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AUDITORS' REPORT

To the stockholders
Mouwasat Medical Services Company
Dammam, Kingdom of Saudi Arabia

Scope of Andit

We have audited the consolidated balance sheet of Mouwasat Medical Services Company (“the Company™), a
Saudi Joint Stock Company, and its subsidiaries (collectively “the Group”) as of December 31, 2014 and the
related consolidated statements of income, stockholders’ equity and cash flows for the year then ended and
notes 1 to 21 which form an integral part of these consolidated financial statements as prepared by the
Company in accordance with Article 123 of the Regulations for Companies and presented to us with all the
necessary information and explanations. These consolidated financial statements are the responsibility of the
Company’s management. Qur responsibility is to express an opinion on these consolidated financial statements
based on our audit.

We conducted our audit in accordance with generally accepied auditing standards in the Kingdom of Saudi
Arabia. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the consolidated financial statements, An
audit also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall consolidated financial statements presentation. We believe that our audit
provides a reasonable basis for our opinion.

Ungquatified Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the consolidated
financial position of the Group as of December 31, 2014 and the consolidated results of its operations and its
cash flows for the year then ended in conformity with generally accepted accounting standards in the Kingdom
of Saudi Arabia appropriate to the nature of the Group and comply with the relevant provisions of the
Regulations for Companies and the articles of the Company as these relate to the preparation and presentation
of these consolidated ﬁnagcial statements.

30 Rabi’ 11, 1436
February 19, 2015















MOUWASAT MEDICAL SERVICES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2014

1. ORGANIZATION AND ACTIVITIES

Mouwasat Medical Services Company ("the Company") is registered in Saudi Arabia under commercial
registration number 2050032029 dated 12 Ramadan 1417 corresponding to 22 January 1997 with share
capital of SR 250 million divided into 25 million shares of SR 10 each.

The shareholders at their extra ordinary General Assembly Meeting held in April 2012 approved the
increase in share capital of the Company from SR 250 million to SR 500 million by capitalizing part of the
retained earnings through distribution of one bonus share for every existing share held. The revised share
capital of the Company is SR 500 million consists of 50 million shares of SR 10 each.

The Company through its multiple branches is engaged in the acquisition, management, operation and
maintenance of hospitals, medical centers, drug stores, pharmacies and wholesale of medical equipment
and drugs.

The consolidated financial statements as of December 31, 2014 and 2013 include the financial statements
of the Company and the following subsidiaries (collectively “the Group™) registered in the Kingdom of
Saudi Arabia:

Owmnership (%)

Eastern Medical Services Company Limited 51%
Specialized Medical Clinic Company Limited 95%

Eastern Medical Services Co. Ltd. is engaged in construction and operation of hospitals, dispensaries and
special clinics. Specialized Medical Clinic Co. Ltd. is engaged in construction, management and operation
of skin care and clinics (Plastic Surgery). Both subsidiaries operate in Saudi Arabia.

The Company’s registered office is in Dammam, Kingdom of Saudi Arabia.
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in accordance with generally accepted
accounting standards in the Kingdom of Saudi Arabia issued by the Saudi Organization of Certified Public
Accountants (“SOCPA”). The following is a summary of significant accounting policies applied by the
Group:

Accounting convention
The consolidated financial statements are prepared under the historical cost convention.

Principles of consolidation
The consolidated financial statements include the financial statements of the Company and subsidiaries

controlled by the Company as of December 31. Control is achieved where the Company has the power to
govern the financial and operating policies of an investee company so as to obtain benefits from its
activities.



MOUWASAT MEDICAL SERVICES COMPANY
{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
YEAR ENDED DECEMBER 31, 2014

Income and expenses of subsidiaries acquired or disposed-off during the year, if any, are included in the
consolidated statement of income from the effective date of acquisition and up to the effective date of
disposal, as appropriate. Total income of subsidiaries is attributed to the stockholders of the Company and
to the non-controlling interests even if this results in the non-controlling interests having a deficit batance.

All significant intercompany transactions and balances between the Company and its subsidiaries have
been eliminated in preparing the consolidated financial statements.

Use of estimates

The preparation of consolidated financial statements in conformity with generally accepted accounting
principles requires the use of estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosures of contingencies at the date of the consolidated financial statements and the
reported amounts of revenues and expenses during the reporting period. Although these estimates are
based on management’s best knowledge of current events and actions, actual results ultimately may differ
from those estimates.

Revenue recognition
Revenue is recognised when goods are delivered or services are rendered to customers.

