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INDEPENDENT AUDITORS® LIMITED REVIEW REPORT TO THE SHAREHOLDERS OF
THE COMPANY FOR COOPERATIVE INSURANCE
(A SAUDIJOINT STOCK COMPANY)

SCOPE OF REVIEW:

We have reviewed the accompanying inferim statement of financial position of The Company for
Cooperative Insurance (A Saudi Joint Steck Company) (the “Company™) as at September 30, 2014,
and the related interim statements of income - insurance operations and accumulated surplus and
interim statement of comprehensive income — sharcholders for the three month and nine month
periods then ended and the interim stalemeni of changes in shareholders’ equity and interim
statements of cash Hows for insurance operations and shareholders for the nine month period then
ended and notes | to 14 which form an integral part of these interim condensed financial statements,
These interim condensed financial statements are the responsibility of the Company's management
and have been prepared by them in accordance with International Accounting Standard - 34 "Interim
Financial Reporting” (IAS 34) and submitted 1o us together with all the information and explanations
which we required. We conducted our limited review in accordance with the Standard on Review of
Interim Financial Reporting issued by the Saudi Organization for Cerlified Public Accountants
(SOCPA). A limited review consists principally of applying analytical procedures to financial data
and information and making inquiries of persons responsible for financial and accounting matters, It
is substantially less in scope than an audit conducted in accordance with auditing standards generally
accepied in Saudi Arabia, the objective of which is the expression of an opinion regarding the
financial statements taken as a whole. Accordingly, we do not express such an opinion.

CONCLUSION:

Based on our limited review, we are not aware of any material modifications that should be made to
the accompanying interim condensed financial statements for them to be in conformity with TAS 34,

EMPHASIS OF MATTER:

We draw atiention to the fact that these interim condensed financial stalements are preparcd in
accordance with [AS 34 and not in accordance with the Standard on Interim Financial Reporting
issued by SOCPA.

KPMG Al Fozan & Al Sadhan Ernst & Young
P. 0. Box 92876 P.O. Box 2732
Riyadh [ 1663 Rivadh 11461
Kingdom of E'auu;lti Arabia Kingdom of Saudi Arabia

| e :':J-"J'
Tareq A. Al Sadhan Fahad M, Al-Toaimi
Certified Public Accountant Certified Public Accountant

Registration No, 352 Registration No. 354
. = Dhu Al-Hijjah 29, 1435H
{October 23, 2014)




THE COMPANY FOR COOPERATIVE INSURANCE
(A SAUDH JOINT STOCK COMPANY)
INTERIM STATEMENT OF FINANCIAL POSITION

September 31, December 2,

2014 M3
Motes (U naudited) LAudited)
=E
; NOE OPERATIONS
Brue From sharcholders operation 13,721 489,625
Propery and equipment, net 158,801 265,816
Inwestment property 861 086
Investments in-associaies 9,093 3377
Aviilable for sale invesiments 401} 1959478 |, 968, 124
Prepaid expenses and other asgets 348,862 A[5,228
Deferred policy scquisition costs 164,573 | 63680
Reinsurers” share of outstanding claims 5 1,137,024 | G99 850
Reinsurers” share of unearmed premium 578,027 480,508
Receivables, net 3 1,763,233 531,468
Cash and cash equivalents 487,125 792,078
Tutal assets - Insurance operations e oo AT
ASSETS - SHAREHOLDERS
Investments in associales 77,187 64,048
Avaslable for sale investments #(it) 2A2E. M9 L. Boa6910
Accrued investment income 4.755 Solde
Brannary deposil B 10k AW a0k
Cash and cash equivalents 71,873 198 765
Total assets — Shareholders 2,282,524 2234 6T
TOTAL ASSETS 1y, 1 29622 00555342

The accompanying notes | o 14 form-an integral part of these interim condensed financial staiements
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THE COMPANY FOR COOPERATIVE INSURANCE
(A SALIDIIOINT STOCK COMPANY)
INTERIM STATEMENT OF FINANCIAL POSITION (Continued)

September 30, Drecember 34,

14 2013
MWotes (Unaodited) {Audited)
b1 LA LT
LIABILITIES AND SURPLUS -
INSURANCE OOPERATIONS
Liabilities - Insurance operations:
Chaims prvable, acerved expenses and other labilifies 1,282,514 | 288,843
Heserve for takaful activilies 14,573 13.642
Reserve for discontinued operations 11,212 11,410
Grross ‘ouistanding claims and reserves 5 2605419 3,094,127
Uneamed commission ingome 83,561 50,697
ross unearned premiums 2,944,149 ZRAT. R
Reinsurers” balances payable B12.89 343,793
Total liabilitics - Insurance operations 7724304 1651.450]
Surplus - Insuranee operations:
Accumulated surplus AR =
Fair value reserve for available for sale investments 91,353 78,571
Total labilities and surplos - Insurance operations T.846,798 1730471
LIABILITIES AND EQUITY - SHAREHOLDERS
Sharcholders® lalilities:
Do b dpEuranse operations 130,721 489625
Acerved expenses and other Habilities 1355 FAZT
[ividends payvable 5,046 5151
Lakat 114,401 g, 349
Tutal liabilities — Shareholders 151,526 594,302
Sharcholders’ equity:
Share capital & 1,000,000 | L 00
Legal reserve 9 631,756 a51,730
Fair value reserve for avatlable (o sale investmenls 268,170 i E
Retained earnings {Accumulated losses) 111,372 paud 371
Taotal Shareholders® equity 2,031,298 1640568
Total Sharcholders’ liabilities and cquity 2,282,824 2234870
TOTAL LIARILITIES, INSURANCE OFERATIONS®
SURPLLUS AND SHAREHOLDERS' EQUITY i, 129,622 W65 542

