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Report on revienr of interim financial information

To the shareholders of AXA Cooperative Insurance Company:
(A Saudi Joint Stock Company)

Introduction
We have reviewed the accompenying interim statement of financial position of AXA Cooperative

Insurance Company (a Seudi Joint Stock Company) (the “Company”) as of 30 June 2017 and the related
Interim statements of insurance operations’ Income and aecumulated surplus, Insurance operations’
comprehensive incoms, shareholders® operations and shareholders’ comprehensive income for the
three-month and slx-month periods then ended and the interim statements of changes in shareholders’
equity, insurance operations’ cash flows and shareholders’ cash flows for the six-month period ended 30
June 2017 and notes, comprising a summary of significant accounting policies and other explanatory
notes. Management is responsible for the prepsration and presentation of this condensed interim
financial information in accordance with International Accounting Standard 34 - “Interim Financial
Reporting” ("IAS 34%) and Saudi Arablan Monetary Authority's (“SAMA”) guidance on accounting for
zakat and Income tax. Our responsibility is to express a conclusion on these condensed interim financial

information based on our review.

Scope of review
We conducted our review In accordance with Internntional Standard on Review Engngements 2410,

*Review of Interim fnancial information performed by the independent suditor of the eatity”, as
endorsed in the Kingdom of Saudi Arabia. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying anelytical
and other review procedures. A teview is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing, as endorsed in the Kingdom of Saudi Arabis, and
consequently does not ensble us to cbtain assurance that we would become aware of all significant
matters that might be identified In an audit, Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attentlon that causes us to belisve that the accompanying

condensed interim financlal information is not prepared, in all materisl respects, in accordance with IAS
34 and SAMA's guidance on accovnting for zakat and income tax, y
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P.0.Box 467 P.0. Box 18025

Dhahran Airport 31932 11415

Kingdom of 8an in Kingdom of 8audi Arabia
Bader L. Benmohareb Khalid Ali Ihrahim Otain
License Number 473 1 August 2017 License Number 373

IR

o !\ 2
T g it P o
v Yo Y AL S sl '
PRlCE:N;TERNOUSECOOPAEN?: s P 34~
CERTIFIED pyBLIC ACCOUNT < z -
\\ uc NO 22511323 N ‘x

9
4,
“Nioway 1E




AXA COOPERATIVE INSURANCE COMPANY

(A Saudi Jolnl Stock Company)
INTERIM STATEMENT OF FINANCIAL POSITION

{(All amounts expressed In Saudi Rlyals thousands unless otherwise stated)

INSURANCE OPERATIONS' ASSETS

Cash and cash equivalents

Short-term deposits

Premiums and Insurance balances recelvable - net
Reinsurers' share of uneamed premiums
Relnsurers’ share of oulstanding claims and reserves
Deferred poilcy acquisition costs

Avaliable-for-sale Investments

Prepayments and other recsivable

Long-term deposits

Held-to-maturity investments

Fumiture, fixtures and equipment

Intanglble - computer software

TOTAL INSURANCE OPERATIONS' ASSETS

SHAREHOLDERS' ASSETS

Cash and cash equlivalents
Short-term deposits
Available-for-sale Investments
Prepayments and other recelvable
Investment return on statutory deposit
Long-term daposits

Held-to-maturity investments

Goodwill on acquisition of insurance portfolio
Due from insurance operations
Statutory deposit

TOTAL SHAREHOLDERS' ASSETS

TOTAL INSURANCE OPERATIONS' AND
SHAREHOLDERS' ASSETS

Note

The accompanying notes are an integral part of this condensed interim financlal information.

As at
30 June 2017 31 December 2016
(Unaudited) (Audited)
223,499 132,662
406,583 380,074
208,685 122,872
69,273 20,078
134,730 105,318
37,870 19,130
215,622 134,810
16,500 18,456
103,380 7,600
78,844 75,000
6,562 8,070
7,743 . 7,884
1,508,191 1,038,752
6 .
10,000 80,000
161,509 160,466
1,340 2,366
2,289 1,859
155,000 116,250
60,000 60,000
50,000 50,000
62,450 25,448
45,000 45,000
547,694 521,389
2,056,785 1,560,144
{Continued)




AXA COOPERATIVE INSURANCE COMPANY
(A Saudi Jolnt Stock Company)

INTERIM STATEMENT OF FINANCIAL POSITION {Continued)
(All amounts expressed In Saudi Rlyals thousands unless otherwise stated)

INSURANCE OPERATIONS' LIABILITIES AND
ACCUMULATED SURPLUS

Relnsurance balances payable

Gross uneamed premiums

Gross outstanding ciaims and reserves
Advance premiums

Uneamed relnsurance commission income
Accrued and other liabilities

Due to sharsholder's operations

Due to a related party

Employee benefit obligations

Total Insurance operations® llabliitles

Accumulated surpius from Insurance operations
Fair value reserve on avallable-for-sale Investments