Expenses

Selling and distribution expenses are those that specifically relate to marketing personnel, advertisements,
promotion as well as bad debts expense. All other expenses, other than cost of operations, cost of sales,
amortization of intangible assets and finance charges, are classified as general and administrative
expenses. Allocation of joint costs between cost of operations, cost of sales, selling and distribution
expenses and general and administrative expenses are made based on the factors determined by the

management and applied consistently.

Cash and cash equivalents
Cash and cash equivalents consists of bank balances, cash on hand and murabaha deposits that are readily
convertible into known amounts of cash and have a maturity of three months or less when purchased.

Short term investment
Investments in deposits with original maturities of more than three months but less than twelve months are

classified as short term investment.

Accounts receivable
Accounts receivable include billings made on credit which are outstanding at the consolidated balance

sheet date, net of allowance for doubtful debts.

Inventories
Inventories are stated at the lower of cost and net realizable value. Cost is determined on a weighted

average basis.

Investment in an associate

An associate is an enterprise in which the Group is in a position to exercise significant influence through
participation in the financial and operating policy decisions of the investee. Investment in an associate is
accounted for using the equity method in the consolidated financial statements based on the latest available
financial information. When fair values are not readily determinable, carrying amounts are considered to
approximate fair values.



MOUWASAT MEDICAL SERVICES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
YEAR ENDED DECEMBER 31, 2014

Property and equipment

Property and equipment is stated at cost less accumulated depreciation except freehold land and capital
work-in-progress which is stated at cost. Expenditure on maintenance and repairs is expensed while
expenditure for betterment is capitalized. Depreciation is provided over the estimated useful lives of the
applicable assets using the straight line method. The estimated useful lives of the principal classes of assets
are as follows:

Years
Buildings 33
Tools and equipment 4-12.5
Furniture and fixtures 3-10
Motor vehicles 4

Borrowing costs

Borrowing costs that are directly attributable to the construction of a qualifying asset are capitalized up to
the stage when substantially all the activities necessary to prepare the qualifying asset for its intended use
are completed and, thereafter, such costs are charged to the consolidated statement of income.

Intangible assets

These represent goodwill on acquisition of subsidiary and license costs of certain hospitals and
dispensaries. Goodwill is not amortized but reviewed for any impairment in value on an annual basis.
Intangible assets are amortized over the estimated period of benefit.

Impairment

At each consolidated balance sheet date, the Group reviews the carrying amounts of its non-current assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss. Where it is not possible to estimate the recoverable amount of an individual asset, the
Group estimates the recoverable amount of the cash-generating unit to which the asset belongs.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
Impairment losses are recognized as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognized for the asset (or cash-generating unit} in prior years. A reversal of an impairment loss is
recognized as an income immediately.

Accounts payable and accruals
Liabilities are recognized for amounts to be paid in the future for goods and services when risks and
rewards attributable to goods are transferred to the Group or services are received, whether or not billed to

the Group.

Zakat
The Company and its subsidiaries are subject to the Regulations of the Department of Zakat and Income
Tax (“DZIT”) in the Kingdom of Saudi Arabia. Zakat is provided on an accruals basis and charged to the
consolidated statement of income. Zakat is computed on the higher of zakat base or adjusted net income.
Any difference in the estimate is recorded when the final assessment is approved, at which time the
provision is cleared.
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MOUWASAT MEDICAL SERVICES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
YEAR ENDED DECEMBER 31, 2014

End-of-service indemnities
End-of-service indemnities, required by labor law, are provided in the consolidated financial statements
based on the emplovees’ length of service.

Provision for obligations

A provision is recognized in the consolidated financial statements when the Group has a legal or
constructive obligation as a result of a past event, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

Statutory reserve
In accordance with Regulations for Companies in Saudi Arabia and the Company’s articles of association,

the Company has established a statutory reserve by the appropriation of 10% of net income until the
reserve equals 50% of the share capital. This reserve is not available for dividend distribution.

Dividends
Dividends recorded in the consolidated financial statements in the year of approval by the Annual General

Meeting. Interim dividends are recorded as and when approved by the Board of Directors.

Foreign currency translation

Transactions in foreign currencies are recorded in Saudi Riyals at the rate of exchange ruling at the date of
the transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated at the
rate of exchange ruling at the consolidated balance sheet date. All differences are taken to consolidated
statement of income.