The accompanying notes 1 ta 14 form an integral part of these interim condeénsed financial statements,
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THE COMPANY FOR COOPERATIVE INSURANCE
(A SAUDE JOINT STOCK COMPANY)
INTERIM STATEMENT OF INCOME - INSURANCE OPERATIONS AND ACCUMULATED

SURPLUS g
Three Three
momths TNt
ended encled Mine months Mine months-
September September ended ended
30, 3, September 30, September 3,
2014 2013 2014 2013
(Unaudited)  Ungudited) (U naudited) { Linaudited)
SR i
REVENUES
Cirpss premiums wrillen [ 373,436 1,317,543 4,345,581 4,050,512
Less:  Heinsurance ceded {210,207 {255,014} (795, 141) (07,1123
Mot premiums written 1,163,229 1062 525 3. 550,440 3,243 400
Changes in unéarned premiums 65343 &4.204 (B 610 360,203
Wer premiums earned 1,128,571 1,126,733 3542379 3603603
Rensurance commissions 27457 30,244 78,215 94,963
[nvestment income, nct 1652 B.561 42,804 3013
Other income, net 509 F044 43,430 I 1,457
Total revenues 1,277.64% 1.17E.582 3,706,588 3,769,136
COATS AND EXPENSES
Cirozs claims paid 1,122,034 1,030,036 3,604,279 3604,238
Less:  Remsuranee share i 206,434) (103,026) (817.659] (o331
Metclaims paid ] 5, G G280 2. TRG G20 3,002,707
Changes m outstanding claims and reserves (17,154) {24,333) 74,154 ATT3T
Met elaims incurred HOB 440 | 5,677 1.800,774 3280081
Policy acquisition costs T4, 443 0,562 189,111 34,5110
Exvess of loss expenses 2,792 F7.537 12,151 52504
Changes in reserves for takaful activities {301 ) (308 03] (414
Dilser underwriting expenses 16,439 14,520 0,589 33491
Crperating and selling cxpenses 4,540 2LITS 152338 64,239
Oiber general and adminisrative expenses 10,356 G485 29 8588 25,960
Total costs and expenses 1,086,715 1. 160054 3.385.77% JRTe 832
Surplus ¢ {(defici) from msurance operations 190,533 [1,528 31,109 {110,354)
Shurcholders” appropriation from {surplus) /
deficit (171,840 {11,528) {279,99%) 10,396
Surpluz from insurance operations after )
shareholders” appropriation 19,0493 - 310 -
Accumulated surplus, beginning of period 12,018 - - o
ACCUMULATEDR SURPLUS, END OF o
FERICHD J 011 - 3.0

The accompanying notes 1 1a 14 form an integral part of these interim condensed financial statements.
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THE COMPANY FOR COOPERATIVE INSURANCE
(A SAUDIIOINT STOUK COMPANY)
INTERIM STATEMENT OF COMPREHENSIVE INCOME - SHAREHOLDERS

Thres Three
mpnths momnths Mine monihs Mine monihs
ended ended ended ended
September September September Scpiember
3, 30, a0, 30,
4 2013 2004 20013
iUnauvdited) { Linaudited) {Unaudited) { Unaudited)
SR i
Motes
Appropration of surplus ) (deficit) from
IMEUTANCE Gperations 171,840 [1.528 279,095 {110,355}
Irvestment income. ned 37,944 [E.5T0 162,535 ToTE
Other expenses, mi - (E5) (201 (134}
Tncoame /| lass) from operations before zakat 09,759 23083 442,631 (ST )
Zakat (14.420) (9.613] (31,888) (26.388)
Wet income / {Inss) for the period 195,360 13,470 H10, 743 (5T
Criher comprehensive income;
Will be reclassified subsequently to profit or
loss when specitic conditions are met:
- ‘Met change incfuir vialue for avatloble for zale
invesimeants 14517 39484 (20,0113} 42,889
Comprehensive income | {loss) for the period 211,286 52,954 S, T3 {1:283)
Earnings [ (losses) per share:
Basic and diluted earnings ¥ {osses) per share 13
{in SR} 1.95 013 411 (05T
Weighted avernge numbsr of shares in issus h &
throughout the period (T R (X AT [IICEARITR 1 030, (B0, O L IRA RN

The accompany ing notes | to 14 form an mtegral part of these interim condensed financial statemenis,
-5
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THE COMPANY FOR CODPERATIVE INSURANCE
(ASALDEIOINT STOCK COMPANY)
INTERIM STATEMENT OF CHANGES IN SHARFHOLDERS' EQUITY

Fair valoe
FESEIYE 01
available for
Share Legal sle Retained
capital reserve  investments eArnings Total
Unaudited
Balanse ot January 1, 213 150,000 651,756 198418 S42.764 1142933
Izsuance of bonus shares 250,000 . - { 230,HMH) .
Board of Directors” remanenion = - . {1,200 {5,206
Mt Bnss Tor the period - - - (57,172} {37.172)
Changes in fuir vahes For avarlable
fxr sale inyvestmaonis . - 42,849 - 42,889
Tosal coamprehensive loss for the
period - - 42, 889 (57.172)  (14.283)
Balames at Seprember 30, 2013 1,00, (K 651,756 241,207 23435 LTSS
Unaudited
Balance ar lanuwary |, 2014 (RILITTRITL h51,750 2R 143 (299,371} 1,640 5608
Met income for the period - . - 410,743 410,743
Changes in fair value for available For
sale investments - . (20k0138) - 20,013)
Total comprehensive income for the
petind - : (20,013} 410,743 3,73
Balasice ai Seplenshes 30, 2014 1, {HH}, DB 31,756 168,170 1nian 2,031,298