Total Insurance operations’ accumulated surplus

TOTAL INSURANCE OPERATIONS' LIABILITIES AND
ACCUMULATED SURFLUS

SHAREHOLDERS' LIABILITIES AND EQUITY
Shareholders’ llabliities

Accrued zakat and income tax

Accrued and other liabllities

Commission payable on statutory deposits

Total shareholders’ liabllities

Sharsholders' equity

Share capital

Statutory reserve

Falr value reserve
Performance share reserve
Retained earnings

Total shareholders’ equity
TOTAL SHAREHOLDERS' LIABILITIES AND EQUITY

TOTAL INSURANCE OPERATIONS’ LIABILITIES AND
ACCUMULATED SURPLUS, SHAREHOLDERS'
LIABILITIES AND EQUITY

CONTINGENCIES

The accompanying notes form an integral part of this condensed interim financial information

R\t

Paul Adamson

Managing Director

As at
- 31 December
Note 30 June 2017 20186
(Unaudited) (Audited)
6b 99,028 33,547
491,481 200,295
701,981 657,152
3,690 7,339
7,948 5,424
108,916 86,296
62,450 25,448
6b 3,267 3,634
23,974 22 402
1,499,726 1,031,437 _
8,828 8,108
838 (883)
9,466 7,315
1,508,191 1,038,752
21,484 18,9681
564 1,020
__2,289 1,859
24,327 21,840
10 450,000 450,000
18,815 11,150
1,244 830
1 718 640
56,493 36,829
§23,2687 499,549
547,894 521,389
2,056,785 1,660,141

13
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Babar All Khan
Chief Financial Officer




AXA COOPERATIVE INSURANCE COMPANY
(A Saudl Jaint Stock Company)

INTERIM STATEMENT OF INSURANCE OPERATIONS' INCOME AND ACCUMUALTED SURPLUS

(All amounts expressed in Saudi Riyals thousands unless otherwise stated)

Three-month  Three-month
perlod ended perlod ended

Note 30 June 2017 30 June 2016

REVENUE

Gross premlums written 6a
Less: reinsurance premiums ceded

Net premlums written

Changes in unearned premiums, net
Net premiums earmed

Reinsurance commissions

Total revenue

COSTS AND EXPENSES

Gross claims peld and other expenses

Relnsurers' share of clalms pald
Net claims paid

Changes In outstanding claims
and reserves, net

Net claims incurred 8a

Policy acquisition costs
General and administrative expenses 6a

Total costs and expenses
Operating surplus

Commission Income

Surplus from insurance operatfons

Shareholders’ appropriation of surplus

Insurance operations’ surplus after
shareholders’ appropriation of surplus

Accumuiated surplus, beginning of the period
Surplus distributed during the perlod

Accumulated surplus, end of the period

The accompanying notes are an integral par of this condensed interim financlal information.

(Sl \@vﬂ

Six-month

Six-month

perlod ended period ended
30 June 2017 30 June 2016

(Unaudited) (Unaudited) (Unaudited) {(Unaudited)
219,933 200,542 941,175 651,205
(25,058) {17,680) (149,114) (37,803)
194,875 182,862 792,061 613,492
127,696 81,064 _[160,881) (95431)
322,571 264,826 631,070 518,081

8,207 3,650 14,168 7,655
330,778 268,476 845,238 525,716
211,270 186,639 437,982 378,825
(18,589)  _ (4,482) {33,266) (26,368)
192,861 182,157 404,718 350,258

74,758 37,338 115,415 76,588
287,436 219,495 520,131 426,847
27,046 17,738 49,921 35,328
28,151 25,130 57,897 __47.785
322,833 262,364 627,949 500,860
8,145 6,112 17,288 15,756
5,823 4,260 11,312 8,781
13,968 10,372 28,601 22,537
12,571) (8,334) (25,741) (20,283)
1,397 1,038 2,860 2,254
9,861 6,573 8,198 6,357
(2,430) - (2,430) -
8,628 7,611 8,628 7,611

Paul Adamson
Managing Director

“Gary Lewin
Chief Executive Officer

bﬁ/bb

Babar Ali Khan
Chief Financial Officer

——— .



