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MENA MARKETS: WEEK OF MAY 07 - MAY 13, 2017

The MENA WEEKLY MONITOR

Economy___________________________________________________________________________
p.2 IMF SAYS MENA FACES ONGOING NEED TO ENACT STRONG AND LASTING 
STRUCTURAL REFORMS WHILE CONSOLIDATING FISCAL POSITIONS 
The global factors shaping the world economic outlook for 2017 will be reflected in the broader MENA 
region outlook through their impact on commodity prices, export demand, remittance flows, exchange 
rates, and financial conditions, as per the latest IMF regional economic outlook.  

Also in this issue
p.2 S&P lowers long-term and short-term ratings on Oman to “BB+/B” from “BBB-/A-3” 
p.3 Egypt's unemployment rate declines to 12% in Q1 2017 from 12.4% in previous quarter
p.4 Dubai government secures US$ 3 billion in long-term financing for airports expansion
p.4 Tunisian economy grows by 2.1% in the first quarter of 2017 

Surveys___________________________________________________________________________
p.5 DUBAI TOPS MENA COUNTRIES IN MERCER’S 2017 QUALITY OF LIVING SURVEY     
Dubai topped MENA countries and came in 74th globally in Mercer’s “2017 Quality of Living” survey.           

Also in this issue
p.5 Decline in M&A activity in the MENA region in first quarter, as per EY    
p.6 UAE commercial real estate to continue to see soft demand over 2017, as per BMI    

Corporate News___________________________________________________________________________
p.7 ABU DHABI’S MIRAL UNVEILS US$ 3.3 BILLION NEW ENTERTAINMENT, LEISURE 
PROJECT 
Abu Dhabi-based Miral unveiled a US$ 3.3 billion master development on Yas Island that would be home 
to 15,000 people and 10,000 working professionals.    

Also in this issue
p.7 Acwa to set up US$ 2.2 billion power plant in Luxor
p.7 Dubai Holding unveils US$ 1.7 billion Marsa Al Arab megaproject
p.8 Gulf Bridge International inks US$ 274 million loan refinancing agreement
p.8 Majid Al Futtaim starts work on US$ 707 million Sharjah retail venture
p.8 Sacyr completes US$ 139 million Qatar semi-urban zone work
p.8 Qalaa completes 92% of works on Egypt's largest oil refinery

Markets In Brief___________________________________________________________________________
p.9 MIXED PRICE MOVEMENTS IN REGIONAL EQUITIES, BOND PRICES DOWN
MENA equity markets continued to witness mixed price movements this week. The heavyweight Saudi 
Tadawul registered price declines amid some unfavorable financial earnings, while the UAE equity 
markets, the Qatar Exchange and the Egyptian Exchange posted price weekly gains amid some favorable 
company-specific and market-specific factors. This triggered a minor change in the S&P Pan Arab 
Composite Index of -0.1%. In parallel, regional bond markets remained under downward price pressures, 
mainly driven by some profit-taking operations ahead of the holy month of Ramadan and as some market 
players opted to leave room for new bond issues.
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ECONOMY
______________________________________________________________________________
IMF SAYS MENA FACES ONGOING NEED TO ENACT STRONG AND LASTING STRUCTURAL 
REFORMS WHILE CONSOLIDATING FISCAL POSITIONS

The global factors shaping the world economic outlook for 2017 will be reflected in the outlook for the 
broader MENA region through their impact on commodity prices, export demand, remittance flows, 
exchange rates, and financial conditions, as per the latest IMF regional economic outlook. Global growth 
is gaining momentum and is projected to reach 3.5% in 2017 and 3.6% in 2018, a steady improvement 
over the 2016 growth rate of 3.1%. 

Forecasts for growth in the United States and Europe, in particular, have been revised up since the 
fall. In parallel, while the outlook for emerging market and developing economies has been revised 
slightly down, growth projections for China have been marked up. The global outlook is consistent with 
somewhat higher commodity prices and stronger global trade, which will support economic activity 
in the broader MENA region, as per the IMF. Stronger growth in China will also support anticipated 
investment in some countries. However, the outlook also implies higher interest rates, which will, to 
different degrees, increase fiscal vulnerabilities across the region.

