37-06017 :03) - JWb| Bgw diud (30 a5y

tY ey plall Ly 31 o Jaws VI &l dibaie § sloiia) dues sl
2a55b1 gaidl 91/ dedll OIS ogudl o 5 ST LB (o) §

:Blgw¥) § oSl Ol gilssY) Sl 8og=)

Ll e &S15 pot go plall 1 Llu aaie dsyl 2009 plsdl ags ;L.myl oo opewss 91 puse e g ple IS O U
&l @l UNe sl Ul 835l 03 (a9 355y J) Jdzd pusle e sl sl § Ol 5adl O VI xS g3ladl sluS JI
e 22.85% dewis Al Ll 0le g 5 gli)) SN (e oy peita] Olisine § Slodl Jgoudl 1g) Blsad) Coleial 435
el ol

:2010 ple § Blowd) § s @80

a2y loedly pudd Gkl OF & 2010 plsdl UM 7 3.1 dewty Gl sLad¥) § iles] Sgue @By Joadl aidl Byaio O
oAy by 1y (LI LW do3¥l 0da sy 8)Li] Dilig OIS V1) Buseill Sl oladl O e o201 b . dlgs (2545 dekos)
daswsdl) Luddly AU Sloled) 5B Cod Jasy Sladyl iy Vg .3l U135 Y oSl Dlesd] Blsal OF Y1 ¢ ol Oladle
pailiee pusas dloye § OISl Slazad) Ul Y g @ SladW duwladl dedl )l Basail] GLYs)I & degSod] JS55 Caper
pusd Ly pats plsdl ) dsis, bl Ol 3341 JSa5 Loy plell gladll Ggais polsd] gladll 955 Jlasiul a2y LS desas]
2010 ple & ,),ana)

ol & (MENA) Wiy 37 Jladg daws Y1 &0 dibaie Glgud) buslas Walod) gsn

:2010

gzl Cum AoVl 04 slyzr (e Sy O3B OIS JawsY) §pdl dihie O & Susall LYl § Oluy dASadl of oo 021 e
Blsadl § has I U3 oo Uadf ilset) Jummass I d8LAYL SP500 550 & golidl As w33 dewss MSCI Arabia ji3e
AW Blsadl § dam s e lusys dusl)

Blsdl O o & 2009 o3ST io dblsdl I Blsull o S8 b3y 3529 JaugVl (il Blgwl OyabT « do3VI el &
iz 2o ol ©dsT Jawg¥l Gl Blowl O 48 < 2009 el o @Il 2ol UM susladl Lol Cloly dsl
do3¥l Olslayy dlall OId 41l GLadll pasy O3 a8 dalaill Glswl OF JI &S Sem39 .-0.30 I Jog ke B3I dzys
s JT) Ddgmadl Loyl ESLabl § Al Olegamhl 58T as i LLaRN ods o oo ok ilolasd] e dblell LU
I of Wiz o5 8,8 oy e Blsdl 3T U1 Cmall bl 535l INS (o «deblall 339 0925 Al B3le]g (il
2010 ple § Bussz Jsd blas g Camad 3950 O @898 S yaituk| 485 2213 I dsmy Bsal § L] IV

Jlois| (o ads low dig8 I3 Y Lk 81 Jlodg Jawg¥l 31 dihaie Olawlul
12010 ple & 595

0= WY Caony ¥ 0T o @IS 0 V1 2010 § dillel) ssadl pal o U133 Y «blall gon G500 dS Bolel 4028 O ol
&LS Cuo (MSCI Arabia 530 (e 7 7.43 g S ¥ (i sals 39) ShbeY) Bsw 0ls logas dihisll dysdll Oluwlud)
839y dahill slaml 5é o dsluw b hall GLel z8Y) das e 7 135 Gl Jadd] blasl oo 7% 22 dahil] dao
chaddl el Jlodl gLVl she oo 898y clagean 055 O saill 1) @895 (oo daaizh] Gluldls ALl SLadYl e & ol
slasyl wso e duledl Sladgill [k &l (6,5 kg .daslull doladyl Slobed! JI dLYY « Lol 89,0 48Ul 6SIl5

1 2010 ,Ls 08



5y - Sl Bgw & (0 a5y

Jawg¥l G2l dilate Blgwl OF Wizes L3l8 < 2009 ple e @il 2ol @ 51V Chimdy cBlowdl § Lses Hlaadl pasys (AU
2010 ple $ pil) Cwlie g9 S L8 Jlins

ibor s «Wi» Jadig & yleitwd) diadswell dlell 810Y1 e 35,5 2010 elx’
Boull P G 35 2009 ple JYs Glelailly AL <ol gu «Wle (lé Lakss dibail) Blsad oIy diasto dulys Ol
glhd puss Syl dao e 79,9 dewsy Nl @le &2l (% 1.0) 68 @bl Ggudl zoly % 27.4 dewis g39=d]
Bogonle laorl3 elily aentidl] plid gl o G770 3385 duuiy OlslesSo )

o & SJb Blelll Olelhdll/dgull pass Yslowe g Olelhdlly Gl oy Calisu s1Y1 O @85 L318 « 2010 pled duwclly
Solodal Wl Gao) Gold) 0555 B dledl] BylaY1 O wiiss oo U 2010 ple § lgoads e Blowdl pasmy badlovi
5kl e plol Ly 31 Jlesy JawsYl 3,21 Bl § dobibl &sloizall o)l oo xSl 2010 ple § =dSye
WY Olayisd A513e L 35295 Gowl) drasd] 041820 e Osloms

St s el glads clils auily ol plad) gob ehol I @llan o § by ddgmad] @ i) & puabs G0
285,k) it 250,k S5 cgadl S me @i bl gadll sl s dagdll I3 el slb e 3,5 OIS 8]

daid 8.77 24% EERPEIN |
dad 8.80 2% erszI BUCIINCSIES )bs el
dad 10.90 20% SbsleSssu ks Shd Olebo
o6 12.66 200% deciS g £l Ldg=aull bl
daid 6.70 5% SYlas) s ks OYlall
5é 9.60 155% Sy Jis b HE
56 9.30 37% ERIWESN| ae Gl e
6 15.26 107% SlsleSs 5o Do gl el
dd 12.00 20% BEPRWER EIRPE | Sl
a3 4.00 116% Olylae do,=ll SlylaYI &)

ducul

JlolS o558 1yuall

p) 2010 Lo 08



2010 MENA Equity Strategy

VIENASEqUItYIStrategy = 20110

Active Management to Dominate in 2010

January 8, 2010
Equity Research
equity.research@audicapital.com

R . Regulated by CMA — License no. 06017-37 '
Audi Capital Centria Building — Prince Mohammad bin Abdulaziz Road — P.O.Box 250744 — Riyadh 11391 — Saudi Arabia Slide 1
Phone +96612199300 — Email: contactus@audicapital.com



2010 MENA Equity Strategy

CONTENT

1 Global Outlook

2 MENA Outlook

3 In Focus: The Case of Saudi Arabia

4 MENA Investment Roadmap

5 Top Company Picks

o

Audi Capital Slide 2



2010 MENA Equity Strategy

GLOBAL OUTLOOK
What a difference a year makes?