AXA COOPERATIVE INSURANCE COMPANY
(A Saudi Joint Stock Company)

INTERIM STATEMENT OF INSURANCE OPERATIONS' COMPREHENSIVE INCOME
(All amounts expressed In Saud! Riyals thousands unless otherwise slated)

Three-month Three-month Six-month Six-month
period ended period ended period ended perlod ended
Note_ 30 June 2017 30 June 2016 30 June 2017 30 June 2016
(Unaudited) (Unaudlted) (Unaudited) (Unaudited)
Insurance operations’ surplus
after shareholders’
appropriation of surplus 1,397 1,038 2,860 2,254
OTHER COMPREHENSIVE INCOME:
Items that may subsequently be
reclassifled to statement of
Insurance operations’ Income and
accumulated surplus
Changes In fair vaiue reserve for
avafable-for-sale Investments, net 7 106 873 1,721 1,011
Total comprehensive Income for
the period 1,503 1,914 4,581 3,265

The accompanying notes are an Integral part of this condensed Interim financlal information.

M

Paui Adamson
Managing Director

. .

Chlef Exscutive Officer

W

Me

Babar Ali Khan

Chlef Financlal Officer




AXA COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

INTERIM STATEMENT OF SHAREHOLDERS' OPERATIONS
(All amounts expressed in Saudi Riyals thousands unless otherwise stated)

Net surplus transferred from
Insurance operations

Commisslon income

General and administrative
expenses

Shareholders’ net income for
the period

Welghted average number of
outstanding shares (‘000')

Baslc and diluted
earnings per share
(Saudi Rlyals)

The accompanying notes are an integral part of this condensed Interim financial information.

N\ Sy

Paul Adamson
Managing Director

Three-month Three-month Six-month Six-month
period ended period ended period ended  period ended
Note 30 June 2017 30 June 2016 30 June 2017 30 June 2016
(Unaudited) {Unaudited) (Unaudited) (Unaudited)
12,571 9,334 25,741 20,283
7 2,612 859 8,053 3,303
(355) (485) (693) (816)
14,828 9,528 31,101 22,770
48,000 45,000 45,000 45,000
0.33 0.21 0,69 0.51

éary Lewin

Chief Executive Officer

M’

Babar All Khan
Chief Financlal Officer



AXA COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

INTERIM STATEMENT OF SHAREHOLDERS' COMPREHENSIVE INCOME
{All smounts expressed in Saudi Riyals thousands unless otherwise stated)

Three-month Six-month

period ended period ended

Three-month 30 June 2016 Six-month 30 June 2018

perlod ended (Restated - see period ended (Restated - see

Note 30 June 2017 Note 2) 30 June 2017 Nots 2)

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Shareholders’ net income for period 14,828 9,528 31,101 22,770

Performance shares re-measurement (101) - - -

Changes in fair valus reserve for

avallable-for-sale Investments, net 7 566 3.532 414 1,514
Total comprehensive income for

the perlod 156,293 13,060 31,615 24,284

The accompanying notes are an Integral part of this condensed Interim financial information.

<t

-

Paul Adamson G

Managing Director Chlef Executive Officer

Babar All Khan
Chief Financlal Officer
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AXA COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

INTERIM STATEMENT OF INSURANCE OPERATIONS' CASH FLOWS
(Al amounts expressed in Saud] Rlyals thousands unless otherwise stated)

10

Six-month Six-month
period ended period ended
Note 30 June 2017 30 June 2016
(Unaudited) (Unaudited)
Cash flows from operating activities
Ngt resuit from Insurance operations 2,860 2254
) n
pera : -ash operating activities:
Shareholders’ appropriation of surplus from Insurance
Operations 25,741 20,283
Amortization of premium on avallable- for-sale Investments 42 8
Accretion of the discount on available-for-sale investments (60) (46)
Depreciation 1,245 1,370
Amortization of Intanglbles _ 952 928
30,780 24,797
| nQ as! biiities:
Premiums and Insurance balances recelvabie, net (88,014) (51,388)
Reinsurers' share of unearned premiums (40,195) 16,512
Relnsurers' share of outstanding claims and reserves (29,414) 9,908
Deferred policy acquisition costs (18,740) (4,988)
Prepayments and other recelvable 1,987 (4.774)
Recelvable from related parties - (3.812)
Due from shareholiders’ operations . 106,686
Reinsurance balances payabie 85,481 (11,216)
Deferred relnsurance commission 2,624 (2,665)
Gross uneamed premiums 201,186 78,920
Gross outstanding claims and reserves 144,829 68,607
Accrued expenses and other liablilties 15,972 (8.622)
Due lo shareholder's operations 11,261 17,087
Payabie to related pariles (277) (100)
Employse benefit obligations 1,572 608
Surplus contribution paid {2,430) —
Net cash Inflow from operating activities 298,492 235,860
Cash fiows from Investing actlvities
Shon-term deposiis (26,509) (63,619)
Purchase of fumiture, fixtures and equipment (1,737) (1273)
Proceeds from sale of avallable-for-sale investments 15,245 36
Purchase of avaliable-for-sale investments {94,218) (3.824)
Held to maturity (3,844) -
Long term deposit (98,880) -
Purchase of intangible assels _ {712) (1,313)_
Net cash outflow from Investing activities (207,865) (70,093)
Net Increase In cash and cash equivalents 80,837 165,557
Cash and cash equivalents, beginning of the period 132,662 44,286
Cash and cash equivalents, end of the perlod 3 223,499 209,843
Supplemental cagh fiow Information;
Non-cash Investing activity:
Unrealized fair value changes on avaiiable-for-sale investments 7 1,721 1,011
- ’Fse accompanying notes form an integral part of this condensed Interim financlal information. AU
S e e
Paul Adamson ary LeWin T Babar All Khan
Managing Director Chief Executive Officer Chief Financial Officer



