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Result Update

•	 The company’s operating revenue posted a 3 year CAGR (2004-07) of 6.1% and an annual 
growth of 6.5% (from SR19.7bn in 2006 to SR20.9bn in 2007). The electricity sales 
showed an increase (YoY) of 6.4% and had highest proportion of 92.8% to the company’s 
total revenues (2007).

•	 Although cost of sales mainly driven by fuel, operations & maintenance expenses rose 
(YoY) by 5.8%, an improved revenue performance resulted in gross profits (YoY) 
increase by 15.1% (from SR1.3bn in 2006 to SR1.5bn in 2007). Overall the improved 
results translated well into the bottom line profitability showing a rise in net profit margin 
from 7.2% in 2006 to 7.4% in 2007.

•	 SEC’s asset base recorded an annual growth (FY07) of 7.3%. The company’s business 
being capital intensive has (FY07) net fixed assets of SR87.6bn constituting 64.2% of the 
total asset base of SR136.5bn. 

•	 The liability structure of the company mainly constituted of accounts payable, long-
term government payables and government loan. The rise of 27.0% in account payables, 
constituted 36.4% of total liabilities (FY07). The shareholders’ equity posted an annual 
rise of 2.1% closing at SR48.1bn in 2007.

•	 Our fair value for SEC is estimated to be SR12.1 per share. According to our fair value 
the stock is 5.6% higher than the current market price of SR11.5 (as on Jul 28, 2008). 
Therefore, we revise on our earlier recommendation of “Buy” to “Hold” on the stock with 
a medium term perspective.

Key Data
CMP#(SR) 11.5

EPS*(SR) 0.34

BVPS*(SR) 11.8

P/E* 34.0

P / BV* 1.0

12M Avg.vol. 8,759,076

52 week Lo / Hi (SR) 11.3/16.8
Source: Global Research
# As on July 28, 2008
* 2008 Projected

Highlights

•	 Saudi Electricity Company (SEC) 
registered a revenue growth of 5.9%, which 
accompanied by the major dampener of 
cost of sales increase of 13.0% resulted in 
net income (1H08) decline of 97.4%. The 
performance has not been in harmony with 
SEC’s FY07 results recording a net income 
increase of 9.8% (from SR1.4bn in 2006 to 	
SR1.5bn in 2007). 
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Recent Developments:

-	 In Jul-08, Fitch Ratings has upgraded the company’s long term issuer default and senior 
unsecured ratings from AA- to A+ with a stable outlook.

-	 In Jun-08, the company was awarded the 4 projects (launch of first phase of the tenth power 
plant; enhancing the	 capacity of Rabigh Generation, Al-Shuabiah Al-Bukhariya and Al 
Jawiya Bawadi Al Dawaser stations by 720MW, 1,191MW and 100MW, respectively) 
amounting to SR26bn. 

-	 In Apr-08, SEC signed contracts worth SR2.2bn with local companies to set up a new 
transformer station and two aerial electric power lines. The contracts were the part of 
SR5bn project aimed at linking different parts of the Kingdom.

-	 In Mar-08, an announcement was made that after nencessary approvals there are plans 
to overhaul and privatize Saudi Arabia’s power sector. The plan could split the power 
generation assets of SEC into four separate entities that will open avenues for foreign 
investment and create competition in the Kingdom’s electricity sector.

-	 In Jul-07, the company issued Sukuk for SR5bn maturing in year 2027, at par value of 
SR500,000 each without discount or premium. The Sukuk was priced at 45 basis points 
over the Saudi Interbank Offer Rate (SIBOR).

Performance Review  - 2007

-	 The total available capcity for electricity generation in Saudi Arabia, witnessing growth of 
7.8% in FY06, continued to show the rising trend in FY07 recording an increase of 6.1% 
(from 34,823MW in 2006 to 36,949MW in 2007). By the end of 2007, the company’s 
power plants in the Centeral, Eastern, Western and Southern Regions had a contribution 
of 25.5%, 32.1%, 32.7% and 9.7%, respectively. The total actual capacity from SEC 
constituted 89.2% of the total generating capacities (36,949MW in 2007) in the Kingdom, 
and showed an increase of 7.5% (from 30,666MW in 2006 to 32,957MW in 2007). The 
majority share of 51.5% (i.e. 16,984MW) in SEC capacity came from the gas turbines, 
which were seconded by the steam turbines having a share of 38.4%. The SEC was 
followed by the desalination units contributing 6.5% to the total available capcity.   

