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INDEPENDENT ACCOUNTANTS' LIMITED REVIEW REPORT July 20, 2011

To the Shareholders of Kingdom Holding Company:
(A Saudi Joint Stock Company)

Scope of review
We have reviewed the accompanying interim consolidated balance sheet of Kingdom Holding

Company (A Saudi Joint Stock Company) (the "Company") and its subsidiaries (the “Group”) as of
June 30, 2011 and the related interim consolidated statements of income for the three-month and
six-month periods then ended, and the interim consolidated statements of cash flows and changes
in shareholders’ equity for the six-month period ended June 30, 2011 and the related notes which
form an integral part of these interim consolidated financial statements. These interim consolidated
financial statements are the responsibility of the Group's management.

We conducted our limited review in accordance with the standard of review of interim financial
reporting issued by the Saudi Organization for Certified Public Accountants. A limited review
consists principally of applying analytical procedures to financial data and information and making
inquiries of persons responsible for financial and accounting matters. The scope of the limited
review is substantially less than an audit conducted in accordance with auditing standards
generally accepted in Saudi Arabia, the objective of which is the expression of an opinion on the
financial statements taken as a whole. Accordingly, we do not express such an opinion.

Conclusion

Based on our limited review, we are not aware of any material modifications that should be made to
the accompanying interim consolidated financial statements for them to be in conformity with
accounting principles generally accepted in Saudi Arabia appropriate to the circumstances of the
Group.

PricewaterhouseCoopers

[ Sami E;
. License

PricewaterhouseCoopers, License No. 25
Licensed Partners: Sami E. Farah (168), Omar M. Al Sagga (369), Khalid A. Mahdhar (368),
Mohammed A. Al Obaidi (367), Abdulhamid M. S. Bushnagq (155), |brahim R. Habib (383)



KINGDOM HOLDING COMPANY
(A Saudi Joint Stock Company)
Interim consolidated balance sheet (Unaudited)

(All amounts in Saudi Riyals thousands unless otherwise stated)

Assets

Current assets

Cash and cash equivalents

Held for trading investments
Accounts receivable and other assets
Net assets held for sale

Non-current assets
Available for sale investments
Investments in associates
Investments in real estate
Property and equipment, net
Intangible assets

Other long term assets

Total assets

Liabilities

Current liabilities

Bank borrowings and term loans
Accounts payable and other liabilities
Dividends payable

Non-current liabilities
Term loans
Other long term liabilities

Total liabilities

Equity
Equity attributable to shareholders of the Company:
Share capital
Statutory reserve
Retained earnings
Unrealized loss from available for sale investments
Foreign currency translation adjustments and other
Total shareholders' equity

Minority interests
Total equity

Total liabilities and equity

Contingencies

The notes on pages 7 to15 form an integral part of these interim consolidated financial statements.

s e

Note
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June 30,
2011 2010
1,536,107 981,925
232,648 -
1,147,482 1,161,732
235,100 556,635
3,151,337 2,700,292
10,223,699 8,189,865
16,957,190 16,277,499
1,698,223 1,316,935
7,920,671 8,854,068
1,643,144 1,800,433
132,936 126,439
38,575,863 36,565,239
41,727,200 39,265,531
584,303 1,535,361
1,066,345 1,213,008
275,162 -
1,925,810 2,748,369
11,670,185 9,908,309
696,477 620,090
12,366,662 10,528,399
14,292 472 13,276,768
37,058,823 37,058,823
181,545 121,020
901,393 863,528
(11,142,035) (13,316,654)
(94,542) (82,112)
26,905,184 24,644,605
529,544 1,344,158
27,434,728 25,988,763
41,727,200 39,265,531




KINGDOM HOLDING COMPANY
(A Saudi Joint Stock Company)

Interim consolidated income statement (Unaudited)

(All amounts in Saudi Riyals thousands unless otherwise stated)

Note

Revenues
Hotels and other operating
revenues
Sales of real estate
Dividends income
(Loss)/income from
associates, net 4
Income from investments, net 9
Other
Total revenues

