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OVERWEIGHT

SAR124.3 (11.3% upside)
SAR111.7

Nivedan Reddy,
Tel +966 1 211 9423, patlollan@alrajhi-captial.com
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Period End (SAR) 12/13A 12/14A 12/15A 12/16E 12/17E
Revenue (mn) 5,243 5,699 6,375 6,098 6,667
Revenue Growth 13.1% 8.7% 11.9% -4.3% 9.3%
Gross profit margin 15.2% 15.6% 15.2% 14.0% 14.5%
EBITDA margin 12.8% 13.3% 13.1% 11.5% 12.1%
Net profit margin 12.5% 13.1% 13.0% 11.5% 11.9%
EPS 5.81 8.28 9.21 7.78 8.83
EPS Growth 37.6% 42.6% 11.1% -15.5% 13.6%
ROE 59.4% 58.9% 57.9% 44.5% 46.1%
ROCE 49.4% 52.0% 53.3% 40.5% 42.2%
Capex/Sales 2.7% 1.5% 2.2% 2.8% 2.5%

Source: Company data, Al Rajhi Capital
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Income Statement (SARmMn) 12/13A 12/14A 12/15A 12/16E 12/17E
Revenue 5,243 5,699 6,375 6,098 6,667
Cost of Goods Sold (4,448) (4,812) (5,403) (5,245) (5,700)
Gross Profit 794 886 972 854 967
Government Charges

S.G. & A. Costs (146) (160) (163) (183) (200)
Operating EBIT 648 727 809 671 767
Cash Operating Costs (4,574) (4,941) (5,542) (5,395) (5,862)
EBITDA 669 758 833 704 805
Depreciation and Amortisation (21) (31) (25) (33) (38)
Operating Profit 648 727 809 671 767
Net financing income/(costs) (@) (5) 2) 1) )
Forex and Related Gains - - - - -
Provisions - - - - -
Other Income 33 44 46 49 53
Other Expenses

Net Profit Before Taxes 674 766 852 719 818
Taxes (21) (20) (23) (19) (23)
Minority Interests - - - - -
Net profit available to shareholders 653 745 828 700 795
Dividends (522) (599) (694) (560) (636)