Chart 1: Region-wise Contribution (MW) from SEC’s Own Generation Units - 2007

Source: SEC Financial Reports & Global Research
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-	 The total peak load during the year 2007 also witnessed a rising trend. The peak load 
recorded an increase of 11.9%, rising from 31,240MW in 2006 to 34,953MW in 2007. 
Similar to the last year, the majority of the peak load was contributed from interconnected 
networks. The interconnected networks peak load constituting 95.0% of the total, posted 
an increase of 13.0% (from 29,376MW in 2006 to 33,189MW in 2007). The isolated 
networks contributing the rest of 5.0% to the total peak load, showed a decrease of 5.4% 
during the year.  

-	 The enhanced capcity base enabled the company to better meet the rising electricity 
demand in the Kingdom. The electricity sales in Gigawatt hour (Gwh) showed an increase 
of 4.1% during the year, recording a rise from 163,151Gwh in 2006 to 169,780Gwh in 
2007. The highest share of contribution of 53.0% to the total electricity sales was made 
by the residential segment, which in itself showed an increase of 4.5% during 2007. This 
segment was followed by the industrial segment constituting 18.0% of the total electricity 
sales in 2007.

-	 The company undertook ongoing initiatives to increase the reach of electricity throughout 
the Kingdom and upgraded its systems to enhance the reliability of its power network. 
These efforts were reflected by an increase in the total transmission network length 
by 3.6% (from 36,652ckm in 2006 to 37,981ckm in 2007) and a rise of 4.8% in the 
distribution network (from 154,505ckm in 2006 to 161,923ckm in 2007).

Analysis of Financial Performance -FY07

Income Statement

-	 SEC’s ongoing efforts to achieve higher efficiency showed in its result as the company 
in FY07 recorded a net income increase of 9.8% (from SR1.4bn in 2006 to SR1.5bn in 
2007). The improved performance also led to increase in EPS (based on 4,166mn shares) 
from SR0.34 in 2006 to SR0.37 in 2007.

Table 01: Income Statement Highlights

(SR mn) 2005 2006 2007 (Growth 
2006-07)

Total Operating Revenues 18,761.3 19,706.7 20,979.5 6.5%
Cost of Sales  (17,116.0)  (18,369.2)  (19,440.5) 5.8%
Gross Profit 1,645.3 1,337.4 1,538.9 15.1%
Operating Income 1,259.2 1,154.6 1,254.8 8.7%
Net Income 1,483.0 1,413.8 1,552.9 9.8%

Source: SEC Financial Reports & Global Research

-	 SEC fulfilling its important role in Saudi Arabia’s electric infrastructure system not only 
successfully managed the growing electricity demand but through its operational and 
strategic initiatives recorded an encouraging (FY07) financial results. The total available 
capacity reaching 36,949MW in 2007 reflected a growth of 6.1% over the prior year, while 
the peak load (2007) in the Kingdom reached as high as 34,953MW. Keeping up with 
the growing demand of electricity, the company’s actual generation capacity increased 
by 7.6% reaching 32,603MW in 2007, while the generation capacity of purchased power 
(2007) stood at 4,346MW showing an annual decline of 3.7% over the last year.
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Chart 2: Kingdom’s Power Generation Details

Source: SEC Financial Reports & Global Research

-	 The company’s operating revenue posted a 3 year CAGR (2004-07) of 6.1% and an 
annual growth of 6.5% (from SR19.7bn in 2006 to SR20.9bn in 2007). The operating 
revenue is generated from three main segments namely electricity sales, meter reading 
& maintenance & bill preparation tariff, and electrical service connection tariff. The 
electricity sales showing an increase (YoY) of 6.4% had highest proportion of 92.8% 
to the company’s total operating revenues (2007). This was followed by the revenue 
contributions of 3.8% & 3.4%, respectively from electrical service connection tariff, and 
meter reading & maintenance & bill preparation tariff, which also recorded a (YoY) rise 
of 11.1% and 2.1%, respectively.