It all started in the US: After a record four straight quarters of declines, the economy returned to growth in the July-to-
September period.

US economy went through a wild ride this year. In the first three months, it shrank at a pace of 6.4 percent -- its worst downhill
slide in 27 years. Then the recession eased in the second quarter, with the economy dipping at a pace of just 0.7 percent. A
return to growth in the third quarter (+2.2%) signaled the end of the worst and longest recession since the 1930s.

MSCI World Price Index
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Source: Bloomberg. As of Dec 30, 09

From Depression = Deep Recession = Recession = Recovery: All in one year
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2010 MENA Equity Strategy
GLOBAL OUTLOOK

Economic Indicators have improved

. Volatility is back to normal levels, banks are lending each other at low rates, credit spreads have narrowed sharply, and
consumer confidence has improved.

. Risk appetite has increased reflecting improved confidence in capital markets, as evidenced by normal rates.

CBOE Volatility Index 1 IROR - 3 Months
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US Consumer Confidence Credit Spreads ( Moody's Baa Index vs. 10 Yr Treasury )
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2010 MENA Equity Strategy
GLOBAL OUTLOOK

Key Milestones in 2009

. Coordinated G20 efforts: Global crisis of such a scale can not be faced without coordinated efforts from all major economies.
. TARP (Extended till October 2010), while most banks are repaying it.

. Fiscal Stimulus ($787 billion): the impact will be mostly felt in 2010.

. Relaxed Monetary policy: low interest rate environment and aggressive extraordinary liquidity measures.

. Low Mortgage Rates to help support the housing markets through major purchases by the FED of MBS.

. Stress testing banks to prevent any systemic risk similar to Lehman’s collapse, followed by successful recapitalization, which
gave a very positive catalyst from the capital markets.

Audi Capital Slide 5
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2010 MENA Equity Strategy
GLOBAL OUTLOOK

US Economy in 2010

. Government is leading the way, while businesses and consumers are still struggling.
. This is resulting in a modest GDP growth of only 3.0% in 2010, which is relatively low in a post-recession environment.
. Leverage is shifting from the private to the public sector.

Recession Growth

E Expansionary fiscal

Large fiscal deficit gﬂ PE PE PE & monetary policy
i High profit in.
eckotaedt SN ‘5 Low costof fund

EE High saving rate

High levels of
unemployment
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2010 MENA Equity Strategy
GLOBAL OUTLOOK

Recovery has already been priced in...

. Valuation has shifted from attractive to neutral

m Drop('08 Peak to March '09 Trough) Percentage Recovered

15.97%
M SCI Arabia Index
-61.29%

34.53%
M SCI Emerging Index
-5131%

30.75%
Dow Jones Index
-49.86%

3168%
M SCI World Index
-45.84%

|

-70% -60% -50% -40% -30% -20% -10% 0%

Source: Bloomberg. As of Dec 31, 2009

. The Dow Jones Index has dropped by 49.86% from a level of 13,058.20 (2008 year-high on 2/5/2008) to a level of 6,547.05 on
9/3/2009; (a drop of 6,511.15 index points). Since then is has rallied by 3,917.88 index points (30.75% of 2008 year-high level)
to reach a current level of 10,428.05
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2010 MENA Equity Strategy
GLOBAL OUTLOOK

But Credit is still tight

. Credit flow to companies slowed down sharply with much stricter lending criteria.
. Creating a big room for disintermediation.

. Capital markets are active with active corporate issues and major capital increase transactions.

US Commercial Banks — Total Loans Growth (Yearly % Growth)
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...with Unemployment still suffering

. Unemployment is starting to show some signs of stabilization with improvements to follow.

2010 MENA Equity Strategy

GLOBAL OUTLOOK

. New jobless claims have fallen steadily since this spring as layoffs have slowed from exceptionally high levels earlier this year.

But claims remain above the level that would indicate the economy is adding jobs.

. Even as claims are falling and the economy has started growing, the unemployment rate is continuing to rise to reach 10.2

percent in October, the highest level in more than 26 years.

US Jobless Claims & Recessions
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US Unemployment Rate
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..and Housing in need for more time

early 2007.

incentive from the government.

US Existing Home Sale
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2010 MENA Equity Strategy
GLOBAL OUTLOOK

Housing market is starting to show some signs of improvement, with existing home sales at their highest level since
Housing is becoming more affordable given the drastic drop in prices, the record low in mortgage rates, and the tax

Housing is crucial for any solid recovery, since housing comprises around one-third of the household wealth.

S&P/Case-Schiller Home Price Index
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2010 MENA Equity Strategy
GLOBAL OUTLOOK
High Levels of Liquidity

Too much money + Low interest rates =» Asset Reflation.

In response to zero returns on cash and falling uncertainty, capital is flowing out from cash and searching for yield in
risky assets such as equity and bonds.

US Monetary Base FED Funds Rate
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Source: Bloomberg.. As of Dec 23,2009
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Change in Asset Classes - US Funds

September ‘07 January '09
Total Assets $11.9 Trillion Total Assets $9.4 Trillion

Money
Market
Funds

Money
24%

Market Stock
Funds 41% Funds 39%

Source: Investment Company Institute (ICl)

2010 MENA Equity Strategy
GLOBAL OUTLOOK

October '09
Total Assets $10.7 Trillion

Money
Market

(0]
Funds 32% Stock

Funds 46%

. After a drop from 59% in September 2007 to 39% in January 2009, Money has started to flow back into equity funds to
reach a new level of 46% by October 2009. This reflects an increased risk appetite at investors who are searching for

high yields in a zero-interest rate environment.

Audi Capital
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2010 MENA Equity Strategy
GLOBAL OUTLOOK

Positive Outlook for 2010, yet we need to manage expectations

. 2009: Markets have gone so far so fast, while the economy is still adjusting the repercussions of such a global financial crisis.

. “The United States economy is struggling against ‘headwinds’ that mean the government must retain the ability to respond to
unexpected crises, even as it starts to wind down emergency programs,” Geithner 10/12/2009

. 2010: Modest growth in GDP expected, that is supported by fiscal and monetary policies, where core inflation is not yet a
concern.

. Markets have stretched far more than the economy, leaving little room for broad-based market rally similar to the one we saw
in 2009.

. Safe ride in the first half that gets bumpy in the second half.
. On the other hand, we see little chance for a correction given the size of liquidity and the positive sentiment in the market.

. Stage is prepared, yet we need to be careful.

Audi Capital Slide 13
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2010 MENA Equity Strategy
GLOBAL OUTLOOK

2010: What is proper way? From Beta to Alpha...

