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LIMITED REVIEW REPORT TO THE SHAREHOLDERS OF
AL RAJHI COMPANY FOR COOPERATIVE INSURANCE
(A SAUDI JOINT STOCK COMPANY)

SCOPE QOF REVIEW:

We have reviewed the accompanying inlerim stalement of financial position of Al Rajhi Company for
i Cooperative Insurance (A Saudi Joint Stock Company} (the “Company™} as at 31 March 2013, the related
interim statements of income - takaful and sharehoklers® operations, interim stalements of comprehensive
income - takaful and sharcholders’ operations, interim statement of changes in sharcholders’ equity,
interim stalements of cash flows — takalul and shareholders” operations for the three month period then
ended and the related notes which form an integral pact of these Inferim condensed financial statements.
These tnterim condensed financial staiements are the responsibility of the Company’s management and
have been prepared by them in accordance with international Accounting Standard - 34 “Interim Financial
Reporting” (IAS 34) and submitted to us logether with all the information and explanations which we
required. We conducted our Iimited review in accordance with the Standard on Review of Interim
. Financial Information issued by the Saudi Organization for Certified Public Accountants (“SOCPA™). A
limited review consists principally of applying analytical procedures to financial data and information and
: making inquiries of persons responsible for financial and accounting matters. It is substantially less in

scope than an audit conducted in accordance with generally accepted auciltmg standards, the objective of

which is the expression of an opinion regarding the financial statements taken as a whole. Accordingly, we

de not express such an opinion.

CONCLUSION:

Rased on our limited review, we are not aware of any material modifications that should be made to the
accompanying interim condensed financial statements for them to be in conformity with IAS 34.

EMPIIASIS OF MATTER:

We draw atlention to the fact that these interim condensed financial statements are prepared in accordance
with IAS 34.and not in accordance with the Standard on Interim Financial Reporting issued by SOCPA.

Lrnst & Young KPMG Al Fozan & Al Sadhan
PO Box 2732 P O Box 92876

Riyadh 1146] Riyadh 11663

Kingdom of Saudi Arabia Kingdom of Saudi Arabia

P
Rashid §. Al Rashond ~ Abdullah H. Al Fozan

Certified Public Accountant Certified Public Accountant
Licence No. 366 Licence No, 348

5 Jumada Tham 1434H
(15 April 2013)
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AL RAJHI COMPANY FOR COOPERATIVE INSURANCE

(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF FINANCIAL POSITION

TAKAFUL OPERATIONS® ASSETS
Bank balances and cash

Due from sharcholders’ operations
Coniribulions receivable, net

Available for sale (AFS) investments
Re-lakaful share of outstanding claims
Re-1akaful share of unearned contributions
Deferred pelicy acquisition costs

TOTAL TAKAFUL OPERATIONS® ASSETS

SHAREHOLDERS’ OPERATIONS® ASSETS

Bank balance and cash

Amount duc from refated parties

Managemen| fees receivable .
Investments at fair value through income stalement (FVIS)
Available for sale (AFS) investments

Investments held to maturity (HTM)

Advances, prepaymenis and other-assels

Statutory deposit

Proper(y and equipment, net

TOTAL SHAREHOLDERS* OPERATIONS® ASSETS

TOTAL ASSETS

BYy

31 March

31 December

2013 2012

(Unardited) (Audited)

Notes SRO00 SE000
6 34,378 50,413
202,547 202,867
7 163,130 111,296
(i) 15,427 30,200
42,670 4(,898
98,613 76,239
9,901 10,876
586,672 522,789
6 71,913 109,740
10(a) 1,274 1,274
15,318 18,866
9¢ii)(c) 35,653 31,918
9(iiy(b) 16,811 2,572
Aii)(a) 124,710 112,710
12,252 11,409
8 26,000 20,000
18,339 17,415
316,270 325,904
902,942 848,693

Gt

The accompanying notes 1 lo [7 form an integral part of these interim condensed financial siatements,
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AL RAJHI COMPANY FOR COOPERATIVE INSURANCE
(A SAUDIJOINT STOCK. COMPANY)

INTERIM STATEMENT OF FINANCIAL POSITION (continued)

