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AUDITORS' REPORT TO THE SHAREHOLDERS
ALDREES PETROLEUM AND TRANSPORT SERVICES COMPANY
(A SAUDI JOINT STOCK COMPANY)

Scope of audit:

We have audited the accompanying balance sheet of Aldrees Petroleum and Transport
Services Company - A Saudi Joint Stock Company (the Company) as of 21 December 2015
and the related statements of income, cash flows and changes in shareholders' equity for
the year then ended. These linancial statements are the responsibility of the Company's
management and have been prepared by them in accordance with the provisions of Article
123 of the Regulations for Companies and submitted to us together with all the information
and explanations which we required. Our responsibility is to express an opinion on these
financial statements based on our audit. We conducted our audit in accordance with
auditing standards generally accepted in the Kingdom of Saudi Arabia. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable degree of assurance to enable us to express
an opinion on the financial statements.

Ungualified opinion:
Im aur opinion, the financial statements taken as a whole:

i present fairly, in all material respects, the financial position of the Company as ol 31
December 2015 and the results of its operations and its cash flows for the yvear then
ended in accordance with accounting standards generally accepted in the Kingdom aof
Saudi Arabia.

iy comply with the requirements of the Regulations for Companies and the Company's
By-laws in sa lar as Lthey affect lhe preparation and presentation of the financial
slatements,

far Erns

H i
’4:) ikl
ashld-S. AlHa#hn
Ceflified Public AEW
Registration No. 366

Riyadh: 7 Rabi Thani 14374
(17 January 2018}




Aldrees Petroleum and Transport Services Company

(A Saudi Joint Stock Company )

BALANCE SHEET
As at 31 December 2015

ASSETS

CURRENT ASSETS

Bank balances

Trade accoums receivable, net
Accrued income

Inventorics, net

Prepaid expenses

Ukthier asscis

Due from a relsted party

TOTAL CURRENT ASSETS

NON CURRENT ASSETS
Investmenls

Deterred costs

Property and equipment

TOTAL NON CURRENT ASSETS

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS EQUITY

CURRENT LIABILITIES

Shiort term beans

Current portion of long term loans
Trude payubles

e 1o & relfated party

Accried expenses amnd other labilities
Zakan payvable

TOTAL CURRENT LIABILITIES

NON CURRENT LIABILITES
Laong term boang
I'Zmpld,rj-'eu‘ end of service mdemnilies

TOTAL NON CURRENT LIABILITIES
TOTAL LIABILITIES

SHAREHOLDERS EQUITY
Share capital

Slalufory Teserve

Hetained camings

TOTAL SHAREHOLDERS' EQUITY

TOTAL LIARILITIES AND SHAREHOLDERS'
EQUITY

MNoles

E-—Jﬂ*u-h—l..u

11
I
12
)
15

I4

11

The aviached noles 10029 fomm pard of these Nnancinl gatements

20115 2014

SR SR
18,300,184 34,961,476
208,444,401 149,533,074
19,367,313 29,086,667
20,194,400 25,112,531
174,166,402 | 33,085, 140
47,784,525 33,637.840
3,370,329 14,909,517
500,627,554 421,227,145
SIH, 00T 19,519,540
21,410,177 21747063
736,382,615 142,816,274
758,292,705 784,082,877
1,258,9211,349 |.205,310,022
125, 000, (4K} 135,141 884
66,827,909 87.386.441
152,022,486 144,740,126
1,577,654 1114912
136,101,317 120,618,188
4,217,815 2,880,608
485,747,621 491,882,164
R 1,380,560 02,520,366
48,797, 6K2 40,538,700
130,178,242 133,068 066
A15,925 563 624,950,230
SO, 00 bW 404,000,000
B3,411,669 649,008,200
159,582,817 111,351,502
642,994,486 SH0,359,792
1,254,920,349 1,205,310,022




Aldrees Petroleumn and Transport Services Company
{A Saudi Joint Stock Company)

STATEMENT OF INCOME
Year ended 31 December 2015

MNides
Hevenie
Ciosd ol revenup
GROSS PROFIT
EXPENSES
Selling and marketing 16
Gienernl and pdministrative 17
INCOME FROM DIFPERATINS
Financial charges
Ciaing {Josses) of joint veniure )
Cicher income, nel IR
INCOME BEFORE ZAKAT
Fakar 14
MET INCOME FOR THE YEAR
Earnings per share frim:
Imcome fromm aperations 20
Mt income 20

2015 204
SR 1
230254010, TOS 2044, 322,070
(2051,147.61%) (1917 208.451)
251,844 K6 227.013,619
(7,577,927} (6,711,807
(97,450,361 } (&2,072.453)
146,506,798 118,329 359
{9,973 548) (11,587, 1440
2 K0, 460 (1,938, 181)
9,370,954 1,979,953
14y, 184,694 | 26,783,991
(5, 150, 1HHK) [ 3.060,000)
144,034,694 123,723,591
a7 346
260 309