The secomipanying notes | o 14 form anointegral pad of these interimecondensed financial statgments
6 -



THE COMPANY FOR COOPERATIVE INSURANCE

(A SALUDR JOINT STOCK COMPANY)

INTERIM STATEMENT OF CASH FLOWS - INSURANCE OPERATIONS

ODrperating melivilies:
Surplus from insurance operations afier shareholders'
ApPTOpriation

Adjustments to reconcile surplus from insurance opeTations o

net cash from. operating activities:
Shareholders’ appropriation from surplus / ( deficit)
Depreciation
Crainon sale of propery and equipment
Ciain on sale of investments available for sale
Share of profit from investments in associates, net
Orperating surplus/ (deficit) beforg
changes in operoting wssets and liabilities
Changes in aperating assets and liabilines:
Prepaid expenses and others asselz
Deferved policy acguisition costs
Reinsurers” shave of outstanding claims
Reinsurers” share of unsarned premiums
Receivables, net
Reinsurers’ haiances payable
Unearned premium income
Uneamned commassion imcoms:
Crross oulstanding claims and reserves
Reserve for discontinoed operations
Reserve for takalul activities
Claims pavable, accrued expenses and other liabilities
Dhie 1o sharehalders
Met cash from operafing activifies
Investing activities:
Proceeds from sale of invesiments
Purchase of investments
Purchase of property and equipment
Proceeds fromsale of property and equipment
Dvidends received from investments in associaies
Met cash used in investing activitics
Financing sctivitics )
Surplus paid to policvhoiders
Met cashused n financing activities
Mel change in cash nnd cash equivalents

Cashoand cash equivabents, beginning of perad
Cash and cash equivalents, end of period

Non-cash supplemental information:
Changes in fairvaloue for available for sale investments

Mine months Nine montis
erched ended
September Seplember 3k
30, 2004 2003
(Unaudited) {Linaudited)
SR 000
EIRET] -
279,998 {110,396
7082 §.428
24,080 -
(42.864) (33,341)
i3,716) {7.634)
2950891 {142,243%
(33,634} (116,300
(H23) [4,123
362,862 (364, 1027
(RE,699) {10282
(231,764} 154,960
407,103 1ih, 0
96, 760 (289.921]
2864 (5. 758]
[ AHE.TOE) 545476
(198) b
931 (414
(6,319) 40,231
TH, ko 106,371
654,007 177.453
031955 155930
(1.52R.663) {ER0.813)
{37223 (28.928)
1 3,076 Gl
— 0 5000
(959.855) FONETN
- (1010}
- (1010}
{304,953) 82,291
Tar OTR 473,230
487,125 555,530
11782 4,713

The accompany ing notes 1 1o 14 form an integral panof these interim condensed financial statemenis,
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THE COMPANY FOR COOPERATIVE INSURANCE
(A SALIDEJOINT STOCK COMPANY)

INTERIM STATEMENT OF CASH FLOWS - SHAREHOLDERS

Mine months Mine muonihs

ended endded

September 3, Septembier 3,

2004 23

Mole { Unmuited) {Unaudited)
SR {HHE

Ohperating aclivities:
Met income ( (loss) for the period before zakat 442,631 36, TR
Adjustments Lo reconcile net income ! (Ioss) to net cash
(used in)/ from operting activities:
Appropriation of {surplus} / deficit from insurance

. (279,998) 10354
Operatios
Gain on sale of investmenis (162,835) (39.151)
Share of income from nvestments in associates, nel {16,867) (11249
Operating (loss) / profit before changes in operating assets
and liabilities (17,069 29212
Changes in operating assets and Habilities:
Accrued investment income Joi 4,290
Drue from insurance operations {78.906) (106371}
Accrued expenses and other liabilities 131 R
Fakat paid ) [15.586) R
Net cash used 1n operating activities (111,239 (92,508}
Investing activities:
Statutory deposit = 25,
Proceeds from sale:offand matured investments T 663 T
Parchase of investments (728,84100) [ T, 1Y)
Dnvidends received Trom investment i associates 3728 A5
MWet cash (used in) / from investing activities (15,4449} | 3,363
Financing aclivities:
Dividends paid (105} {208}
Bnard of [Mrectors' remuneration . {1,200
Meteash used in financing activities {1005} {1,408
Met change in cash and cash equivalents (126,793} LRG3
Cash and cash equivalents, beginning of period P98, 766 122781
Cash and cash equivalents, end of period 71473 42,138
Non-cash supplemental information:
Changes in fair value for available for sale invesiments (20,0 3} 47,880

The accompanying notes | o 14 form-an integral part of these interim condensed financial statements,
W
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THE COMPANY FOR COOPERATIVE INSURANCE

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
SEFTEMBER 30, 2014

GENERAL

The Company for Cooperative Insurance (the “Company ™) is @ Saudi joinr stock company established in
Rivadh, Kingdom of Saudi Arabla by Royval Decree Number M/5 and incorporated on Fanwary 18, 1986
corresponding 1o Jumad Awal 8 1406H under Commercial Registration No, 1010061693, The
Company's head office is located on King Fahad Read, PO, Box 86959, Riyadh 11632, Kingdom of
Saudi Arabia,

The purpose of the Company is to wransact cooperative insurance operations and all related activities
including reinsurance and agency activities. Its principal lines of business include medical, motor, marine,
firg, engineering, energy, aviation, faksful and casualty insuranse,

Om July 31, 2002 corresponding o Jumad Thani 2, 1424H the Law on the Supervision of Cooperative
Insurance Companies (“Insurance Low™d was promulgated by Royal Decree Number (MA32). On
December L, 2084 corresponding o Shawwal L8, 1425H, the Sawd Aralian Moneiory  Agency
(RAMATY a5 the principal agency responsible For the application and administration of the Insurance
Law and its implementing regilations, - granted the Company a license to_ transact insurance activilies in
Saudi Arabia.