AXA COOPERATIVE INSURANCE COMPANY
(A Ssudl Joint Stock Company)

INTERIM STATEMENT OF SHAREHOLDERS' CASH FLOWS
(All amounts expressed in Saudi Rlyals thousands unless otherwise stated)

Cash flows from operating activitles

Shareholders’ net Income for the period
d e net | h

operaling activities:
Performancs share reserve - charge during the period
impalrment loss on available for sale investments
Amortization of premlum on avallable for sale
Investments

Accretion of the discount on avallable for sale
Investments

Appropriation of surplus from insurance operations

and labllities:
lvable

Ch i o=k HOGYILS
Prepayments and other rece
Zakal and income tax paid
Investment retum on statutory deposit
Commission on statutory deposit payable
Due to Insurance operations

Due from insurance operations

Accrued and other llabliities

Net cash outflow from operating activitles

Cash flows from Investing activities

Short-term deposits

Long term deposit

Purchase of avallable-for-sale investments

Proceeds from disposal of available-for-sale
Investments

Net cash Inflow {outfiow) from Investing activities

Cash flows from financing activities
Performance share reserve - settiement

Net change In cash and cash equivalents
Cash and cash equivalents, beginning of the period
Cash and cash equivalents, end of the perlod

upplemen w in :
Non-cash operating activity:
Zakat and Income tax charged to shareho!ders'
comprehensive income

Non-cash Investing activity:
Unrealized fair value changes on avallable-for-sale
investments, net

The accompanying notes are an integral part of this condensed Interim financial information.

Cod N

Paul Adamson
Managing Director

Ga

Chief Executlve Officer

Slx-month Six-month
period ended period ended
Note 30 June 2017 30 June 2016
(Unaudited) (Unaudited)
31,101 22,770
273
827 2,379
83 30
(32) (89)
(26,741) ___ (20,283)
6,611 4,807
1,026 (62)
(6,252) -
(430) (331)
430 331
. (108,666)
(11,261) (17,087)
e _ lac8) (175)
{9,442) (119,203)
50,000 20,000
(38,750) (45,000)
7 (26,817) {5,512)
7 25,310 3,258
8,743 __(27,268)
(2886) -
6 (148,459)
. 146,459
3 6 -
(7,775) (6 229)
7 414 1,514

Babar Ali Khan

Chief Financlal Officer




AXA COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2017
(All amounts expressed in Saudi Riyals thousands unless otherwise stated)

General information
Legal status and principal activities

AXA Cooperative Insurance Company (the “Company”) is a Saudi joint stock company established in the
Kingdom of Saudi Arabia by the Royal Decree number M/36 dated 27 Jumada Il 1429H (1 July 2008) (date of
inception). The Company was incorporated vide Ministerial Order number Q/192, dated 10 Jumada Il 1430H,
(3 June 2009) (date of incorporation). The Company is registered in the Kingdom of Saudi Arabia under
commercial registration number 1010271203 issued in Riyadh on Rajab 20, 1430H (13 July 2009). The
Company's registered address is P.O. Box 7583, Riyadh 11421, Kingdom of Saudi Arabia.

The principal activities of the Company are to engage in cooperative insurance operations and related activities
including reinsurance activities in accordance with the Law on Supervision of Cooperative Insurance (the
“Law"), the Company’s by-laws and other regulations promulgated in the Kingdom of Saudi Arabia. The
Company obtained licence from the Saudi Arabian Monetary Authority (“SAMA”) to practice general and medical
insurance and reinsurance business in the Kingdom of Saudi Arabia vide licence number. TMN/25/20101, dated
Safar 11, 1431H (corresponding to 26 January 2010). The Company has commenced insurance operations on
Rabi' | 4, 1431H (corresponding to 18 February 2010) after obtaining full product approval for certain products
and temporary approval for the remaining products. During 2016, the Company obtained approval for the

remaining products.
Summary of significant accounting policies

Significant accounting policies applied in the preparation of this condensed interim financial information are set
out below. These policies are consistently applied for all periods presented.