Costs and expenses

Hotels and other operating costs
Cost of real estate

General and administrative
Total costs and expenses

Gross profit

Depreciation and amortization

Finance charges, net

Reversal of impairment loss 10
Income from operations

Minority interests
income before zakat and tax

Zakat and tax 1"
Net income for the period

Earnings per share 12
(Saudi Riyals):

* income from operations

« Net income for the period

Three-month periods

Six-month periods

ended June 30, ended June 30,
2011 2010 2011 2010
541,824 522,701 1,088,975 1,517,175
- - 250,000 -
31,572 21,956 49,049 37,773
(13,177) (5,929) (92,696) 245436
196,128 104,891 255,371 70,266
62,157 43,025 82,612 60,405
818,504 686,644 1,633,311 1,931,055
(385,986) (311,957) (741,668) (1,074,091)
- - (160,483) -
(90,925) (81,845) (212,240) (240,020)
(476,911) (393,802) {1,114,391) (1,314,111)
341,593 292,842 518,920 616,944
(58,090) (46,451) (120,831) (161,117)
(102,534) (71,092) (207,003) (215,354)
2,500 - 96,300 -
183,469 175,299 287,386 240,473
8,686 (21,237) (1,010) 4,046
192,155 154,062 286,376 244,519
(28,681) (18,623) {32,258) (33,870)
163,474 135,439 254,118 210,649
0.05 0.05 0.08 0.06
0.04 0.04 0.07 0.06

The notes on pages 7 to 15 form an integral part of these interim consolidated financial statements.



KINGDOM HOLDING COMPANY

(A Saudi Joint Stock Company)

Interim consolidated cash flow statement (Unaudited)

(All amounts in Saudi Riyals thousands unless otherwise stated)

Six-month periods ended

June 30, June 30,
Note 2011 2010
Cash flow from operating activities
Income before zakat and tax 286,376 244,519
Adjustments for non-cash items
Depreciation and amortization 120,831 161,117
Loss/(income) from associates, net 92,696 (245,436)
Income from investments, net (255,371) (70,266)
Reversal of impairment loss (96,300) -
Changes in working capital
Accounts receivable and other assets (215,688) (296,953)
Other long term assets (4,666) 68,253
Accounts payable and other liabilities 218,098 175,066
Other long term liabilities 2,182 (134,260)
Zakat and tax paid (15,893) (26,370)
Net cash generated from/(utilized in) operating activities 132,265 (124,330)
Cash flow from investing activities
Net assets held for sale - 167,250
Movement in held for trading Investment (104,052) -
Acquisition of available for sale investments - (7,224)
Acquisition of additional ownership in a subsidiary 1 - (1,418,517)
Reclassification of subsidiary, net of cash (245,137) (293,340)
Advances to associates - (130,807)
Dividends from associates and others, net - (26,660)
Additions to investments in real estate (75,231) (15,898)
Property and equipment, net (21,190) (243,717)
Intangible assets (26,659) (41,868)
Net cash utilized in investing activities (472,269) (2,010,781)
Cash flow from financing activities
Loans and bank borrowings, net 844,335 737,545
Dividend paid (275,162) -
Minority interests, net 8,333 146,089
Net cash generated from financing activities 577,506 883,634
Net change in cash and cash equivalents 237,502 (1.251.477)
Cash and cash equivalents at beginning of period 1,298,605 2,233,402
Cash and cash equivalents at end of period 1,536,107 981,925
Supplemental schedule of non-cash information
Net assets related to subsidiary classified as associate 1,240,775 -
Reduction/(increase) in unrealized loss from available for sale
investments 3 127,885 (72,919)
Trgnsfer of available for sale investment to held for trading 3
investment 77,066 -
Reduction in capital to absorb losses 8 - 25,941,177
Transfer of general reserve to absorb losses 8 - 3,131,106

The notes on pages 7 to 15 form an integral part of these interim consolidated financial statements.
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KINGDOM HOLDING COMPANY