The attached notes | o 29 fonm part of these (inancial stalements
A



Aldrees Petroleum and Transport Services Company

STATEMENT OF CASH FLOWS
Year ended 31 December 2013

OPERATING ACTIVITIES
Ineome befvee wakal
Adijsstments lor:

Deprecialion
Amornisation of delerred cosis
(Cins) losses of judinl venluig
Allowanes For doubiful frade necounts receivilde
Proviatan for slow moving and ohsolste mventories
(Caring) Lanises on dispedal of property and eguipmen
Frowvision for emplovees” end of servios indemnities

Changes in opemting wesets and linhilities:
Trade peeoumis receivahle
Acenssd moome
Inventorics
Prepasd expemses
Chiher asscls

Trmde pavables
Related panties
Axcrued expenscs and other liahilitics

Cash from vperalicns

Emplosees” end ol smervice inlempibies paxd
Lkt pakd

Mot eash from operating aetivitles
INVESTING ACTIVITIES

Investmenis
hfierred cosis

Acquiasition of property amd egudpenesl

Preceeds from disposal of property and eguipment
Met cash nsed in investinp netivities
FIRNARCING ACTIVITIES

Presceds mam shem ferm laans

Kepayment of shorl ferm loms

Frogeeds Irain long term lamms
Repayment of long lorm lsans

[hividends paid

Bharel of directors”’ remimernlinns

Met eash used in financing activities

(DECREASE} INCREASE IN CASH AT BANKS
Bunk balamees al the beginning of the year

BANK BALAMCES AT THE END OF THE YEAR
MONACASH TRANSACTIOINS:

Inercase in share copital throwgh bonus shores (Mole 15)

Thi attached nedes 1 1o 29 form part of these financial statements

4

25
SR

F45%, 154,604

Gl TIEETG
6855941

(2,980,460

103328
679, TS

(7R, G0

12603, %6

12200 460

(50,942, TRE)

9, 719354

{4, 761,174)
(40, R1,662)

(14,146,685)
724,760
12,010,970
15,484,120

147 461 403

(4. 345,014)
[hE12,753)

139,303.5%
22,0 M)
(6510087

{T1,AL1855)
13,127,151
(32, 715.661)
1,660, 1VH), 000
(1,670,141 86T)
141,040,065
(174,650, 405)
LA LR TRRLTL)
[ 1 A1, 0l
(113.249.227)
R [T e
34.961,476

153060, 184

2074
SR

126, 723441

5K 124,654
TAMT 541
193K, 18]

{1633,37)

GHIl
14600007
2758130

201145974

(3355715
(5,553,487
(2102 455)

|, 524,994
TR, 141
4,761,301

{12,195 057

|8.&600.311

I'mLe28.117

(2, 05 40l
(L9670

175,245,881
{12,230, Ny
(7,292 450
LIS, 003, 1220
3,970,550

[F23.605.122)

| 557,042 457

(1328 149.007)

[, 383 120

{90, B0, 1 7T}

R ERT
[ 1A )

(40085, TaR )
3,350,991

20 400.0%5

EE R ]

A ERE LRI




Aldrees Petroleum and Transport Services Company

(A Saudi Joint Stock Company)

STATEMENT OF CHANGES IN SHAREHOLDERS EQUITY

Year ended 31 December 2015

Balance ot 31 December 2013

Transfer to copital {note 15}

Diividends (note 213

Board of directors’ remunerations (nade 21}
Met meome for the vear

Transfer o statulory reserve

Balance at 31 December 2014

Dividends (note 21)

Board of direclors” remunerations (note 21)
Met income for U yeur

Transfer to siatutory reserve

Balaeee al 31 December 2015

The atfached potes | to 29 form part of these finongial siptements

Sl Siahubory Ftwined
cripiial FERErINe EAFRIIEE Talal
SR SR SR 5K
SO0, k) 6283720 155,198,577 518035801
00000060 (6201423)  (93,798.577) .
i (60,000.000)  (60,000,000)
- 5 (1,400,003 (1,400,000
- - 123,723,991 123,723,991
= 12372399 {12.,372,399)
A0, 000000 G008 200 111.351.592 580,359,792
% # (BOLO00.0067  CBOL000,040)
- - (1. 400,000 {1400, 00
> 144,034,684 144,054,694
- 14,403 459 {14,403 465 -
A 00 AMED XAl G6Y 159,542 81T G2, 004,486

3




Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS ' o =
At 31 December 2015

1 ORGANISATION AND ACTIVITIES

Aldress Petrolenm and Transpor! Services Company (e “Company™} 5 o Saedi Joint S1wock Company registered in
Rivadh, the Kingdom of Saudi Aralia under commercial registration number 1000002475 ssued in Rivadh on 13
Rabi Al-Thani 1382H {corrésponding 10 12 Seprember 196320,

The Company’s objectives, as per ils commercial registration, inelude resil and wholesale rading o fuel,
lubsicants, catering services and (e transpodation of goods using higlways in the Kingdom of Sasdi Arvabia i
accardmmee with license number 1011002400, establhizhiment of vehicke woarkshops and car washes and scounsition
of lamd o construct buildings for sale or lease for the interest of the Company and construction, mapaging,
operating amd remting 1ake away centres Tor hot and cold beverages and food.