The Company ¢ondects the business and advances funds to-the insurance operations  as required. On
January 20, 2004 the Company amended its Articles of Associntion giving authority to the Board of
Directors to determine the disposition of the surplus trom insurance operations.

On March 20, 2004, the Board of Directors approved the disposition of the surplus from insurance
eperations “in accordance with the implementing . regulations issucd by the 53AMA, whereby the
sharehelders: of the Company are to receive 5% of the annual surplug: from msurance operations and the
pobicyholders are 1o receive the remaining 10%, Any deficii-ansing on insurance operalions” & ransferred
16 the sharcholders” operation m full,

RASIS OF PREPARATION
ia} Basiz of presentation

Fhe imtenm condensed Brancial stalements for the nine month pericd ended September 30, 2004 have
been prepared in accordance with International Accounting Standard 34 < Intenm Fingncal Reporting,

lhe interim condensed financial statements do not include all the mformation and disclosures required in
the anoual financial stakements, and-should be read in conjunction with the Company s wudited financial
statements for the vear ended December 31, 2013,

The interim condensed financial statements: are prepared wnder the going concem basis and the hiztoneal
cost eonvention except For the messurementat fair value for available for sabe investments.

As required by BAMA implementing regulations; the Company. maintaing separate accounts for Insurance
and Shareholders’ operations, Income and expenses clearhy attributable to erther activity are recorded in
the respeetive accounts. The basis of allocation of expenses from joint operations 15 determined by
management and the Board of Directors,

These interim: condensed financial statements have been presented in Saudi Ardabian Rivals (3R], being
ke Tonctional cumrency of the Company, All financial infarmation presented has been rounded off o the
nearest thousand (S8 600}

iy



THE COMPANY FOR COOPERATIVE INSURANCE

(A SALDILJOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITELD)
(Continued)

SEPTEMBER 30, 2014

2.

BASIES OF PREPARATION (continued)

ih) Critical accounting judgments, estimates and assumptions

The preparation of the interim condensed financial statements requires the use of estimates and
judgments. that affect the reporied amounts of assets and liabilities and disclosure of contingent
assets and Hahilities -at the date of the interim condensed financial statements and the reported
amounts of revenues and expenses during the reporting period, Although these estimates and
Judgments are based on management’s best knowledge of current events and actions, actual results
ultimately may differ from those estimates.

The Company makes estimates and assumptions that affect the reported amounts of assets and
linhilities” within the nmext financial reporting period. Estimates and judgments are continually
evaluated and based on historical experience. and other factors. including expectations of [ulure
events that are believed 1o be reasonable under the circumstances.

The estimate and judgments used by management in the preparation of the interim condensed
financial sialements are consistent with thosé followed in the preparation of the. Company 's -annual
financial statemments for the vear ended December 31, 2013, Following are the accounting judgments
and estimates that were critical in preparation of these interim condensed Bneneial statements:

Estimation of lnsurance contract reserves;

Following are the critical areas of estimation and judgments for medical business {which represents
the main line of business) for which the Company acquires services of independent actuary to
determne such reserves,

i Incurred But-nol reported cloims

There are several sources of uncertainty that need o be considered in the estimate of the liability
that the Company will ultimatelyv pay for such claims: The claims reserves are sensitive [o
pssumplions made about the number of months used o average the. completion factors: and the
claims trend.

Based on the actuary s assessment, the Company believes thal reserves for medical business are very
sensitiveswhich could be subject 1o changes in assumplions used,

¥ii Fremium deficiency reserve

Estimation of the premium deficiency tor medical business is highly sensitive to a number of
assumplions as to the future events and conditions, 1t is based an an expected. loss ratio for the
unexpired portion of the nisks forwniten policies. To amrive at the estimate of the expected loss ratio.
the actuary considers the claims and premiums relationship which is expected o apply on month o
maonth basis,

0 Shop doss rocovery

Estimation of stop loss recovery at the reporting period is highly sensitive 1o the underlying loss
ratios wsed for the calculations of medical reserves, It is based on the written premium and using an
estimate of the monthly loss ratios {taking a 12 month rolling average, wsing projections of the
monthly claims and eamed premium on & seasonally adjusted basis).

= |{] =



THE COMPANY FOR COOPERATIVE INSUHRANCE

(A SAUDIIOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
(Continued}

SETTEMBER 30, 2014

2. BASIS OF PREPARATION {continued)

(c)

Significant accounting policies

The accounting and risk management policies adoped in the preparation of these condensed interim
financial statemernts are consistent with the Company's audited Minancial statements for the year ended
December 31, 2013, except for the adoption of the following amendments o existing standards
mentioned below which had no financial impact on the interim condensed financial statements of the
Company:

Amemdments fo exisfing slanoards

=

Amendments o IFRS 10, IFRS 12 and TAS 27 that provides consolidation relief for invesiments
funds applicable from | lanuary 2014, This mandatory consolidation refiel” provides that a
qualifving investment entity is required o acdount for investments in controlled entities as well
as investments in associates and joint ventures gt fair value through profit or loss provided it
fulfils cermain conditions with an exceprion being that subsidiaries thal arg considered an
extension of the investment entity s investing activitics.