Chart 3: Segmental Revenue

Source: SEC Financial Reports & Global Research

-	 Although cost of sales mainly driven by fuel, operations & maintenance expenses rose (YoY) 
by 5.8% (from SR18.3bn in 2006 to SR19.4bn in 2007), accompanied by the improved 
revenue performance resulted in rising gross profits. The progress in cost of sales control 
is also indicated by the reduction in cost of sales to total revenue ratio from 93.2% in 2006 
to 92.7% in 2007. Overall SEC’s better control over its cost of sales led to an encouraging 
(YoY) increase in gross profit by 15.1% (from SR1.3bn in 2006 to SR1.5bn in 2007).
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Table 02: Cost of Sales & Gross Profit

(SR mn) 2005 2006 2007 (Growth 2006-07)

Total Operating Revenues 18,761.3 19,706.7 20,979.5 6.5%

Cost of Sales (17,116.0) (18,369.2) (19,440.5) 5.8%

% of revenue 91.2% 93.2% 92.7% -0.6%

Gross Profit 1,645.3 1,337.4 1,538.9 15.1%
Source: SEC Financial Reports & Global Research

-	 The other income and expenses include gain on disposal of fixed assets, share in net income 
of investee companies, sales of tender documents, penalties, fees for reconnection and 
other miscellaneous items. Gain on disposal of fixed assets had the highest contribution 
of 38% to the total other income & expenses, while it was followed by penalties having a 
share of 31.9%. 

-	 An increase in the share of net income of investee companies was due to the company’s 
participation (31.6% shareholding) in the capital of the Gulf Cooperation Council 
Interconnection Authority (GCCIA). This project will link the power networks of the 
six GCC states, thus enhancing the electricity transmission and distribution between the 
member countries.

-	 An increase in total operating revenues (FY06) by 5.0% as compared to rise in cost of sales 
by 7.3%, subdued  the gross profit margins. The company was successful in performing 
better in FY07, posting an increase in total operating revenue by 6.5% whereas as cost of 
sales rose by 5.8%; leading to (FY07) gross profit margin ratio of 7.3%. The improved 
results translated well into the bottom line profitability showing a rise in net profit margin 
from 7.2% in 2006 to 7.4% in 2007. The net income (FY07) increase of 9.8% also led to 
higher ROAE of 3.3% while ROAA remained at 1.2%. 

Table 03: Profitability Ratios

 2005 2006 2007

Gross Profit Margin 8.8% 6.8% 7.3%

Net Profit Margin 7.9% 7.2% 7.4%

Return on Average Assets 1.3% 1.2% 1.2%

Return on Average Equity 3.2% 3.0% 3.3%
Source: SEC Financial Reports & Global Research

Balance sheet

-	 SEC’s asset base recorded a 3 year CAGR (2004-07) of 7.7% with an annual growth 
(FY07) of 7.3%. The company’s business being capital intensive has (FY07) net fixed 
assets of SR87.6bn comprising a major part of the total assets of SR136.5bn. The net fixed 
assets over the last four years have always constituted more than 63% of the company’s 
total assets. The net fixed assets contribution to the total assets increased from 63.4% in 
2006 to 64.2% in 2007, as the company continued with a number of projects in power 
generation, transmission and distribution. 

-	 The current assets (SR27.3bn) composing 20.0% of the total assets remained dominated 
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by receivables from electricity consumers & accrued revenue (SR13.4bn) having a share 
of 9.8% of the total assets. The inventories with proportion of 4.8% of the total assets, 
consisted of materials, supplies, fuel and oil stocks.