. While passive investment and indexation worked well in 2009, due to a broad-based rally across all major sectors, the need
arises for different investment approach in 2010.

. Active management through proper country/sector allocation as well as proper security selection will be the investment
theme governing 2010.

. Country/Sector/Security picking will be the major source of generating positive alpha in 2010.

. Back to basics with focus on fundamentals: growth in operational income, cheap valuation and good dividend yield will be
the major criteria.

Audi Capital Slide 14
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2010 MENA Equity Strategy
GLOBAL OUTLOOK

Key Risks Ahead

. Exit Strategies especially when not coordinated

Dollar Weakness

. Commodity Bubbles

. Consumer Spending: deleveraging, high savings rate, and high unemployment might prevent consumers from spending.

Questions awaiting answers from 2010

. How solid is the recovery?
. How far can fiscal policy go?
. What is the proper exit strategy?

. What will happen to the USD?

Audi Capital Slide 15
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2010 MENA Equity Strategy
MENA OUTLOOK

Global Turmoil has taken its toll on MENA markets

. Though the problem started in the US: MENA markets were severely affected by the global crisis, but did not fully join the

recovery.
EMERGING DJIA World
1/9/2007 — 1/9/2008 0.32 -0.14 -0.04
1/9/2008 — 10/3/2009 0.90 0.93 0.95
MSCI ARABIA
11/3/2009 — 30/10/2009 0.97 0.94 0.96
1/11/2009 — NOW* -0.30 -0.72 -0.29
Indices used: MSCI Emerging Index. Dow Jones Industrial Avg. MSCI Source: Bloomberg. *As of Dec 30, 2009
Emerging Index
Oct 09-now: -0.30
. 08-09:
Correlation 02-07: 0.66 0.97'

400 - A -
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4/6/2003 -
2/8/2004 -
12/12/2004
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8/20/2006 -
6/24/2007
4/27/2008
02/22/09
12/30/09

Source: Bloomberg. As of Dec 30,2009
MSCI GCC — MSCl World

. Contagion across markets replaced the notion of country diversification with correlation soaring to record levels between
2008 - Oct 2009. Markets have de-coupled again starting Oct 09; registering a correlation level of negative -0.30.
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2010 MENA Equity Strategy
MENA OUTLOOK

MENA lagged Emerging markets & Decoupled from Developed Markets

. Will MENA markets catch up in 20107
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62 - g9

4 0 T T T T T T T T T T T T T T T
o) e} ] o] o)) o o o o)) o2} (2] o o o o o
S ¢ 2 2 2 ¢ & 2 2 & & 9 9 & 2 9
o = > (8] c o) = = > c = (@] o = > (&)
O 8 =} @ < © < Q2 T = =] = ) 8 =} o}
n Z Ao © w = < = ] < n Z 0

MSCl Arabia MSCI Emergmg Dow Jones Source: Bloomberg. As of Dec 30, 2009

Sep 08 - Now -37.90% 5.67%
YTD ‘09 17.80% 82.05%

-8.62%
23.87%

As of Dec 30, 2009
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2010 MENA Equity Strategy
MENA OUTLOOK

MENA Markets in 2008 & 2009

. MENA markets are not one single block.
. Fundamentals differentiate country performance with Dubai lagging way behind.

M Drop('08 Peak to March '09 Trough) Percentage Recovered

3.25%
o1 N

21.66%

-66.420 |, <

23.49%

o527 [, T

11.92%

-s5.500 [

22.17%
50,020 I "
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Source: Bloomberg. As of Dec 30, 2009

. MENA markets have witnessed severe losses with not a single market registering a full recovery.
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2010 MENA Equity Strategy

MENA OUTLOOK
Massive Erosion of Wealth
KSA
189

KUWAIT

DUBAI ABU DHABI EGYPT

QATAR 56
50
: o 9, 6,0
Tadawul All Share Index Dubai Financial Abu Dhabi EGX 30 Index Doha Securities Kuwait SE
Market General Securities Market Market Index Weighted Index
Index Index

Stock Market Index Value as of December 31,2007, USD billion

. Stock Market Index Value as of December 30, 2009, USD billion

Source: Bloomberg. As of Dec 30, 2009
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MENA OUTLOOK

With drastic repercussions on the Economy

«  Tight debt markets and restricted credit policies by the banks in the MENA region have resulted in major problems
for corporations that wanted to revolve their maturing debt in 2009.

«  KSA: Default of major family conglomerates resulting in a major shock to the Saudi banking sector as well as all major
banks in the region.

«  Until today the case of Saed and Al-Ghosaibi (major family conglomerate) has not been settled yet, nor the exact
exposure has been determined.

«  "Deleveraging Dubai through a Hard-landing scenario”: The “Standstill” agreement and the way Nakheel 09 bond was
paid back has resulted in major shock to UAE markets with the negative effects rippling into all MENA markets.

«  Today Dubai World is struggling to restructure $26 billion of debt through bilateral standstill agreements with no
clear proposal put on the table yet.

Audi Capital Slide 21
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Dubai problem in proper Perspective

Though the restructuring of Dubai debt is a major
concern for all investors in the region and should not
be underestimated, the issue need to be putin proper
perspective.

The negatives from Dubai should not overshadow the
positive fundamentals of other countries in the MENA
region, given that Dubai constitutes only 7% of the
MSCI Arabia and contributes to less than 7% of the GDP
of the MENA region.

Population Mid-09 (Millions)
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Source: Population Reference Bureau, 2009
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MENA OUTLOOK
Nominal GDP (USD BIn)
g mKSA
.. UAE
1 .22 m Qatar
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KSA UAE Qatar Egypt Kuwait
Source: IMF WEO, Oct 2009
Foreign Debt % of GDP
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Source: IMF WEO, Oct 2009
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2010 MENA Equity Strategy

MENA OUTLOOK
MENA markets are cheap in relative terms
«  Despite a major drop in earning in 2009 that was lead by large provisions taken by the banking sector and drastic
reduction in petrochemical and commodity prices especially during early 2009, the relative valuation of the MENA
remains attractive.
- Given the positive outlook for oil prices, and the supportive expansionary fiscal and monetary policies, we expect
earnings in 2010 to rebound by at least 25% offering attractive investment opportunities, when markets react to
reflect such strong fundamentals.
Trailing PE PE 2010 YTD % Trailing PE PE 2010 YTD %
KSA 15.5 12.9 27.4% USA 16.6 14.8 20.1%
Qatar 14.7 12.2 1.0% MSCI EM Mkts Index 19.2 12.7 76.9%
Kuwait 11.2 10.2 -9.9% Brazil 21.0 13.3 82.6%
Egypt 13.3 11.0 33.9% Russia 17.0 8.6 128.6%
Dubai 11.9 10.7 10.0% India 23.2 17.0 81.0%
Abu Dhabi 9.2 8.36 14.7% China 34 14.3 79.9%
Source: Bloomberg, Audi Capital Estimates. As of Dec 30, 2009 Source: Bloomberg, JP Morgan. As of Dec 30, 2009
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2010 MENA Equity Strategy
MENA OUTLOOK

.MENA Fundamentals unleashed

. MENA is rich with large oil and gas reserves

. Positive outlook for oil

. Relatively aggressive GDP growth rates

. Relaxed fiscal policy

. Huge expenditures on Infrastructure projects

Average Annual GDP Growth Rate

6.8%
2009-2012 E
7.3%
2002-2008
1990-2000
I I I I 1
0% m KSA mWorld m Emerging M arkets> 8%

Source: IMF Data, Oct 2009
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MENA OUTLOOK

.MENA Fundamentals unleashed

Construction & Infrastructure Projects in MENA Region

Value ($Bn) m 2008 2009
60 -
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UAE KSA Qatar Egypt

Source: MEED, Nov 09

«  UAE witnessed a major pullback in the size of projects which is attributed to the crash in real
estate and as access to credit has been restricted in 2009.

