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Performance 

 

Earnings 

Period End (SAR) 12/14A 12/15A 12/16E 12/17E

Revenue (mn) 10,792   10,956  9,719  13,450  

Revenue Growth 78.5% 1.5% -11.3% 38.4%

EBITDA (mn) 3,559     3,588     3,523  4,669     

EBITDA Growth 114.7% 0.8% -1.8% 32.5%

EPS 1.39       0.56       0.46     0.98       

EPS Growth -60.0% -59.5% -17.2% 111.5%  
Source: Company data, Al Rajhi Capital 
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Saudi Arabian Mining Co-Maaden 
Key NTP beneficiary 
 The recent rally in commodity prices and the announcement of the third 

phosphate fertilizer project have driven up Ma’aden’s share price above 

our previous target price of SAR38/share. The planned capacity of the 

fertilizer project is significant, at 50% of Ma’aden’s existing phosphate 

capacity. 

 Driven by Govt.’s National Transformation Plan (NTP), investment theme 

in the Kingdom is shifting to industrials sector as the Govt. plans to triple 

the contribution of mining industry to national wealth (as measured by 

GDP) by 2030. We believe Ma’aden is the one of the best plays on the NTP 

theme. 

 We revise TP to SAR40/share (Neutral rating), implying EV/EBITDA 

(2017) of c21.2x. We employ a mix of relative and DCF valuation 

methodologies, and use an exit EV/EBITDA multiple of 15.7x for terminal 

value (peer multiples adjusted for tax by 1.6 times and weighed based on 

gross margin contribution by business segments).  

Revising TP upwards: Commodity prices have risen steeply in the past few 

weeks mainly due to expectation of higher infrastructure spending by the US and 

cut in coal supply in China. Aluminium price was up 4% while Copper was up 

19% in the last eight weeks. Mining stocks on an average have surged ~4% 

(Bloomberg World Mining Index). Ma’aden also has benefited from rally, with 

the stock now at SAR39.85/share, above our previous TP (SAR38/share). We 

revise our TP higher to SAR40/share using a mix of DCF and relative valuations 

post the rally in commodity prices. We have a Neutral rating on the stock. 

Further upside may be possible in case of a sustained increase in commodity 

prices or announcements of newer projects (see Figure 2 for sensitivity analysis). 

Our TP of 40/share implies a forward EV/EBITDA of c21.2x. 

Ma’aden plans to ramp up phosphate production capacity by 50%: Ma’aden 

announced the development of its third phosphate fertilizer project on 

November 30, 2016. The estimated cost of the project is around SAR24bn with 

an annual production capacity of 3mn tonnes. The project will increase the 

company’s phosphate fertilizer production by 50% (from 6mn tonnes currently) 

once it reaches full capacity by 2024. We observe that the global phosphate 

fertilizer market is currently oversupplied with massive planned capacity 

expansions of 7mn tonnes of P2O5 (out of which Ma’aden’s WAS contributes 

3mn tonnes) during 2015-2020 (source: IFA). Price of Phosphate fertilizer has 

been under pressure in 2016 due to the oversupplied market. Further capacity 

additions over the next few years will keep prices under check unless demand 

picks up. While the third project is still under feasibility stage and subject to 

various regulatory approvals, we believe the announcement is in-line with 

Government’s Vision 2030 and NTP announcements. We would not be 

surprised to see further related announcements/investments. 

Arbitrage opportunity has narrowed: Our tracker model which tracks 

Ma’aden’s stock price movement with weighted price spreads (between prices of 

commodity and key raw materials, unadjusted for production), indicates that the 

past divergence has closed in, post the recent rally. Thus, unless commodity 

prices rally further, further upside might be limited. Share price was also 

supported by more production capacity coming online. 
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   Figure 1  Ma’aden’s share price and weighed product – feedstock spread   
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   Source: Company data, Al Rajhi Capital, Bloomberg 

Sensitivity analysis to commodity prices: Given that Ma’aden is a commodity producer, it 

is exposed to the fluctuation in commodity prices, which can significantly impact the 

profitability of all its business segments. In our base case, we assume a gradual increase in 

gold, copper and aluminium prices during the forecasted period. However, we expect prices 

of phosphate fertilizers (DAP and Ammonia) to remain under pressure over the next couple 

of years, largely owing to an oversupplied market. While we do not expect any significant 

change in commodity prices from our base case, we have analyzed the possible impact on 

Ma’aden’s profitability and valuation in case of a 5-10% deviation in commodity prices for 

from our base case. 