-	 Linked to the company’s fixed assets, the construction work in progress figure (FY07) 
of SR15.0bn also had a significant share of 11.0% of the total assets. An increase of 
122% in the equity investments in companies & others was mainly due to the company’s 
enhanced participation in the capital of the Gulf Cooperation Council Interconnection 
Authority (GCCIA) reaching to an amount of SR1.4bn. Besides, GCCIA, the company 
also has investments in Water Electricity Company and Rass All Zoor Water & Electricity 
Company of SR10.9mn and 1.0mn, respectively.  

Table 04: Balance Sheet Highlights

(SR mn) 2004 2005 2006 2007

Cash & cash equivalents 1,185.9 1,007.9 4,200.7 5,589.3
% total 1.1% 0.9% 3.3% 4.1%

% increase  -15.0% 316.8% 33.1%
Receivables from electricity consumers & 
accrued revenue, net

19,349.2 22,750.1 10,541.4 13,424.7

% total 17.7% 19.4% 8.3% 9.8%
% increase  9.2% -57.2% 18.7%
Net fixed assets 74,489.0 75,521.2 80,642.2 87,654.7 
% total 68.2% 64.2% 63.4% 64.2%
% increase  1.4% 6.8% 8.7%
Total Assets 109,206.3 117,562.9 127,208.3 136,510.2
     
Accounts payable 27,804.6 32,114.6 25,348.9 32,201.9
% total 25.5% 27.3% 19.9% 23.6%
% increase  15.5% -21.1% 27.0%
Long-term loans 4,831.2 7,349 .4 9,015 .4 3,846.1 
% total 4.4% 6.3% 7.1% 2.8%
% increase  52.1% 22.7% -57.3%
Total Shareholders’ Equity 45,322.4 46,262.3 47,128.9 48,134.4
% total 41.5% 39.4% 37.0% 35.3%
% increase  2.1% 1.9% 2.1%
Total Liabilities & Shareholders’ Equity 109,206.3 117,562.9 127,208.3 136,510.2

Source: SEC Financial Reports & Global Research

-	 The liability structure of the company mainly constituted of accounts payable, long-term 
government payables and government loan. The increase of 27.0% in account payables 
(SR32.2bn) that constitute 36.4% of total liabilities (FY07) was largely because of the 
dues related to the fuel cost. The account payables of amount SR13.2bn to Saudi Aramco 
for the fuel cost were reclassified from current liabilities to non-current liabilities (long-
term government payable) after the company’s liability to Saudi Aramco was transferred 
to the Ministry of Finance, in accordance with the agreement between the Ministry of 
Finance and the Ministry of Petroleum and Mineral Resources.
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-	 The government loan of SR14.9bn is based on the net difference payable to the government 
by the company and is an interest free subordinated long-term loan with a grace period 
of twenty five years starting from the date of the incorporation of the company. During 
Jul -07, the company also issued a Sukuk for SR5bn having maturity in year 2027. 
The deferred revenue, a significant liability component, showing (FY07) rise of 9.9% 
represents the recording  of electrical service connection tariff received from customers.

Chart 4: Composition of Total Liabilities & Shareholders Equity - 2007 

Source: SEC Financial Reports & Global Research

-	 The shareholders’ equity contribution to the total assets stood at 35.3%. The shareholders’ 
equity strengthened over the years posting a 3 year CAGR (2004-07) of 2.0% closing 
at SR48.1bn in 2007. Although the company has considerable cash balances that have 
to cater for its working capital requirements, in the absence of fresh equity injection, 
the company may have to raise significant funding to support its active future capital 
expenditure plans.
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Analysis of Financial Performance –1H08

-	 Based on 1H08 results, SEC’s revenue growth of 5.9% coupled with the major dampener 
of cost of sales increase of 13.0% resulted in subdued net income figure. The net income 
showed a significant decline of 97.4% (from SR380.2mn in 1H07 to SR10.0mn in 1H08). 

-	 The company posted top-line growth of 5.9% (from SR9.3bn in 1H07 to SR9.9bn in 
1H08). However, the improved revenue was significantly muted by (YoY) increase in 
1Q08 & 2Q08 cost of sales by 15.1% & 11.3%, respectively; leading to 1H08 rise of 
13.0% in cost of sales.