31 March
2013
(Unaudited)
Notes SR'60¢

31 December
2042
(Auddited)

SR'000

TAKAFUL OPERATIONS® LIABILITIES AND SURPLUS

TAKAFUL OPERATIONS’ LIABILITIES

Gross outstanding claims 121,721 119,263
Ameount due to related parlics 10(2) 1,090 927
Management fees payable 15,318 18,806
Payaliles, accruals and other liabilities 23,785 30,597
Re-takaful balances payable 71,951 66,500
Gross uncarned contributions 346,969 280,565
Unearned re-(akaful commission income 5,770 5,967
586,604 522,685
TAKAFUL OPERATIONS® SURPLUS
Fair value reserve for ATS investments 9(i) 68 104
TOTAL TAKAFUL OPERATIONS® LIABILITIES & SURPLUS 586,672 522,789
SHAREHOLDERS® OPERATIONS’ LIABILITIES AND EQUITY
SHAREHOLDERS® OPERATIONS® LIABILITIES _
Proviston for zakat 1,669 1,308
Payables, acciials and other labilities 5,078 9,455
Due to takaful operations 202,547 202,807
Employces' end of service benefits 3,833 3,453
TOTAL SHAREHOLDERS® QOPERATIONS’ LIABILITIES 214,027 217,145
SHAREHOLDERS' EQUITY
Share capital 200,000 200,000
Accumulaled losses _ (97,794) (91,241)
Fair value reserve for AFS investiments O(iib) 37 -
TOTALSHAREHCOLDERS' EQUITY 102,243 108,759
TOTAL SHAREHOLDERS® OPERATIONS" LIABILITIES AND EQUITY 316,270 325,904
902,942 848,693

TOTAL LIABILITIES AND SHAREHOLDERS® EQUITY

The accompanying notes § to 17 form an integral part of thesg interim condensed [inancial statements.
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AL RAJHI COMPANY FOR COOPERATIVE INSURANCE
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT INCOME - TAKAFUL OPERATIONS (UNAUDITED)

Forthe three month period ended
3 Marel 2013 31 March 2012

SR000 SR'GO0

Giross conlributions writlen 208,268 162,442
Re-takaful contributions ceded (50,5058) (50,479)
Exeess of loss (560} (909)
NET CONTRIBUTIONS WRITTEN 157,203 E11,054
Change in wearned contributionss, net {44,029) (15,857)
NET CONTRIBUTIONS EARNED 113,174 95,197
Palicy fees and other income 284 208
Re-takatul commissien income 3,549 1,617
TOTAL UNDERWRITING REVENURE 17,007 97,082
Gross claims paid (110,169) (107,253)
Re-takalul share of claims paid 15,318 31,198
NET CLAIMS PAID (94,851) (76,055)
Movement in oulstanding claims, net (687) 2,921
NET CLAIMS INCURRED (95,538) (73,134)
Tnspection and supervision fees {1,643) (1,347
Policy acquisition costs (6,094) (7,865)
GOther expenses (569) (757)
Other income 1,891 -
TOTAL CLAIMS AND OTHER EXPENSES (101,953) (83,103)
NET UNDERWRITING SURPLUS 15,054 13,979
Investiment inconte 204 375

(15,318) (14,354)

Management fees

Net deficil for the period

Net deficit transferred to shareholders” operations

NET RESULT FOR THE PERIOD

Oy Ferte

Tlig accompanying notes | to |7 form an integral part of these interim condensed financial statements,
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AL RAJHI COMPANY FOR COOPERATIVE INSURANCE
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF COMPREHENSIVE INCOME — TAKAFUL
OPERATIONS (UNAUDITED)

For the theee nionth period ended

31 Mareht 2043 31 March 2012

SR'060 SR 000
Net resuli for the period - -
Qilier compreliensive income (o be reclussified subseqrently to
the income statement:
Net unrealized gain for available Tor sale investimenls (note 9(i)) 68 O
08 6

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

The accompanying noles | to 17 form an integral part of these interim condensed financial statements.
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AL RAJHI COMPANY FOR COOPERATIVE INSURANCE

(A SAUDILJOINT STOCK COMPANY)

INTERIM STATEMENT OF INCOME ~ SHAREHOLDERS> OPERATIONS
(UNAUDITED)

For the three month peviod

etded
3 March 2013 31 March 2012
Notes — SR'080 _SR'000

REVENUE

Management fees 5,318 14,354
Dividend income 506 315
Net change in investments at FVIS 9(i1}e) 1,957 4,293
Special commission income on [1TM investments 758 1,368
Reatlised gain on sale of AFS investments 203 438
TOTAL REVENUE 8,742 20,968
General and administeative expenses {24,994) (19,824)
(LOSS). INCOME BEFORE ZAKAT {6,252} 1,144
Provision for zakat 11 (301) (350)
NET (LOSS) INCOME FOR THE PERIOD {6,553) 794
BASIC AND BILUTED (L.OSS) EARNING PER SHARE (SR) 13 {0.33) 0.04

The accompanying notes 1 fo 17 form an integral part of these interim condensed financial statements.
6
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AL RAJHI COMPANY FOR COOPERATIVE INSURANCE
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF COMPREHENSIVE INCOME ~ SHAREHOLDERS’

OPERATIONS (UNAUDITED)

For the thivee month period ended

3T March 2013

3 March 2012

SR008 SRO00

Net {loss} income for the period (6,353) 794
Qther comprehensive lucome to be reclassified subsequently to the

fHconie statemertt;
Net change in fair value of* available for sale

investments (note 9 (ii) (b)) 37 20.
TOTAL COMPREHENSIVFE (LQSS) INCOME FOR THE PERION (6,516) g14