2.1 Basis of preparation

During 2017, SAMA issued a circular number 381000074519 dated 14 Rajab 1438H (11 April 2017) (“Circular”)
and subsequent amendments through certain clarifications relating to the accounting for zakat and income tax.
The impact of these amendments is that zakat and income tax will be recognized in the interim statement of
shareholders’ equity with a coresponding liability in the interim statement of financial position.

Applying the above framework, the condensed interim financial information of the Company as at and for the
three-month and six-month periods ended 30 June 2017 have been prepared using the Intemational Accounting
Standard 34 - Interim Financial Reporting (“IAS 34") and SAMA guidance for the accounting of zakat and income

tax.

Until 2016, the condensed interim financial information of the Company was prepared in accordance with the
1AS 34. This change in framework resulted in a change in the presentation of zakat and income tax (as disclosed
in note 2.2) to the condensed interim financial information.

As required by the Law, the Company maintains separate accounts for insurance operations and shareholders’
operations and presents the financial statements accordingly. The physical custody and title of all assets related
to the insurance operations and shareholders’ operations are held by the Company. Revenues and expenses
clearly attributable to either activity are recorded in the respective accounts. The basis of allocation of expenses
from joint operations is determined by management and the Board of Directors of the Company.

In accordance with the requirements of the Implementing Regulations for Co-operative Insurance Companies
(the “Regulations”) issued by SAMA and as per the by-laws of the Company, surplus arising from the insurance

operations is distributed as follows:

Transfer to shareholders’ comprehensive operations 90%
Transfer to insurance operations’ accumulated surplus 10%
100%

If the insurance operations result in a deficit, the entire deficit is borne by the shareholders' operations. The
accompanying condensed interim financial information include all adjustments comprising mainly of normal
recurring accruals considered necessary by the Company’s management to present a fair statement of the
financial position, results of operations and cash flows.

12




AXA COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2017
(All amounts expressed in Saudi Riyals thousands unless otherwise stated)

Summary of significant accounting policies (continued)

2.2 Accounting policies

The accounting policies used in the preparation of this condensed interim financial information are consistent
with those used in the preparation of the annual audited financial statements as at and for the year ended 31

December 2016, except for:

(a) The Company used to charge zakat and income tax to the interim statement of changes in sharsholders'
equity through the interim statement of shareholders' comprehensive income. As a result of the Circular, the
Company has changed its presentation relating to zakat and income tax and has started to charge zakat and
income tax directly to the interim statement of changes in shareholders' equity. The Company has accounted
for this change retrospectively, which has resulted in an increase in the total shareholders’ comprehensive
income by Saudi Riyals 6.2 million for the period ended 30 June 2016. The above change has not resulted in
any changes in any of the components of the shareholders' equity of prior periods presented earier; and

(b)  The adoption of certain amendments and revisions to existing standards as mentioned below, which
have no significant financial impact on the condensed interim financial information of the Company. This
condensed interim financial information should therefore be read in conjunction with the audited financial
statements for the year ended 31 December 2016. The results of the interim period are not indicative of the

results of the full statutory financial year.

Standard Description

Amendments to IAS 1 Disclosure initiative

Amendments to IFRS 11 Accounting for acquisitions of interests in joint operations
IFRS 14 Regulatory deferral accounts

Amendments to IAS 16 Property, plant and equipment

Amendments to IFRS 10 and IAS 28 investment entities: Applying the consolidation exception
Amendments to |AS 27 Equity method in separate financial statements

Annual improvements 2014

The adoption of the above standards did not have any impact on the accounting policies, financial position or
performance of the Company.

The Company’s management decided not to choose the early adoption of the following new and amended
standards and interpretations issued which will become effective for the period commencing on or after 1 July

2017:

tandard Description

Amendments to IAS 7 Statement of cash flows

Amendments to IFRS 4 Introduction of overlay approach and a deferral approach

Amendments to IAS 12 Deferred tax assets related to debt instruments

Amendments to IFRS 2 Clarification on how to accounts for certain types of share-based
payment transactions

IFRS 9 Financial instruments

IFRS 15 Revenue from contracts with customers

IFRS 16 Leases

IFRS 17 Insurance contracts

IAS 40 Investment property, relating to transfer of property

IFRIC 22 Foreign currency transaction and advance consideration

Annual improvements 2014 - 2016

13




AXA COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2017
(All amounts expressed in Saudi Riyals thousands unless otherwise stated)

Summary of significant accounting policies (continued)

2.3 Use of estimates in the preparation of condensed interim financial information

The preparation of financial statements in conformity with [FRS requires the use of certain critical accounting
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. It also requires management to exercise its judgment in the process of applying the
Company’s accounting policies. Changes in assumptions may have a significant impact on the financial
statements in the period the assumptions changed. Management believes that the underlying assumptions are
appropriate and the Company's condensed interim financial information present fairly, in all material respects,
the financial position and results of operations.