Segmental reporting

A segment is a distinguishable component of the Group that is engaged either in providing products or
services (a business segment) or in providing products or services within a particular economic
enviromment (a geographic segment), which is subject to risks and rewards that are different from those of

other segments.
Earnings per share
Earnings per share are computed by dividing the net income for the year by the weighted average number

of shares outstanding during the year.

Earnings per share from the continuing main operations are computed by dividing net income excluding
other income for the year by the weighted average number of shares outstanding during the year.

Earnings per share from other operations are computed by dividing the other income for the year by the
weighted average number of shares outstanding during the year.

3. CASH AND CASH EQUIVALENTS

2014 2013

SR SR

Cash in hand 503,717 675,502
Bank balances 111,061,519 179,565,486
Murabaha deposits 70,000,000 -

181,565,236 180,240,988




MOUWASAT MEDICAL SERVICES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
YEAR ENDED DECEMBER 31, 2014

4. ACCOUNTS RECEIVABLE AND PREPAYMENTS

2014 2013
SR SR
Trade receivable 168,958,681 180,546,828
Retention receivable 18,008,112 18,527,731
Prepaid expenses 14,395,365 10,661,403
Advances to suppliers 5,632,292 6,722,170
Due from related parties (note 18) 5,694,427 4,314,688
Other receivables 7,191,488 12,650,501
219,880,365 233,423,321

INVENTORIES
2014 2013
SR SR
Surgical instruments and consumables 26,386,427 25,823,048
Pharmaceuticals, cosmetics and others 41,208,642 39,205,677
Spare parts 8,211,168 2,185,381
75,806,237 67,214,106

Spare parts inventory primarily relates to property and equipment and accordingly, this inventory is
expected to be utilized over a period exceeding one year.

INVESTMENT IN AN ASSOCIATE

The Group has 50% ownership interest in Advance Medical Project Company (“AMPC”), a limited liability
company registered in the Kingdom of Saudi Arabia. The principal activity of AMPC is to operate
Ophthalmology and ENT clinics. Since the fair value is not readily determinable, the carrying value of this

investment is considered to be its fair value,

Details of the change in investment are given below:

2014 2013

SR SR

January 1 8.063,542 7,662,825

Share of income from an associate (note 17) 3,052,172 3,533,803
Dividends (2,585,684) (3,133,086)

December 31 8,530,030 8,063,542
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MOUWASAT MEDICAL SERVICES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
YEAR ENDED DECEMBER 31, 2014

7. PROPERTY AND EQUIPMENT

Tools,
equipment,
furniture,
Freehold fixtures and  Capital work-
land Buildings motor vehicles  in- progress Total
SR SR SR SR SR
Cost
January 1, 2014 205,714,270 404,119,772 403,428,329 276,997,324 1,290,259,695
Additions 29,746,803 8,457,827 41,943,479 194,958,424 275,106,533
Transfers - 299,161,905 85,678,425 (384,840,330) .
Disposals (4,129,989) - (10,278,101) - {(14,408,090)
Adjustment - - (227,360) - (227,360)
December 31, 2014 231,331,084 711,739,504 520,544,772 87,115,418 1,550,730,778
Depreciation
January 1, 2014 - 153,245283 268,517,503 421,762,786
Charge for the year - 11,510,881 30,100,592 - 41,611,473
Disposals - - (10,135,162) - (10,135,162)
Adjustments - - (227,360) - (227,360)
December 31, 2014 - 164,756,164 288,255,573 - 453,011,737
Net book value
December 31, 2014 231,331,084 546,983,340 232,289,199 87,115,418 1,097,719,041
December 31, 2013 205,714,270 250,874,489 134,910,826 276,997,324 868,496,909

Capital work-in-progress mainly represents the cost incurred for construction of new hospital in Khobar
and extension of hospitals in Dammam, Madinah and Jubail. Finance charges amounting to SR 1.44
million (2013: SR 7.6 million) were capitalized during the year at the rate of 1.16% (2013: 7.86%).

Certain property and equipment were pledged as security against Ministry of Finance loans (note 11).

INTANGIBLE ASSETS
License
Goodwill costs Total
SR SR SR

Cost
January 1, 2014 16,371,000 6,737,773 23,108,773
Additions - 428,135 428,135
December 31, 2014 16,371,000 7,165,908 23,536,908
Amortization
January 1, 2014 - 5,699,704 5,699,704
Charge for the year - 780,752 780,752
December 31, 2014 - 6,480,456 6,480,456
Net book value
December 31, 2014 16,371,000 685,452 17,056,452
December 31, 2013 16,371,000 1,038,069 17,409,069
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MOUWASAT MEDICAL SERVICES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
YEAR ENDED DECEMBER 31, 2014

9.