(A Saudi Joint Stock Company)

Notes to the interim consolidated financial statements

For the six-month period ended June 30, 2011 (Unaudited)
(All amounts in Saudi Riyals thousands unless otherwise stated)

General information

Kingdom Holding Company (the “Company”) is a Saudi Joint Stock Company (JSC) operating in the Kingdom of
Saudi Arabia. The Company was previously formed as a limited liability company and operated under
commercial registration number 1010142022 dated Muharram 11, 1417H (corresponding to May 28, 1996). The
Ministry of Commerce and Industry has approved, pursuant to resolution number 128/S dated Jumada Awwal
18, 1428H (corresponding to June 4, 2007), the conversion of the Company into a JSC.

The objectives of the Company are hotel management and operation, general contracting, operation and
maintenance, wholesale and retail trading of construction materials, foodstuff, agriculture products and metals for
non-construction and petroleum products, trading of transportation equipment, advertising, commercial services,
education, medical services, commercial agencies and investment and establishment of other companies.

The principal activities and the various segments of the Company and its subsidiaries (the “Group”) are
described in Note 13.

The Company jointly with Bahrain's Batelco Group signed a non-binding term sheet on Jumad Awwal 2, 1432H
(corresponding to April 6, 2011) with Mobile Telecommunications Company (Zain Kuwait) relating to the potential
acquisition of Zain Kuwait's 25% equity stake in Mobile Telecommunications Company Saudi Arabia (Zain KSA).
The Board of Directors of Zain KSA agreed to proceed with the due diligence process subject to the signing of
the term sheet between Zain KSA, and Bahrain's Batelco Group and the Company.

During the period ended June 30, 2010, the Group made an offer to buy the publicly listed shares of the minority
shareholders of Kingdom Hotel Investments (KHI), a subsidiary, representing 44% of the total issued share
capital of KHI. The offer price was Saudi Riyals 18.75 (US$ 5) per share and the overall consideration was
Saudi Riyals 1,388 million. This offer was approved by the board of directors of KHI and an independent
committee of the Board, and was later approved by KHI's shareholders. As a result, the Group currently owns
100% of the issued capital of KHI.

These financial statements were authorized for issue by the Company's Board of Directors on July 19, 2011.
Summary of significant accounting policies

A brief summary of principal accounting policies applied in the preparation of these interim consolidated financial
statements are set out below. These policies have been consistently applied to all periods presented, unless
otherwise stated.

21 Basis of preparation

The accompanying interim consolidated financial statements have been prepared under the historical cost
convention on the accrual basis of accounting, as modified by revaluation of held for trading and available-for-
sale investments to fair value, and in compliance with accounting standards promulgated by Saudi Organization
for Certified Public Accountants (“SOCPA”).

The interim consolidated financial statements have been prepared in accordance with SOCPA's Standard on
Interim Financial Reporting. The accounting policies used in the preparation of the interim consolidated financial
statements are consistent with those used in the preparation of annual consolidated financial statements for the
year ended December 31, 2010.

The interim consolidated financial statements include the assets, liabilities and the results of operations of the
Company and its subsidiaries (the “Group”. A subsidiary is a company in which the Group has, directly or
indirectly, long term investment comprising an interest of more than 50% in the voting capital or over which it
exerts a practical control. A subsidiary company is consolidated from the date on which the Group obtains a
practical control until the date such control ceases. Minority interests has been calculated and reflected
separately in the interim consolidated balance sheet and interim consolidated income statement. Significant
balances and transactions, including unrealized gains or losses on transactions, between the Group companies
have been eliminated in the interim consolidated financial statements.

The interim consolidated financial statements do not include all the information and disclosures required in the
annual financial statements and should be read in conjunction with the Group's annual consolidated financial
statements as at December 31, 2010. In the opinion of management, the interim consolidated financial
statements reflect all adjustments (which include normal recurring adjustments) necessary to present fairly the
results of operations for the interim period presented.

The Group's interim results may not be indicative of its annual results of the operations.



