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Cement Dispatches: growth of 11.4%MoM, however a 15.7% YoY decline; Dispatches Growth
new disclosure from Untied cement and the new production line of Umm | —Dispatcnes 1000 TomiLHs) —Crange (s |
AlQura adds to the total market capacity.
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According to the data released by Yamamah Cement Co, cement dispatches for the oo
month of January-2017 stood at 4.85mn tons, compared to 5.75 tons in January-2016, *+°®°
depicting a decline of 15.7%YoY, and growth of 11.4%MoM. 3,000 0%
Overview: The MoM growth in dispatches is mainly attributed to the additional 2000 0%
added capacity of Untied Cement and Umm AlQura, which contributes almost | ., 0%

256KT of cement in January 2017. On the other hand, continued demand pressure
is the main reason behind YoY% decline in cement dispatches. For FY2016, cement
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Source : Yamama Cement Company, AlJazira Research
dispatches showed a decline of 9.4% YoY, standing at 55.7mn from 61.4mn in 2015,
. ) ) Share in Dispatches by Regions
that can be ascribed to lower government spending on new projects and lower
Regions Share in Dispatches Share in Inventory
construction activity. : Jan-16 | Jan-17 |12M-2016 | Jan-16 | Jan-17

baci ) h he high hof . ol “Central Region” | 28.29% | 29.28% | 28.97% | 30.59% | 28.84%
On MoM basis, Qassim cement showed the highest growth of 28.6%MoM followed “Western Region” | 23.119% | 2975% | 22919 | 17329% | 14419%

by Southern cement, which showed a growth of 23.2%MoM. On the other hand, | «,;ern Region'| 10.38% | 15.21% | 18.58% | 14.44% | 16.84%
Yanbu cement showed a decline of 15.1%MoM followed by Eastern cement with a | “taster Region” | 17.16% | 16.07% | 17.89% | 24.91% | 24.05%
decline of 5.8%. On YoY basis, City and AlJouf cement companies showed growth | “Northern Region’| 12.06% | 9.70% | 11.65% | 12.74% | 15.86%

in cement dispatches, recording an increase of 22.4%YoY and 2.5%YoY respectively. Source : Yamama Cement Company, Alazira Research
Northern cement and Hail cement witnessed a fall of 56.0%YoY and 46.0%YoY RINGEUTIEN Level
respectively. 30000 1o
25,000 10%
Clinker inventories recorded a modest growth of 1.4%MoM: Clinker inventory 20000 o
continued to increase and reached 28.1mn ton by end of January, depicting an EZZZ a
increase of 29.3%YoY. Hail cement showed an increase of 9.1%MoM in clinker 500 .
inventory, followed by Tabuk cement which showed anincrease of 3.7%MoM.Onthe  ° v o o 0 ¢ 2 0 ¢ 2 © & 2 ©
other hand, Arabian and Northern cement companies’ clinker inventory witnessed a _§ 538235328585 3¢%

il a
Clinker Inventories(1000 Ton)(LHS] ange %(RHS)

— Cl

>

fall of 18.2%MoM and 12.7%MoM respectively.

Market Share: City cement showed an improvement in its market share as it increased from 5.0% in January-2016 to 7.3% in
January-2017. Moreover, AlJouf cement increased its market share from 2.8% to 3.4%. On the other hand, Northern Cement company
market share declined to 2.2% in January-2017 as compared to 4.2% in January-2016, followed by Najran cement as it declined from
6.2% in January 2016 to 4.1% in January 2017.

Data
Dispatches Clinker Inventory Levels
Y/Y O M/M 9 Y/Y 9
Region Companies Dec-16 Jan-16 Jan-17 "M/M % ch/an:e 12M-2015 12M-2016 Ch:/;ge Nov-16 Dec-15 Dec-16 ch/ang/: ch/an:e
Yamamah Cement 374 551 369 -13% | -33.0% 5,825 5,356 -8.1% 4,331 3316 4,384 322% 1.2%
“Central City Cement 312 290 355 13.8% 22.4% 2,655 3,136 18.1% 1,323 796 1,212 52.3% -8.4%
Region” Qassim Cement 304 425 391 28.6% -8.0% 4,405 4,038 -83% 1,031 906 993 9.6% -3.7%
Riyadh Cement 252 360 304 20.6% | -15.6% 3,372 3,584 6.3% 1,653 1,726 1,631 -5.5% -1.3%
NWestern Yanbu Cement 746 630 633 -15.1% 0.5% 7,008 6,435 -8.2% 3,035 3,106 2,851 -8.2% -6.1%
Region” Arabian Cement 347 492 375 8.1% -23.8% 5,380 4,452 -17.2% 422 530 345 349% | -182%
egion AlSafwa Cement 188 206 178 53% | -13.6% | 1861 1,856 0.3% 329 181 308 702% | -64%
Umm AlQura 0 0 115 - - - - - 0 0 176 - -
Unlted Cement 141 - - - - - 429 - -