2.4 Financial risk management

The Company's activities expose it to a variety of financial risks: market risk (including commission rate risk,
currency risk, fair value interest rate risk and price risk), credit risk and liquidity risk.

The condensed interim financial information does not include all financial risk management information and
disclosures required in the annual financial statements and therefore should be read in conjunction with the
Company's audited financial statements for the year ended 31 December 2016. There have been no changes
in the risk management department or in any risk management policies since the year end.

2.5 Seasonality of operations

There are no seasonal changes that affect insurance operations.

Cash and cash equivalents

Insurance operations Shareholders’ operations

30 June 31 December 30June 31 December

2017 2016 2017 2016

(Unaudited) (Audited) (Unaudited) (Audited)

Cash in hand and at bank 25,599 20,269 . -
Time deposits 197,900 112,393 6 -
223,499 132,662 6 -

Cash at banks are placed with counterparties that have investment grade credit ratings. As of June 30, 2017,
deposits were placed with local banks with original maturities of less than three months from the date of
placement and eamed financial income at 1.20% to 1.35% (December 31, 2016: 0.65% to 1.85%) per annum.

Premiums and insurance balances receivable, net

30 June 31 December
2017 2016
(Unaudited) (Audited)
Receivable from insurance intermediaries 156,873 68,467
Receivable from policyholders 56,105 60,190
Receivable from reinsurance companies 18,268 19,435
231,246 148,092
Less: provision for doubtful debts (22,561) (25,420)
208,685 122,672

14



AXA COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2017
(Al amounts expressed in Saudi Riyals thousands unless otherwise stated)

Zakat and income tax matters

Components of zakat base

Significant components of zakat base of the Company principally comprise of shareholders' equity at the
beginning of the period, adjusted net income and certain other items.

Provision for zakat and Income tax

Provision for Zakat has been made at 2.5% of approximate zakat base attributable to the Saudi shareholders
of the Company. Local shareholding used for the purpose of zakat base calculation is 66%.

Provision for income tax has been made at 20% of the adjusted net income attributable to the foreign
shareholders of the Company. Foreign shareholding subject to income tax is 34%.

Status of zakat and tax assessment

During 2014, the General Authority of Zakat and Tax (“GAZT™) has issued assessments for the years from 2009
to 2012 amounting to Saudi Riyals 11.6 million, which was subsequently reduced to Saudi Riyals 8.5 million.
The Company filed an appeal against the assessment of GAZT for the additional demand arising out of various
disallowances from years 2009 to 2012 with Preliminary Appeal Committee (“PAC"). As per the decision of
PAC, the liability was reduced to Saudi Riyals 4.87 million. The appeal against PAC's decision is currently
pending for hearing with Higher Appeal Committee.

The GAZT has issued assessments for the years 2013 and 2014 with additional liability amounted of Saudi
Riyals 5.3 million and Saudi Riyals 6.3 million respectively. The Company filed appeal against GAZT's initial
assessment and has obtained limited certificates for these years.

Related party matters

Related parties represent major shareholders, directors and key management personnel of the Company and
entities controlled, jointly controlled or significantly influenced by such parties. Pricing policies and terms of
these transactions are approved by the Company’s management.

a) Related party transactions

The following are the details of the major related party transactions during the period:

Three - month Three - month Six - month Six - month
period ended period ended period ended period ended
Nature of transactions 30June 2017 30 June 2016 30 June 2017 30 June 2016
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Insurance operations
Gross premiums written 7,589 7,935 19,147 19,309
Net claims paid 6,042 7,656 15,230 17,394
Reinsurance ceded 13,224 11,380 24,367 21,795
Reinsurers' share of outstanding claims 2,322 4,353 5,633 8,808
Reinsurance commissions 1,480 1,081 1,881 2,098
Expenses charged by related parties 812 207 1,024 605
Remuneration of key management
personnel 3,997 1,954 6,017 3,926
Contribution to provident fund 6 - 726 -

Shareholders’ operations

Directors remunerations 275 285
The transactions with related parties are carried out at commercial terms and conditions. Compensation to key
management personnel is on employment terms and as per the by-laws of the Company.
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AXA COOPERATIVE INSURANCE COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2017
(Al amounts expressed in Saudi Riyals thousands unless otherwise stated)
Related party matters (continued)

b) Related party balances

i) Premiums and insurance balances receivable

30 June 31 December

2017 2016

(Unaudited) (Audited)

Premium receivable from related parties 23,949 17,380
Less: provision for doubtful debts (7,216) (2,481)
16,733 14,899

i) Receivable from a related party

Receivable from a related party represents amount receivable the AXA Insurance Gulf B.S.C (c.).

iy Reinsurers’ balances payable

Reinsurers' balances payable is Saudi Riyals 19 million (31 December 2016 — Saudi Riyals 16.45 million).
iv) Due to related parties

Due to related parties represents net balance resulted from various transactions with related parties in the normal
course of business.