KINGDOM HOLDING COMPANY

(A Saudi Joint Stock Company)

Notes to the interim consolidated financial statements

For the six-month period ended June 30, 2011 (Unaudited)
(All amounts in Saudi Riyals thousands unless otherwise stated)

2.2 Critical accounting estimates and judgments

The preparation of interim consolidated financial statements in conformity with generally accepted accounting
principles requires the use of estimates and assumptions that affect the reported balances of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the interim consolidated financial
statements and the reported amounts of revenue and expenses during the reporting period. Although these
estimates and judgments are based on management's best knowledge of current events and actions, actual
results ultimately may differ from those estimates.

2.3 Assets held for sale

The Group considers properties to be assets held for sale when management approves and commit to a formal
plan to actively market a property or group of properties for sale and it is probable that the sale will close within
twelve months of the balance sheet date. Upon designation of an asset held for sale, the Group records the
value of each property or group of properties at the lower of its carrying value or its estimated fair value, less
estimated costs to sell.

2.4 Investments
(a) Held for trading investments

Held for trading investments in readily marketable securities, which are purchased for trading purposes, are
stated at market value and included under current assets. Changes in market value are credited or charged to
the interim consolidated income statement.

(b) Investment in available for sale investments

Investments intended to be held for an indefinite period of time, which may be sold in response to needs for
liquidity are classified as available for sale. Such investments are included in non-current assets unless
management has expressed intention of holding the investment for less than twelve months from the balance
sheet date, in which case they are included in current assets. After initial recognition, investments purchased
neither with the intention of being held to maturity nor for trading purposes are re-measured at fair value as
follows:

0] Fair values of quoted securities are based on available market prices at the reporting date adjusted for
any restriction on the transfer or sale of such investments; and

(i) Fair values of unquoted securities are based on a reasonable estimate determined by reference to the
current market value of other similar quoted investment securities or is based on the expected discounted
cash flows.

Unrealized gains and losses are reported as a separate component of shareholders’ equity until the investment
is derecognized or the investment is determined to be impaired.

(c) Associates

Associates are entities over which the Group has significant influence but not control, generally accompanying a
shareholding of between 20% and 50% of the voting rights. Investments in associates are accounted for using
the equity method of accounting and are initially recognized at cost. The Group's investment in associates
includes goodwill identified on acquisition, net of any accumulated amortization and impairment losses, if any.
Under the equity method, investments in associate are carried in the balance sheet at cost plus post-acquisition
changes in the Group's share of net assets of the associates. The interim consolidated income statement
reflects the Group's share in the results of associates and the Group's share of post-acquisition movements in
reserves, if any, is recognized in equity. When the Group's share of losses in an associate equals or exceeds its
interest in the associate, including any other unsecured receivables, the Group does not recognize further
losses, unless it has incurred obligations or made payments on behalf of the associate.

Unrealized gains on transactions between the Group and its associates are eliminated to the extent of the
Group's interest in the associates. Unrealized losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.

Dilution gains and losses arising in investments in associates are recognized in the interim consolidated income
statement.



KINGDOM HOLDING COMPANY

(A Saudi Joint Stock Company)

Notes to the interim consolidated financial statements

For the six-month period ended June 30, 2011 (Unaudited)
(All amounts in Saudi Riyals thousands unless otherwise stated)

(d) Investments in real estate

Real estate investments that are being developed for future purposes are recorded at the lower of cost and net
realizable value. Net realizable value is the estimated selling price in the ordinary course of business less cost to
complete, re-development and selling expenses. Investments in real estate are derecognized when either they
have been disposed off or when the investment in real estate is permanently withdrawn from use and no future
economic benefits are expected from its disposal. Any gains or losses on the retirement or disposal of
investments in real estate are recognized in the interim consolidated income statement in the period of the
retirement or disposal.

