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FILLING AND PACKING MATERIALS
MANUFACTURING COMPANY "FIPCO"
(A SAUDI JOINT STOCK COMPANY)

THE INTERIM FINANCIAL STATEMENTS
AS OF JUNE 30, 2006

AL-Kharashi Certified Accountant’s Auditors ‘:‘

Memberof M AZARS




P.O. Bux 8300 Tel : (906-1) 4784009
Riyadh 11432 Fax. : (966-1) 4774024
Saudi Arabia

AL-Kharashi Certified Accountant’s Auditors ‘:Q

July 15, 2006

INDEPENDENT ACCOUNTANTS REPORT
ON THE INTERIM FINANCIAL STATEMENTS

To: The Shareholders
Filling and packing Materials Manufacturing company " FIPCO"

We have reviewed the accompanying balance sheet of Filling and Packing
Materials Manufacturing Company "FIPCO" (A Saudi Joint Stock Company) as
of JUNE30, 2006 and the related statements of income and cash flows for the
three months then ended. Including the accompanying notes thereon from No. (1)
to (5) that form an integral part to thesc financial statements, which were
prepared by the company and submitted to us with all information we requested.
Our review was made in accordance with the statement on standards for the
accounting and review services issued by the Saudi Organization Of Certified
Public Accountants.

A Limited review consists principally of inquiries of company personnel and
analytical procedures applied to financial data, it is substantially less in scope
than examination accordance with generally accepted auditing standards, the
objective of which is the expression of an opinion regarding the financial
statements taken as a whole. Accordingly, we do not express such an opinion.

Based on our Limited review, we are not aware of any material modifications
that should be made to the accompanving financial statements in order for them
to be in conformity with generally accepted accounting principles.

Sulima . Al-Kharashi
Licenge No. (91)

Member of

MAZARS

Suliman AL AL-Kharasin
C. A. License No, vl
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FILLING AND PACKING MATERIALS MANUFACTURING COMPANY "FIPCO"

AL-Kharashi Certified Accountant’s Auditors

(A SAUDI JOINT STOCK COMPANY)

UNAUDITED BALANCE SHEET

ASSETS

CURRENT ASSETS:

Cash in hand and at banks
Accounts receivables - trade
Inventory

Other receivables

Total current assets

NON CURRENT ASSETS:
Fixed assets- net

work in progress
Pre-operating expenses
Total non current asscts
Total assets

LIABILITIES AND SHAREHOLDERS EQUITY
CURRENT LIABILITY:

Loans

Accounts payable -trade

Other current liabilities

Dividends payable

Zakat provision

Total current liabilities

NON CURRENT LIABILITIES:

End of services indemnity

Total liabilities

SHAREHOLDER'S EQUITY:

Capital

Statutory reserve

Retained earnings

Net income for the period

Total shareholder's equity

Total liabilities and shareholder's equity

As of June, 30

2006 2005
06,389,563 2,484,331
25,359,957 24,191,668
20,861,386 20,148,961
9,321,577 1,870,461
61,932,483 48,695,421
38,503,843 43,672,329
514,361 -
589,042 1,285,475
39,607,246 44,957,804
101,539,729 93,653,225
2,000,000 4,500,000
1,902,451 3,135,555
8,309,337 4,103,774
4,230,678 774,864
638,438 420,000
17,080,924 12,934,193
2.826,507 2,894,994
19,907,431 15,829,187
68,750,000 68.750,000
6,024,293 5,053,092
504,508 13,695
6.353.,497 4,007,251
81,632,298 77,824,038
101,539,729 93,653,225

The accompanying notes are an integral part of these financial statements.
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AL-Kharashi Certified Accountant’s Auditors

FILLING AND PACKING MATERIALS MANUFACTURING COMPANY "FIPCO"
(A SAUDI JOINT STOCK COMPANY)