At the level of MENA oil exporters, the IMF points out a needed adjustment. The OPEC+ agreement has 
helped improve the outlook for oil prices in the near term, but prices remain volatile. Under the baseline 
projection for oil prices, fiscal and external positions in oil-exporting countries of the broader MENA 
region are expected to strengthen. That would support the projected firming of non-oil growth, even 
though overall growth will moderate in 2017 due to the cuts in oil production, as per the same source. 

Over the medium term, oil prices are expected to remain low and highly uncertain, so further sustained 
fiscal adjustment remains critical. This fiscal consolidation means non-oil activity will remain modest 
in most countries. Moreover, countries need to maintain their focus on implementing their economic 
diversification plans -and the supporting structural reforms- to strengthen economic resilience. In conflict 
countries, oil production has surprised on the upside, but long-term economic recovery is predicated on 
improved security conditions.

At the level of MENA oil importers, the IMF highlighted a fragile recovery. Underpinned by past reforms, 
improved confidence, and increasing external demand, output growth in most of the broader MENA 
region’s oil importers is gradually recovering. But unemployment is still too high, especially among the 
youth, conflicts and refugee pressures continue to weigh on the regional outlook, and vulnerabilities 
remain elevated.

To strengthen their resilience and promote inclusive growth, oil importers need to continue their fiscal 
consolidation efforts while protecting much-needed social spending and public investment. Broad-
based, job-rich growth will also require the implementation of structural reforms that improve the 
business climate and boost productivity, as per the IMF report. 
_____________________________________________________________________________
S&P LOWERS THE LONG-TERM AND SHORT-TERM RATINGS ON OMAN TO “BB+/B” FROM 
“BBB-/A-3”

S&P lowered its long-term and short-term ratings on Oman to “BB+/B” from “BBB-/A-3”. The outlook is 
“negative”.

The downgrade reflects S&P’s view that the Omani government's heightened  external financing needs 
have resulted in the economy's large net external  asset position (external assets exceeding external 
liabilities) declining to a level insufficient to mitigate the risk from its volatile export revenue base.

The rating agency estimates that Oman's net external asset position materially declined to 30% of 
current account receipts in 2017 from 60% in 2016. At the same time, S&P estimates that Oman's fiscal 
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and current account deficits were higher in 2016 than anticipated, and GDP per capita lower. Based on 
S&P’s projections for continued sizable current account deficits, Standard & Poor’s expects Oman to be 
in a narrow net external debtor position of 12% in 2020.

Due to oil prices remaining relatively low and Oman's dependence on the  hydrocarbon sector for export 
receipts (60% of total exports in 2016), S&P expects large current account deficits above 10% of GDP in 
2017 and 2018, before they gradually decline to 6% of GDP in 2019 and 2020. 

The government is financing these current account deficits with a sharp increase in external debt, 
together with short-term private sector external borrowing. Standard & Poor’s estimates short-term 
external debt, of which two-thirds is from the financial sector and a third is from the nonfinancial private 
sector, at 60% of current account receipts in 2016, up from 40% in 2015.

Oman's external indebtedness is increasing rapidly because of large fiscal deficits. The rating agency 
estimates that gross general government debt would increase to 36% of GDP in 2017, rising closer to 
50% by 2020. The rating agency forecasts general government liquid assets at about 60% of GDP in 
2017, including government deposits at the central and commercial banks, alongside the government's 
investment funds, the largest component of which is the externally invested State General Reserve Fund. 

Standard & Poor’s also observes a sharp increase in the share of foreign currency and nonresident 
holdings of government debt from 17% in 2015 to 68% of total debt in 2016, predominantly held by 
nonresident investors. This weakening in the structure of the government's debt stock is currently  
mitigated by its net asset position.