   Figure 2  Sensitivity analysis to the fluctuation in commodity prices  

2016E 2017E 2016E 2017E

-10% -11.0% -2.5% -9.8% -5.6% -22.7%

-5% -5.3% -1.3% -4.8% -2.8% -11.2%

Base 0.0% 0.0% 0.0% 0.0% 0.0%

5% 4.9% 1.2% 5.0% 2.7% 11.7%

10% 9.4% 2.4% 10.0% 5.5% 23.2%

Commodity prices
Target Price 

Change (%)

Revenues (SAR 'mn) EBITDA (SAR 'mn)

 
   Source: Company data, Al Rajhi Capital 

Key Play on NTP: We remain confident on the long term prospects as the company stands to 

gain from the support of the Govt. in the Kingdom through its NTP and Vision 2030 plans.  

Recent comments suggests that the Kingdom plans to triple the contribution of its mining 

industry to national wealth as measured by GDP by 2030. Near term estimates are likely to 

fluctuate on commodity prices and production levels. As long as there is no major deviation 

from scheduled plan of extraction of ores and commodities, we think the estimates fairly 

price in the current commodity price levels.  

 

Valuation and risks:  

We value the company using a mix of relative and DCF valuation methodologies. For 

terminal valuation, we apply an exit valuation multiple of 15.7x, which we arrive by using 

weighted average (weights based on business segment weights) of EV/EBITDA of peers 

(Figure 3). We apply an adjustment factor of 1.6x to the average peer EV/EBITDA multiple to 

account for the difference in taxes paid by Ma’aden and peers . Key risks to estimates are 

related to commodity price volatility, change in production schedule, movement in SAIBOR 

and key input prices (such as revision in fuel, electricity prices etc.). 
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   Figure 3  Relevant peer EV/EBITDA multiple calculation  

Ma'aden business segments
2020 Gross margin 

contribution

2017E Peer 

EV/EBITDA multiple

Gold 10% 7.5x

Phosphate 59% 11.5x

Aluminum 31% 7.2x

Relevant peer EV/EBITDA multiple (x) 9.8x  
   Source: Company data, Al Rajhi Capital, Bloomberg 

   Figure 4  Fair exit EV/EBITDA valuation multiple calculation to be used for terminal value  

2017E Peer 

EV/EBITDA multiple

Relevant peer EV/EBITDA multiple (x) 9.8x

Adjustment factor for lower WACC, debt and Tax 1.6x

Fair EV/EBITDA EV/EBITDA multiple 15.7x  
   Source: Company data, Al Rajhi Capital, Bloomberg 
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Income Statement (SARmn) 12/13A 12/14A 12/15A 12/16E 12/17E

Revenue 6,047              10,792          10,956          9,719          13,450           

Cost of Goods Sold (4,538)             (7,677)           (8,517)           (7,555)         (10,015)          

Gross Profit 1,509              3,115            2,439            2,164          3,435             

Government Charges

S.G. & A. Costs (906)                (1,118)           (1,135)           (878)            (1,161)            

Operating EBIT 604                  1,997            1,305            1,287          2,275             

 

Cash Operating Costs (4,390)             (7,233)           (7,368)           (6,196)         (8,782)            

EBITDA 1,658              3,559            3,588            3,523          4,669             

Depreciation and Amortisation (1,054)             (1,561)           (2,284)           (2,237)         (2,394)            

Operating Profit 604                  1,997            1,305            1,287          2,275             

Net financing income/(costs) (159)                (317)              (506)              (700)            (1,047)            

Forex and Related Gains

Provisions -                   -                -                -              -                 

Other Income

Other Expenses 1,427              102               56                 49               67                   