-	 The gross profit indicated the pressure recording a decline of 6.5% (from SR3.4bn in 
1H07 to SR3.1bn in 1H08). Although 2Q08 operating expenses showed a marginal (YoY) 
rise of 0.3%, the 1Q08 rise in expense by 10.5% resulted in an increase of 5.1% in total 
operating expenses (from SR3.2bn in 1H07 to SR3.3bn in 1H08).

-	 Overall the bottom line results were further aggravated by the rise in operating expenses. 
The 1Q08 decline (YoY) by 77.6% coupled with 2Q08 annual decrease of 4.1%, led to a 
significant (YoY) decline of 97.4% in 1H08. The lacklustre net income results also led to 
a significant drop in EPS (based on 4,166mn shares) from SR0.091 in 1H07 to SR0.002 in 
1H08. We expect a drop in FY08 earnings, unless some earning surprise provides support. 

Table 05: Key Income Statement Data
(SR mn) 1H07 1H08 YoY growth
Sales 9,399.3 9,958.5 5.9%
Cost of Sales 5,983.0 6,763.0 13.0%
% of revenue 63.7% 67.9%
Gross Profit 3,416.3 3,195.5 -6.5%
Total Operating Expenses 3,224.6 3,388.8 5.1%
Net Income 380.2 10.0 -97.4%

Source: SEC Financial Reports, Tadawul, & Global Research

-	 Although SEC showed YTD total assets growth of 0.8% (from SR136.7bn in FY07 to 
SR137.8bn in 1H08), on YoY it posted a rise of 5.3%. Fixed assets constituting 79.0% 
of the total assets recorded YTD and YoY increase of 6.0% & 31.3%, respectively, while 
the non-current laibilities composing 28.4% of total assets showed YTD and YoY  rise 
of 1.4% & 1.5%, respectively. The shareholders’ equity posted YTD drop of 1.0% but on 
YoY basis incresed by 1.4%.

Table 06: Key Balance Sheet Data
 (SR mn) 1H07 FY07 1H08 YoY 

growth
YTD 

growth
Current Assets 17,154.7 20,910.5 19,167.8 11.7% -8.3%
Fixed Assets 82,957.8 102,745.1 108,922.9 31.3% 6.0%
Total Assets 130,924.4 136,724.7 137,845.7 5.3% 0.8%
Current Liabilities 30,441.6 35,031.9 36,113.1 18.6% 3.1%
Non -Current Liabilities 38,613.1 38,661.8 39,198.1 1.5% 1.4%
Shareholders’ Equity 46,931.7 48,092.9 47,596.4 1.4% -1.0%
Total Liabilities & Shareholders’ Equity 130,924.4 136,724.7 137,845.7 5.3% 0.8%

Source: SEC Financial Reports, Tadawul, & Global Research
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Outlook & Valuation

-	 SEC revenues are cyclical, affected by seasonal weather changes during the year. The 
company’s revenues are lower during the winter months so the first and last quarter 
financial results do not reflect the accurate picture for the full year results. The summer 
months witnessing soaring heat, lead to increased energy consumption and resultantly 
higher revenues for the company. On the contrary, lower energy consumption in winter 
results in subdued revenues.

-	 The company with 4.6% growth in customers (totaling to more than 5.1mn customers), 
has electrified 10,953 settlements with total distribution networks length of 329,734 ckm 
across the Kingdom. A heightened infrastructure investments activity in Saudi Arabia 
(spurred by petrodollars), improving quality of life standards on the back of record high 
oil prices, favorable demographics are some of the important factors that are expected to 
generate higher energy consumption demand. 

-	 The increasing power demand in the Kingdom led to a maximum load of 34,000MW in 
2007, while based on the present and anticipated growth the maximum load is expected 
to reach 62,000MW by 2017. On this basis, there is clear gap to add on further around 
30,000MW in the next decade. The company is fast gearing itself to successfully manage 
the growing energy need in the Kingdom and fully optimize on the rapidly surfacing 
opportunities in the sector. The company has already approved the 2009-2013 Operating 
Plan. The costs over this planned period are estimated to be SR42.3bn for generation 
projects, SR38bn for transmission projects and SR10bn for distribution projects. 