2 SUMMARY OF SIGNIFICANT ACCOUNTING FOLICIES

The financial statemenis have been prepored in accordanoce with accounting stondards generally accepied in the
Kingdom of Sgindi Arabla, The significant sceounting policies adopied are as follows:

Acconnting conention
These financial statemients lsve heen [n'u'purml on a historical cogl basis u:.ing the acerual bazis ol scoou iﬂg.

Use of estimales

The preparation of Mnancial stnfements in conformity with generally accepred accounting standards in the Kingdom
of Saudi Arabin requires the use of estimates ond assumptions that affect the reported amoinis of assels, and
lHabilities and disclosure of contingent asseis and labilities at the date of the financial statements and the reporied
amounts of revenwes and expenses dunng the reporting perved, Although tsese estimates are based on
management’s best knowledge of coment evemts and actions, actual resubls ultimately may differ from those
estinales,

Eevenne recoguilion
Revenue from sales is recogmized when goods are delivered and services are rendered to customers. Remal income
is recognized on a siraight line basis over the term of the lease.

Accounts recerralile

Accounts recaivable are stiled @l |.1|'ig,i|h:|] invoIcE aimdsiil legs Ip|:|n}.|-|;l'i.ul!-|: sillewwainee lor iy daubtlial trsde aeomEils
receivable. An estrmate for allowance Tor doutafol trade aceounts receivable 15 msde when colbection of the full
armound is doubtiil, Bad debis are written off as incurred.

Acerued fnconer
Accrised income comprise of revenue eamcd for services provided and goods delivered bt not yet billed as at the

balance sheet date,

Imventories
Inventories are stabed of the lower of cost or estimated net realizable vahoe, Cost is determined using the weighted
average cost methed. An appropriate peovision is made for obsolete and slow moving inventories, il requined.

Prepaid expenses

Prepaid expenses represent amsunts paid in advionee for renting petrol stugions, offices, employvees housing and
other services. Prepaid expenses ape amortized, wsing the straight ling method, over the period of the related
comniracls,

Dieferved cosls
Deferred costs represent key money paid for renting wew petrol siations i the Kingdom of Saudi Arabia. Deferred

costs are amortized, using the struight line method, over the period of the contracts




Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
At 31 December 2015

2 SUMMARY OF SICGNIFICANT ACCOUNTING POLICIES (continued)

Tierestinents
frvesiment in jorntly contrafled entity

A joant venture 1% contractual armagements whereby the Company and other parties indertake an economic activity
that is subject 1o joint control, e the straftegic finpncial and operating policy decisions relating 1o the activities
require the unanimous consent of the parties sharing control, Joint venture smangements that involve the
establishment of 4 separate entity in which cach party has an inferest are refermed 10 a5 “jointly comrelled entities”.
The f,'.l;lrnpum‘ ﬂppl:'l:;. e ¢|:||.1'|I:,' method of ﬁ.|:|;|:'r||:|11:ing_ for N mderests in 'pl::iml'_-' conirolled entities,

Under the equity method, the interest in the jointly controlled entity is carvied in the balance sheel a1 oot as
adjustid by post-incorporation chonges in the Company™s share of the net sszets of the jomtly controlled entity, less
any mmpairment m the valoe of imdividun] investment,

Property and equviprient
Property and equipmen are stated at cost Jess accuomulated depreciation nnd any impairment in value. Frechobd land

is ol depreciatec, The oost less estimated residual value of other property and equipiment s depreciated on s
stroight line bosis over the estimoted vseful lives of the pssets, Leaschold improvements are amortized owver the
shorter of tee estimaled weiul life or term of e lease. Expenditures for repair and owinlenance are charged 1o
staternent of income. Betierments that incrense the waloe or materinlly extend the life of the relsied asscts are
capitalized,

Tpadrment of long termn assels

The Company periodically reviews the carryving amounts of its tangible and inangible assets w determing whether
there is amy indication that those pssets hawve soffered an impoirment loss. If any such indication exists, the
recoverable amount of the psset is estimated in order w detérming the extent of e impeinment Joss, Where it i oo
possible to cstimate the recoverable amoant of an idividual nsset the Compony estimotes the recoverable amound
of Use cash peneratnig anit which the asset bebmgs.