A5 32 amendment applicable from | Janwary 2014 clarifies that a) an entity eurrently has o
legally enforceable right to off-set if that nAght is not contingeént on a future evenl and
enforceable bath in the normal course of business and in the event of default, insolvency or
benkruptey of the entity and all ‘counterparties; and b) gross settlement is equivalent to net
settlement if and anlv if the gross seulement mechanisin has features that eliminate or result in
insignificant credit and. hiquidity rfisk and processes receivables and pavables in a_single
setthermaent process or cyle.

[AS 36 amendment applicable retrospectively from 1 Fanuary 2014 addresses the disclosure of
information shout  the recoverable amount of impaired assets under the amendments,
recoverable amounl of every cash genemating onit w which poodwill or indefinite-lived
intangible assets have been allocated is required to be disclosed only when an impairment loss
has been recognized orreversed,

[FRIC Interpretation 21 Levies (IFRIC 21)

IFRIC 21 clarifies that an entity recognises-a liability for a levy when the activity that triggers
pavment, as identified by the relevant legislation, occurs. For a levy thar is trigzered upon
reaching a minimum threshold, the interpretation clarifies that no liability should be anticipated
before the specified minimum threshold 15 reached

[AS 39 amendment epplicable from | January 2014 added s limited exception to JAS 39, to
provide relief from discontinuing an existing hedging relationship when a novation that was not
contemplated in the original hedging documentation meets specified criteriz,

=] =



THE COMPANY FOR COOPERATIVE INSURANCE

(A SAUDI JOINT STOCK COMPAMNY )

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
(Continued)

SEPTEMBER 30, 2014

1. BASIS OF PREPARATION (continuwed)
{¢) Significant accounting policies (continued)

Sranderrds bizied bud noed yer effeciive
The stundards and interpretations that are isswed, but not yet cffective, up to the dote of issuance of the
Company’s finencial statements are disclosed below:

[FRS 9 Financial Insiraments

In July 20014, the |ASB issaed the final version of IFRS 9 Financial [nstruments which retlects
all phases of the financial instruments project and replaces 1AS 39 Financial Instruments:
Recognition and Measurement and all previous versions of IFRS 9. The standard introdheces new
requirements for classification and measurement, impaimment, and hedge sccounting. IFRS O is
effective for annual perods beginning on or after | Fanvary 20018, with early application
permitted. Retrospective application is requited, bul comparative information is not compulsory,
Early application of previous versions of IFRS 9 (2009, 2010 and 2013) 15 permitted if the date
of initial application is before | Febrnuary 2005 The adoption of IERS % will have an effect on
the classification and measurement of the Group's financial assets, but no impact on the
classification and measurement of the Company’s financial Tiabilifies.

The Company has chosen not t early adopt the amendmentsand revisions 1 the Internanonal Financial
Reporting Standards which have been published and are mandatory for compliance for the Company
with effeet from futune dates,

In manogement’s opinion, these interim condensed financial statements reflect all adjustments (which
include niormal recurring adjustments) necessary to present fairly the results of operations for the interim
pericd presented, The interim resuls are nob an indication of the Company's annil results

id) Segmental reporting

A sepmenl 5 8 distnpuishable component of the Company that is engaged in providing products.or
services (0 business segment), which is subject o risk-and rewards thag are different from those of
ather segments. For management purposes, the Company is organized into business units based on
their products and services and has three reportable segments as follows:

* NMedical - coverage tor health insurance,

= Midor insurance.,
Property -and Casualty - coverage for properly. eéngingering. manne, sviation; energy and
general accidents insurance,

Uperating segments do not include sharcholders’ operations of the Company,

Segment performance is evaluated based on income or loss which, in certain respects, is measured
differently from income or foss in the interim condensed financial statements:

No intér-sepment transactions: occurred during the period.” Segment income, expense and results
will then in¢lude those transfers between business sepments which will then be eliminated ar the
level of the interim condensed financial statements of the Compary

i) Seasomality of operations

There are no seasonal changes thal may affect insurance operations

=] W
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THE COMPANY FOR COOPERATIVE INSURANCE

(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDEMNSED FINANCIAL STATEMENTS (UNAUDITED)
(Continued)

SEPFTEMBER 3, 2014

3. RECEIVABLES, NET
Receivables of insurance operations are comprised of balances dog from the following:
Seprtember 3, December 31,

1014 20114
SR SE K]

__ (Unaudited) _AAudited)
Polieyholders 1,066,377 1,130,339
Agents 139,224 198 835
Related party (Note | 0) 35,851 13,542
1,241,452 | 342 736
Receivable from reinsurers 607,546 271,787
Administrative Service Plan 12,817 25,007
1,561,815 b AA3T 530
Prowvision for doubifol receivables [48,552) [ 106,061 )
Receivables, net I, 763,233 1,531 .40%

4. AVAILABLE FOR SALE INVESTMENTS
i)  Insurance operations:

Available for sale investments of the insurance aperations are comprised of following:

September 30, December 31,

2014 2013

SR*iH BTG

(Unandited) { Audited)

Local / regional money market gnd fixed income investinients 2ANE 369 1,720 5754
Local / regional equity and egquity. funds 419,607 148,421
Foreignm aquiny and equity funds 06,502 S0, D
Toal 2959474 15,5 24

i} Sharcholders:

Shercholders' available for sale investments are comprised of the following:

September 3, December 31,
2014 2013
SR SR

(Unaudited)  (Audited)
Local regional money marketand fxed mecome investments 1,141,509 E53.503
Logal / regional equity and eguity. funds 269,105 6
Foreign money market and fixed income investments 305,524 208321
Foreign equity and eguity funds 309,411 453 8660
Tmal 2428548 | E6851 0




THE COMPANY FOR COOPERATIVE INSURANCE
{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED,)

(Continued)
SEFTEMEBER 30, 2014

5. OUTSTANDING CLAIMS AND RESERVES, NET

Outstanding <laims and reserves, net are camprised of the following:

September 30, December 31,

2014 2013

SR'000 SRI000

{(Unaudited) i Audited)

Ciross outstanding claims 1571503 2,018,797
l.zss: Realizable value of salvage and subrogation (71, 778) [T T.ER5
Add: Incurred but not reported claims #31,728 779,359
Add: Premium deficiency reserve 2730660, 273,968
Ouistanding claims and reserves 1605419 3,094,127
Lcss: Reinsurers’ share of outsianding claims (1,137,024} i 1,699, BE86)
Met outsfanding claims and reserves 1.468.395 1,394,241

At the end of 2013, the Company has created a provision in respect of premium deficiency for
medical business of SR 274 million. The Company created this provision as it believes that the
unearned premiums for medical business will not be sefficient to provide for the expected losses and
expenses aftributable 1o the unexpired periods of the policies in force at the balance sheet date.

. SHARE CAPITAL

The authorized, issued and paid up capital of the Company is SR 1 billion at September 30, 2014
(December 31, 2013; SK 1 hillion) consisting of 100 million shares of 3R 10 each {December 31,
2003 100 malhion shares ).

. CONTINGENT LIABILITIES

Al Beplember 30, 2014, the Company wos contingently. lable Tor leners of credil and guaraniees,
issed oncits behalf by the bank, amounting 1o SE H4E million {December 31, 2013 3R 141 millicn)
occurring in the normal course of business.

. STATUTORY DEPOSIT

In complisnce with: Article 58 of the Insurance Implementing Regulations of the SAMA, the
Company has deposited |G percent of its share capital, amourting to SR 1080 million in a bank
designated by 5AMAL The statutory deposit 15 maintained with. the Matonal Commercial Bank and
can be withdrawn enly with the consent of BAMA.

LEGAL RESERVE

In gccordance with the Anicles of Association of the Company ard in comphiance with Aricle
T2 W e of the Insurance Implementing Regulations issued by SAMA, the Company is required 1o
allocate 20% of its net income for the year to the legal reserve until it equals to the share capital. The
legal reserve is nol available for distribution to sharcholders until liquidation of the Company.

-1 -



THE COMPANY FOR COOPERATIVE INSURANCE

(A SALDLIOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
{(Continued)

SEFTEMBER 30, 211 4

1. RELATED PARTY TRANSACTIONS AND BALANCES

The following are the details of the major related party transactions during the period and the. refared

balances:
Transactions for the ninge Balance receivable [ {payvable)
months ended - ~asal
September September Seplember
3n, adl, i, December 31,
2014 2013 2014 2013
SR SR0H SR SR000
{Unaudited) (LI naudited) {(Unaudited) {Audited}
SR 00 _ SR'000 SR SRO00
Major sharcholders
Amount of claims
peraiming e owned
hospitals 39,199 41,166 (2.774)
Medical insurance
Premiums 31313 32837 35368 1,376
Feenl expenses paid - 24877 - -
Slationery - 851
Azsociates
[msurance premiums 35,852 35012 453 )
Rent expenses paid 1.7HS 9571 - 12076
Insurance Clams . = {4,350} -

In secordance with the Company’s Articles of Association, the Board of Directors 15 entitled each
year to remunegration up to 103 of the remaining profit from shareholders” operations, as defingd,
based on & decision by the General Assembly.

= 5-



THE COMPANY FOR COOPERATIVE INSURANCE

(A SAUDEIOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (LUNAUDITED)
[Continued)

SEPTEMBER 3, 2014

1.

FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received 1o°sell an asset or paid to transfer a lability in an orderly
transaction between market participants mt the measurement. date in the principal, or in its absence. the
most advantageous market to which the Company hes access at that date. Consequently, differences can
arise between the carrying values and fair value estimates. The Company's fingncial assets consist of cash
and cash eguivalents, receivables, reinsurers’ share of outstanding chaims, mher assets, available for sale
investments, statutory deposits and accrued income and its - finencial linbilities consist of outstanding
claims, reinsurance balance payable and claims payable, accrued expenses and other Labilities,

The fair valoes of financial asseis that are traded in active market are based on quoted markel prices of
dealer price quotations. For all other financial instruments the fair value is based on other valuation

technigues. Theseare not marerially different from their carrying values at the financial position date.

The fair value of derivatives held by the Company as of September 30, 2014 and Decernber 31, 2013 §s
immaterial o the Company’s finaihcial statements,

Determination of fair value and fair value hierarchy

The Company uses the following hierarchy method for deterimining and discloging the fair valee of
inancial instruments at the reporting perniod end.

Level 1: Fair value measurementz using quoded prices (ensdjusted) inactive markers for identical assels
or liabilities that the entity can acoess at the measurement datea.

Lewvel 2; Fair value measurements using inputs other than guoted prices included within Level | thar are
obgervable for the asset or lability, eiher directly (e a5 prices) or indirectly {Le, derived from prices),

Level 3: Fair value measurements using inputs for e asset or lability thatare nol tased on obsorvable
markel data {Le. unobzervable inpuis).