«  Onthe other hand, projects in KSA are still expanding in size where a major contribution comes
from the plan championed by King Abdullah to build six new cities throughout the country.
These cities together will have four times the geographical area of Hong Kong, three times the
population of Dubai, and an economic output equal to Singapore’s.
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Enough Cash to weather storms

During the last decade MENA has managed to accumulate
huge amounts of foreign reserves.

This provides MENA governments with major cushion to
manage any emerging crisis.

A Sample from 2009:

o

UAE paid fully $4.1 billion of Nakheel in December.

Abu Dhabi provided a total of $20 billion support to Dubai
when needed.

QIA has participated in the capital increase of most Qatari
banks when needed.

Qatar authorities bought the real estate portfolios and the
domestic equity portfolios at favorable terms from
commercial banks.

Regional sovereign funds have intervened several times in
the stock markets.

KSA has spent a total of $130 billion in 2009 and plans to
spend a similar amount in 2010.

Kuwait is launching a $62 billion plan in 2010.

Audi Capital
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MENA OUTLOOK

Sovereign Funds Market Share by Region
($4.2 Trillion)
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The Saudi Economy - 1

2010 MENA Equity Strategy
IN FOCUS: THE CASE OF SAUDI ARABIA

. KSA is the largest economy in MENA region.

. Most powerful player in the global oil market with a 22% share of global oil reserves and 13% share of global oil production.

. Oil is key driver for the economy, supported by the current positive outlook.

. Massive investment spending underway: around $500 billion between 2008-2012.

Oil price Forecasts ($/barrel)* 59.80 75.90 88.00 107.80
KSA GDP Growth Rate (%)** -0.88 4.04 4.28 481
Global GDP Growth Rate (%)** -1.06 3.10 4.19 4.44

Audi Caﬁital

Source: Bloomberg, IMF, Dec 2009
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2010 MENA Equity Strategy
IN FOCUS: THE CASE OF SAUDI ARABIA

The Saudi Economy -2

. Ample room for counter-cyclical fiscal policies given the high level of fiscal reserves that were accumulated during the
previous 6 years.

. Prudent and conservative monetary policy.
. Strong population growth reaching around 3% with favorable demographics.

Saudi Arabian Monetary Agency (SAMA) Foreign Reserves
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Source: SAMA, September 2009
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2010 MENA Equity Strategy
IN FOCUS: THE CASE OF SAUDI ARABIA

The Saudi Economy -3

. Record budget in 2009 and then in 2010.
. Government is confirming its expansionary fiscal policy with massive investment on infrastructure and education.

(Billions SAR)
Revenues 410 505 470
Expenses 475 550 540
Deficit 65 45 70
Source: SAMA, December 2009
. "Undoubtedly, the huge figures in the budgets over the last two years, is evidence of the confidence the leadership has

in the outcomes of the economy and its ability to accommodate more, despite the shrinkage being witnessed in the
global economy”, Dr. Muhammad Al-Jasser, Governor of SAMA.
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2010 MENA Equity Strategy
IN FOCUS: THE CASE OF SAUDI ARABIA

The Saudi Economy -4

. Fiscal spending on infrastructure projects has counterbalanced some of the pullback by the private sector spending.

. Total value of projects in KSA has not changed from 2008 to 2009.

. Many projects that were shelved in 2009 are coming back on the table in 2010.

Value of Construction Projects in KSA Total Value of All Projects in KSA (Planned or Underway)
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Source: MEED Projects, December 2009 Source: MEED Projects, December 2009
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2010 MENA Equity Strategy
IN FOCUS: THE CASE OF SAUDI ARABIA

KSA Market valuation
KSA Companies Earnings Growth vs. PE ‘§5
o
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Source: Bloomberg, Audi Capital

. Earnings in 2009 are highly distorted because of current global crisis

. 9-month Y-o-Y drop of 38.58% in earnings is largely affected by the petrochemical sector

. On a relative basis, 2010 is expected to record a major rebound in markets. We estimate PE 2010 at 12.9
»  Current market PE doesn’t properly reflect the actual value of the market
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2010 MENA Equity Strategy
MENA INVESTMENT ROADMAP

Investment Criteria

We buy stocks that exhibit:

. Attractive valuation
and/or

. Strong Growth
and/or

. High Dividend Yield

High Dividend
Yield

. Portfolios with all three characteristics tend to outperform over time
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2010 MENA Equity Strategy
MENA INVESTMENT ROADMAP

Country/Sector Performance in MENA

2009 YTD Figures

Market Index  Banking Industrial  Petrochemicals Telecom Construction & Bldg Cement Real Estate  Financial Services
KSA 19.01% 48.55% 73.32% 2.99% -1.91% 36.00% 1.99% =

Dubai 30.90% - - 34.77% 19.35% - 63.00% 36.54%

Abu Dhabi 33.73% 13.61% - 30.08% -45.48% -24.91% 14.79% -

Egypt 46.20% 28.09% -12.22% 16.88% 57.66% 55.73% 80.90% 37.54%

Qatar 0.61% = 15.01% 33.01% 8.37% = 5.48% 17.09%
Kuwait -4.05% -1.55% 7.03% 11.79% 34.54% 20.99% -3.89% -11.82%

Source: Bloomberg, Audi Capital As of Dec,30, 2009

. Despite a broad-based rally, some sectors and countries have lagged others, opening the door for the opportunity of
catching up soon.

. Although Qatar recorded the largest GDP growth in 2009, Qatar underperformed KSA, Egypt, and UAE markets.

. Despite the massive government spending on infrastructure related projects in KSA, the Building & Construction sector under-
performed the peer sectors in the KSA market.

. Dubai’s debt overhang and the recent experience with Nakheel will not be easily wiped from the memories of investors.
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MENA INVESTMENT ROADMAP

Country Diversification

Correlations have increased during this crisis and country diversification became less of an applicable concept.
= However, when the turbulence lessens, investors will again target markets with solid fundamentals.