S&P’s forecasts for the annual average increase in general government debt  remains very high, 
averaging 7% of GDP over 2017-2020. In the near term, the rating agency expects the annual change in 
general government debt to be close to 9% of GDP in 2017 while the fiscal deficit is estimated at 12%, the 
difference being due to an expected draw down of government assets. 

Standard & Poor’s understands that the government would maintain its stance of predominantly 
financing its deficits largely via the issuance of foreign currency debt. 

The rating agency expects that fiscal consolidation would continue throughout, supported by a 
combination of increasing revenues and contained expenditure growth over the medium term. 

S&P notes that some of the revenue measures include raising the corporate tax rate to 15% from 12%, 
increasing fees for government services, and introducing a value-added tax in 2018 with other Gulf 
Cooperation Council (GCC) countries. The expenditure adjustments have included eliminating fuel 
subsidies and freezing wage increases, while reducing various benefits and bonuses for senior civil 
servants.
_____________________________________________________________________________
EGYPT'S UNEMPLOYMENT RATE DECLINES TO 12% IN Q1 2017 FROM 12.4% IN PREVIOUS 
QUARTER

Egypt's unemployment rate dipped to 12% in the first quarter of 2017 from 12.4% in the previous quarter, 
as per the State statistics agency CAPMAS.  

The country's labour force grew by 71,000 people in the first quarter to reach 29.15 million people, the 
agency said. 

According to the Finance Minister, the rate is expected to drop to about 11.7%-11.8% by the end of the 
financial year in June. 



4Week 19  May 07 - May 13, 2017

MAY 07 - MAY 13, 2017

WEEK 19

The unemployment rate has been declining because of more job opportunities being created through 
national projects being implemented, as per the same source. The total number of unemployed during 
the quarter stood at 3.5 million people. 

It is worth noting that young people remain disproportionately impacted by the jobs shortage, with data 
showing 79% of those unemployed aged between 15 and 29.
_____________________________________________________________________________
THE DUBAI GOVERNMENT SECURES US$ 3 BILLION IN LONG-TERM FINANCING FOR 
AIRPORTS EXPANSION

The Dubai government said that it secured US$ 3 billion worth in long-term financing for the expansion 
of its airports. 

The expansion is one of three multi-billion dollar infrastructure projects that the emirate is planning 
to fund through debt, together with the building of Dubai's World Expo 2020 exhibition site and an 
extension of Dubai's Metro system. 

The funding would be used for the expansion and development of Dubai International Airport and Al 
Maktoum International Airport, the emirate's new airport being developed on the edge of Dubai. 

The facility signifies the first stage of a larger funding plan which would transform Al Maktoum 
International into the primary airport for Dubai, serving up to 146 million passengers by 2025. 

The deal, for which HSBC acted as financial adviser, included a US$ 1.63 billion, seven-year conventional 
loan and a US$ 1.48 billion-equivalent, seven-year Ijara facility denominated in dirhams. Ijara is a common 
lease-based structure used in Islamic finance. 

Twelve international and local banks acted as joint mandated lead arrangers and joint bookrunners. 
They included Abu Dhabi Commercial Bank, Abu Dhabi Islamic Bank, Bank of China, Citibank, Dubai 
Islamic Bank, First Abu Dhabi Bank, HSBC, Industrial and Commercial Bank of China, Intesa Sanpaolo, 
JPMorgan, Noor Bank and Standard Chartered. 

Al Maktoum International is planned to become the main airport for Dubai as well as the home to 
Emirates Airline starting in 2025. 

The financing was raised by a consortium of Dubai state entities, comprising the Department of Finance, 
state-owned fund Investment Corporation of Dubai, and the Dubai Aviation City Corporation.
_____________________________________________________________________________
TUNISIAN ECONOMY GROWS BY 2.1% IN THE FIRST QUARTER OF 2017 

Tunisia's economy grew by 2.1 percent in the first quarter of 2017 compared to zero growth in the same 
quarter a year ago, according to the country’s statistics institute. 