25 Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets
acquired in a business combination is considered the fair value as at the date of acquisition. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and any accumulated
impairment losses. The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible
assets with finite lives are amortized over the useful economic life and assessed for impairment whenever there
is an indication that the intangible asset may be impaired. The amortization period and the amortization method
for intangible assets with a finite useful life are reviewed at least at each financial year end. Intangible assets
with indefinite useful lives are tested for impairment annually either individually or at the cash generating unit
level. Such intangibles are not amortized. The useful life of an intangible asset with an indefinite life is reviewed
annually to determine whether indefinite life assessment continues to be supportable.

28 Loans and bank borrowings

Loans and bank borrowings are recognized initially at fair value, net of transactions costs incurred; and any
difference between the proceeds (net of transaction costs) and the redemption value are recognized in the
interim consolidated income statement over the period of the loan using the effective interest method. Loans are
classified as current liabilities unless the Group has the unconditional right and intention to defer settlement of
the liability for at least twelve months after the balance sheet date.

Borrowing costs directly attributable to the construction of qualifying assets, which are assets that necessarily
take a substantial period of time to prepare for their intended use, are added to the cost of those assets, until
such time as the assets are substantially ready for their intended use. All other borrowing costs are recognized
as an expense in the interim consolidated income statement when incurred.

2.7 Revenues

Hotel revenues are recognized when services are performed or when food and beverages are sold. Other
revenues are recognized when services are provided and ultimate collection is reasonably assured.
Management fees and other revenues from managed properties are recognized when performance conditions
have been met, in accordance with the terms specified in the related management contracts.

Revenue from real estate leasing operations is recognized on accrual basis, nearby over the term of the lease.
Revenue from sale of real estate is recognized upon the execution of sale contract and the delivery of the real
estate, whichever comes last.

Dividend income from available for sale investments is recognized when the right to receive the dividends is
established. Commission income is recognized as the commission accrues.

28 Segment reporting

A segment is a distinguishable component of the Group that is engaged either in providing products or services
(a business segment) or in providing products or services within a particular economic environment (a
geographic segment), which is subject to risks and rewards that are different from those of other segments.

29 Foreign currency translations

The interim consolidated financial statements are presented in Saudi Riyal, which is the Company’s functional

and presentation currency. Each subsidiary in the Group determines its own functional currency, and as a resuilt,
items included in the interim financial statements of each subsidiary are measured using that functional currency.



KINGDOM HOLDING COMPANY

(A Saudi Joint Stock Company)

Notes to the interim consolidated financial statements

For the six-month period ended June 30, 2011 (Unaudited)
(Al amounts in Saudi Riyals thousands unless otherwise stated)

At the subsidiary level, transactions in foreign currencies are initially recorded in the functional currency rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are re-
translated at the functional currency rate of exchange ruling at the balance sheet date. All differences are taken
to the interim consolidated income statement.

At the consolidation level, financial statements of foreign subsidiaries are translated into the presentation
currency of the Company (Saudi Riyals) using the exchange rate at each balance sheet date for assets and
liabilities, and the average exchange rate for each period for revenues and expenses. Components of equity
other than retained earnings are translated at the rate ruling at the date of occurrence of each component.
Translation adjustments are recorded as a separate component of equity.

210 Impairment
(a) Tangible and intangible assets

At each fiscal year end, the Group reviews the carrying amounts of its long term tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss. Recoverable amounts are determined on the basis of value-in-use calculations. Where it is not
possible to estimate the recoverable amount of an individual asset, the Group estimates the recoverable amount
of the cash generating unit to which the asset belongs.

If the recoverable amount of an asset or cash generating unit is estimated to be less than it carrying amount, the
carrying amount of the asset or cash generating unit is reduced to its recoverable amount. Impairment losses
are recognized in the interim consolidated income statement.

(b) Financial assets

An assessment is made at each balance sheet date to determine whether there is objective evidence that a
specific financial asset may be impaired. If such evidence exists, any impairment loss is recognized in the
interim consolidated income statement. Impairment is determined as follows:

0] For assets carried at fair value, impairment is the difference between cost and fair value, less any
impairment loss previously recognized in the interim consolidated income statement; and

(i) For assets carried at cost, impairment is the difference between carrying value and the present value of
future cash flows discounted at the current market rate of return for a similar financial asset.