IT the recoverable amount of an assel or cash-generating unit is estimated 10 be less than 18 carrying amount, 1he
carrying amount of the asset or cash-generting wnit is reduced o its recoverable pmount. Empairment losses are
recopnized as expenses immedintely in the statement of income, Where an impairmen loss subsequently reverses,
the carrying amowsl of the asset or cosh-generating wnit is increased to the revised estimnte of s recoverakle
amount, but so that the increased carrving amount does not exceed the carmying smount thal would Bave been
determined had no impaimment loss been recognized for the asset or cash-generating unil in prior yeor. & reversal of
an impairment boss is recognized as income immediately in the statement of income.

Trade payable and acorued exprnses
Liabilities are recognised for amounts 10 be paid in the Riure for goods of services received, whether billed by the
supplicrs ar not.

Propisions
Prowisions are recogniscd when the Company has an obligation (kegal or constrictivey arising from a past event, and
the costs 19 seltle the obligation are bath probable and con be measured reliably,

Lineamed revemie
Uinesarnied revenue represents sdvances received against prepeid petrol cards issued by the Company that hove nid
been utilized by customers at thie bolance sheet date and uncamed rental income received in advance.

Lokl

Lakai is provided on accroal basis in accordance with the Regulations of the Depariment of Zakat and Income Tax
("IEITTY an the Kimpdom of Sasdi Arabw. The wmkal provision 15 charged to the stotement of income. Any
differences resulting from the finnl assessments are recorded in the yeéar of their finalization,




Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
At 31 December 2000 5

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES {continued)

Employees” end of service indewmitics
Emplovees' end of service isdemnnities required by Sawdi Arabia labour low are provided i the Nnaneial gatements
baged om the emplovees” length of service.

Lvapes
Loans are recopnised af the proceeds value received by the Company.

Stelubory reserve

As required by Saodi Arbinn Regulations for Compandes, 100 of the income for the year should be iransferred 1o
the statstory reserve. The Company may resolve to discontinue such transfers when the fofal reserve equals 50% of
the capital, The reserve is not available for dewvidend distribtion,

Foreign currency transacfions

Foreign corrency transactions are translated imo Sawdi Rivals 21 the ries of exchange prevailing at the time of the
transactions. At balonce sheet dale, monetary assets and liabilitics denominated i forcign cerescies are transinied
to Saudi Kivals al the exchange rates prevailing on that date. Gains and losses arising on settlement and transkation
of foreign currency transactions are recognised i the statement of income,

Operating leases

Lease of property and equipment under which all the risks and benefits of ewnership are effectively retained by the
lessor are classified as operating leases. Payments made wnder operating keases are charged io the statement of
incoms on 3 straighi-ling basis over the period of the lease.

Borrowing cosls

Borrowing, costs that are directly atiributoble to the construction of an asset are capiahised up 1o the stage when
substantially all the activities necessary o prepare the qualifying asset For s intended use are completed wnd,
thereafter, such costs are charged to the stnfemient of income,

Expenses
Selling and marketing expenses principaliy comprise of costs incurred in the marketing of the Company’s products
and services. All sdher expenses are classificd a8 genceral and administrative expenses.

Caslr and cash equeivalents
Cagh and cash cquivalemis consists of bank balances amd invesimenis that are readily converible into knawn
amounts of cash and have a maturity of three months or less when purchased,

Segrunctal reporling

A segment is g distinguishable component of the Company that is engaped either in providing procucts or seryices
(n business segment) of in providing products o services within a particular economic environmsent (a prographic
segment], which 15 subject by risks and rewards that are different from those of other segments. Because the Group
cirries out its activities entirely in the Kingdom of Saudl Arabla, reporting 1s provided by business segment onby

Offsetting

Financial assets and linhilitics are offset and the net amount reparted in the balance sheet only when there is a
legally enloreeable vight to offset the recognised amounts and there is an intention to settle on a net basis, or o
realise the assets and seithe the linkiliny simulianeausly, Income and expense is nod offset in the statement of income
unless required or permitied by generally accepted accounting principles in Kingdom of Saudi Araban.




Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
A1 31 December 2005

3 TRADE ACCOUNTS RECEIYABLE, NET
2005 AT
SR SR
Trade accoums recelvable 210,920,971 150978216
Allowance for dowbiful imde sccounts recervable (2,476,570 (1,444,247

20,444,401 49,533,974

Certain of the ahove trade accounts receivable are past due, more than normal colleetion cycle, but net impaired and
are expecied. on the basis of past experience. o be fully recovernble as majonty of these receivobles are from
povemment o semi gevernment institutions,

hoverments in the allowanee lor doubiful rade accounts receivable were as follows:

2015 2014
SR SR
At | January L444,242 3077621
Provision For the yeir 1,541,607 I, 016,028
Recovery during the vear (508,279 {2,749 407 )

At 3] December 2,476,570 1,444,242

4 ACCRUED INCOME

Accrued income represent revenue camed from services provided and goods deliverad o customers but mod vel
Billed st the balamee sheel date aned ave current in eature.