THE COMPARY FOR COOPERATIVE INSURANCE

(A SAUDLJOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
[Continued)

SEPTEMBER 3. 2014

11. FAIR VALUES OF FINANCIAL INSTRUMENTS {continued)

Derermination of fair value and Fair value hicrarchy (continoed )

The table helow analvses the financial instruments measured ot fair valee at the end of the reporting
period September M1, 2004 and December 31, 2013 by the level in the fuir valee hierarchy into which the
fair value measurement is cateporised. The amounts are based on the values recognised in the statement
of fingncial position:

(b] PRI

September 30, 2014 (Unaudited) Level 1 Level 2 Level 3 Total
Available for sale financial assels

- Insurance operations 1,947,144 « 123 2950478

- Sharcholders 1.611,752 - 417,157 1,028,909

Total 355K 8% - L AT A1 4,958,347

December 31, 2003 [ Audited)
Avvailable for sale financial nssets

- lingurance operations | 602,500 - 365,624 1.0aE 124
« Bhareholders 1,620 484 - 245,421 18664 10
Total 3223989 . fll.045 583503

There were no translers between the levels of fair value hierarchies during the period.

Level 3invesimems comprise invesiment in Private Equity Funds-and Del Instruments, Thie fair valoe of
Private Equity Funds iz computed based on the lunds latest reported net azsets as-al the Gnangial position
date. Further. the Debt Instruments are carried &t an amount which as per the management is the besi
gstimate of the exit price Le, fair value,

Reconcilistion of recurring fnir vadue messurements categorized within Level 3 of the fair valoe hierarchy

B BRI
Total gain or loss
in ather
Bulanee in profit comprehessive

September 30, 2014 January 1 Parchases Sales ur loss income Balance
Insurance operations 265624 LILG, 710 {4T0.004) - - 12,534
Shareholders 245421 J65.397  (202,632) K150 BYT 417,157
Total GLLO4S 1 482,107 (672,632) 8,050 RO1 1,429,491
December 31, 2013

Insurance cperations 4625 2000000 (1TE000) . - RS 624
Shareholders 182,055 33237 (81.256) 6,354 5.051 243,421
Total H22.680 33237 (236257) 6.334 5051 Gl ] 0d5

=



THE COMPANY FOR COOPERATIVE INSURANCE

(A SAUDLIOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
{Continued)

SEFTEMBER 30, 2014

12. OPERATING SEGMENTS

Consistent with the Company's intérnal reporling process, operaling segments have been approved by
management in respect of the Company's activities, assets and linbilities. Information disclosed in the
noke 15 based on current reparting to the chief operating decision maker.

Segment assets do not include insurance opeérations” properly and equipment. prepayments and other
assets, receivabies and cash and cash equivalents, Segment liabilities donot include due 1o sharcholders®
operations, reinsurance balénces payable, accrued expenses and other liabilities. Accordingly they are
ncliuded in unallocated Tiabilities.

These unallocated assets and liabilities (including the related charges for provision for doubtful debts on
premiom receivable and depreciation on the property and equipments) are nol reporied to chief
operating decision maker under related segments and are monitored on a centralized basis.

For the three month period ended September 30, 2004
{Unaudited)

Property &

COiperating Segments Medical Motor casualiy Total
SK" M)

Gross premiums writlen:
Compulsory 825,351 -
Mon- Compulsary 116 " . -
Total Gross premiinms writen HG, 46T 246,001 230,968 1,373,436
Mel premiums written HE1,1iH) 246,001 36,118 1. 163229
Med premiums earned 938,879 250,658 39,035 1.228,572
Retnsurance commissions 53 1% 17353 17,457
Met claims incurred (721,786) (165,784) {10,876} (BB, 446)
Palicy acquisition costs (59,233) (33,534) (11,376} {14430
Excess of loss expenses - [ ThH) (2,026} (2,792
Changes in reserve for takaful activitics 3 - - 301
(ther underwriting cxpenses (14,334} (1,256) (369 {16,459
General, administrative, selling and

markeling expenses (26,267) {19,651) (18,958) (645760
Frofit from Insurance Operations 117,645 29386 23,283 169,514
[nvesument incosme, net 6,020
Oither imeome, mel 2590
Surplus from Insurance Operations 190,933

- 18-
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THE COMPANY FOR COOPERATIVE INSURANCE

(A SALUDIIOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)

(Continwed)
SEPTEMBER 30, 2014

OPERATING SEGMENTS (continued)

For the three-month périod ended September 30, 2013

e

_{Unaudited)
Property &
Operating Segments Medical Maotor casualty Total
SR'000

CIPD&S Premiums Wolten:
Compulsory 123235 -
M= Compulsory 8331 - - .
Toal Gross premiums wrilten B, 256 240 586 261,701 1,317,543
Net premiums written 778064 248,703 35,762 |, (2,524
et premiums eamied AT, LAk 283,136 36431 1,126,753
Reinsurance commissions },33% 4,69 24209 302a4
Metl claims incurred {TT4,0T Ly {212,709 (16,897} (EDG3 6770
Policy acquisition cosis (4,568 ) [38,807) CITET) {502
Excess of loss expenses (F4,632) (2,500 (679 17,837
Changes in reserve for takaful activities kN - - 30
Other underwriting expenses CE308) (1318 [T ¢ I4E2E)
ceneral, adminiztrative, selling and

imarketing expenzes {1060 (14,6400 (11,7600 {27 4601
{Loss) profil from Insurance
Operations (40986} | 7842 20,067 {3,077
[nvesiment incomse, nel 05|
Oither incoime, mel 5044
Surplus from Insurance Operations |4.528
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THE COMPANY FOR COOPERATIVE INSURANCE