-	 SEC’s quasi-monopolistic position in electricity generation, transmission and distribution 
in the Kingdom, provides it with an attractive growth opportunities. Considering the 
privatization scenario that will augment efficiency levels, in reciprocation SEC could play 
a key role in providing invaluable expertise and experience of the Kingdom’s electricity 
sector. 

-	 Based on the current market price of SR11.5 (as on Jul 28, 2008), SEC is trading at 
(2008E) P/E and P/BV multiples of 34.0x and 1.0x, respectively. 

Table 07: Valuation Summary

Valuation Methods Price (SR) Weight Weighted 
Value (SR)

DCF Method 10.0 80% 8.0 

Peer Group Valuation Method 20.5 20% 4.1 

Estimated Fair Value SEC per share   12.1 
Source: Global Research

-	 Our fair value for SEC is estimated to be SR12.1 per share, based on DCF (80%) and 
peer group valuation (20%). According to our fair value the stock is 5.6% higher than the 
current market price of SR11.5 (as on Jul 28, 2008). Therefore, we revise on our earlier 
recommendation of “Buy” to “Hold” on the stock with a medium term perspective. 
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RATIOS
Saudi Electricity Company

2005 (A) 2006 (A) 2007 (A) 2008 (E) 2009 (E) 2010 (E) 2011 (E)

LIQUIDITY RATIOS

 - Current Ratio 0.8 0.8 0.8 0.8 0.7 0.7 0.7

 - Quick Ratio 0.7 0.6 0.6 0.6 0.5 0.5 0.4

 - Inventory Stock (days) 77 83 106 132 156 169 171

 - Receivables Outstanding (days) 410 308 209 233 244 248 246

 - Payables outstanding (days) 639 571 540 611 669 704 753

PROFITABILITY 

 - Gross Profit Margin 8.8% 6.8% 7.3% 5.7% 6.0% 6.2% 6.3%

 - Operating Profit Margin 6.7% 5.9% 6.0% 4.4% 4.7% 4.9% 5.0%

 - Net Profit Margin 7.9% 7.2% 7.4% 6.3% 6.6% 6.7% 6.7%

 - Return on Average Assets 1.3% 1.2% 1.2% 1.0% 1.0% 1.0% 1.1%

 - Return on Average Equity 3.2% 3.0% 3.3% 2.9% 3.2% 3.3% 3.5%

TURNOVER RATIOS

 - Inventory Turnover 4.74 4.40 3.45 2.77 2.33 2.16 2.14

 - Debtors Turnover 0.89 1.18 1.75 1.57 1.50 1.47 1.49

 - Creditors Turnover 0.57 0.64 0.68 0.60 0.55 0.52 0.48

LEVERAGE RATIOS

 - Current Liability/Equity 0.7 0.6 0.7 0.8 0.9 1.0 1.1

 - Capital Expenditure Ratio 0.7 0.7 0.6 0.4 0.6 0.7 0.7

 - Long term Debt/Equity 0.5 0.8 0.8 0.8 0.9 0.9 0.8

GROWTH RATIOS

 - Asset Growth 7.7% 8.2% 7.3% 8.2% 7.7% 5.5% 5.5%

 - Equity Growth 2.1% 1.9% 2.1% 1.8% 2.1% 2.3% 2.5%

 - Operating Revenue Growth 6.7% 5.0% 6.5% 6.7% 6.3% 6.2% 7.1%

 - Gross Profit Growth 12.6% -18.7% 15.1% -16.7% 10.8% 9.3% 9.8%

 - Operating Income Growth 25.5% -8.3% 8.7% -21.4% 12.6% 10.6% 10.5%

 - Net Income Growth 14.1% -4.7% 9.8% -9.1% 11.3% 7.5% 7.9%

RATIOS USED FOR 

VALUATION

 - Number of Shares 
   Outstanding (‘000s)