Net Profit Before Taxes 1,872              1,782            854               635             1,295             

Taxes (55)                   (44)                (46)                (38)              (32)                 

Minority Interests (134)                (379)              (203)              (54)              (114)               

Net profit 1,682              1,358            605               543             1,149             

Dividends -                   -                -                -              -                 

Transfer to Capital Reserve  
 12/13A 12/14A 12/15A 12/16E 12/17E

Adjusted Shares Out (mn) 971 987 1,168 1,168 1,168

CFPS (SAR) 5.91 3.37 2.87 2.43 3.13

EPS (SAR) 3.47 1.39 0.56 0.46 0.98

DPS (SAR) -                   -                -                -              -                  

Growth 12/13A 12/14A 12/15A 12/16E 12/17E

Revenue Growth 8.4% 78.5% 1.5% -11.3% 38.4%

Gross Profit Growth -41.8% 106.4% -21.7% -11.3% 58.7%

EBITDA Growth -8.0% 114.7% 0.8% -1.8% 32.5%

Operating Profit Growth -65.7% 230.9% -34.7% -1.4% 76.8%

Net Profit Growth 54.2% -19.3% -55.4% -10.2% 111.5%

EPS Growth -60.0% -59.5% -17.2% 111.5%  

Margins 12/13A 12/14A 12/15A 12/16E 12/17E

Gross profit margin 25.0% 28.9% 22.3% 22.3% 25.5%

EBITDA margin 27.4% 33.0% 32.8% 36.3% 34.7%

Operating Margin 10.0% 18.5% 11.9% 13.2% 16.9%

Pretax profit margin 30.9% 16.5% 7.8% 6.5% 9.6%

Net profit margin 27.8% 12.6% 5.5% 5.6% 8.5%  

Other Ratios 12/13A 12/14A 12/15A 12/16E 12/17E

ROCE 1.1% 2.6% 1.6% 1.4% 2.5%

ROIC 1.5% 3.7% 1.9% 1.6% 2.7%

ROE 8.9% 5.8% 2.2% 2.0% 4.0%

Effective Tax Rate 3.0% 2.5% 5.4% 6.0% 2.5%

Capex/Sales 211.4% 104.7% 122.6% 83.5% 27.9%

Dividend Payout Ratio 0.0% 0.0% 0.0% 0.0% 0.0%  

Valuation Measures 12/13A 12/14A 12/15A 12/16E 12/17E

P/E (x) 11.5                 28.7              71.0              85.7            40.5               

P/CF (x) 6.7                   11.8              13.9              16.4            12.7               

P/B (x) 2.0                   1.5                1.7                1.7              1.6                  

EV/Sales (x) 6.3                   7.4                8.4                10.8            7.8                  

EV/EBITDA (x) 23.1                 22.6              25.6              29.9            22.3               

EV/EBIT (x) 63.4                 40.2              70.5              81.8            45.8               

EV/IC (x) 1.4                   1.3                1.3                1.3              1.3                  

Dividend Yield 0.0% 0.0% 0.0% 0.0% 0.0%  
Source: Company data, Al Rajhi Capital 
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Balance Sheet (SARmn) 12/13A 12/14A 12/15A 12/16E 12/17E

Cash and Cash Equivalents 4,337              11,974          4,308            8,323          9,282             

Current Receivables 763                  1,688            2,196            2,050          2,501             

Inventories 1,883              2,441            2,942            2,587          3,444             

Other current assets 147                  836               1,870            1,870          1,870             

Total Current Assets 7,130              16,416          10,418          13,931        16,198           

Fixed Assets 55,139            65,459          77,085          83,014        84,444           

Investments 491                  1,295            1,203            1,121          1,072             

Goodwill -                   -                -                -              -                 

Other Intangible Assets 274                  410               372               318             252                

Total Other Assets 917                  961               299               361             420                

Total Non-current Assets 56,821            68,125          78,960          84,815        86,188           

Total Assets 63,951            84,541          89,378          98,746        102,385         

Short Term Debt 1,208              1,585            2,143            1,936          2,204             

Accounts Payable 2,051              2,035            1,857            1,656          2,195             