<

The accompanying notes 1 to |7 form an integral pact of these interim condensed financial statements,
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AL RAJTHI COMPANY FOR COOPERATIVE INSURANCE
{A SAUDI JOINT STOCK COMPANY)
INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS® EQUITY

For the three month period ended 31 March 2013

Fair value
Accwmulated  reserve for A

Share capital josses Hrvestinents Total
sRGon §I€ {4 SR'060 SR'000

2012

Balance as af 1 January 2412 200,000 {90,604) - 109,336
Net income for the period - 794 - 794
Other comprehensive income - - 20 20
Total comprehensive income for the period 794 20 g4
Balance as at 31 March 2012 - Unaudited 200,000 (89.870) 20 110,150
2013

Balance as at | January 2013 260,000 (91,241} - 108,759
Net loss for the period - (6,553) - (6,553)
Other comprehensive income - - 37 37
Total comprehensive loss for the period - (6,553) 37 (6,516}
Balance as at 31 March 2013 - Unaudited 200,000 (97,794) 37 142,243

The-accompanying notes 1 to 17 form an integral part of these interim condensed financial statements.
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AL RAJHI COMPANY FOR COOPERATIVE INSURANCE

(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF CASH FLOWS — TAKAFUL OPERATIONS

(UNAUDITED)

OPERATING ACTIVITIES
Net resulf for the peried

Adfustments for:
Allowance for doubtful receivables
Realised gain on sale of available for sale investments

Net surplus before changes in operating assets and liabilitics

Chlianges in operating assets and liabilities:
Pue from sharcholders’ operations
Contributions receiviible

Re-takaful share of outstanding claims
Amowunt due to related partics

Re-takaful share of unearned contributions
Deferred policy acquisition costs

Deposit against lelters ol guarantee

Gross outstanding claims

Management fee payable

Payables, aceruals and other liabilities
Re-takaiul balances payable

Gross unearned contributions

Unearned re-takaful commission income

Net cash (used in} / fiom operating activitics
INVESTING ACTIVITIES
Purchase of available for sale investments

Sale of available for sale investments

Net cash from investing activities

(DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the beginning of the period

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD

Nou - cash supplemental information:

Changes in fair value of available for sale investments

Forthe three montit
period ended 3 Murch

2013 2042
Notes _ SR'000 SR 000
366 137
(104) (78)
262 659
320 (2,319)
(52,206) (7,088)
(1,772) 8,773
163 6,472
(22,374) (11,499)
975 (972)
(4,751) (1,250}
2,458 (11,693)
(3,548) (35,620
(6,812) 23,040
5,451 3,773
66,404 27,357
197 501
(15,627) 132
%) (50,000) (45,000
9(i) 64,841 72,890
14,841 27,890
(786) 28,022
41,885 43,900
6. 41,099 71,922
68 6

,\E%M

The accompanying notes 110 17 form an integral part of these interim condensed financial statements.
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AL RAJHI COMPANY FOR COOPERATIVE INSURANCE

Due to takaful operations

(A SAUDI JOINT STOCK COMPANY)
INTERIM STATEMENT OF CASH FLOWS — SHAREHOLDERS? OPERATIONS
(UNAUDITED)
Faor the thice month pevied
ended 31 Marchi
3
2013 2042
Novws SR000 SR'000
‘ OPERATING ACTIVITIES
Net (toss) / incomefor the period (6,553) 794
; Adfjustments for:
i Depreciation 1,410 1,301
/ Provision for Zakat K11} (88)
. Employees® end of service benefits 378 530
z Neét (gain) / loss on investments at FYIS (1,957} (3,550}
{ Realised gain on sale of AFS investments - -
i Nel deficit before changes in operating assets and Habilities (6,421) (1,013
Changes in operating assets and lahilities:
Due from related parties - 159
Management fee receivable 3,548 35,620
Advarices, prepayments-and other assets (843) 5,116
| Payables, accruals and others tiabilities 3,477 (4,743)
(320 2,319

' Net eash (used in) / from operating activities (7,513) . 37,458 .