LA SALDLJOTNT 5TOCK COMPANY )

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)

{Continued)
SEFTEMBER 30, 2014

OPERATING SEGMENTS (continued)

Forthe nine month peried ended September 30, 20014

{Unaudited)
Property &
Ciperating Segments Medical Motor casualiy Tl
SR (MM
Ciross premiums wrillen:
Compulsory 2423802 - -
Maon- Compulsory 271,710 - : -
Total Gross prémiums wrillen 2605,512 TB4,216 H65.853 4,345,581
Mel premiums wrillen 2057,054 TR, 161 109,195 3,550,440
Met premiums carned 2,676,139 TH0,373 105,867 3,542,379
Reinsurance commissions 1,215 1,349 74,6351 8115
Met claims incurmed {2,306, 0064 (511,204 {43,510 (2,560,774}
Policy acquisition costs (133.53%6) (T5.363) (29850 {289,111}
Fxcess of loss expenses - (7.153) (4,99%) (12,151
Changes in reserve for tikaful activities (931) - s {931}
Other underwriting expenses (41,520) i4.102) (4,967) (50,589
General, ndministrative, selling and
marketing expenses (§2.036) (49,661 ) (30,526) (183,223}
Profit Troms Insurance Operations 92.911 35,237 46,667 124515
Investment mcome, net 42,564
Oither income, net 42430
Surplos from Insurance Operations 311,109

-2 -
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THE COMPANY FOR COOPERATIVE INSURANCE
LA SALIJOINT STOHCE COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNALUDITEL)

(Continued)
SEPFTEMBER 30, 2014

OPERATING SEGMENTS (continued)

Operating Segments

For the nine-month peried ended Seprember 30, 20103

Liross premiums writken:
Compulsory
Mon- Compulzory

Met premiums written
Mel premiwms earned
Reinsurance commissions
Met claims incurred
Policy acguisition costs
Excess ol oss expenses

Cperations

nvesimeni inﬂﬂl'l'l'i-‘-. 1
Onher imcome, net

(Unaudited)
Property &
bledical holor cosuuly Total
SR O
2 135,826
FE%, 254 - - -
Toral Gross premiums written 2475080 20,817 754,615 4.050,512
2345751 777,511 120,134 3.243 400
2667057 £31,800 104,746 3,603 603
4,916 F3527 74,520 94,963
{2,490, 169) {713,607 {67,205) (3,280,081}
L1460, 105) 120400 {34,006) (304511
[26.5%) {18.182) (7886 (52,6600
Changes in réserve for tskalol setvities A4 . - 114
Other underwriting expenses (41,281} 6,343} (4867 (32,491)
Giereral administrative, selling and
marketing expenses (93, 1%0) [34.094) (42,915} L0199y
{Loss) / profit from Insurance
{133,954) (69,259} 12,287 [ 180,%66)
9013
1L AT
Deficii from Insarance Operalions (1 10596)
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{(Continuwed )
SEFTEMBER 30, 2014

12, OPERATING SEGMENTS (continuerd)

Aszels = Insurance operations

Eeinsurers’ share of unearned premium
Feinsurers” share ol oustanding claima, net
Defemred policy acquisition costs
Investmenis
Receivables, net
Lnallocated asses

Total asseis

Liabilities and surplus - Insurance operations
Ciross unearned premiums
Grross outstanding claims and reserves
Uneamed commission income
Reserve for takafal activities
Uinallocated liabilities amd surpluz

Tuotal liabilitics and surpluos

Assets - Insuranee operations
Feinsurers' share of unearned premium
Reinsurers’ share of ourstanding claims; nel
[etorred policy acquisition costs
[nvestments
Receivables, net
Limallogared assers

Total assecis

Liabilitics and surplus - Insarance operations
Cross uneamed premiums
Grpss outstanding claims and reserves
Uneamed commission income
Reserve for takaful activities
Linallocated labilities and surplus

Total linbhilities and surplus

Asat September 30, 2014

(Unaudited)
Froperty &
Medical Muotor casualty Testul
SI T -
11,534 2,033 S64 460 ST 2T
233 33,125 1,103,663 1137024
93,545 45,493 11535 164,573
2,978,432
1,763,233
1,X25 50K
T840, 795
I, 780,501 474377 PHE R | 2044, 144
1,146,256 200,273 1,238,859 2,605 414
5827 B2 47,952 53,561
14,573 . - 14,573
2,229 0%
7,846,798
Asoal December 31, 2013
= { Audited)
Property &
Medical Motor casualty Total
SR O
S, 149 12,754 A 1825 4R 32E
3,061 30,449 666,376 | 6599, 856
6o T FC A 10 584 [63. 680
| 983562
[,531,.469
| A6 747
T 130472
I.823,072 461510 AR3.007 2 847,389
[ 62,244 IR e 1808651 S 12T
T M0 2.063 40,704 S0697
13642 - - | 36432
|, 124617

7.730.472



THE COMPANY FOR COOPERATIVE INSURANCE
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUMMTED)
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SEPTEMBER 30, 2014

13, EARNINGS /{LOSS) PER SHARE

Eamings (losses) per share have been calculated by dividing the net income ¢ loss for the periods
ended September 30, 2014 and Septembec 30,2003 by 100 million shares,

14, APPROVAL OF THE INTERIM CONDENSED FINANCIAL STATEMENTS

I'he interim condensed financial siatements have been approved by the Board of Directors on Dho
Al-Hijjah 2%, 1435H, corresponding to Octaber 23, 2014,