Factors to consider include:

- Level of economic activity
- Fiscal and monetary policy
« Level of public debt

- Regulatory changes

In 2010, we believe that Saudi Arabia and Qatar are best positioned to benefit from the economic rebound as these
countries provide a comfortable operating environment compared to other countries in the MENA region.

2010 Estimates*

. Weight in . .
0, 0,
Country ~ GDP Growth (%) Inflation (%) PE 2010 MSCI Arabia Recommendation Rationale
Largest government expenditures and

KSA 4.3 4.2 12.9 49.09% Overweight excess reserves
QATAR 10.7 4.0 12.2 5.88% Overweight Continued double-digit growth
KUWAIT 4.6 4.0 10.2 16.67% Under Weight Political instability
EGYPT 45 8.4 11 8.18% Equal Weight Threat of currency depreciation

Abu Dhabi (8.4) Dubai debt woes will govern the
UAE 2.0 1.0 Dubai (10.7) 8.96% Underweight investment climate.

Source: HSBC, IMF, MSCI Barra Dec 2009
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Sector Allocation

2010 MENA Equity Strategy
MENA INVESTMENT ROADMAP

= Building and Construction: Massive government spending through expansionary fiscal policy will benefit all companies
within this sector, especially after resolving the inventory problems in 2009.

= Banking sector: Having survived several consecutive shocks of different types, the banking sector in the GCC region, mainly
KSA and Qatar is expected to rebound benefiting from improved macro-economic conditions and sufficient liquidity in the
system which will be translated into increased appetite for granting loans. Also, lower provisioning charges on the loan
book as well as on the investment book will act as positive catalysts for banks’ earnings.

= Shipping and Logistics: The demand for vessels, whether tankers or containers, is expected to increase as the global
economy is moving toward a recovery. The supply, on the other hand, is expected to decelerate for two main reasons:
aging fleet and restrictive regulations. Thus, the combined effect will result in an impressive surge in this sector.

Weighting Scheme
Sector
Building and Construction
Telecom

Shipping & Logistics

Banking
Cement
Petrochemicals

Real Estate

Audi Capital

Recommendation

Overweight
Equal weight

Overweight

Overweight
Equal Weight
Equal weight

Underweight

Investment Rationale

Benefits from the expansionary fiscal policy and the huge spending on infrastructure
projects

Defensive that benefits from organic growth and supportive demographics

Favorable supply/demand dynamics

First beneficiary from GDP growth and well capitalized to weather possible credit
shocks

High dividend yield
Despite an expected oversupply, oil will provide the necessary hedge

More damage to come with slow recovery, yet value will be the main driver

Slide 37



2010 MENA Equity Strategy
MENA INVESTMENT ROADMAP

Security Selection

Companies we like the most

Factors to consider

Earnings
Growth
Company Country Sector (09-10) E PE 10E Investment Rationale
Strong financials Samba KSA Banking 24% 8.77 Value
Commercial Bank
of Qatar Qatar Banking 2% 8.80 Value
Industries Qatar  Qatar Petrochemical 20% 10.9 Value
Cheap valuations
Arabian Pipes KSA Bldg & Construction 200% 12.66  Growth
Qtel Qatar Telecom 5.2% 6.70 Value
Nakilat Qatar Shipping 155% 9.60 Growth

Sufficient cash allowing the company

towithstand the liquidity squeeze and T — 0
meetits obligations Maridive Egypt Logistics 37% 9.3 Growth

SABIC KSA Petrochemical 107% 15.26 Growth
Amiantit KSA Bldg & Construction 20% 12.00 Value
EHERDE IR A y Sorouh UAE Real Estate 116% 40  Value

Source: Bloomberg, Audi Capital. As of Dec 2009
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2010 MENA Equity Strategy
COMPANIES WE LIKE

ARABIAN PIPES

Quarterly Earnings (SAR million)

45 5+ - — — — — — — — — 42— — — - — - ———— — — — — — —
Company Overview 40 - 38
s+ 0 Q"
= .Arabian Pipes Co. (APC) specializes in the manufacture and anti-corrosion coating of High swobs g =
Frequency Welded (HFW) pipe, mainly for oil and gas exploration and production purposes. The 25 1
company's products are also utilized in petrochemical, construction, agricultural, water and iz xT“ - rrfrr
11
sewage applications. 10 l|° o I i
o] |
= APC's factory facility located in Riyadh, on an area of 228 K sq. meters. Its annual production ° ; 5 8 2 g g8 8 2 g
capacity is 460K metric tons yearly. APC has started commercial operations of its Jubail facility, g = g =
which will cater to the larger diameter pipe requirements. Stock Data
Investment Rationale Price (SAR) 80.30
Market Cap (USD mn) 2455
= Even with the sharp plunge in oil prices, GCC countries are still taking massive investments in gas Free Float 86%
and oil sect(?r. For exgmple, Sagdi Aramco has a.II.ocated a I?udget of $ §O billion tp impIemen'F oil Av. Monthly Liquidity (USD mn) o
and gas projects until 2014. This will have a positive reflection on APC since a major chunk of its 52-week High (SAR) 124.75
operations comes from this sector.
52-week Low (SAR) 26.60
= Qil prices in late 2009 are showing signs of improvement, following rapid OPEC cuts. Yet a more P_B_ _ 134
convincing floor in oil prices will require stability in global equity markets, a reduction in asset PR R 0 NA
market volatility, and resumption in US growth. This stabilization will induce companies, PEOSE 6.12
especially those in the oil and gas sector, in the near future to go forward with their delayed plans.
This will ensure a good backlog for APC due to its new dimensions of pipe products and huge Stock Performance (SAR)

production of 460K tons of steel pipes.

= APCis trying to diversify its heavy reliance on pipes sales that serve the oil and gas sectors. For
that, the company is investing in a new line to produce spiral pipes with a production capacity of
80K tons that target.

= APCrealized the importance of Total Quality Management. For that, APC has maintained its
certification in compliance with ISO 9001 since 1996 and the right to use the Official API
Monogram on manufactured products under the conditions in the official publication of the
American Petroleum Institute.

Sources: Company data and Audi Capital estimates

Audi Capital Slide 40



2010 MENA Equity Strategy

COMPANIES WE LIKE
COMMERCIAL BANK OF QATAR

Quarterly Earnings (QAR million)

750 +
Bank Overview 500 | 603
Commercial Bank of Qatar is the second largest bank in Qatar controlling an estimated market
share of around 17% of total banking assets. CBQ has two significant international associates, a

300 -
35% stake in National Bank of Oman (NBO) and a 40% stake in the UAE's United Arab Bank (UAB).