Investments
Available-for-sale investments

Available-for-sale investments include the following:

Insurance operations Shareholders’ operations
30 June 31 December 30June 31 December
2017 2016 2017 2016
(Unaudited) (Audited) (Unaudited) (Audited)
Government bonds 128,186 70,990 73,187 72,744
Other bonds 68,673 49,090 69,804 68,815
Mutual funds 18,663 14,730 - -
Equity investments - - 18,518 18,907
215,522 134,810 161,509 160,466

The equity investments include investment in 1,923,078 shares of Najm for Insurance Services (Najm) (2016:
1,923,078 shares) which are stated at nil value (31 December 2016: Nil).
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AXA COOPERATIVE INSURANCE COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2017

(All amounts expressed in Saudi Riyals thousands unless otherwise stated)
Investments (continued)
Available-for-sale investments (continued)

The movement in these available-for-sale investments is as follows:

Insurance operations

30 June 31 December

Shareholders’ operations

30June 31 December

2017 2016 2017 2016
{Unaudited) (Audited) (Unaudited) (Audited)
Balance, beginning of the
period / year 134,810 85,008 160,466 123,338
Purchases during the
period / year 94,218 50,666 26,817 43,195
Sold during the period / year {15,245) (71) {25,310) (3,620)
Amortization of premium on
available-for-sale investments (42) (92) (83) (176)
Accretion of the discount on
available-for-sale investments 60 27 32 44
Impairment - - (827) (3,128)
Unrealised fair value
changes, net 1,721 (728) 414 813
Balance, end of the
period / year 215,522 134,810 161,509 160,466

Held-to-maturity investments - Insurance operations

Held-to-maturity investments at June 30, 2017 and December 31, 2016 comprise of the following:

Type of Maturity

security lasuer period Profit margin
General Authority

Sukuks of Civil Aviationll 10 years 3.21%
Saudi Electricity

Sukuks Global 10 years 3.47%

Held-to-maturity investments - shareholders’ operations

Type of Maturity

security S period Profit margin
General Authority

Sukuks of Civil Aviation Il 10 years 3.21%
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Book value net of
amortization

30 June 31 December
2017 2016

(Unaudited) (Audited)

60,000 60,000
18,844 15,000
78,844 75,000

Book value net of
amortization

30 June 31 December
2017 2016

(Unaudited) (Audited)
60,000 60,000
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AXA COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2017
(All amounts expressed in Saudi Riyals thousands unless otherwise stated)

Statutory deposit

In accordance with the Regulations, the Company is required to maintain a statutory deposit of not less than
10% of its paid-up capital. The statutory deposit is maintained with a Saudi Arabian bank and can be withdrawn

only with the consent of SAMA.

Statutory reserve

In accordance with the Law on Supervision of Cooperative Insurance Companies, the Company is required to
transfer not less than 20% of its annual profits, after adjusting accumulated losses, to a statutory reserve until
such reserve amounts to 100% of the paid-up share capital of the Company. This reserve is not available for
distribution to the shareholders until the liquidation of the Company.

Share capital

The authorized, issued and paid up share capital of the Company is Saudi Riyals 450 million at 30 June 2017
(31 December 2016: Saudi Riyals 450 million) consisting of 45 million shares (31 December 2016: 45 million

shares) of Saudi Riyals 10 each.

Share-based payments

AXA Group (“the Group”) has introduced a performance share based plan for employees of AXA entities world-
wide which is designed to reward them for their role in achievement of the entities’ long-term objectives. This
scheme incentivizes employees after completion of certain number of years with the Company, with shares of
AXA SA without any cost to employees. These shares are issued outside Saudi Arabia and employees have
the right to receive at the settlement date, a certain number of AXA SA shares based on the achievement of
performance criteria defined by AXA SA and vesting period. The Company absorbs cost of these shares under

a group recharge arrangement, paid directly to AXA SA.