5 INVENTORIES, NET

2015 2014
Al 5K
Fuel, lubricanms and filiers 23,702,344 20,014,975
Spare ports G.031.811 5,008,006
0,684,155 25932 0%]
Provvision for slow moving and obsokele inventiories {1,490, 155) (B 10450
20, 194, 00 25,112,531
fi FREFAID EXPEMSES
2015 2004
ER iR
Prepaid rend 143,720,6540 05,954 955
Ciihers A 446,152 28030185
174, 16,802 533085 140




Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
At 31 December 2015

7 OTHER AS5ETS
2015 2074
5K SR

Receivables from employess 23,060,235 19,740,222
Advance payments 1o supplicrs 18,455,123 8350179
Rent receivablis 4,905,212 3,554,929
Miscellancous 1,363,955 1,983,510

47, TR4,525 33,637 8B40

B INVESTMENTS

A. On 28 Augpst 2012, the Company signed o joint venture (JV) apreement with Emirates National Oil Company
("EMOCT) through one of ENCC's wholly owned subsidiary for the purpose of establishing a Saudi limited
liahility company 10 cngage In acquisition, leasmng, consraction, aperation and malntenance of modem fuel
stations on highways aind in sebecied cities in the Kingdom of Saudi Arabin

Ol 15 July 2005, the Company sold all its shares in United Foel Company " UNIFCO7) o Emirates Mationg!
¥l Company (“ENOCT) with a conzgideration of SR 22, 500,000.and realized gain amounting of SR 3,833 460
which recognized in siaiement of mcome.

B. On 2l Safar 1434 (corresponding to 3 January 2003}, the Company has signed a joint veniure (JV) agreement
with Berischi AG, in entity incorporated in Switzerland, 10 establish a jointly controlled entity namely Aldrees
Bertschi for logistic services, On 22 March 20135, the Company snd co-venture have made a contribution of
SR 500,000 each towards the establishment of the jointly controlled entity,

The jointly controlled entity Aldrees Bertschi for logistic services was registered on 1 Rajab 1436H
(corresponding 10 2% April 2015), The IV has not starled its operations as vel

The follewing is the niovement in the investments account.

UNIFCO Berischi A Todal Tirlal
25 205 25 24
s5R 5R SR LR
At the beginning of the year 19,519,540 - 1.519,540 el | e
Additions - SMb, o0 S, B 12,250 00K
Dizposals (22,500 00y - (22, 500, MMM .
Crains { Losses) 20,460 - L (1,938,181}
Al the end of the vear - SUH1, O SO0, ) 19,519,540




Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company )

NOTES TO THE FINANCIAL STATEMENTS (continued)
At 3| December 2015

9 DEFERRED COSTS
2015
R
Costz
A the beginning of the year 40,249,772
Additions 6,519,057
Written ofT(*) (7, 194,249)
AL the end of the veir 39,574,580
Avmar izl iga:
At the beginning of tse year 18,502,709
Charge for the vear 6,855,943
Written off (*) (7004, 24%)
At the end of the vear 18,164,403

Mt bk value 20410,077

2014
SR

40,540,138
7,252,950
(1.383,316)

40,249 772

15,830,484
7047541

{7.383.316)

18,502,709

21,747,065

() Do b thee Tull amortizsgtion of the deferred costs relating o cerain contracts of petoleum services segmenl,
durimg the year, the management has written off the deferred cost and accumulxied amortization of the related

contrls.

) =

]









Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
Al 31 December 2015

12 TRADE PAYABLES

Saudi Arabian Ol Company (“Arameco’™)
Crther trode payables

13 ACCRUED EXFENSES AND OTHER LIABILITIES

Uneamed revemps
Accrued expenses
Addvanoes Troim custonsers

14 ZAKAT

Charge for the year
The zakat chorge consists of:

Provasion for the vear
Adiustment for previous years

Charae for the year

The calcukation of zokmi base is as follows:

Shireholders” equity — beginning of the yem
Emplovess” end of service indemnities and allowances
Long term loans

. dakatable income for the year

Deductions;
Book waliee of long term assets, nel
Dividends and Bogrd of Directors” remunerstions

Lakat base

The difference between the financial and amounts suhject o Fakat are due 1o difference i depreciation rates and

trepiment of certain allowances and provisions.

2015
5R

134,458,063
17,564,823

152022, KEl

2015
bl 1

WL956,417
37,946,643
T, 198,257

136,100,307

205
SR

3,867,853
1,282,147

5, 150.04H)

550,359,792

37,250,707
148,208,469
154,714,133

(T48 3K,533)
(81 4040, 000)

90,524,568

2014
ER

123.5%,330
20,743, T

44,740,126

2004
1[4

83,251,147
33,374,673
3901, 768

120,618,188

2iH&
SR

2515118
Sl BR2

ERIIR T

F18.035.801
0507 059
04305877

00644, 727

(665, 560,912)
(61,400,000

I, 982,583

Lakat charpe has beien I:iHﬂFIIJI:EIl for the vear ended 31 Decenber 20 15 and 2004 based on Sakatablbe income.




Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company) -

NOTES TO THE FINANCIAL STATEMENTS (continued)
At 31 December 20135

14 FAKAT [eonbinusd)
Movements in provision during the year

The masvement in zakat provision for the vears énded 31 December 2005 and 2004 is as follows:

2005 2+
LR SR
AL the beginning of the year 2,880,618 1,737,384
Provided duning, the vear S 50,0040 3,000, (M0
Pigyiments during the vear (3,812,793} (1,2146,776)
At end of the vear 417815 3ORRN G0

Slatus of nssegsments
The Comgeany has received the Nnal zakat aseesements for the vears up W 2007, The Company has Gled its Gnancial
statemends and zakat returns for the vears from 2008 to 2004 with the DZIT bt kos not vet received the related final

skl assessments, Management believes thal adequate provision has been made for zskar and any sdditional zaka
linbility thot may arise, would not kave n materinl effect on the Company's financial stiements.

15 SHARE CAPITAL

On 4 Jumad Awal 1435H {corresponding o 3 March 2004, the shareholders” approved an increase in the share
capital from SR 300 million 10 SR 400 million throagh distribution of ane bonus share for every three share sokd

The Company’s share capital af 31 December 2005 amounted to 55K 400 million (2004: SE 400 million) consisting
of 40 millien (2004; 40 million) fully paid and issved share of SR 10 exch,

16 SELLING AND MARKETING EXPENSES

2015 20004
SR R
Commissions, bonus and sales incentives 5544, 338 5,884 481
Adverising and publicily 1.I33.580 E27.326
T5T7.927 6,711.807
e =




Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (comtinued )
At 3] December 2015

7 GENERAL AND ADMINISTRATIVE EXPENSES

2005 204
SR 5K
Employvecs” salaries nnd benefits 76,631,133 64,920,266
Depreciation (note 10) 4,181,165 4,249,910
Rent 2384653 2,224,591
b atmienance 219328 833,048
Trovel expense 1,650,108 [135.817
Litilities 1,687,549 [, 808 542
Printing omd stationery 1,380,241 276, 6%T
Professional fees 041,739 B17.261
Insurance 6E],251 331,000
Droniations for social services 516,320 434, 5946
Cavernmeninl expenses 4K4,560 117,991
Saudi Steck Market expenses (“Tadawul™) 344,527 447,22 |
Chher 4.516,697 3424404
97451361 B202453

Employees” salaries and benefits referred 1o above nclude an amount of SE 164 million for the yvear ended
31 December 2015 (2004: SR 14,6 million), which represents the salaries and benefils of the Company's key
executives and Board of Direclors” atiendonce fees which wers approved by the Company™s Board of Directors.

16 OTHER INCOME, NET

2015 RIIEE
5R SR
Craine §Loses) Trom disposal of property amd egqiipmernt T082,6016 1A, 00
Sales of scrap 2,288,364 21155960

0370984 1979553

19 RELATED PARTIES TRANSACTIONS AND BALANCES

Druring the year, the Company tronsscied with following rebated pirties. The tninsictions are mide in normal cours:
ol business ind terms of these transactiong are approved by the Board of Directors.

Warnee Retationsfinpy
M. Harmad Mobammud Aldrees Sharehelder
Mr. Abdul Mohsin Mohnmmad Aldrees Shareholder
Aldrees Indusrial and Trading Company Affiliate
Seven Orbits Company for Trading Adfilhnte
United Fuel Campany {“TINIFCO™) Joim wenlure

1b



Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company )

NOTES TO THE FINANCIAL STATEMENTS ( continued)
Al 31 December 2015

19 RELATED PARTIES TRANSACTIONS AND BALANCES (continued)

The significant iranssctions for the vear ended 31 December are as follows:

Mature of tramsaction 2015 Mild
SR SR
Purchase of machinery, equipment and spare parts i, 266,054 3.ERD,349
Rent expenses 2.0, ) 25000, 000
Mon-interest bearmg Runding 3370319 14,508,517

The related party balances for the yeor ended 31 December are as follows:

2ms 4
SR 5K
Prepaid rent:
Mr. Humad Mohammid Aldrees THO 4R 280,440
hir. Ahdol Mohsin Mohammad Aldrees 16 BRR 166 668
Seven Crbits Company Tor Teading 51,103 50095
1,0, 210 306,203
[hse froem a refated party
Aldrees Benschi 3370319 24008517
Uinited Fuel Company {*LUNIFCO™) = |2, 5000, 0000
e to a related party!
Aldrees Induztrial and Trading Company 157700 1114912