450 384 381

150 -
CBQ is well known for its strong corporate banking franchise though it is more popular in the

private sector rather than the public sector like in the case of QNB. The bank is aiming at °
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o o o
consolidating its position in the corporate banking sector that currently represents 77% of the g 3 5
bank’s loan portfolio. Also, in the retail banking CBQ has started broadening its retail banking Stock Data
operations where it plans to compete on the quality of services rather than on pricing.
Price (QAR) 61.60
Market Cap (USD mn) 3,664
Free Float 88%
Investment Rationale Av. Monthly Liquidity (USD mn) 178
S , I . . -week High .
= Good asset quality indicators: The bank’s loan quality is acceptable with non-performing loans 52-week High (QAR) 88.70
representing only 1.04% of gross loans and they are fully provided for. 52-week Low (QAR) 38.10
PB 1.22
= The bank is operating at good efficiency levels with a cost efficiency ratio of 25.8% as of Q3 09. e YE—E——— L
= (CBQ is well capitalized with a revised Capital adequacy ratio of 12.20% compared to the 10% PEO9 E 8.25
minimum set by the central bank.
Stock Performance (QAR)
=  Though we believe that Qatar National Bank is a more defensive choice within the Qatari banking
sector since it is the largest bank in Qatar and having the safest exposure in terms of loan book, 175
we recommend to add Commercial Bank of Qatar as the valuation is already discounting the 15
probable deterioration in its asset quality and the stock is trading at a 25% discount to its peer ﬁz
QNB. 9%
= Risk to our investment: With the contraction in the bank’s deposits base, the bank’s liquidity &
position has weakened resulting into a loans to deposit ratio of around 100% in Q3 09. %
35
Sources: Bank data and Audi Capital estimates
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COMPANIES WE LIKE

INDUSTRIES QATAR

Quarterly Earnings (QAR million)

Company Overview

3000 2,672 5 ggg

= Industries Qatar (IQ), incorporated in 2003, is one of the largest integrated industrial holding 2500
companies in Qatar and the GCC. Qatar Petroleum holds a 70% stake in 1Q. 20001122%
1500 @ — - B e 1,219 1,197
= The IQ group is comprised of four companies, Qafco, Qapco, Qasco and Qafac, whose operations 1000
are focused in the fertilizer, petrochemical, steel and fuel additives markets, respectively. soo & K os I - I - l
= Revenues from steel operations accounted for 39% of total revenues for 2008; fertilizers, ° 8 ? 3 CEER: g ;
petrochemicals and fuel additives contributed 31%, 20% and 10%, respectively. g B g
= In terms of profits, steel operations contributed the least to 1Q’s total profits for 2008 as this Stock Data
business division is the only unit in the IQ group that does not have a sustainable cost advantage.
In turn, profits generated from the fertilizer and petrochemical business units accounted for 48.3% Price (QAR) 114.0
and 37.7%, respectively, of total profits for 2008. Market Cap (USD mn) 17,223
= Its oldest operating unit Qafco, established in 1969, had considerably assisted IQ in the past years Free Float 15.60%
in achieving record sales and profits. Qafco, as well as Qapco, receive gas supplies from Qatar i oty g nelly (LS Ly
Petroleum at a rate ranging from $1.5-2.0/MMBTU. Yara, one of the world’s leading fertilizer 52-week High (SAR) 127
producers, has a 15% stake in Qafco. 52-week Low (SAR) 60.8
= |Q’s total production capacity for 2009 is estimated to be around 8 million tons. Fe 330
Dividend Yield 09 7%
Investment Rationale PE 10 E 10.88

= With crude oil prices projected to increase to an average of USD 79.5/bbl and USD 88.0/bbl in
2010 and 2011, respectively, demand for biofuel feedstocks is expected to grow in line.
Consequently, cereal, oilseed and sugar prices are projected to rise, exerting upward pressure on
fertilizer prices. Furthermore, urea prices have lately shown signs of strength with granular urea 200 |
prices rising by almost 30% from their 2009 low of USD 240/ton.

Stock Performance (QAR)

250

150 -

= The petrochemical industry has also already shown signs of a recovery, with the IPEX, as of

December 2009, recording a gain of 57.5% from its low in February 2009. 100
= Embarking an aggressive expansion in capacity across all its units, it is projected that 1Q will s0 |
witness an annual increase of around 25% and 20% in 2010 and 2011, respectively. The increase in
output amid an improved pricing environment from current levels, coupled with a significant low i T T S e e
cost position, will fuel IQ’s earnings growth in the future. % ig % % ?5 g % ?g g % Et?i 5 % Eg g % 3% g

Sources: Company data and Audi Capital estimates
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MARIDIVE GROUP

Company Overview

Established in 1978, Maridive & Qil Services (MOS) is one of the largest oil and gas services
companies in the region. The company offers services related to oil and gas exploration and
production, such as construction, maintenance, salvaging, transport and supply of materials.

The mother company, Maridive & Oil Services (MOS), owned controlling positions in three
companies: Maridive Offshore Qil Services "Maritide" (99.5%), Maridive Offshore Projects "MOP"
(100%), and Valentine Maritime "Valentine" (75%). Both MOP and Valentine currently operate in
the Offshore Construction Services segment, and contributes more than 70% in the group
revenues. MOS and Maritide operate in the Offshore Support Vessels segment and contribute
about 30% in the total group revenues.

Investment Rationale

MOS offers oil and gas related construction and maintenance services. Thus the company
generates revenues not only from assisting new projects but also from maintaining existing ones.

Despite that its contracts are usually of short term nature, MOS has secured some long term
contracts both inside and outside Egypt. The most important are a 2-year, USD 400 million
contract with Aramco in KSA and a USD 180million project in India.

The company, which currently operates in the MENA, South Asia, Mexico and Africa, is seeking
new markets mainly in Russia and Australia.

The industry in which MOS operates is very capital intensive. This serves as a good barrier to entry
that protects the company from new candidates that may wish to enter the market especially in
the case of an oil booming economy.

The company'’s vessels are enhanced with advanced specifications (Dynamic Positioning, for
example). In addition, the company invests in its human resources (captains and engineers) via
sponsoring their calibers to get licensed with international certificates. This gives the company a
competitive advantage over its competitors.