INVESTING ACTIVITIES

Purchase of property and equipment, net (2,334) (6,621}
Sale of investments at FVIS 9Gi)(c) 5,289 4,918
Purchase of investments at FVIS 9(ii)(c) (7,067) (5,798)

Purchase of AF§ investments 9(ii)(b) (98,000) 27,500y
Sale of AFS investments H(ii(b) 83,798
Maturities of hivestimenis HTM 9ii)(a)
Purchase of investments HTM 9(ii)(a)

- 25,000
(12,000) -

(30,314) (10,001)

Net cash used in investing activities

(DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS (37.827) 27457
i Cash-and cash equivalents at beginning ol the period 169,740 1211
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD 6 71,913 28,668

Nosr cash sipplemental information:
37 20

Changes in fair value of available for sale investments

QPy e

The accompanying notes 1 to 17 form an infegral part of‘these interim condensed financial statements.
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AL RAJHI COMPANY FOR COOPERATIVE INSURANCE
(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

{(UNAUDITED)
For the three month period ended 31 March 2013

1 ORGANISATION AND PRINCIPAL ACTIVITIES

Al Rajhi Company for Cooperative Insurance (the “Company”) is a Saudi Joint Stock Company registered in the
Kingdom of Saudi Arabia under commercial registration number 1010270371 dated 5 Rajab 1430 corresponding to
28 June 2009. The Company was listed on the Saudi stock market on 20 Rajab 1430H (corresponding to 13 July

2009).
The address of registered office of the Company is as follows:

Al Rajhi Company for Cooperative Insurance
P O Box 67791

Riyadh 11517

Kingdom of Saudi Arabia

The objectives of the Company are to transact cooperative insurance operations and related activities in accordance
with the Law on Supervision of Cooperative Insurance Companies and its implementing regulations applicable in
the Kingdom of Saudi Arabia. On 29 Dhul-Qi’dah 1430H (corresponding tol7 November 2009), the Company
received its license from Saudi Arabian Monetary Agency (“SAMA™) to transact cooperative insurance business in
the Kingdom of Saudi Arabia and received product approval from SAMA on 17 January 2010,

2 BASIS OF PREPARATION

These interim condensed financial statements are prepared under the historical cost convention except for the
measurement at fair value of available for sale( AFS) and fair value through income statement (FVIS) investments.
The Company has prepared these interim condensed financial statements in accordance with International
Accounting Standard (IAS) 34 — Interim Financial Reporting,

These interim condensed financial statements do not include all the information and disclosures required in the
annual financial statements and should be read in conjunction with the Company’s audited financial statements for
the year ended 31 December 2012. In management’s opinion, these intetim condensed financial statements reflect
all adjustments (which include normal recurring adjustments) necessary to present fairly the results of operations for
the interim period presented. The Company’s interim results may not be indicative of its annual results,

3 BASIS OF PRESENTATION

The Company’s by-laws require separate books to be maintained for Takaful and Shareholders’ operations, As per
the Company policy all general and administrative expenses of Takaful operations are charged to Shareholders’
operations.

4 FUNCTIONAL AND PRESENTATION CURRENCY

These interim condensed financial statements have been presented in Saudi Arabian Riyals (SR), being the
functional currency of the Company. All financial information presented has been rounded off to the nearest

thousand (SR’000),
5 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in.the preparation of interim condensed financial statements are consistent with
those used in the Company’s audited financial statements for the year ended 31 December 2012 except for the
adoption of following amendments and revisions to existing standards mentioned below which has had no financial
impact on the interim condensed financial statements of the Company:

IFRS 13 Fair Value Measurement
IFRS 13 describes how to measure fair value when fair value {s required or permitted by IFRS, New disclosures

related to fair value measurements are also required to help users understand the valuation techniques and inputs
used to develop fair value measurements and the effect of fair value measurements on profit or loss. Adoption of
this standard did have not impact the Company’s financial position or performance.

Il



AL RAJHI COMPANY FOR COOPERATIVE INSURANCE
(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

(UNAUDITED) (continued)
For the three month period ended 31 March 2013

5 SIGNIFICANT ACCOUNTING POLICIES (continued)

IFRS 7 Disclosures — QffSetting Financial Assets and Financial Liabilities — Amendments to IFRS 7

These amendments require an entity to disclose information about rights to set-off and related arrangements {(e.g.,
collateral agreements). The disclosures would provide users with information that is useful in evaluating the effect
of netting arrangements on an entity’s financial position. The new disclosures are required for all recognised
financial instruments that are set off in accordence with IAS 32 Financial Instruments: Presentation. The disclosures
also apply to recognised financial instruments that are subject to an enforceable master netting arrangement or
similar agreement, irrespective of whether they are set off in accordance with TAS 32. These amendments have not

impacted the Company’s financial position or performance.

IFRS 10 Consolidated Financial Statements, IAS 27 Separate Financial Statements

IFRS 10 replaces the portion of IAS 27 that addresses the accounting for consolidated financial statements. It also
addresses the issues raised in SIC-12 Consolidation — Special Purpose Entities, which resulted in SIC-12 being
withdrawn. IFRS 10 does not change consolidation procedures (i.e., how to consolidate an entity). Rather, IFRS 10
changes whether an entity is consolidated by revising the definition of control. Adoption of this standard did have
not impact the Company’s financial position or performance.