UNAUDITED INCOME STATEMENT

For the period from the

For the period from one of beginning of the year until June
april unti] June 30, 30,
2006 2005 2006 2005
Sales 31,664,518 30,043,927 63,756,745 60,070,889
Cost of sales (26,152,176)  (25,807,229) (52,815,622) (51,724,497)
Gross profit 5,512,342 4,236,698 10,941,123 8,346,392
Expenses and administratjve costs:
Selling and distribution expenses (183,157) (283,317) (767,101) (1,262,619)
General and administrative expenses (1,383,387) (1,187,125) (2,723,409) (2,231,941)
Amortization of pre-operating Expenses (174,289) (175.217) (348,579) (349,642)
Net income from the main activities 3,771,509 2,591,039 7,102,034 4,502,190
provisions for the year (60,000) (60,000) (120,000) (120,000)
Other revenues 8.536 - 61,463 45,061
Net income before zakat 3,720,065 2,531,039 7,043,497 4,427,251
Zakat (330,000) (210,000) (690,000) (420.000)
Net income for the period 3.390,065 _ 2.321.039 6,333,497 4,007,251
Earning per share 0.49 0.34 0.92 0.58

The accompanying notes are an integral part of these financial statements.

Memberoft MAZARS
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AL-Kharashi Certified Accountant’s Auditors

FILLING AND PACKING MATERIALS MANUFACTURING COMPANY "FIPCO"

(A SAUDI JOINT STOCK COMPANY)

UNAUDITED STATEMENT OF CASH FLOWS

INCREASE (DECREASE) IN CASH

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net

Cash provided (used) by operating activities:

From the beginning of the
year until June 30,

Depreciation

(Increase) in accounts receivables - trade
Provision for bad debts

Amortization of pre-operating expenses
(Incease) in inventory

(Increase) in other receivable

Increase (Decrease) in accounts payable - trade
Increase in other current liabilities

End of services indemnity provision

Zakat (paid)

Net cash provided from operating activities

Cash flows from investing activities:
Acquisition of fixed assets

Decrease work in progress

Net cash used by investing activities

Cash flows from financing activities:
Loans
Dividends (paid)

Net cash used by financing activities
Net increase (Decrease) In cash
Cash at the beginning of the vear

Cash at the end of the period

2006 2005
7,043,497 4427251
4,003,906 4,005,797

(949,925)  (2,373,059)

120,000 120,000

348,579 349,642
(2,073,993) (3,391,071
(5,868,430) (788,331)

106,550 (1,516,913)
4,151,436 484,706

(47,474) 247,255
(1,134,549) (861,241)
5,699,597 704,036
(1,400,683) (552,607)

(405,921) -
(1,806,604) (352,607)
2,000,000 4,500,000
(4.736,190)  (7.475.136)
2.736,190)  (2.975.136)
1,156,803 (2.823,707)
5,232,760 5,308.038
6,389,563 2,484,331

The accompanying notes are an integral part of these financial statements.




AL-Kharashi Certified Accountant’s Auditors

Filling and packing materials manufacturing company " fipco"
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS
AS OF JUNE 30. 2006

NOTE (1): THE COMPANY’S NATEURE OF BUSINESS:

The Company is engaged in the production of polypropylene bags with coated and
uncoated low-density polycthylene for heavy- duty purposes and filling and packing
materials used for local industrial and agricultural products and marketing them inside
and outside the kingdom of Saudi Arabia.

NOTE (2): THE SIGNFICAUL ACCOUNTING POLICIES:

The interim financial statements were prepared in accordance with the generally
accepted accounting principles in Saudi Arabia.

NOTE (3): RECLASSIFICATIONS:

Certain accounts in June 30,2005 statements have been reclassified to confirm to
June 30/2006 [inancial statement presentation.

NOTE (4): EAMINGS PER SHARE:

According to the capital market Authority Decision number (4-154-2006)dated
27 march 2006 the par value per share is divided into five shares for each this
Decision was effective since the 1™ of April 2006Accordingiy the number of
shares is increased from 1.375.000shares SR 50 per share to become 6.873.000
shares SR 10 per share so earnings pre share has been computed for both periods
ended .June 30,2006and June30,2005.by dividing the net income by 6.875.000 in
order to show the effect of change which is resulted from the stock split .

NOTE (5): PERIOD RESULTS:

The period results which have been presented in the interim financial statements
may not accurately reflect the company results for the year as a whole.

Memberof M AZ AR S [V