20 EARMINGS FER SHARE

Earmings per share attributable o income from operations and net income was caloulated by dividing income from
operations and net income Tor the pedod by the weighted avernge number of outstanding shares of 40 million as of
31 December 2015,

21 DIVIDENDS AND BOARD OF DIRECTORS REMUNERATIONS

The peneral pssembly in jis meeting on 17 Jumnada Awal 1436H {eorcesponding 1o § March 2015) has approved to

distribute cash dividends amounting to SE 80 million representing SR 2 per shre representing 200 of the
Compuny™s shire ciapitd] belore increase and o disburse remunerations for the Company’s Boaid of Directors

Ill‘!l'lﬂd.l.‘l“:il:'lg ton SH 1.4 million.
/.—-’
______a-

2

—

17



Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)
NOTES TO THE FINANCIAL STATEMENTS (continued)
AL 3T December 2015

11 COMMITMENTS AND CONTINGENCIES

al At 31 December 2013, the Company had outstanding contingent linbilities i the form of letiers of
puarnmes amoanting o 460,192,721 2014 SR 4194498720 0n addition, the company has capital
commitments as af 31 December 2005 pmounting o SE 355632 891 {2004 5K | 5,636 025),

I} The temt expense against operating Jeases for the vear emded 31 December 2005 amounted o
SR 203, TeX 524 (2004: SR 196,224,141 ) and iz included in the cost of revenue,

The Company has revocable commitments under these operating leases as follows:

205 24
5K 5R
Within ome year 15267604240 55,050 480
More than one year 1,062,590,738 99R.5911,678
1,215.267,158 1.153.971,158

23 SEGMENTAL INFORMATION

Singe the Company carmies out its activities entirely in the Kingdom of Saudi Arabia, reporting i3 provaded by
husiness segment only, The Company has determined it business segments on the basis of type of goods supplied
and services rendered by the Company's business segments and reporied 1o the Company's execulive management
fior the purposes of resource allpcaiion and assessment of scement perfprmance,

Tranzactions between the business sezments are besed on an amm length basis. For executive manggement purposes,
the Conpany is organized m the following business segment:

- Patroleum Services Segmen
- Transport Bervices Segmend

The selected segment mformation = provided by business segment as follows:

Petroleam Transpeort Il ercomipaniy
SEFTECed Aeriees eltadieation Tevdul
b1 [ SR 5R SR

Az of 3T Deceribrer 2005

Total assets 753 341,577 al9635.150 (114050, 384) 1,258,920 549
Tutal habilities 422,756,415 T IIZHIZ (1105 3R H15,925,863
Hevenue 2078 K20, 206 200,132,031 (66,960,532)  2,302,991,705
Ciross profit 148,192,690 103,651 5% - 251 B40,084
Depreciation and amortization 2, 11,700 A2 A58, 119 - A.568 819
Income frivm operations R5. 430 180 6l 367 618 - 146 B06, 798
Met incomes B9.507,750 54,526,944 - 144,054,654
Dieferred eost additions b, 510,057 - - 0 519,057
Capiral expenditure additions 3530717 35,953,138 - 71,323,855




Aldrees Petroleum and Transport Services Company

(A Saudi Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)

At 31 December 2015

23 SEGMENTAL INFORMATION {continued)

Pytrolrpm Transpart fuferconpaan if
SUTLRLES FLIgEs clemriaemtion Total
SR SR SR iR

As of 31 December 2074

Tiatal assets 672,751,710 626,012,415 (934541030 12053 10,022
Tatal linhilitses IRS, 374,298 333,050,035 (3,434, 103) 624 D50, 230
Revenue 1.B17.926,267 288,182 806 (61,787,093 2,144,322,070
Crross prodin 127,826 833 o0 286 TRG - 127,113,619
Dregreciataon and amormoastion 23456642 41,715,583 - 65,172,215
Income from operations 17,191 236 61,138,123 - 118,320, 559
Met income M.723.625 53,000 366 123,723,991
Defemred cost additions 1202 050 = 7,292,950
Capinal expenditure additions 44,038 745 63,094 377 108,033,122

24 SUBSEQUENT EVENTS

The Company™s Board of Directors in their inecting held on 7 Rabi Thani 1437H {comesponding 1o 17 Jansary
20161 recommended the following:

1} distribution of cash dividends of SR 2 per shore totlling SBEE0 million represemting 2006 of the
Company's shire cipitil.
2y payment of remunerations (o the Company’s Board of Directors amounting to 51 1.4 million for the year

ended 31 December 2015,

The above recommendntions are subject to genernl assembly and repulsiony approvals,
25 FINANCIAL RISK MANAGEMENT OBJECTIVES AND MOLICES

Financial instruments carricd on the batance sheet include bank balances, trade accounts and other receivables,
trade accounis payables, lopns and other Habilies,

Commission rale risk

Commission rete risk is the risk that the valee of financial insirumenis will fluciuaie due o changes 0 the
prevailing markes commission ries The Company is subject o commission raie risk on its commission bearing
lzslemic shor term and long term Facilities,

The following table demonstrates the sensilivity of the income to reasonably possible changes i commission rates,
with all pber variabbes beld eonstant. There is no impact on the Company”s eguity.