For impairment of available for sale investments, the unrealized gain or loss previously reported in shareholders’
equity is included in the interim consolidated income statement.

Where an impairment loss subsequently reverses, the carrying amount of the asset or cash-generating unit is
increased to the revised estimate of its recoverable amount, but the increased carrying amount should not
exceed the carrying amount that would have been determined, had no impairment loss been recognized for the
assets or cash-generating unit in prior years. A reversal of an impairment loss is recognized as income
immediately in the interim consolidated income statement. Impairment losses recognized on intangible assets
are not reversible.

Available for sale investments

(a) Available for sale investments consist of the following:
June 30, June 30,
2011 2010
International 8,754,735 7,276,275
Local and regional 1,468,964 913,590
10,223,699 8,189,865

10



KINGDOM HOLDING COMPANY

(A Saudi Joint Stock Company)

Notes to the interim consolidated financial statements

For the six-month period ended June 30, 2011 (Unaudited)
(Al amounts in Saudi Riyals thousands unless otherwise stated)

(b) The movement in available for sale investments for the six-month period ended June 30 is set out
below:
2011 2010
Cost:
At the beginning of the period 21,442,800 21,499,295

Transfer (to)/from held for trading investments and additions, net (77,066) 7,224
At the end of the period 21,365,734 21,506,519
Unrealized loss:

At the beginning of the period (11,269,920) (13,243,735)
Reduction/(increase) in unrealized loss during the period, net 127,885 (72,919)
At the end of the period (11,142,035) (13,316,654)
Net carrying amount 10,223,699 8,189,865

At the end of December 2009, the principal shareholder transferred to the Company certain available for sale
investments (which had a market value of Saudi Riyals 2,234 million) at no consideration (no cost to the
Company). As a result, the average cost of these available for sale investments was reduced and the gap
between the cost of these investments and their market price was significantly narrowed.

The Company performs an assessment to determine whether the decline in value of its available for sale
investments is temporary or non-temporary. Based on this assessment, the management has concluded that
such a decline is considered to be temporary. In reaching to this conclusion, management has considered
several factors, including the financial performance of the investee, the fair value of investment, information from
financial analysts about the forecasted market price, the Company’s intent and ability to hold these investments
until the market price recovers and its intent and ability to mitigate any potential impairment that could be
incurred on such investments.

Management will continue to monitor and review its available for sale investments and assess the impact of
changes in the factors referred to above to determine the need for any further impairment.

Investments in associates

The movement in investments in associates for the six-month period ended June 30 is as follows:

2011 2010
At the beginning of the period 16,690,681 11,768,635
Share in net (loss)/income (92,696) 245,436
Transfer from subsidiaries and others 359,205 4,273,428
At the end of the period 16,957,190 16,277,499

During the six-month period ended June 30, 2011, due to certain changes in the management and operating
control structure of Trade Centre Company Limited (TCCL) (a former 36 % owned subsidiary), KHC no longer
exercises control over TCCL. Accordingly, such investment has been reclassified during the second quarter of
2011 to investments in associates at its fair value resulting in a gain of Saudi Riyals 171 million (Note 9).

During the second quarter of 2010, the shareholders of Fairmont Raffles Holding International (FRHI), a former
58% owned subsidiary, signed an agreement with Voyager Partners Limited and Qatari Diar Hotel and Property
Investment Limited for the sale of 40% of FRHI's capital through the issuance of additional shares. As a result,
the Group's ownership interest was reduced from 58% to 35%. Also, during the same period and due to certain
changes in the management and operating control structure of Real Estate Investment Company (REIC) (a
former 39% owned subsidiary), KHC no longer exercise control over REIC.