2010 MENA Equity Strategy
COMPANIES WE LIKE

Quarterly Earnings (USD million)

35 T - - - - - - -
30 4 — — — — — — — — 29 - - - - -

25 (o - - - - - - -+ - - —-—-—-——-——-—-——-——-——-—-# ——— -

11,
: : §

Stock Data
Price (USD) 3.9
Market Cap (USD mn) 998,4
Free Float 26.24%
Av. Monthly Liquidity (USD mn) 11,70
52-week High (USD) 4.55
52-week Low (USD) 2.15
PB 814.5
Dividend Yield 09 5.64%
PEO9 E 12.58

Stock Performance (USD)

Sources: Company data, Bloomberg and Audi Capital estimates
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COMPANIES WE LIKE

NAKILAT Quarterly Earnings (QAR million)
Company Overview 200 1 179
 Established in 2004, Nakilat, also known as Qatar Gas Transport, is becoming an integral part of the 150
. . . . 115
Liquefied Natural Gas (LNG) supply chain for the State of Qatar, by transporting LNG from Qatar to 1oo |
global markets. Nakilat is following a strategy to build a huge fleet of LNG vessels which is o, ©2 e
expected to reach 56 vessels, by 2010. 50 - I I I
« Nakilat will totally own 27 out of these 56 vessels, and partially own the remaining ones, with an °Tm
ownership percentage of 43%, on average. Moreover, Nakilat transports Liquefied Petroleum Gas o I 28
(LPG) a complementary source of energy. g E g E g g 2‘
Investment Rationale Stock Data
« Qatar isincreasing its natural gas production from 56 million tons in 2008 to 77 million tons in Price (QAR) 24.1
2011. In addition, it owns 14.4% of the total proven natural gas reserve. This reserve, which is Market Cap (USD mn) 3.603
mainly located in the North Field, will assure a long lasting production of natural gas. Free Float 50%
. . . . Av. Monthly Liquidity (USD mn) 224.6
« Nakilat is the main company in Qatar that transports LNG from the country to the rest of the .
. . . 52-week High (QAR) 27.70
world, mainly North America, Europe and South Asia.
52-week Low (QAR) 14.20
« Nakilat is following an aggressive expansion plan to increase its LNG fleet size. Thus, the company PB 2.78
is expected to acquire 56 LNG and 4 LPG vessels by 2012. Dividendjieldi09 NA
PE 09 E 36.36

+ All the vessels are long term chartered. This will assure the company a constant stream of

revenues, regardless of the volatility in the shipping spot rates. cscaiznes (L)

+ The company has launched a ship yard project to construct and maintain ships and offshore 60
structures. Construction of the first marine vessel is expected to start in mid-2010. 50

« Qatar Gas Transport has entered into an interest rate swap allowing it to transfer a part of its 30
variable rate loans into fixed rate. By doing this, the company is trying to match its revenues with 20
its costs, and thereby decreasing its risk. 10

i
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Sources: Company data, Bloomberg and Audi Capital estimates
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QATAR TELECOM

Company Overview

= Qatar Telecom (Qtel) operates and manages fixed and mobile telecommunication networks, and
internet services across the Middle East, Africa, and Asia. Qtel was Qatar’s sole fixed and mobile
telecom operator. On September 15, 2008, Qatar’s telecom regulatory authority issued a second
GSM mobile and fixed license to Vodafone Qatar. Vodafone Qatar started operations officially in
early July 2009.

= Qtel aims to be one of the top 20 telecom companies in the world by 2020. It has expanded its
operations in the past two years through significant acquisitions. These include 51% of Wataniya,
a Kuwait-based subsidiary, and 65% of Indonesian-based Indosat. Qtel’s geographic presence
broadened from 2 countries in 2006 to 21 countries of business interest as of the end of 2009.

Investment Rationale

= According to the International Monetary Fund (IMF), Qatar has witnessed and will continue to
witness the strongest rates of GDP growth in the region and in the world, reaching an estimated
peak of 18.5% in 2010.

= Qtel's overseas expansions include countries with attractive characteristics, namely a high
population paired with low broadband penetration rates. This is the case in particular for
Indonesia, Algeria, and Tunisia, for which the ITU indicated 2008 broadband rates per population
of 0.13%, 0.85%, and 2.2% respectively. The mobile penetration rates of 66%, 72%, and 90%
respectively of these markets are also lower than those of comparable emerging countries.

= Qtel has a diverse revenue base, segmented across 21 countries with a total of 53.4 million
customers as of September 2009 from 16.4 million in 2007. In the first nine months of 2009, more
than 70% of the company’s revenues were generated from overseas subsidiaries.

= The company is trading at an attractive PE of 7.84 compared to average peers of around 10. It has
a dividend yield of 6.7%.

= Qatar Telecom is 55% owned by the Qatar Investment Authority and 10% by the Abu Dhabi
Investment Authority , signifying that it is supported by financially strong parties.

Sources: Company data and Audi Capital estimates
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Segmented Net Income (QAR million)
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COMPANIES WE LIKE

SAMBA FINANCIAL GROUP

Bank Overview

Quarterly Earnings (SAR million)

1,500 -
1,30

= With total assets of SAR 184.10 billion as of Q3 09, Samba Financial Group (Samba) is one of the ’ 120 1208 M 2ag10m
largest banks in Saudi Arabia, with an estimated share of around 14% of the country’s total 1,000 | 955 626
banking assets.
= Despite its relatively limited branch network of 65 branches, the bank has a well-established 5007
domestic franchise and a strong brand recognition capturing 12.7% of the Kingdom'’s loans.
[0} T
= Samba has a particularly leading position in the corporate banking and project finance sectors. 5 '5 8 § 8 8 § 8
Due to its size and its solid balance sheet, the bank has a competitive advantage over most of its L% g & 3 8 & 3 5?
local and regional peers in accessing the big-ticket transactions in corporate and project finance, Stock Data
the two drivers of banking growth over the past two years.
o ) ) » ) Price (SAR) 50.50
= ‘Through its |nv‘estmen’F arm Samba capital, Samba is also well-positioned as a provider of Market Cap (USD mn) 2L
investment banking services.
Free Float 50.59%
Av. Monthly Liquidity (USD mn) 320
Investment Rationale 52-week High (SAR) 120.33
= Balance sheet mix remains liquid: Samba has a liquid balance sheet, reflected in its loans to ez eyzeli L (A SLED
deposits ratio of 60.6% in Q3 09. This healthy liquidity position is expected to continue in the PB 2.09
coming years with the loans to deposits ratio forecasted to hover around the 64% placing the Dividend Yield 09 3.27%
bank in a better position to benefit from the next cycle of lending growth. PEO9E 10.91
= De-risking the balance sheet: The overall investment book now has around 60% domestic Stock Performance (SAR)
exposure, a substantial increase from the 43% reported in 2007. While there is still a significant 5
amount of “available for sale” securities at 36% of the portfolio, with corporate securities
representing almost 15% of these, the mark-to-market write-downs incurred in 2008 have largely 1
addressed the investment book issues. 115
= Profitability should provide a cushion: Despite the expected high provisioning at SAR 700 million %
in 2009, resulting in a 1.46% increase in profitability, the bank can sustain additional unforeseen &
hits by other large groups before the need to tap into the bank'’s capital arises. 55
= Samba is currently trading at levels corresponding to an estimated PE ratio of 10.06 for 2009 and %

06
06
06
07
07
07
07

8.76 for 2010.
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Sources: Bank data and Audi Capital estimates
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SABIC

Company Overview

= Sabic is one of the world’s largest petrochemical producers and urea exporters. It is the largest
steel producer in the Middle East and the single largest producer of methanol in the world. The
company’s total production for 2008 reached 56.5 million tons.

= SABICis 70% owned by the Saudi Arabian government, with the majority of its members on Board
being representatives of the government.

