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Activity/ Main activities of the company:
The main activities of the Group are real estate investment and management,
as well as undertaking real estate construction and maintenance.
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We would like to inform you that the Group’s board of directors has held a
meeting on Tuesday 29" March 2016 at 01:00 pm, and has approved the
Group’s annual financial statements for the fiscal year ended at 31/12/2015 in
accordance to the following:
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The increase in the net profit is due to the followings

- Due to the increase in operating revenues for the Group.
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KD 460,591.

Total revenues realized from dealing with related parties amounting to
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amounting to KD 182,279.

Company’s Operating Revenues

Total expenditures incurred from dealing with related parties
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Fourth quarter— three month | Fourth quarter- three month activity
period ended at 31/12/2014 period ended at 31/12/2015
(Comparative period) (Current period)
o Sy flsadi oot Al ezl daall
lad] o) Aneadll . . .
Y i esti . LOLYy [ PEY) AT
Percentage to Amount in Percentage Amount in
Kuwaiti to total Kuwaiti
total revenues .
Dinars revenues Dinars
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Fiscal year ended at Fiscal year ended at Activity
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Dinars revenues
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%98.9 20,938,854 | % 104.3 30,926,275 Real Estate Activities
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% 1.1 236,329 %4.3 (1,269,336) Investment Activities
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Operating revenues represents all revenues resulting from the Company’s main
activities recognized in accordance with the International Accounting Standards.
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Details of: {qualifications, emphases of matters, and explanatory
paragraphs} included in the auditors ‘report

Basis for Qualified Opinion:-

As further explained in note 13 (b) to the consolidated financial
statements, the auditors of the associate were unable to obtain sufficient
appropriate audit evidence for the fair value of the one of the associate’s
significant investment classified as fair value through profit and loss and
its related loan, due to significant uncertainty around the value of the
investment and recoverability of the loan as at 31 December 2015 and 31
December 2014. Consequently, we were unable to determine whether
any adjustment to the carrying value of the investment in the associate
was necessary.

Qualified Opinion:-

In our opinion, except for the possible effect of the matter described in the
Basis for Qualified Opinion paragraph, the consolidated financial
statements present fairly, in all material respects, the financial position of
the Group as of 31 December 2015 and its financial performance and cash
flows for the year then ended in accordance with International Financial
Reporting Standards.

Emphasis of Matter

Without further qualifying our opinion, we draw attention to note 13 (a) of the
consolidated financial statements which describes the legal cases of the Parent
Company'’s associate. The ultimate outcome of these matters cannot presently
be determined, and therefore no provision has been made in the financial
statements of the associate.
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Notes to consolidated financial statements:-

13(b) The associate was unable to determine the fair value for one of its
investments carried at fair value through profit and loss and the recoverability
of related loan as at 31 December 2015 and 31 December 2014 due to certain
inherent uncertainties and accordingly the investment is carried at its fair value
as at 31 December 2013 of US Dollars 359 million which is equivalent to KD
108,921,000 (2014: KD 105,148,000) and the related loan is carried at its

carrying amount of KD 35,258,000 (2014: KD 31,109,000).

1}Board of director’s recommendations
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The Group’s board of directors recommended to proceed with the following
distributions for the fiscal year ended 31/12/2015. These recommendations are
subject to the approval of the shareholder’s at the annual general assembly and

the specialized regulating authority.

g a g 4 plf
Nil Nil Distribution of cash dividends
b 100 JSI pgs 5 £ 9834l JLlt Ll G %5 daie ppudd 195
5 shares for every 100 shares | 5% of paid up capital | Distribution of stock dividends
Y LR A clay 38
Nil Nil Other distributions
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o Source of distributions: Group’s net profit.
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The Group’s board of directors recommended to increase the Group’s capital. These

recommendations are subject to the approval of the shareholder’s general assembly
and the specialized regulating authority, in accordance to the following:

- 5% Capital increase based on the proposed stock dividends.

[ other recommendations

Not available
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