1, 328 1,442 12.6% -10.6% 3, 786 817 7.6% 8.5%

Eastern Cement 241 290 227 -5 8% -21. 7% 3 1 19 2 638 -1 5 4% 2 007 1 51 6 2 020 838 2% 0. 6%

Total 3% -21.0% 6,855 24.9% 2.0%

Region” Southern Cement 436 537 23 2% 208 3% 8 490 7 441 =112 4% 1, 797 747 1, 806 141 .8% 0. 5%
Total 1, 114 737 17.7% -33.8% 12950 10,338  -20.2% 4,830 3183 4,802 50.9% -0.6%

Northern Cement 104 241 106 589
“Northern AlJouf Cement 142 161 165 524
Region” Tabuk Cement 94 130 112 854
Hail Cement 73 161 87 842

693 470 13.8% -32.2% 7,163 6,479 -9.5% 4,441 2,809 4,521 60.9% 1.8%

4,847 | 11.4% | -15.7% | 61,440 | 55,628 | -9.5% | 28,115 | 22,043 | 28,507 | 293% | 1.4%

Source: Yamamah Cement Company, AlJazira Capital
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Company News & Events

Company Name Annggg%grﬁqent Corporate Event & Announcement
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The board of directors of Yanbu Cement Co. recommended a 20% cash dividend(SAR 2.0
Yanbu Cement 5/2/17 per share) for the 2H2016. This takes the total dividend for full year 2016 to SAR 3.0 per
share.

Qassim Cement Co!s board of directors recommended a 10% cash dividend to be issued
Qassim Cement 1/26/17 at SAR 1.0 per share for 4Q2016, bringing the total dividend for full year 2016 to SAR 4.75
per share.

Yamama Cement Company’s board of directors recommended on Thursday a 2.5% cash

Yamama Cement 19-01-2017  ividend (SAR 0.25 per share) for the 4Q2016.

Yamama Cement board of directors decided to halts its klins 1-5 with capacity of 5600tpd
Yamama Cement 19-01-2017 e to current market conditions, with no financial impact on the company.

City Cement Co!s board of directors recommended a 2.5% cash dividend (SAR 0.25per
city Cement 18-01-2017 . -

share) for the 2H2016.This takes the dividend for the full year to SAR 1 per share.

Yamama Cement Co. has signed two facilities, totaling SAR 1.0bn with NCB (SAR 750mn)
Yamama Cement 2nn7 and SAMBA Financial Group ( SAR 250mn), which will be paid at the end of the period.

Eastern Province Cement Co. said that the trial run of its cement mill is not yet complete as

work is still underway to increase efficiency and reach the designed production capacity.
Eastern Cement 25-12-2016 A a q s q

The trial phase is expected to be completed during the first half of 2017 and there is no

financial impact expected from the delay

Yamama Cement Co. has signed a 900mn nine years loan with SIDF, which will be paid in12
Yamama Cement 20122016 . hiannual payments.

Arabian Cement Co. announced that construction works are still ongoing at its clinker

grinder facility in Rabigh and the commercial operations are scheduled to start in Q42017.
Arabian Cement 21-11-2016

The financial impact of the new facility can't be determined at this time, as it depends on
market demand and supply.