= Around two-thirds of the production volume is made in Saudi Arabia, with the remainder of its
assets in Asia, Europe and North America.

Investment Rationale

* The petrochemical industry has already shown signs of a recovery, with the IPEX, as of December
2009, recording a gain of 57.5% from its low in February 2009. With crude oil projected to trade
around an average of USD 79.5/bbl and USD 88.0/bbl, for 2010 and 2011, respectively, and with a
correlation coefficient of 0.90 between the IPEX and crude oil prices, the IPEX is projected to show
a Y-o-Y average growth of 30.2% in 2010 and 6.3% in 2011.

= The restocking of inventories, which were depleted during the economic turmoil period, has
begun amid concerns that petrochemical prices might increase further on expected higher energy
costs. This has resulted in consumption creeping back up.

= SABIC enjoys an unmatched price advantage for its feedstock. The feedstock price advantage is of
material significance as feedstock costs represent more than half of the total production costs of
petrochemical products. Furthermore, there are various initiatives underway in the Kingdom to
provide additional supplies of ethane to the domestic petrochemical players and it seems highly
likely that the current price offered of $0.75/mmbtu will persist at this level beyond 2012

= SABIC's capex has averaged 2.14x depreciation since 1989: This drove a CAGR in sales of 26.7%. Its
long-term capex program will see production capacity nearly triple to about 130 million tons by
2020. Major expansions (Yansab, Sinopec and Sharq) have started to become operational.

= Asia is the major market for SABIC, accounting for c40% of 2008 sales. With key economies, such
as China, showing strong signs of growth, SABIC is better placed than peers to leverage any
recovery.

Sources: Company data and Audi Capital estimates
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SOROUH REAL ESTATE Quarterly Earnings (AED million)

Company Overview

= Sorouh is Abu Dhabi’s second largest real estate developer in terms of land bank, behind Aldar. It
was established in September 2005, it is listed on Abu Dhabi exchange and is a constituent of the
Abu Dhabi index.

= The company'’s activities include real estate developments, property management and related
services. Its projects are highly concentrated inside and around central Abu Dhabi city.

= The company has exposure to different segments of real estate including residential, commercial,
retail and hospitality. It has gained and continues to build up critical experience in master-

. Stock Data
planning and development.
Price (AED) 2.60
Investment Rationale Market Cap (USD mn) 1,770
Free Float 68.20%
= Although Abu Dhabi has not been immune from the economic downturn, it is relatively well- Gy ey GUIesy (D) i) B0
positioned to weather the current recession given its abundant natural resources of oil which play 52-week High (AED) 2.66
a vital role in the emirate’s economy. 52-week Low (AED) 2.59
= Sorouh is a large-scale real estate developer in Abu Dhabi with a diversified project portfolio FB 107
. . . . . . . .. ivi 1 0
where the majority of its projects strategically located within central Abu Dhabi city. Dividend Yield 09 4.62%
PEO9 E 4.00
= Amid the current liquidity squeeze, the company has the financial resources needed to bid on
rewarding projects making it well positioned to benefit from the real estate market slump. The Stock Performance (AED)
company’s net cash positions stands at AED 2 billion as of September 30, with a D/E ratio of 60%
giving it a strong financial capabilities to fund its ongoing projects. Sorouh’s financial stability will 12 -
enable it to take advantage of distressed opportunities and making it poised for growth as soon as i
the market recovers. 9
s |
= Given Sorouh's business model which is geared more towards land sales and the resulted early 7
g . . . . 6 -
recognition of sales, the company enjoys a healthy balance sheet with quality of earnings. The e
company did not recognize any gains on revaluation of investment properties and hence retained a
earnings are not inflated by the revaluation gains. o

Sources: Company data, Bloomberg and Audi Capital estimates
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SAUDI ARABIAN AMIANTIT

arterly Earnings (SAR million
Company Overview Quarterly Earnings ( illion)

119

« Amiantit has grown and developed into a major diversified industrial group with core business oo

activities that contain: manufacture and sale of pipe systems, ownership and sale of pipe

technologies, the provision of water management consultancy and engineering services,
manufacture and supply of polymer products.

79
59
39

19
«  Amiantit serves municipal, civil engineering, industrial, energy, and agricultural markets

worldwide, supporting global infrastructure development. It comprises thirty pipe system
manufacturing plants, six technology companies, four materials suppliers, and eight supply and
engineering subsidiaries, in a number of countries around the globe. In addition, an extensive sales

Stock Data
and service network caters for the needs of customers in more than 70 countries around the world.
. Price (SAR) 23.050
Investment Rationale
Market Cap (USD mn) 710
« KSA 2010 budget realized building new roads of 6,400 Kilometer. Also, the budget boosted Free Float 31%

expenditures on water infrastructure by almost a third from 2009 budget. This issue will benefit

X X R . . L. Av. Monthly Liquidity (USD mn) 24
companies, including Amiantit, that deal with infrastructure. .

52-week High (SAR) 26.70

«  KSA needs much of infrastructure developments to cope with the growth and upgrade its existing 52-week Low (SAR) 14.35

infrastructure. For that, the Kingdom has pledged to spend US$ 400 Billion in the coming years. P8 1.76

Dividend Yield 09 2.17%

«  Amiantit manufactures many kinds of pipes. It specializes in glass reinforced pipes which has PE 09 E 10.49

many characteristics over the ordinary pipes.

Amiantit has diversified its geographical presence in a way to be close from their client and
reduce the high transportation costs that will incurred to move if they where in another region.

Amiantit has started to implement plans to restructure its operations in a way to withdraw from
non-profitable plants. Being efficient in its operating expenses has been successful till now to turn
the net loss to net income.

Amiantit realized the importance of Total quality Management. For that, Amiantit has maintained
its certification with ISO standards.

Stock Performance (SAR)

60 -

Sources: Company data, Bloomberg and Audi Capital estimates
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DISCLAIMER

“All rights reserved. This document is prepared for the use of clients of Audi Capital - KSA and may not be
redistributed, retransmitted or disclosed, in whole or in part, or in any form or manner, without the express written
consent of Audi Capital - KSA. Receipt and review of this document constitute your agreement not to redistribute,
retransmit, or disclose to others the contents, or information contained in this document prior to public disclosure of
such information by Audi Capital - KSA.

The information herein was obtained from various public sources believed to be reliable but we do not guarantee its
accuracy. Audi Capital - KSA make no representations or warranties whatsoever as to the data and information
provided and Audi Capital - KSA do not represent that the information content of this document is complete or free
from any error. This document provides general information only. None of the information constitutes an offer or an
invitation to make an offer, to buy or sell any securities or other investment products related to such securities or
investments. It is not intended to provide personal investment advice and it does not take into account the specific
investment objectives, financial situation and the particular needs of any specific person who may receive this
document.

Audi Capital - KSA shall not be liable for any loss or damages that may arise, directly or indirectly, from any use of the
information contained in document. This document is subject to change without prior notice.”
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