Accrued Expenses 3,261              2,558            4,506            3,888          5,515             

Dividends Payable -                   -                -                -              -                 

Other Current Liabilities -                   -                -                -              -                 

Total Current Liabilities 6,611              6,267            8,574            7,547          9,981             

Long-Term Debt 31,595            43,377          43,295          53,093        53,035           

Other LT Payables 440                  959               1,603            1,603          1,603             

Provisions 298                  422               511               511             511                

Total Non-current Liabilities 32,333            44,758          45,409          55,207        55,150           

Minority interests 5,248              6,824            8,097            8,150          8,264             

Paid-up share capital 9,250              11,685          11,685          11,685        11,685           

Total Reserves 10,510            15,008          15,614          16,157        17,306           

Total Shareholders' Equity 19,760            26,693          27,298          27,842        28,991           

Total Equity 25,007            33,517          35,395          35,992        37,255           

Total Liabilities & Shareholders' Equity 63,951            84,541          89,378          98,746        102,385          

Ratios 12/13A 12/14A 12/15A 12/16E 12/17E

Net Debt (SARmn) 28,466            32,465          40,231          45,807        45,058           

Net Debt/EBITDA (x) 17.17              9.12              11.21            13.00          9.65               

Net Debt to Equity 113.8% 96.9% 113.7% 127.3% 120.9%

EBITDA Interest Cover (x) 10.4                 11.2              7.1                5.0              4.5                  

BVPS (SAR) 20.35              27.05            23.36            23.83          24.81              

Cashflow Statement (SARmn) 12/13A 12/14A 12/15A 12/16E 12/17E

Net Income before Tax & Minority Interest 1,872              1,782            854               635             1,295             

Depreciation & Amortisation 1,054              1,561            2,284            2,237          2,394             

Decrease in Working Capital (1,020)             (259)              (747)              (319)            859                

Other Operating Cashflow (9)                     (277)              (123)              53               31                   

Cashflow from Operations 1,896              2,807            2,268            2,607          4,579             

Capital Expenditure (12,786)           (11,296)        (13,431)        (8,112)         (3,758)            

New Investments 3,004              (523)              (376)              -              -                 

Others (578)                (2,401)           2,570            (71)              (72)                 

Cashflow from investing activities (10,361)           (14,221)        (11,237)        (8,183)         (3,830)            

Net Operating Cashflow (8,465)             (11,413)        (8,969)           (5,576)         749                

Dividends paid to ordinary shareholders -                   -                -                -              0                     

Proceeds from issue of shares -                   5,576            -                -              -                 

Increase in Loans 6,132              12,159          476               9,591          210                

Effects of Exchange Rates on Cash -                   -                -                -              -                 

Other Financing Cashflow 494                  1,315            827               -              -                 

Cashflow from financing activities 6,626              19,051          1,304            9,591          210                

Total cash generated (1,839)             7,637            (7,666)           4,014          959                

Cash at beginning of period 6,175              4,337            11,974          4,308          8,323             

Implied cash at end of year 4,337              11,974          4,308            8,323          9,282              

Ratios 12/13A 12/14A 12/15A 12/16E 12/17E

Capex/Sales 211.4% 104.7% 122.6% 83.5% 27.9%  
Source: Company data, Al Rajhi Capital 
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IMPORTANT DISCLOSURES FOR U.S. PERSONS 

This research report was prepared by Al Rajhi Capital (Al Rajhi), a company authorized to engage in securities activities in Saudi Arabia.  Al 
Rajhi is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research 
reports and the independence of research analysts. This research report is provided for distribution to “major U.S. institutional investors” in 
reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the 
“Exchange Act”).  

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on 
the information provided in this research report should do so only through Rosenblatt Securities Inc, 40 Wall Street 59th Floor, New York 
NY 10005, a registered broker dealer in the United States.  Under no circumstances should any recipient of this research report effect any 
transaction to buy or sell securities or related financial instruments through Al Rajhi. Rosenblatt Securities Inc. accepts responsibility for the 
contents of this research report, subject to the terms set out below, to the extent that it is delivered to a U.S. person other than a major U.S. 
institutional investor. 