The institute said growth was bolstered by a recovery in state phosphate production and tourism, which 
was hit hard by Islamist militant attacks in 2015.
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SURVEYS
_____________________________________________________________________________
DUBAI TOPS MENA COUNTRIES IN MERCER’S 2017 QUALITY OF LIVING SURVEY 

Dubai topped MENA countries and came in the 74th position globally in Mercer’s “2017 Quality of Living” 
survey. 

The survey evaluates local living conditions according to 39 factors, grouped in 10 categories including 
the political and social environment, economic environment, socio-cultural environment, medical and 
health considerations, schools and education, public services, recreation, consumer goods, housing and 
finally the natural environment. 

The scores attributed to each factor, which are weighted to reflect their importance to expatriates, 
permit objective city-to-city comparisons. The result is a quality of living index that compares relative 
differences between any two locations evaluated, as per the report. 

Abu Dhabi (79) ranked second regionally and was the only other city in the region to make the top 100 
globally. It was followed by Doha (108) and Tunis (114) coming in the third and fourth spot regionally 
respectively.

The top ten list in the 2017 edition was mostly filled by European cities with Vienna occupying the top 
position for the 8th year running, as per the report.     

QUALITY OF LIVING RANKINGS 2017

Sources: Mercer, Bank Audi's Group Research Department 

_____________________________________________________________________________
DECLINE IN M&A ACTIVITY IN THE MENA REGION IN FIRST QUARTER, AS PER EY 

Mergers & Acquisitions (M&A) activity in the Middle East and North Africa region declined in terms of 
number of deals during the first quarter of 2017 with 84 deals compared to 115 deals in the same quarter 
last year, according to EY’s “Q1 2017 M&A report”.
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Despite the slowdown in the number of deals, overall deal values remained broadly stable reaching US$ 
18.2 billion in the first quarter of 2017, compared to US$ 18.4 billion in the same quarter last year, as per 
the report.

According to the report, the outbound announced deal value from the region increased substantially 
from US$ 1.3 billion the first quarter of 2016 to US$ 9.3 billion in the same period this year. The announced 
inbound deal value also rose significantly from US$ 0.5 billion in the first quarter of 2016 to US$ 5.7 billion 
this year.

Domestic transactions took a decline of 81% in value terms during the first three months of this year 
compared with the same period last year. Within the MENA region, the overall top ten deals contributed 
over 90% to the total deal value registered in the period, as per the report.

According to the report, as oil prices continue to stabilize, and government initiatives foster greater 
economic certainty, MENA executives are feeling more optimistic that the economic conditions are right 
to return to deal making. Consequently, the M&A pipeline has never been better, in both quality and 
quantity.

Saudi Aramco’s acquisition of a 50% stake in Malaysian state-owned energy company Petronas’ RAPID 
project for US$ 7 billion was the largest deal of the quarter. The biggest technology deal of the quarter 
was the acquisition of Souq.com by Amazon for approximately US$ 650 million. Amazon’s acquisition of 
Souq marks the company’s first move into serving the Middle East region, as per the report.

According to the latest EY Capital Confidence Barometer (CCB), executives from the region are feeling 
more positive about the global economy, with 47% expecting deal activity to increase in the next 12 
months,  41% indicating they have five or more deals in the pipeline and 54% of MENA companies looking 
to close deals over the next year.

According to the report, a potential slowdown in global trade flows and an increase in protectionism, 
high fluctuation in currencies and capital markets, and increasing geopolitical uncertainty as significant 
economic risks. Market fluctuation and lower oil prices have 54% of MENA executives looking at organic 
opportunities first to meet growth objectives.
_____________________________________________________________________________
UAE COMMERCIAL REAL ESTATE TO CONTINUE TO SEE SOFT DEMAND OVER 2017, AS PER 
BMI

UAE commercial real estate would continue to see soft demand over 2017, as regional economic 
uncertainty, slow oil price recovery and dwindling foreign sentiment limit market activity, according to 
BMI. 

Incoming supply is likely to result in downward pressure on rentals in the Office and industrial sub-
sectors, whilst retail would see some stability due to steady tourism and good consumer spending, as 
per the report.