Transfer to Capital Reserve

12/13A 12/14A 12/15A 12/16E 12/17E
Adjusted Shares Out (mn) 90.00 90.00 90.00 90.00 90.00
CFPS (SAR) 5.99 8.63 9.48 8.14 9.26
EPS (SAR) 5.81 8.28 9.21 7.78 8.83
DPS (SAR) 5.80 6.65 771 6.22 7.07
Growth 12/13A 12/14A 12/15A 12/16E 12/17E
Revenue Growth 13.1% 8.7% 11.9% -4.3% 9.3%
Gross Profit Growth 14.4% 11.6% 9.7% -12.2% 13.2%
EBITDA Growth 14.6% 13.3% 10.0% -15.6% 14.4%
Operating Profit Growth 15.3% 12.2% 11.3% -17.1% 14.3%
Net Profit Growth 14.6% 14.1% 11.1% -15.5% 13.6%
EPS Growth 37.6% 42.6% 11.1% -15.5% 13.6%
Margins 12/13A 12/14A 12/15A 12/16E 12/17E
Gross profit margin 15.2% 15.6% 15.2% 14.0% 14.5%
EBITDA margin 12.8% 13.3% 13.1% 11.5% 12.1%
Operating Margin 12.4% 12.8% 12.7% 11.0% 11.5%
Pretax profit margin 12.9% 13.4% 13.4% 11.8% 12.3%
Net profit margin 12.5% 13.1% 13.0% 11.5% 11.9%
Other Ratios 12/13A 12/14A 12/15A 12/16E 12/17E
ROCE 49.4% 52.0% 53.3% 40.5% 42.2%
ROIC 57.2% 53.8% 58.8% 47.7% 49.0%
ROE 59.4% 58.9% 57.9% 44.5% 46.1%
Effective Tax Rate 3.1% 2.6% 2.8% 2.6% 2.8%
Capex/Sales 2.7% 1.5% 2.2% 2.8% 2.5%
Dividend Payout Ratio 79.9% 80.3% 83.8% 80.0% 80.0%
Valuation Measures 12/13A 12/14A 12/15A 12/16E 12/17E
P/E (X) 19.2 135 121 144 12.7
P/CF () 18.6 13.0 11.8 13.7 121
P/B (X) 8.6 74 6.7 6.1 5.6
EV/Sales (x) 24 17 15 16 15
EV/EBITDA (x) 18.7 13.0 11.8 14.0 12.2
EV/EBIT (X) 19.3 13.6 12.1 14.6 12.8
EVIIC (x) 7.6 74 7.2 6.5 5.9
Dividend Yield 5.2% 6.0% 6.9% 5.6% 6.3%
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Balance Sheet (SARmn) 12/13A 12/14A 12/15A 12/16E 12/17E
Cash and Cash Equivalents 86 128 110 134 134
Current Receivables 137 204 153 203 204
Inventories 771 817 793 816 918
Other current assets 180 232 164 226 233
Total Current Assets 1,174 1,381 1,219 1,379 1,489
Fixed Assets 994 1,048 1,131 1,266 1,395
Investments 33 33 61 61 61
Goodwill - - - - -
Other Intangible Assets - - - - -
Total Other Assets - - - - -
Total Non-current Assets 1,027 1,081 1,192 1,327 1,456
Total Assets 2,201 2,462 2,411 2,706 2,946
Short Term Debt 125 100 25 60 60
Trade Payables
Dividends Payable - - - - -
Other Current Liabilities
Total Current Liabilities 783 945 776 936 1,007
Long-Term Debt 138 38 12 12 12
Other LT Payables - - - - -
Provisions 107 120 119 114 124
Total Non-current Liabilities 245 158 132 127 136
Minority interests - - - - -
Paid-up share capital 900 900 900 900 900
Total Reserves 273 460 604 744 903
Total Shareholders' Equity 1,173 1,360 1,504 1,644 1,803
Total Equity 1,173 1,360 1,504 1,644 1,803
Total Liabilities & Shareholders' Equity 2,201 2,462 2,411 2,706 2,946
Ratios 12/13A 12/14A 12/15A 12/16E 12/17E
Net Debt (SARmN) 177 10 (72) (62) (62)
Net Debt/EBITDA (X) 0.27 0.01 (0.09) (0.09) (0.08)
Net Debt to Equity 15.1% 0.7% -4.8% -3.8% -3.4%
EBITDA Interest Cover (X) 98.2 156.7 367.5 755.6 405.0
BVPS (SAR) 13.03 15.11 16.71 18.26 20.03
Cashflow Statement (SARmnN) 12/13A 12/14A 12/15A 12/16E 12/17E
Net Income before Tax & Minority Interest 674 766 852 719 818
Depreciation & Amortisation 21 31 25 33 38
Decrease in Working Capital (88) 22 50 (10) (40)
Other Operating Cashflow (19) 12 (21) (19) (23)
Cashflow from Operations 588 830 906 723 793
Capital Expenditure (143) (84) (143) (168) (167)
New Investments - - 1) - -
Others - - 0 - -
Cashflow from investing activities (143) (84) (143) (168) (167)
Net Operating Cashflow 445 746 762 555 626
Dividends paid to ordinary shareholders (507) (558) (685) (560) (636)
Proceeds from issue of shares - - - - -
Increase in Loans 33 (125) (100) 35 -
Effects of Exchange Rates on Cash - - - - -
Other Financing Cashflow - - - (5) 9
Cashflow from financing activities (474) (683) (785) (530) (627)
Total cash generated (29) 63 (23) 25 0)
Cash at beginning of period 111 86 128 110 134
Implied cash at end of year 82 149 105 134 134
Ratios 12/13A 12/14A 12/15A 12/16E 12/17E
Capex/Sales 2.7% 1.5% 2.2% 2.8% 2.5%
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