145 34 Interim Financial Reporting — Interim financial veporting and segment information

The amendment clarifies the requirements in TAS 34 relating to segment information for total assets and liabilities
for each reportable segment to enhance consistency with the requirements in IFRS 8 Operating Segments. Total
assets and liabilities for a particular reportable segment need to be disclosed only when the amounts are regularly
provided to the chief operating decision maker and there has been a material change in the total amount disclosed in
the entity’s previous annual financial statements for that reportable segment. Adoption of this standard did have not
impact the Company’s financial position or performance.

IAS 1 Presentation of Items of Other Comprehensive Income — Amendments to 145 1

The amendments to TAS 1 introduce a grouping of items presented in other comprehensive income (OCI). Items
that could be reclassified (or recycled) to profit or loss at a future point in time (e.g., net gain on hedge of net
investment, exchange differences on translation of foreign operations, net movement on cash flow hedges and net
loss or gain on available for sale financial assets) now have to be presented separately from items that will never be
reclassified (e.g., actuarial gains and losses on defined benefit plans and revaluation of land and buildings). The
amendment had no impact on the Company’s financial position or performance.

Standards issued but not yet effeciive

In addition to the above mentioned standards, following standards and interpretations that are issued, but not yet
effective, up to the date of issuance of the Company’s financial statements are disclosed below. The Company
intends to adopt these standards, if applicable, when they become effective. Further, the Company has chosen not to
early adopt the amendments and revisions to the International Financial Reporting Standards which have been
published and are mandatory for compliance for the Company with effect from future dates.

IFRS 9 Financial Instruments
IFRS 9, as issued, reflects the first phase of the IASB’s work though the adoption date is subject to the recently

issued Exposure Draft on the replacement of IAS 39 and applies to classification and measurement of financial
assets and liabilities as defined in IAS 39. The standard was initially effective for annual periods beginning on or
after 1 January 2013, but Amendments to IFRS 9 Mandatory Effective Date of IFRS 9 and Transition Disclosures,
issued in December 2011, moved the mandatory effective date to 1 January 2015, In subsequent phases, the Board
will address impairment and hedge accounting, The Company will quantify the effect of the adoption of the first
phase of IFRS 9 in conjunction with the other phases, when issued, to present a comprehensive picture.

IAS 32 Offserting Financial Assets and Financial Liabilities — Amendments to IAS 32

The amendments clarify that rights of set-off must not only be legally enforceable in the normal course of business,
but must also be enforceable in the event of default and the event of bankruptey or insolvency of all of the
counterparties to the contract, including the reporting entity itself. The amendments also clarify that rights of set-off
must not be contingent on a future event. The IAS 32 offsetting criteria require the reporting entity to intend either
to settle on a net basis, or to realise the asset and settle the liability simultaneously. The amendments clarify that
only gross settlement mechanisms with features that eliminate or result in insignificant credit and liquidity risk and
that process receivables and payables in a single settlement process or cycle would be, in effect, equivalent to net
settlement and, therefore, meect the net settlement criterion. The amendment is effective for annual periods

beginning on or after 1 January 2014.
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AL RAJHI COMPANY FOR COOPERATIVE INSURANCE
(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

(UNAUDITED) (continued)
For the three month period ended 31 March 2013

5 SIGNIFICANT ACCOUNTING POLICIES (continued)

Mudarib fee

During the three month period ended 30 September 2012, the Company amended its policy of apportioning
Mudarib’s share of investment income to the takaful operations, Mudarib’s fees are no longer charged to the takaful
operations starting 1 September 2012. Mudarib’s share of investment income for the comparative period ended
31 March 2012 amounting to SR 94 thousand has been included under management fees in the statement of income
— takaful operations.

6 BANK BALANCES AND CASH
31 March 2013 (Unaudited) 31 December 2012 (Audited)
Takaful Shareholders’ Takaful Shareholders’
operations operations operations operations
(SR’000) (SR’000) {SR’000) (SR'000)
Cash in hand and at banks 41,099 71,913 .- 41,885 59,740
Murabaha deposits with original
maturities of three months or less - - _ - 50,000
Cash and cash equivalents in the
statements of cash flows 41,099 71,913 41,885 109,740
Deposit against letters of guarantee * 13,279 - 8,528 -
54,378 71,913 50,413 109,740

* Deposits against letters of guarantee comprises amounts placed with a local bank against issuance of payment
guarantees in favour of the Company’s service providers (note 14). As these cannot be withdrawn before the end
of guarantee period, these are restricted in nature,

7 CONTRIBUTIONS RECEIVABLE, NET
31 March 31 December
2013 - 2012
(Unaudited) (Audited)
SR’000 SR000
Due from policyholders
- External policyholders 58,320 52,297
- Related parties ((note 10(a)) 117,958 71,775
Gross contributions receivable 176,278 124,072
Allowance for doubtful receivables (13,142) {12,776)
163,136 111,256
8 STATUTORY DEPOSIT