4,166,594 4,166,594 4,166,594 4,166,594 4,166,594 4,166,594 4,166,594 

 - EPS (SR) 0.36 0.34 0.37 0.34 0.38 0.41 0.44

 - Book Value Per Share (SR) 11.1 11.3 11.6 11.8 12.0 12.3 12.6

 - Market Price Year End (SR) 29.1 13.0 14.8 11.5 11.5 11.5 11.5

 - Market Cap (SR mn) 121,247.9  54,165.7  61,457.3  47,915.8  47,915.8  47,915.8  47,915.8 

 - P/E (x) 81.8 38.3 39.6 34.0 30.5 28.4 26.3

 - P/BV (x) 2.6 1.1 1.3 1.0 1.0 0.9 0.9
*Historical P/E & P/BV multiples pertain to respective year-end prices, while those for future years are based on market price in 

the Saudi Stock Exchange as on Jul 28, 2008.
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The following is a comprehensive list of disclosures which may or may not apply to all our researches. 
Only the relevant disclosures which apply to this particular research has been mentioned in the table 
below under the heading of disclosure.

1.	 Global Investment House did not receive and will not receive any compensation from the company 
or anyone else for the preparation of this report.

2.	 The company being researched holds  more than 5% stake in Global Investment House.
3.	 Global Investment House makes a market in securities issued by this company.
4.	 Global Investment House acts as a corporate broker or sponsor to this company.
5.	 The author of or an individual who assisted in the preparation of this report (or a member of his/her 

household) has a direct ownership position in securities issued by this company.
6.	 An employee of Global Investment House serves on the board of directors of this company.
7.	 Within the past year , Global Investment House has managed or co-managed a public offering for 

this company, for which it received fees.
8.	 Global Investment House has received compensation from this company for the provision of 

investment banking or financial advisory services within the past year.
9.	 Global Investment House expects to receive or intends to seek compensation for investment banking 

services from this company in the next three month.
10.   Please see special footnote below for other relevant disclosures.

This material was produced by Global Investment House KSCC (‘Global’),a firm regulated by the Central 
Bank of Kuwait. This document is not to be used or considered as an offer to sell or a solicitation of an offer 
to buy any securities. Global may, from time to time,to the extent permitted by law, participate or invest in 
other financing transactions with the issuers of the securities (‘securities’), perform services for or solicit 
business from such issuer, and/or have a position or effect transactions in the securities or options thereof. 
Global may, to the extent permitted by applicable Kuwaiti law or other applicable laws or regulations, effect 
transactions in the securities before this material is published to recipients.
Information and opinions contained herein have been compiled or arrived by Global from sources believed 
to be reliable, but Global has not independently verified the contents of this document. Accordingly, no 
representation or warranty, express or implied, is made as to and no reliance should be placed on the 
fairness, accuracy, completeness or correctness of the information and opinions contained in this document. 
Global accepts no liability for any loss arising from the use of this document or its contents or otherwise 
arising in connection therewith. This document is not to be relied upon or used in substitution for the exercise 
of independent judgement. Global shall have no responsibility or liability whatsoever in respect of any 
inaccuracy in or ommission from this or any other document prepared by Global for, or sent by Global to 
any person and any such person shall be responsible for conducting his own investigation and analysis of the 
information contained or referred to in this document and of evaluating the merits and risks involved in the 
securities forming the subject matter of this or other such document.
Opinions and estimates constitute our judgment and are subject to change without prior notice.Past 
performance is not indicative of future results. This document does not constitute an offer or invitation to 
subscribe for or purchase any securities, and neither this document nor anything contained herein shall form 
the basis of any contract or commitment whatsoever. It is being furnished to you solely for your information 
and may not be reproduced or redistributed to any other person.
Neither this report nor any copy hereof may be distributed in any jurisdiction outside Kuwait where its 
distribution may be restricted by law. Persons who receive this report should make themselves aware of and 
adhere to any such restrictions. By accepting this report you agree to be bound by the foregoing limitations.
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