1



KINGDOM HOLDING COMPANY

(A Saudi Joint Stock Company)

Notes to the interim consolidated financial statements

For the six-month period ended June 30, 2011 (Unaudited)
(All amounts in Saudi Riyals thousands unless otherwise stated)

Accordingly, both investments (including their related goodwill - Note 5) have been reclassified during the second
quarter of 2010 to investments in associates at their fair values resulting in a gain of Saudi Riyals 136 million
(Note 9).

During the six-month period ended June 30, 2010, the Company completed an exchange transaction with a
newly established company, Jeddah Economic Company (JEC), an associate, through contribution of certain
land of Saudi Riyals 1,832 million. The Company has an ownership of 40% in JEC, which will be engaged in the
development of large real estate projects in Jeddah, Kingdom of Saudi Arabia. As a result of completing certain
defined milestones pertaining to this investment, the Company recognized an income of Saudi Riyals 394 million,
which represents a portion of the income that is attributable to the equity of the other partners in JEC.

Intangible assets

June 30, June 30,

2011 2010

Goodwill 1,575,600 1,676,225
Other intangible assets 67,544 124,208
1,643,144 1,800,433

Other intangible assets include management contracts that relate to subsidiaries that operate in the hotel
business. Such intangibles have definite lives and are amortized over the duration of the contracts.
Amortization has been reported in the interim consolidated income statement.

Bank borrowings and term loans

June 30, June 30,
2011 2010
Current

Short-term loans 30,420 182,681
Revolving credit facilities 39,769 47,677
70,189 230,358
Current portion of term loans 514,114 1,305,003
584,303 1,535,361

Non-current
Term loans 11,670,185 9,908,309
12,254,488 11,443,670

Bank borrowings and term loans are obtained from various financial institutions and are principally secured by
promissory notes and pledge of certain shares that are held under available for sale investments. They carry
borrowing costs at normal commercial rates.

During the six-month period ended June 30, 2011, the Group obtained bank borrowings and term loans of Saudi
Riyals 844 million, net (2010: Saudi Riyals 738 million).
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KINGDOM HOLDING COMPANY

(A Saudi Joint Stock Company)

Notes to the interim consolidated financial statements

For the six-month period ended June 30, 2011 (Unaudited)
(All amounts in Saudi Riyals thousands unless otherwise stated)

Dividends payable

The General Assembly of the Company, in its annual meeting which was held on Rabi Thani 22, 1432H
(corresponding to March 27, 2011) approved the cash dividends distribution of Saudi Riyals 137.5 million per
quarter totaling to Saudi Riyals 5§50.3 million for the year, as recommended by the Company’s board of directors.

The first and the second dividend distributions were made to all shareholders on record as of the date of the
General Assembly meeting.

Absorption of losses and reduction in share capital

In its Extraordinary General Meeting on Safar 26,1431H (February 10, 2010), the General Assembly resolved to
reduce the Company's capital by Saudi Riyals 25,941 million, in order to use this amount and the general
reserve balance of Saudi Riyals 3,131 million to absorb accumulated losses of Saudi Riyals 29,072 million. As a
result, the Company's capital was reduced from Saudi Riyals 63,000 million to Saudi Riyals 37,059 million.

Income from investments, net

Three-month periods Six-month periods
ended June 30, ended June 30,
2011 2010 2011 2010
Change in market value of held for

trading investments 24,113 - 51,530 -
Gain on investments in associates 171,095 135,900 202,921 135,900
Others 920 (31,009) 920 (65,634)
196,128 104,891 255,371 70,266

Others, for the period ended June 30, 2010, include certain cost of Saudi Riyals 31 million incurred by the Group
during the second quarter period in connection with the acquisition of additional shares in KHI (see Note 1).

