 2014
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