The sengitivity of the income is the effect of the assumed changes in commission rates on the Compuny s profit for
one vear, based on the floating commission rate lnancial Labiligies held al 31 December:

Increasgfiecrerse) i basis poiinds Effect ot income for Hhe year

2015 2014
5R SR
+5 {136,014} [ 157.32%)
) (273, 208) (315,058)
5 136004 | 57,529
10 273,208 315,058




Aldrees Petroleum and Transport Services Company
(A Saudi Joint Stock Company)
NOTES TO THE FINANCIAL STATEMENTS {continued)
Al 3] December 2015

5 FINANCIAL RISK MANAGEMENT QOBJECTIVES AND POLICES {(continued)

Curreney risk

It is the risk that the value of a financial instnument will fluctuate due 1o changes in foreign exchange rates.
Momagement monitors (Mectuations in foreign currency exchange rates, and believes that the Company is not
exposed 1o significam currency risk since the Company did net undertake significant transactions in currencies
other than Saudi Rival and US Dollars, The Saudi Rival is pegged 1o the US Dollar, accordingly, balances and
irasactiois in US Dollars are not considered to represent significant corminey risk

Credit risk

Credit risk is the rigk thar one party will fail 1o discharpe an obligation and will cause the other party to meur a
financial lpss. The Company's policy is that all customers who wish to trade on credit terms are subject 1o credit
worthiness evaluation process. Financial instruments thet expose the Company o concentrations of credit risk
consist primarily of bank balances and accounts receivable. The Company plces its bank balances with o mumber
of lnancinl institutions with sound credit catings and has a policy of limiting i balances deposied with each
institution. The Company does not believe that there is a significant nsk of non-performance by these financial
institutions. Thie Company does not consider iself exposed to o concentration of credit risk with respect to accounts
receivable due to its diverse customer base operating in various indusiries and located in many regions

Liguidiiy risk

It is the sk that the Company will encounter difficulty in raising funds to meet commitments sssocialed with
financial instruments, Liguidity risk may result from an inability 1o sell a financial asset quickly at on amount close
1o its falr valwe, The Company manages its liquidity sk by ensuring thad Islamic bank facilities are aviilable. The
termis and conditions of the facilifies are disclosesd in note 11, The Company"s terms of sales require smounis to be
paid either on cash on delivery or on terms basis. Trade payables are normally settbed within 60 days of the dale of
purchase.

26 FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair vitlug 15 the amount for which an asset could be exchanged, or a linhility settled between knowledpeable willing
partics in on arm's length tramssction, The Company s Minancial assets consist of bank balances and receivables, its
Mnancial labilities consist of loans and povables,

The carrying values for bank balances, trade receivables, trade payables and other financial assers and liakilities are
deemed to approximate their carying amounis,

X7 KEY SOURCES OF ESTIMATION UNCERTAINTY

Doubilul irade aceounts receivalibe

An estimste of the collectible ot of irade accounts receivable is made when collection of the full amount is no
longer prabable. For individually sipgnificant amounts, this estimation is performed on on individoal Basis, Amounts
which are nol individually significant, but which are past due, are assessed collectively and an allowance applied
according to the length of time past due, based on hiorical recovery rates.

At the bakance sheet dofe, gross tmde accounts receivable were SR 200,920,971 (2014: 5B 150,978.216), and the
allowance for doubtful rade accounts receivable was SR 2 476,570 (2014: 5K 1,444,242, Any difference between
the amounts actunlly collected in future periods and the amounts expecied will be recognised in the statement off
inenme,

Impairment of inveniories
Inventorics are held ol the lower of eost and ner realisnble valoe. When inventories become old or obsolete, an

estimale is made of their net realisable valuwe, For individually significan amounts this estimation & performed on
an individual basis, Amounts which are not individually significast, bur which are old or obsolete, are assesed
collectively and an allowance applied according fo the inventory type and the degree of apeing or ohsolescence,

based on historical selling prices -
20 / % —
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7 KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)

U=eful lives of property and cquipment

The Company management determines the estimated useful lives of its property and equipment for caleulating
deprecistion. The estimate is determined after considering the expected wsage of the asset or physical wear and tear.
Management reviews the useful lives annoally and future depreciation charge wounld be adjusted where the
manazement believes the useful lives differ from previous estimales

ot COMPARATIVE FIGURES

Certaim af the prior year amounts kave been reelassified to conform to the presentation in the cumrent yeor.

19 APTROVAL OF FINANCIAL STATEMENTS

The [inancial stitements were approved by the Board of Directoes on 7 Babi Thami F2TH {17 January 2016},