According to the report, the office market has benefitted from rising spending into the non-oil sector. 
Dubai has been the focus of occupier demand, and has maintained a stable rental trend as a result, 
however influx of supply would put downward pressure on rates in the city over 2017. 

Outside of Dubai, the situation is less appealing, with tenants observed moving to cheaper premises, 
consolidating their operations in the wake of the changing economic environment and contributing to 
falling rental trend, as per the report.

According to the report, rising public spending and diversification away from hydrocarbons would 
facilitate the growth of high-tech manufacturing and logistics. In the long-term, BMI expects these 
innovative industries to become more popular in the nation, considering the UAE's reputation for 
following contemporary trends.
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CORPORATE NEWS
_____________________________________________________________________________
ABU DHABI’S MIRAL UNVEILS US$ 3.3 BILLION NEW ENTERTAINMENT, LEISURE PROJECT

Abu Dhabi-based Miral unveiled a US$ 3.3 billion master development on Yas Island that would be home 
to 15,000 people and 10,000 working professionals.

The company would invest US$ 1.09 billion into phase one of the 14 million square feet development 
to transform the southern end of Yas Island’s into a “global destination for family entertainment and 
leisure”.

The development comprises three distinct areas: Yas Bay, a public waterfront and entertainment district; 
the Media Zone, the new campus of twofour54 and the Residences at Yas Bay, an urban island community.

Yas Bay, the development’s center piece and a waterfront destination, would feature two hotels, 
a recreational pier and Yas Arena, a 18,000 capacity venue on Yas Island to be operated by Flash 
Entertainment.

The district would have more than 50 restaurants and 20 retails shops. The Residences at Yas Bay would 
have 35 plots for investors and developers, three mosques and two schools.

The 3.2-million-square-feet Media Zone campus would become the new home of twofour54, Abu 
Dhabi’s media zone, named after the co-ordinates of Abu Dhabi (24 North, 54 East).
_____________________________________________________________________________
ACWA TO SET UP US$ 2.2 BILLION POWER PLANT IN LUXOR

Saudi Arabia-based Acwa Power obtained the green signal from Egypt’s Ministry of Electricity to 
establish a power plant with a capacity of 2,250 MW at a cost of US$ 2.2 billion in Luxor.

The ministry negotiated with Luxor governorate to allocate the required land for the project on a 
usufruct system for 25 years.

The ministry would sign four agreements with Acwa Power regarding purchasing the energy produced 
by the project as well as organising the gas supply, State guarantees, and the usufruct system.

The ministry seeks to complete the agreements in the middle of next year.

Hassan Allam Construction would provide 25% of total investments to Dayrut power plant, while General 
Electric (GE) and Chinese Sepco would supply and install all equipment for the project. 
_____________________________________________________________________________
DUBAI HOLDING UNVEILS US$ 1.7 BILLION MARSA AL ARAB MEGAPROJECT

Dubai Holding unveiled Marsa Al Arab, an AED 6.3 billion (US$ 1.7 billion) megaproject geared towards 
tourists that is set to be built on two islands on each side of the Burj Al Arab hotel.

The project would break ground in June 2017 and would be completed by late 2020, as per a company 
statement. 

Marsa Al Arab is spread across 4 million square feet and would add 2.2 kilometers of beach frontage. 
One island would be dedicated to entertainment and family tourism, while the other would comprise an 
exclusive luxury resort.
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______________________________________________________________________________
GULF BRIDGE INTERNATIONAL INKS US$ 274 MILLION LOAN REFINANCING AGREEMENT

Gulf Bridge International (GBI), a privately-owned submarine cable system in the Middle East, sealed 
a major loan refinancing deal that would allow the company to explore new business and investment 
opportunities.
 