Statutory deposit amounting to SR 20 million (31 December 2012: SR 20 million) represents 10% of the paid up
share capital of the Company which is maintained in accordance with the Cooperative Insurance Companies
Control Law issued by the Saudi Arabian Monetary Agency (“SAMA™), This statutory deposit cannot be withdrawn
without the consent of SAMA.,
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AL RAJHI COMPANY FOR COOPERATIVE INSURANCE
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
(UNAUDITED) (continued)

For the three month period ended 31 March 2013
9 INVESTMENTS

Investments are classified as set out below:

(i) TAKAFUL OPERATIONS

Available for sale investments (“AFS™)

AFS at the period end comprises investment in a commodity fund. The movement in AFS investments is set out
below:

31 March 2013 31 December 2012

{(Unaudited) (Audited)

SR’000 SR'000
At the beginm’ng of the period / year 30,200 30,216
Purchased during the period / year 50,000 195,000
Sold during the period / year (64,841) (195,120)
15,359 30,096
Net unrealised gain 68 104
At the end of the period / year 15,427 30,200

The net unrealised gain amounting to SR 68 thousand (31 March 2012: SR 6 thousand) is presented within Takaful
aperations’ surplus under liability section of the interim statement of financial position.

(i) SHAREHOLDERS' OPERATIONS
(a) Investments Held to maturity (“HTM”)

HTM amounting to SR 124.7 million (31 December 2012: SR 112.7 miilion) comprise of Murabaha deposits with
original maturities of more than three months.

The movement during the period in HT'M is set out below:

31 March 2013 31 December 2012

(Unaudited) {Audited)
SR’000 SR'000
At the beginning of the period / year 112,710 197,175
Purchased during the period / year 12,000 112,710
Maturities during the period / year - (197,175)
At the end of the period / year 124,710 112,710
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AL RAJHI COMPANY FOR COOPERATIVE INSURANCE
(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

(UNAUDITED) (continued)
For the three month period ended 31 March 2013

9 INVESTMENTS (continued)

{ii) SHAREHOLDERS' OPERATIONS (continued)

(b} Available for sale investments (“AFS™)

AFS investments comprises of investment in a commodity fund and equity investments in an unquoted company.

The movement during the period in AFS is set out below:

31 March 2013 37 December 2012

(Unaudited) {Audited)
SR'006 SR’000
At the beginning of the period / year 2,572 2,223
Purchased during the period / vear 98,000 122,700
Sold during the period / year _ (83,798) (122,351)
16,774 2,572
Net change in fair values 37 -
At the end of the period / year 16,811 2,572

AFS investments as at 31 March 2013 includes an investment amounting to SR 2.4 million (31 March 2012; SR 2.4
million) in an unquoted Company, registered in the Kingdom of Saudi Arabia, As there is no quoted price available,
this investment has been valued at cost. Management is of the opinion that the fair market value of this investment
is not materially different from its carrying value.

()] Investments at fair value through income statement (“FVIS”)

FVIS investments comprise of a portfolio of equities listed on the Saudi Arabian Stock Exchange (“Tadawul”). The
movement during the period in FVIS is set out below:

31 March 2013 31 December 2012

{(Unaudited) (Audited)}
SR'000 SR 060
At the beginning of the period / year 31,918 31,125
Purchased during the period / year 7,067 15,919
Sold during the period / year (5,289) (17,559)
33,696 29,485
Net change in fair values 1,957 2,433
At the end of the period / year 35,653 31,918
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AL RAJHI COMPANY FOR COOPERATIVE INSURANCE
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

(UNAUDITED) (continued)

For the three month period ended 31 March 2013
1¢ RELATED PARTY TRANSACTIONS AND BALANCES

a Transactions and balances with related parties:

Related parties represent major shareholders, directors and key management personnel of the Company, and
companies which are principally owned by the shareholders and any other entities controlled or significantly
influenced by them. Pricing policies and terms of these transactions are approved by the Company’s management.

Following are the details of significant related party transactions during the period ended
31 March 2013 and 2012 and the related balances as at 31 March 2013 and 31 December 2012:

Related party Nature of transaction Amounts of transactions Balance as at
31 March 31 March 31 March 31 December
2013 2012 2013 2012
(Unaudited) (Unoudited)  (Unaudited) (Audited)
SR'000 . SR'000 SR’000 SR'000

Al Rajhi Insurance Reimbursement from / expenses
Company BSC  paid on behalf of related party (163) 137 o (1,090) {927)
(shareholder) (Takaful operations)

Reimbursement from / expenses
paid on behalf of related party - (159} 1,274 1,274
(shareholders’ operations)

Al Rajhi Bank iy ution - policies written 126,070 83,663 83,314 32,610
(shareholder)
Affiliate Contribution - policies written 11,089 11,046 34,644 39,165
companies
Contributions receivable 117,958 71,775
(note 7)
Al Rajhi Bank  Claims incurred and notified 64,644 40,580 50,586 32,567