Source: The Saudi Stock Exchange - Tadawul
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Yamama Cement
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Arabian Cement
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AlJouf Cement

250 | mmm Dispatches (1000 Ton)(LHS) —— Change %(RHS) [ 409 1,400 |mmmm Clinker Inventories(1000 Ton)(LHS) —— Change %(RHS) [300%
| 30% 1,200 [250%
200 | F 209,
20% 1,000 [200%
[10%
150 | Lo 800 150%
100 F-10% 600 100%
-20% 400 [50%
50 +-30%
200 L oo
- -40% 0%
0- | -50% o " -50%
o B o B B B o B B e e e e o B o B B N N B B e o o N
W F F T Y (¥ O F W F T Y (¥

Source: Yamamah Cement Company, AlJazira Research
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Allazira Capital, the investment arm of Bank AlJazira, is a Shariaa Compliant Saudi Closed Joint Stock company and
operating under the regulatory supervision of the Capital Market Authority. AlJazira Capital is licensed to conduct
securities business in all securities business as authorized by CMA, including dealing, managing, arranging, advisory,
and custody. AlJazira Capital is the continuation of a long success story in the Saudi Tadawul market, having occupied
the market leadership position for several years. With an objective to maintain its market leadership position, AlJazira
Capital is expanding its brokerage capabilities to offer further value-added services, brokerage across MENA and
International markets, as well as offering a full suite of securities business.

RESEARCH
DIVISION

1. Overweight: This rating implies that the stock is currently trading at a discount to its 12 months price target.
Stocks rated “Overweight” will typically provide an upside potential of over 10% from the current price levels
over next twelve months.

2. Underweight: This rating implies that the stock is currently trading at a premium to its 12 months price target.
Stocks rated “Underweight” would typically decline by over 10% from the current price levels over next twelve
months.

3. Neutral: The rating implies that the stock is trading in the proximate range of its 12 months price target. Stocks
rated “Neutral” is expected to stagnate within +/- 10% range from the current price levels over next twelve
months.

4.  Suspension of rating or rating on hold (SR/RH): This basically implies suspension of a rating pending further
analysis of a material change in the fundamentals of the company.

RATING
TERMINOLOGY

Disclaimer

The purpose of producing this report is to present a general view on the company/economic sector/economic subject under research, and not to recommend a buy/sell/hold for
any security or any other assets. Based on that, this report does not take into consideration the specific financial position of every investor and/or his/her risk appetite in relation
to investing in the security or any other assets, and hence, may not be suitable for all clients depending on their financial position and their ability and willingness to undertake
risks. It is advised that every potential investor seek professional advice from several sources concerning investment decision and should study the impact of such decisions on
his/her financial/legal/tax position and other concerns before getting into such investments or liquidate them partially or fully. The market of stocks, bonds, macroeconomic or
microeconomic variables are of a volatile nature and could witness sudden changes without any prior warning, therefore, the investor in securities or other assets might face
some unexpected risks and fluctuations. All the information, views and expectations and fair values or target prices contained in this report have been compiled or arrived at by
Aljazira Capital from sources believed to be reliable, but Aljazira Capital has not independently verified the contents obtained from these sources and such information may be
condensed or incomplete. Accordingly, no representation or warranty, express or implied, is made as to, and no reliance should be placed on the fairness, accuracy, completeness
or correctness of the information and opinions contained in this report. Aljazira Capital shall not be liable for any loss as that may arise from the use of this report or its contents or
otherwise arising in connection therewith. The past performance of any investment is not an indicator of future performance. Any financial projections, fair value estimates or price
targets and statements regarding future prospects contained in this document may not be realized. The value of the security or any other assets or the return from them might
increase or decrease. Any change in currency rates may have a positive or negative impact on the value/return on the stock or securities mentioned in the report. The investor might
get an amount less than the amount invested in some cases. Some stocks or securities maybe, by nature, of low volume/trades or may become like that unexpectedly in special
circumstances and this might increase the risk on the investor. Some fees might be levied on some investments in securities. This report has been written by professional employees
in Aljazira Capital, and they undertake that neither them, nor their wives or children hold positions directly in any listed shares or securities contained in this report during the
time of publication of this report, however, The authors and/or their wives/children of this document may own securities in funds open to the public that invest in the securities
mentioned in this document as part of a diversified portfolio over which they have no discretion. This report has been produced independently and separately by the Research
Division at Aljazira Capital and no party (in-house or outside) who might have interest whether direct or indirect have seen the contents of this report before its publishing, except
for those whom corporate positions allow them to do so, and/or third-party persons/institutions who signed a non-disclosure agreement with Aljazira Capital. Funds managed by
Aljazira Capital and its subsidiaries for third parties may own the securities that are the subject of this document. Aljazira Capital or its subsidiaries may own securities in one or more
of the aforementioned companies, and/or indirectly through funds managed by third parties. The Investment Banking division of Aljazira Capital maybe in the process of soliciting
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