A global cloud, connectivity and content enabler operating an integrated network connecting the world 
to Middle East, GBI announced that it partnered with a major financial house in Qatar and the Gulf region 
for the QR 1 billion (US$ 274 million) loan.
______________________________________________________________________________
MAJID AL FUTTAIM STARTS WORK ON US$ 707 MILLION SHARJAH RETAIL VENTURE

Majid Al Futtaim broke ground on its new AED 2.6 billion (US$ 707 million) super-regional mall – City 
Centre Al Zahia in Sharjah, UAE.

When it opens in 2020, it would be the company’s largest mall within the UAE’s third-largest emirate.

Located at the intersection of Sheikh Mohammed bin Zayed Road and University Road, City Centre Al 
Zahia is a mall of 136,200 square meters of gross leasable area.

The mall would address the shopping and leisure needs of the residents of Sharjah, Northern Emirates 
and Al Zahia, a residential destination with six themed parks, leisure facilities and featuring 2,270 homes 
ranging from 3-, 4- and 5-bedroom villas and townhouses to apartments of various sizes. 
_____________________________________________________________________________
SACYR COMPLETES US$ 139 MILLION QATAR SEMI-URBAN ZONE WORK

Spanish building company Sacyr completed a major project involving the development of a semi-urban 
zone spanning 1.52 million square meters in Bani Hajer area of Al Rayyan governorate in Qatar for € 125 
million (US$ 139 million).

The project, which is the first contract awarded under the Local Roads and Drainage Program sponsored 
by the Public Works Authority of Qatar, involved the provision of utilities services to more than 660 plots 
of land, four schools, five mosques and six retail areas, as per a company statement.

Furthermore, a 101-km sanitation network was laid and five rainwater run-off tanks were built to prevent 
flooding, stated the company which completed the work in conjunction with Combined Group Company.

The project entailed the execution of several roads and streets running 29-km-long, including sections 
that range in width from 16 to 40 meters, with a traffic circle and two intersections with traffic lights. 
______________________________________________________________________________
QALAA COMPLETES 92% OF WORKS ON EGYPT'S LARGEST OIL REFINERY

Egypt’s Qalaa Holdings has completed 92% of the works in the Egyptian Refining Company’s (ERC) 
anticipated oil refinery project, with investments worth US$ 3.6 billion. 

The refinery, the largest in Egypt, aims to decrease present-day diesel import needs by 50% and sulphur 
emissions by one third as well as to help reduce the country’s annual subsidy bill.

Qalaa plans to complete works and inaugurate ERC’s project by the end of 2017.

Qalaa owns 20% of the Egyptian Refining Company (ERC), whose current shareholding includes the State-
run Egyptian General Petroleum Corporation (EGPC), in addition to Egyptian and Arab private investors.
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EQUITY MARKETS INDICATORS (MAY 07, 2017 TILL MAY 13, 2017)

Sources: S&P, Bloomberg, Bank Audi's Group Research Department

CAPITAL MARKETS
_____________________________________________________________________________
EQUITY MARKETS: REGIONAL EQUITY PRICES REMAIN FLAT WEEK-ON-WEEK 

MENA equity markets continued to witness mixed price movements this week. The heavyweight 
Saudi Tadawul registered weekly price declines amid some unfavorable financial earnings, while the 
UAE equity markets, the Qatar Exchange and the Egyptian Exchange posted price gains amid some 
favorable company-specific and market-specific factors. This triggered a minor change in the S&P Pan 
Arab Composite Index of -0.1%.

In details, the heavyweight Saudi Tadawul recorded a 0.5% retreat in prices week-on-week, mainly 
dragged by some unfavorable financial results. Red Sea International’s share price plunged by 5.1% 
to SR 24.00. The firm announced 2017 first quarter net profits of SR 9 million, down by 72.6% year-
on-year. Saudi Ground Services’ share price dropped by 4.0% to SR 47.09. SGS announced net profits 
of SR 155 million during the first quarter of 2017, as compared to net profits of SR 192 million a year 
earlier. Sipchem’s share price plummeted by 7.9% to SR 16.10. Sipchem announced 2017 first quarter 
net profits of SR 92 million versus net profits of SR 49 million during the corresponding period of 
the previous year, yet still missing analysts’ estimates. Eastern Province Cement Company’s share 
price declined by 1.1% to SR 26.70. The firm posted 2017 first quarter net profits of SR 50 million as 
compared to net profits of SR 86 million a year earlier. Al Khodari’s share price shed 9.2% to SR 10.67. 
Al Khodari announced 2017 first quarter net loss of SR 18 million as compared to net profits of SR 2 
million a year earlier.