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry 
Regulatory Authority (“FINRA”) and may not be an associated person of Rosenblatt Securities Inc. and, therefore, may not be subject to 
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a 
research analyst account. 

Ownership and Material Conflicts of Interest 

Rosenblatt Securities Inc. or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 
1% or more of any of the equity securities mentioned in the report. Rosenblatt Securities Inc, its affiliates and/or their respective officers, 
directors or employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent 
of the securities referred to herein. Rosenblatt Securities Inc. is not aware of any material conflict of interest as of the date of this 
publication. 

Compensation and Investment Banking Activities  

Rosenblatt Securities Inc. or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 
12 months, nor received compensation for investment banking services from the subject company in the past 12 months, neither does it or 
any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject company in the next 3 
months. 

Additional Disclosures 

This research report is for distribution only under such circumstances as may be permitted by applicable law.  This research report has no 
regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even if sent only to a single 
recipient.  This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or 
developments referred to in this research report.  Neither Al Rajhi nor any of its directors, officers, employees or agents shall have any 
liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this research report or lack of care in this research 
report’s preparation or publication, or any losses or damages which may arise from the use of this research report. 

Al Rajhi may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, 
or affiliates of Al Rajhi. 

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain 
risks.  The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange 
Commission.  Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be 
subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States. 

The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in 
a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or 
income from such securities or related financial instruments.   

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by Al 
Rajhi with respect to future performance.  Income from investments may fluctuate.  The price or value of the investments to which this 
research report relates, either directly or indirectly, may fall or rise against the interest of investors.  Any recommendation or opinion 
contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the 
securities under analysis operates, in addition to changes in the estimates and forecasts, assumptions and valuation methodology used 
herein.   

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior consent 
of Al Rajhi and Al Rajhi accepts no liability whatsoever for the actions of third parties in this respect. This research document has been 
prepared by Al Rajhi Capital Company (“Al Rajhi Capital”) of Riyadh, Saudi Arabia. It has been prepared for the general use of Al Rajhi 
Capital’s clients and may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or manner, wi thout the express 
written consent of Al Rajhi Capital. Receipt and review of this research document constitute your agreement not to redistribute, retransmit, 
or disclose to others the contents, opinions, conclusion, or information contained in this document prior to public disclosure of such 
information by Al Rajhi Capital. The information contained was obtained from various public sources believed to be reliable but we do not 
guarantee its accuracy. Al Rajhi Capital makes no representations or warranties (express or implied) regarding the data and information 
provided and Al Rajhi Capital does not represent that the information content of this document is complete, or free from any error, not 
misleading, or fit for any particular purpose. This research document provides general information only. Neither the information nor any 
opinion expressed constitutes an offer or an invitation to make an offer, to buy or sell any securities or other investment products related to 
such securities or investments. It is not intended to provide personal investment advice and it does not take into account the specific 
investment objectives, financial situation and the particular needs of any specific person who may receive this document. 

Investors should seek financial, legal or tax advice regarding the appropriateness of investing in any securities, other investment or 
investment strategies discussed or recommended in this document and should understand that statements regarding future prospects may 
not be realized. Investors should note that income from such securities or other investments, if any, may fluctuate and that the price or value 
of such securities and investments may rise or fall. Fluctuations in exchange rates could have adverse effects on the value of or price of, or 
income derived from, certain investments. Accordingly, investors may receive back less than originally invested. Al Rajhi Capital or its 
officers or one or more of its affiliates (including research analysts) may have a financial interest in securities of the issuer(s) or related 
investments, including long or short positions in securities, warrants, futures, options, derivatives, or other financial instruments. Al Rajhi 
Capital or its affiliates may from time to time perform investment banking or other services for, solicit investment banking or other business 
from, any company mentioned in this research document. Al Rajhi Capital, together with its affiliates and employees, shall not be liable for 
any direct, indirect or consequential loss or damages that may arise, directly or indirectly, from any use of the information contained in this 
research document.  