At the balance sheet date, the Company recognised changes in reserve of Saudi Riyals 0.08 million (31
December 2016: Saudi Riyals 0.64 million) in respect of performance shares. During the period, the Company
recognised an expense of SAR 0.3 million (June 30, 2016: Nil) in interim statement of shareholders’ operations

in respect of performance shares.
Goodwill on acquisition of insurance portfolio

This represents goodwill recognized on portfolio acquisition. The Company received approval from SAMA on
15 Dhul-Qadah 1433H (corresponding to October 1, 2012) to transfer insurance portfolio from AXA Saudi Arabia
Holding W.L.L. (formerly AXA Insurance Saudi Arabia B.S.C.c) at a total consideration of SR 106.57 million.
During the year 2015, the Company met payment conditions imposed by SAMA and received approval for
payment of SR 50 million in respect of initial consideration to AXA Saudi Arabia Holding W.L.L. which was
recognized as goodwill. The remaining amount of Saudi Riyals 56.57 has been relinquished.

Contingencies

The Company has provided bank guarantee in favour of the General Authority for Zakat and Tax (“GAZT") of
Saudi Riyals 4.87 million against the settiement of the tax and Zakat from 2009 till 2012. The Company has
issued various other bank guarantees for an amount of Saudi Riyals 2.9 million in the normal course of business.

Also see Note 5.
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AXA COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2017
(All amounts expressed in Saudi Riyals thousands unless otherwise stated)

Segmental information

An operating segment is a component of the Company that is engaged in business activities from which it earns
revenues and incur expenses and about which discrete financial information is available that is evaluated
regularly by the chief operating decision maker in deciding how to allocate resources and in assessing

performance.

J Segment assets do not include cash and cash equivalents, short-term deposits, long-term deposits,
available-for-sale investments, held-to-maturity investments, receivable from related parties, premiums
and insurance balances receivable, prepayments and other receivable, due from shareholiders’,
furniture, fixtures and equipment and intangibles;

o Segment liabilities and surplus do not include reinsurers’ balances payable, advance premiums,
payable to a related party, accrued and other liabilities, employee end of service benefits and fair value
reserve on available-for-sale investments; and

. Operating segments do not include shareholders’ operations.

For management purposes, the Company is organized into business units based on their products and services
and has the following reportable segments:

Accident and liability;
Motor;

Property;

Marine;

Engineering;

Other general insurance;
Health; and

Protection.

Segment performance is evaluated based on profit or loss which, in certain respects, is measured differently
from profit or loss in the interim condensed financial information.

No inter-segment transactions occurred during the period. If any transaction were to occur, transfer prices
between operating segments are set on an arm's length basis in a manner similar to transactions with third
parties. Segment income, expense and results will then include those transfers between operating segments
which will then be eliminated at the level of interim condensed financial information of the Company.
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AXA COOPERATIVE INSURANCE COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2017
(All amounts expressed in Saudi Riyals thousands unless otherwise stated)

Earnings per share

Basic and diluted eamings per share for three-month and six-month periods ended 30 June 2017 and 2016 have
been computed by dividing the shareholders' net income for the periods by the weighted average number of

ordinary shares outstanding during such periods.
Fair values of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date (i.e. an exit price). The Company’s financial assets consist
of cash and cash equivalents, deposits, premiums and insurance balances receivable, due from related parties,
reinsurer's share of outstanding claims, available-for-sale investments, prepayments and other receivable, held-to-
maturity investments and its financial liabilities consist of reinsurance balances payable, gross outstanding claims,
accrued expenses and other liabilities, accrued zakat and income tax, due to a related party and employee benefit

obligations.

The fair values of financial assets and liabilities are not materally different from their carrying values at the reporting
date.

The Company uses the following hierarchy for determining and disclosing the fair value of financial assets:
Level 1: quoted prices in active markets for the same instrument (i.e., without modification or repackaging);

Level 2: quoted prices in active markets for similar assets and liabilities or other valuation techniques for which all
significant inputs are based on observable market data; and

Level 3: valuation techniques for which any significant input is not based on observable market data.

The table below presents the financial assets at their fair values as at 30 June 2017 and 31 December 2016 based
on the fair value hierarchy:

June 30, 2017 (Unaudited) Level 1 Level 2 Level 3 Total
Insurance operations

Available-for-sale investments 215,522 - - 215,522
Shareholders’ operations

Available-for-sale investments 161,509 - - 161,509
Total investments 377,031 - - 377,031
December 31, 2016 (Audited) Level 1 Level 2 Level 3 Total
Insurance operations

Available-for-sale investments 134,810 - - 134,810
Shareholders’ operations

Available-for-sale investments 160,466 - - 160,466
Total investments 295,276 - - 295,276

For financial instruments that are recognized at fair value on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period. During the
six-month period ended 30 June 2017, there were no changes in the valuation techniques from the previous periods.

Approval of the condensed Interim financlal information

This condensed interim financial information has been approved by the Board of Directors on 1 August 2017.
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