In contrast, the UAE equity markets posted a 0.2% increase in prices week-on-week. In Abu Dhabi, 
Taqa’s share price jumped by 6.8% to AED 0.63. Taqa posted its first net profit in two years of AED 
77 million. This compared to a net loss of AED 608 million for the same period of last year. Aldar 
Properties’ share price surged by 3.2% to AED 2.28. Aldar Properties posted relatively flat 2017 first 
quarter net profits of AED 637 million (down by a shy 2.0% year-on-year), yet still beating analysts’ 
estimates. In Dubai, Emaar Malls’ share price climbed by 5.2% to AED 2.640. Emaar Malls announced 
2017 first quarter net profits of AED 539 million versus net profits of AED 528 million a year earlier. 
Emaar Properties’ share price rose by 2.9% to AED 7.490. Emaar Properties announced a 14.9% year-
on-year increase in its 2017 first quarter net profits to reach AED 1.4 billion.

The Qatar Exchange registered a 1.6% growth in prices week-on-week. 25 out of 44 listed stocks posted 
price gains, while 16 stocks registered price declines and three stocks saw no price change week-on-
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week. Qatar Stock Exchange, in collaboration with QNB Financial Services and HSBC, completed a 
two-day roadshow in New York aiming at providing an opportunity for the senior management of 
listed companies to meet key decision makers from a number of the world’s largest international 
fund managers. Eleven listed companies participated in the roadshow, namely:  QNB, Doha Bank, 
Commercial Bank of Qatar, Masraf Al Rayan, Ooredoo, Industries Qatar, Mesaieed Petrochemical 
Company, QIB, Qatar Electricity & Water, Nakilat and Milaha. Ooredoo’s share price jumped by 5.1% 
to QR 106.90. Milaha’s share price rose by 2.2% to QR 68.50. QNB’s share price closed 1.3% higher at 
QR 141.80. Masraf Al Rayan’s share price went up by 1.9% to QR 42.75. Industries Qatar’s share price 
jumped by 4.4% to QR 104.80.

Finally, the Egyptian Exchange registered a 2.0% rise in prices week-on-week, driven by some 
favorable market-specific and company-specific factors. Egypt passed a long-delayed investment 
law to streamline doing business in Egypt, which would bolster investor confidence. Commercial 
International Bank’s share price increased by 1.9% to LE 76.92. Commercial International Bank 
reported net profits of LE 1.7 billion in the first quarter of 2017 versus net profits of LE 1.3 billion a year 
earlier. Orascom Telecom’s share price surged by 7.4% to LE 0.73. Orascom Telecom announced net 
profits of LE 898 million in 2016, as compared to a net loss of LE 3.6 billion in 2015. The firm’s Board of 
Directors proposed its first cash dividend since 2013 of LE 0.10 per share for the full-year 2016. Palm 
Hills Development’s share price went up by 2.6% to LE 3.12, on bets about favorable net profits during 
the first quarter of 2017, especially that the firm has announced recently that its new sales during the 
first quarter have risen by 58% year-on-year. Talaat Moustafa Group’s share price closed 3.9% higher 
at LE 8.57. Ezz Steel’s share price rose by 3.2% to LE 20.24. 
_____________________________________________________________________________
MENA FIXED INCOME: REGIONAL BOND MARKETS STAY UNDER DOWNWARD PRICE 
PRESSURES

Regional fixed income markets remained under downward price pressures this week, as reflected by 
a 2.2% expansion in the Z-spread based Audi Compiled Bond Index, mainly driven by some profit-
taking operations ahead of the holy month of Ramadan and as some market players opted to leave 
room for new bond issues.  