This research document and any recommendations contained are subject to change without prior notice. Al Rajhi Capital assumes no 
responsibility to update the information in this research document. Neither the whole nor any part of this research document may be altered, 
duplicated, transmitted or distributed in any form or by any means. This research document is not directed to, or intended for distribution to 
or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such 
distribution, publication, availability or use would be contrary to law or which would subject Al Rajhi Capital or any of its affiliates to any 
registration or licensing requirement within such jurisdiction. 
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Disclaimer and additional disclosures for Equity Research 

Disclaimer 

This research document has been prepared by Al Rajhi Capital Company (“Al Rajhi Capital”) of Riyadh, Saudi Arabia. It has been prepared 
for the general use of Al Rajhi Capital’s clients and may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or 
manner, without the express written consent of Al Rajhi Capital. Receipt and review of this research document constitute your agreement 
not to redistribute, retransmit, or disclose to others the contents, opinions, conclusion, or information contained in this document prior to 
public disclosure of such information by Al Rajhi Capital. The information contained was obtained from various public sources believed to be 
reliable but we do not guarantee its accuracy. Al Rajhi Capital makes no representations or warranties (express or implied) regarding the 
data and information provided and Al Rajhi Capital does not represent that the information content of this document is complete, or free 
from any error, not misleading, or fit for any particular purpose. This research document provides general information only. Neither the 
information nor any opinion expressed constitutes an offer or an invitation to make an offer, to buy or sell any securities or other investment 
products related to such securities or investments. It is not intended to provide personal investment advice and it does not take into account 
the specific investment objectives, financial situation and the particular needs of any specific person who may receive this document. 

Investors should seek financial, legal or tax advice regarding the appropriateness of investing in any securities, other investment or 
investment strategies discussed or recommended in this document and should understand that statements regarding future prospects may 
not be realized. Investors should note that income from such securities or other investments, if any, may fluctuate and that the price or value 
of such securities and investments may rise or fall. Fluctuations in exchange rates could have adverse effects on the value of or price of, or 
income derived from, certain investments. Accordingly, investors may receive back less than originally invested. Al Rajhi Capital or its 
officers or one or more of its affiliates (including research analysts) may have a financial interest in securities of the issuer(s) or related 
investments, including long or short positions in securities, warrants, futures, options, derivatives, or other financial instruments. Al Rajhi 
Capital or its affiliates may from time to time perform investment banking or other services for, solicit investment banking or other business 
from, any company mentioned in this research document. Al Rajhi Capital, together with its affiliates and employees, shall not be liable for 
any direct, indirect or consequential loss or damages that may arise, directly or indirectly, from any use of the information contained in this 
research document.  

This research document and any recommendations contained are subject to change without prior notice. Al Rajhi Capital assumes no 
responsibility to update the information in this research document. Neither the whole nor any part of this research document may be altered, 
duplicated, transmitted or distributed in any form or by any means. This research document is not directed to, or intended for distribution to 
or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such 
distribution, publication, availability or use would be contrary to law or which would subject Al Rajhi Capital or any of its affiliates to any 
registration or licensing requirement within such jurisdiction. 

 

Explanation of Al Rajhi Capital’s rating system 
 
Al Rajhi Capital uses a three-tier rating system based on absolute upside or downside potential for all stocks under its coverage except 
financial stocks and those few other companies not compliant with Islamic Shariah law: 
 
"Overweight": Our target price is more than 10% above the current share price, and we expect the share price to reach the target on a 12 
month time horizon. 
 
"Neutral": We expect the share price to settle at a level between 10% below the current share price and 10% above the current share price 
on a 12 month time horizon. 
 
"Underweight": Our target price is more than 10% below the current share price, and we expect the share price to reach the target on a 12 
month time horizon. 
 
"Target price": We estimate target value per share for every stock we cover. This is normally based on widely accepted methods 
appropriate to the stock or sector under consideration, e.g. DCF (discounted cash flow) or SoTP (sum of the parts) analysis. 
 
Please note that the achievement of any price target may be impeded by general market and economic trends and other external factors, or 
if a company’s profits or operating performance exceed or fall short of our expectations. 
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