(shareholder) during the year

Al Rajhi Bank  Bank balance (Takafi! '
{(shareholder) operations) 41,099 40,720
- - Bank balance 71,913 59,165

(Shareholders' operations)

Bank balances 113,012 99,885

16



AL RAJHI COMPANY FOR COOPERATIVE INSURANCE
(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

(UNAUDITED) (continued)
For the three month period ended 31 March 2013

10 RELATED PARTY TRANSACTIONS AND BALANCES {continued)

Related party Nature of transaction Amounts of transactions Balance as at
31 March 31 March 31 March 31 December
2013 2012 2013 2012
(Unaudited} (Unaudited)  (Unaudited) (Audited)
SR’000 SR’000 SR’000 SR000

Al Rajhi Capital  Available for sale investments

(Affiliate) managed by the affiliate
a) Takaful operations 15,427 30,200
b) Shareholders’ operations 14,388 149
29,815 30,349
Al Rajhi Capital Income received from sale of
(Affiliate) investment in Al Rajhi Capital
commodity fund
a} Takaful operations 264 286
. b) Shareholders’ operations 203 438
467 724
Al Rajhi Bank Investment in shares of Al
(shareholder) Rajhi Bank 3719 3,676
Al Rajhi Takaful
Agency (ARTA) Commissions (34) - (254) (220)

b) Compensation of key management personnel:

Key Management personnel of the Company include all directors, executive and non-executive, and senior
management, The summary of compensation of key management personnel for the period ended is as follows:

For the period ended
3I March 2013 3! March 2012
SR’000 (Unaudited) SR'000 (Audited)
Safaries and benefits of key management personnel 1,502 1,340
Shariah committee remuneration 70 83
1,572 1,423

11 PROVISION FOR ZAKAT

The zakat charge for the three month period ended 31 March 2013 amounied to SR 301 thousand {31 March 2012 :
SR 350 thousand).
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AL RAJHI COMPANY FOR COOPERATIVE INSURANCE
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

(UNAUDITED) (continued)
For the three month period ended 31 March 2013

12 SEGMENTAL INFORMATION

Consistent with the Company’s internal reporting process, business segments have been approved by management in
respect of the Company’s activities, assets and liabilities, Information disclosed below is based on current reporting to
the Chief Operating Decision Maker. Operating segments do not include shareholders® operations of the Company.,

Segment assets do not include takaful operations” bank balances and cash, due from shareholders’ operations, net
contributions receivable and available for sale investments, Accordingly they are included in unallocated assets.

Segment liabilities do not include takaful operations’ payables accruals and other liabitities, amount due to related
parties, management fee payable and re-takaful balances payable. Accordingly, they are included in unallocated
liabilities,

These unallocated assets and liabilities are not reported to Chief Operating Decision Maker under the related segments

and are monitored on a centralised basis.
For the three month period ended 31 March 2013

(Unaudited)
Operating segments General Motor Health Total
' SR’000

Gross contributions written ' 23,579 115,503 69,186 208,268
Net contributions earned 6,126 91,255 15,793 113,174
Policy fee and other income 54 230 - 284
Re-takaful commission income 3,484 65 - 3,549
Total underwriting revenue 9,664 91,550 15,793 117,007
Net claims incurred (558) (87,440) (7,540) (95,538)
Inspection and supervision fees (118) (577) (948) (1,643)
Policy acquisition costs (2,402) (2,637) (1,055) (6,094)
Other expenses (116) (116) 337 (569)
Other income - - 1,891 1,891
Total claims and other expenses (3,194) (90,770) (7,989) (101,953)
Net underwriting surplus 6,470 780 7,804 15,054
Investment income 264

(15,318)

Management foes

Net result for the period
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AL RAJHI COMPANY FOR COOPERATIVE INSURANCE

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

(UNAUDITED) (continued)

For the three month period ended 31 March 2013

12 SEGMENTAL INFORMATION (continued)

Three month period ended 31 March 2012

(Unaudited)
Operating segments General Motor Health Total
SR000

Gross contributions written 19,511 79,865 63,066 162,442
Net contributions earned 3,350 03,664 26,183 95,197
Policy fee and other income 38 230 - 268
Re-takaful commission income 1,567 50 - 1,617
Total underwriting revenue 6,955 63,944 26,183 97,082
Gross claims paid (2,251) (61,372) (43,630) (107,253)
Net claims incurred 156 (62,185) (11,105) (73,134)
Inspection and supervision fees (98) (399) (850) (1,347)
Policy acquisition costs (1,627} (3,310) (2,928) (7,865)
Other expenses 1) (372) (294) (757)
Total claims and other expenses (1,660) (66,266) (15,177) (83,103)
Net underwriting surplus /(deficit) 5,295 (2,322) 11,006 13,979
Investment income 375