In the Omani credit space, sovereigns maturing in 2021, 2022, 2027 and 2047 registered weekly price 
falls ranging between 0.13 pt and 0.62 pt. Standard & Poor’s lowered its long-term and short-term 
ratings on Oman from “BBB-/A-3” to “BB+/B”, one level below investment grade. The outlook is 
“negative”. The downgrade reflects S&P’s view that the Omani government’s heightened external 
financing needs have resulted in the economy’s large net external asset position declining to a 
level insufficient to mitigate the risk from its volatile export revenue base. The “negative” outlook 
reflects the potential for Oman’s income level to weaken and for its fiscal and external positions to 
deteriorate. As to new issues, OmGrid Funding Limited issued a 10-year US$ 500 million 144A/RegS 
senior unsecured bond at 285 bps above midswaps.

In the Kuwaiti credit space, sovereigns maturing in 2022 and 2027 closed down by 0.13 pt and 0.38 pt 
respectively week-on-week. Prices of KIPCO’19 decreased by 0.13 pt. KIPCO’20 and ’23 traded down by 
0.25 pt each. Amongst financials, Burgan Bank’21 and Perpetual posted price declines of 0.13 pt and 
0.37 pt respectively. As to plans for new issues, National Bank of Kuwait mandated banks to arrange 
a series of fixed income investor meetings ahead of a potential five-year senior unsecured US dollar 
bond. Citi, HSBC, J.P. Morgan and NBK Capital are selected as coordinators, while First Abu Dhabi Bank 
and Standard Chartered are mandated as joint lead managers.

In the Qatari credit space, sovereigns maturing in 2019, 2020 and 2021 posted weekly price falls 
of 0.13 pt each. Sovereigns maturing between 2026 and 2046 posted price declines of up to 0.63 
pt. Prices of Qtel’26, ’28 and ’43 retreated by 0.13 pt, 0.37 pt and 0.50 pt respectively. As to papers 
issued by financial institutions, Commercial Bank of Qatar’19 was down by 0.12 pt. Prices of QNB’20 
and ’21 decreased by 0.25 pt each. International Bank of Qatar’20 was down by 0.12 pt. Regarding 
plans for new issues, Qatar Islamic Bank mandated banks ahead of a five-year US dollar denominated 
benchmark Sukuk sale. 
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In the Saudi credit space, sovereigns maturing in 2021 and 2046 were down by 0.18 pt and 0.50 pt 
respectively week-on-week, while sovereigns maturing in 2026 were up by 0.12 pt. Saudi Sukuk’22 
traded down by 0.13 pt, while Saudi Sukuk’27 closed up by 0.43 pt. According to Fitch, Saudi Arabia’s 
record US$ 9 billion Sukuk reinforces the rating agency’s expectation that total 2017 issuance in core 
Islamic finance markets would grow at least as rapidly as it did last year and that market share would 
rise. 

In Egypt, sovereigns maturing between 2020 and 2027 registered weekly price drops ranging between 
0.13 pt and 1.13 pt. Egypt’47 was down by 1.63 pt. Standard & Poor’s affirmed its “B-/B” long-term and 
short-term foreign and local currency sovereign credit ratings on Egypt with “stable” outlook. The 
ratings on Egypt remain constrained by wide fiscal deficits, high public debt, low income levels, and 
institutional and social fragility, as per S&P. The “stable” outlook balances the risks arising from Egypt’s 
large external and fiscal deficits, against financing support from the IMF program and gradual reform 
implementation to address structural imbalances.
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___________________________________________________________________________
DISCLAIMER

The content of this publication is provided as general information only and should not be taken as an 
advice to invest or engage in any form of financial or commercial activity. Any action that you may take 
as a result of information in this publication remains your sole responsibility. None of the materials 
herein constitute offers or solicitations to purchase or sell securities, your investment decisions should 
not be made based upon the information herein.

Although Bank Audi Sal considers the content of this publication reliable, it shall have no liability for 
its content and makes no warranty, representation or guarantee as to its accuracy or completeness.