Reversal of impairment losses

During the six-month period ended June 30, 2011, the Company has reviewed the carrying value of certain
assets held for sale based on an updated valuation of the current fair value of these investments. This has
resulted in an increase in the carrying value of Saudi Riyals 96.3 million. Accordingly, such increase has been
recorded as a reversal of impairment loss, which was initially recorded during 2008 against these investments.
Zakat and tax matters

Zakat and tax reported in the interim consolidated income statement consist of the following:

Three-month periods Six-month periods

ended June 30, ended June 30,
2011 2010 2011 2010
Zakat provisions 3,380 4,404 7,884 6,532
Income tax provision, net 25,301 14,154 20,375 22,528

Withholding tax on foreign

dividends - 65 3,999 4,810
28,681 18,623 32,258 33,870

Zakat for the period represents the amount due on the Company and its local subsidiaries. The Company's
subsidiaries that are incorporated outside the Kingdom of Saudi Arabia are subject to related tax laws of the
country of operations. Foreign dividends are subject to withholding taxes.
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KINGDOM HOLDING COMPANY

(A Saudi Joint Stock Company)

Notes to the interim consolidated financial statements

For the six-month period ended June 30, 2011 (Unaudited)

(All amounts in Saudi Riyals thousands unless otherwise stated)

Earnings per share

Earnings per share for the periods ended June 30, 2011 and 2010 has been computed by dividing the income
from operations and net income for each of the period by the number of shares outstanding during such periods
of 3,706 million shares.

Segment information

The Group's primary activities are categorized into three segments, as follows:

Equity

Intemational - The principal activity includes investments in international quoted securities.

Domestic and Regional - The principal activity includes investments in securities quoted on the Saudi stock
exchange, the regional stock exchanges and investments in associates - other than real estate.

Private equity - The principal activity includes investments in private equities, managed funds and other entities
existing with the structure of the Group.

Hotels

The principal activity of this segment includes investments in subsidiaries and associates that are in the
business of managing and owning hotel properties and related activities.

Real Estate and Domestic

Real estate - The principal activity includes investments in activities relating to ownership and development of
land and real estate projects.

Domestic - The principal activity includes investments in local entities.

a) Selected financial information as of and for the six-month period ended June 30, summarized by the above
business segments, was as follows:

Real estate
Equity Hotels and domestic Total

2011
Total assets 15,781,375 20,286,776 5,659,049 41,727,200
Total liabilities 8,705,803 5,386,944 199,725 14,292,472
Revenues:

For the three-month period ended June 30 109,523 406,066 302,915 818,504

For the six-month period ended June 30 204,701 778,379 650,231 1,633,311
Net income/(loss):

For the three-month period ended June 30 27,701 (76,143) 211,916 163,474

For the six-month period ended June 30 33,806 (97,500) 317,812 254,118

Real estate
Equity Hotels  and domestic Total

2010
Total assets 12,644,260 20,345,696 6,275,575 39,265,531
Total liabilities 7,370,913 4,957,075 948,780 13,276,768
Revenues:

For the three-month period ended June 30 41,309 330,194 315,141 686,644

For the six-month period ended June 30 8,856 1,039,752 882,447 1,931,055
Net income/(loss):

For the three-month period ended June 30 (44,383) (12,903) 192,725 135,439

For the six-month period ended June 30 (141,624) (203,261) 555,534 210,649
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Notes to the interim consolidated financial statements

For the six-month period ended June 30, 2011 (Unaudited)
(All amounts in Saudi Riyals thousands unless otherwise stated)

b) The Group has diversified investments in various segments concentrated geographically as follows:

- The activities of the Equity segment are mainly concentrated in the United States of America and the Middle
East.

- The Hotels segment comprises of various 'brands’ which are spread in most parts of the world, but mainly in
Europe, North America, the Middle East and Asia.

- The Real Estate comprises of significant concentration of properties in the Kingdom of Saudi Arabia.
Contingencies

The Company and its consolidated subsidiaries are defendants in various legal claims arising in the normal
course of business. Provisions have been established for certain claims, based on the information presently
available. Any additional liabilities including any potential tax assessments that may result in connection with
other claims are not expected to have a material adverse effect on the Group's financial position or results of
operations.

Comparatives figures

Certain reclassifications have been made to the 2010 interim consolidated financial statements to conform with
the current period presentation.

In addition, prior period amounts reflect the consolidation of a subsidiary that was classified as an associate
during the current period (Note 4).
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