{14,354)

Management fees

Net result for the period
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AL RAJHI COMPANY FOR COOPERATIVE INSURANCE
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

(UNAUDITED) (continued)

For the three month period ended 31 March 2013

12 SEGMENTAL INFORMATION (continued)

As at 31 March 2013 (Unaudited)

Takaful operations’ assets General Motor Heualth Total
SR'000
Re-takaful share of outstanding claims 23,084 3,322 16,264 42,670
Re-takaful share of unearned contributions 56,892 680 41,041 98,613
Deferred policy acquisition costs 3,550 2,462 3,889 9,901
Deposit against letters of guarantee (note 6) 79 11,800 1,400 13,279
164,463
Unallocated assets 422,209
Total assets 586,672
Takaful operations’ liabilities
Gross outstanding claims 27,344 69,043 25,334 121,721
Gross unearned contributions 63,456 203,157 80,356 346,969
Unearned re-takafull commission income 5,564 206 - 5,770
474,460
Unallocated liabilities and surplus 112,212
Totai liabilities 586,672
As at 31 December 2012 {Audited)
Takaful operations’ assels General Motor Health Total
SR'000
Re-takaful share of outstanding claims 21,882 921 18,095 40,898
Re-takaful share of unearned contributions 52,535 487 23,217 76,239
Deferred policy acquisition cost 3,418 5,198 2,260 10,876
Deposit against letters of guarantee (note 6) - 7,050 1,478 8,528
136,541
Unallocated assets 386,248
Total assets 522,789
Takaful operations’ liabilities _
Gross outstanding claims 25,785 65,638 27,840 119,263
Gross unearned contributions 58,390 179,380 42,795 280,563
Unearned commission incomée 5,833 134 - 5,967
405,795
Unallocated liabilities and surplus 116,994
Total liabilities 522,789
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AL RAJHI COMPANY FOR COOPERATIVE INSURANCE
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

(UNAUDITED) (continued)
For the three month period ended 31 March 2013

13 BASIC AND DILUTED (LOSS) EARNINGS PER SHARE

Basic and diluted (loss) earnings per share for the three month period ended 31 March 2013 and 2012 have been
computed by dividing the net (loss) income for the year by the weighted average number of issued shares (20
million shares) for the period ended 31 March 2013 and 2012 respectively.

14 CONTINGENT LIABILITIES

As at 31 March 2013, the Company’s bankers have issued letters of guarantee of SR 13.2 million (2012: SR 8.5
million) issued to various motor agencies, workshops and health service providers as per the terms of the

agreements with them (note 6).

15 FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in
the principal (or the most advantageous) market between market participants at the measurement date under current
market conditions regardless of whether that price is directly observable or cstimated using another valuation

technique.

The fair values of recognised financial instruments are not significantly different from the carrying values included in
the interim condensed financial statements,

Investments held-to-maturity which comprise of Murabaha deposits amouting to SR 124,710 thousands, earn fixed
rates of interest and are invested for a period exceeding 3 months. Management is unable to calculate the fair value of

Murabaha deposits.

Deterntination of fair value and fair value hierarchy
The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments:

Level 1: quoted prices in active markets for the same instrument (i.e., without modification or repacking)

Level 2: quoted prices in active markets for similar assets and liabilities or other valuation techniques for which all
significant inputs are based on observable market data: and

Level 3: valuation techniques for which any significant input is not based on observable market data.

Level 1 Level 2 Level 3 Total

SR’ 000 SR’ 000 SR’ 000 SR’ 000
Financial investments available for sale (Takaful operations) - 15,427 - 15,427
Financial assets held as FVIS (Sha.rweholders’ operationé) 35,653 - - 35,653
Financial investments available for sale (Sharecholders’ operations) - 14,388 2,423 16,8 11

Total 35,653 29,815 2,423 67,891

For financial instruments that are recognised at fair value on a recurring basis, the Company determines whether
transfers have occurred between Levels in the hierarchy by re-assessing categorisation (based on the lowest level
input that is significant to the fair value measurement as a whole} at the end of each reporting period.

During the three-menth period ended 31 March 2013, there were no transfers between Level 1 and Level 2 fair
value measurements, and no transfers into or out of Level 3 fair value measurements,

The fair value increase of SR 1,957 thousand in respect of FVIS investments was recorded in statement of income.
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AL RAJHI COMPANY FOR COOPERATIVE INSURANCE
(A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

(UNAUDITED) (continued)
For the three month period ended 31 March 2013

6 COMPARATIVE FIGURES
Certain of the prior period figures have been reclassified to conform with the current year presentation.
17 APPROVAL OF THE FINANCIAL STATEMENTS

The interim condensed financial statements have been approved by the Board of Directors on 5 Jumada Thani
1434H corresponding to 15 April 2013.
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