10.

ACCOUNTS PAYABLE AND ACCRUALS

2014 2013
SR SR
Trade payables 77,079,199 62,703,953
Accrued expenses 49,000,828 39,789,552
Zakat payable (note 10) 19,327,287 15,762,892
Due to related parties {note 18) 5,194,931 1,752,358
Other liabilities 10,544,229 29,387,267
161,146,474 149,396,022
ZAKAT
The principal elements of the zakat base of the Company are as follows:
2014 2013
SR SR
Non-current assets 1,110,986,695 801,621,577
Non-current liabilities 304,438,015 224,924,547
Opening stockholders’ equity 888,526,395 763,726,198
Net income before zakat 254,197,247 212,989,592
Spare parts 8,063,866 1,387,465
Dividends paid (100,000,000)  (75,000,000)

The above represents the Company’s unconsolidated elements. Some of these amounts have been adjusted

in arriving at the zakat charge for the year.

The movement in zakat provision is as follows:

2014 2013
SR SR
January | 15,762,892 14,206,186
Provision for the year 19,292,748 14,882,991
Payments during the year (13,233,259)  (12,109,459)
Excess provision for prior years (2,495,094) (1,216,826)
December 31 19,327,287 15,762,892
The charge for the year is as follows:
2014 2013
SR SR
Zakat for current year 19,292,748 14,882,991
Excess provision for prior years (2,495,094) (1,216,826)
Zakat charged to the consolidated statement of income 16,797,654 13,666,165

-12 -



MOUWASAT MEDICAL SERVICES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
YEAR ENDED DECEMBER 131, 2014

11.

Outstanding assessments

Zakat returns have been filed and paid for all years through 2013 and zakat certificates have been received.
Final zakat assessments for the Company have been received up to 2007 from the DZIT. In 2013, the
Company received its final assessment for 2008 from the DZIT which showed an additional zakat due of
SR 0.5 million. Further, in 2013, the Company received assessment for the years from 2009 to 2011 which
showed an additional zakat due of SR 0.9 million and the Company settled such dues in 2013. In 2014, the
Company received its final assessment for the year 2012 showing zakat refundable of SR 145,743, Final
assessment for the year 2013 is under review by the DZIT.

TERM LOANS

2014 2013
SR SR
Ministry of Finance 126,290,808 86,340,831
Commercial banks 265,629,690 177,287,334
391,920,498 263,628,165

Less: current potion {110,948,758) (56,709,224)
Non-current portion 280,971,740 206,918,941

Ministry of Finance loans:
The balance consists of long term loans obtained by the Group from the Ministry of Finance which are

repayable in varying annual installments. These loans are commission free and are secured by a mortgage
over the propetty of hospitals in Dammam, Riyadh and Qateef (note 7).

Commercial bank loans:
The Group obtained certain long term loan facilities from various local commercial banks for acquisition,

construction and upgrading of hospitals. These loans are secured by promissory notes issued by the
Company and assignment of certain receivables. These loans carry finance charges at the prevailing
market rates. The loans’ terms vary from 2.5 to 8.5 years and are repayable in varying monthly
installments.

The facility agreements with commercial banks contain certain covenants, which include among other
things, require maintenance of certain financial ratios and restriction on distribution of dividends by a

subsidiary.

Aggregate maturities of the long term loans as of December 31, 2014 were as follows:

SR

2015 110,948,758
2016 80,716,800
2017 55,804,925
2018 33,705,089
Thereafter 110,744,926
391,920,498

Installments due in 2015 are shown as current liabilities in the consolidated balance sheet.

-13-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
YEAR ENDED DECEMBER 31, 2014

12,

13.

14.

Bank facilities

The Company obtained bank facilities (“the Facilities™) from local banks in the form of short term lslamic
Murahaha, working capital loans, letters of credit and guarantee, and long term loans to finance the
construction of new and expansion of existing hospitals and staff accommodations. The Facilities carry
commission at the prevailing market rates. The Facilities are secured by promissory notes, property and
equipment, and deposits of collection from a customer.

PROPOSED DIVIDENDS

The Board of Directors at their meeting held on 7 Rabi’ll, 1436 corresponding to January 27, 2015
proposed a cash dividend of SR 2.0 per share amounting to SR 100 million for the year ended December
31, 2014 for the approval of the shareholders in General Assembly Meeting,

The Board of Directors at their meeting held on 13 Safar, 1435 corresponding to December 16, 2013
proposed a cash dividend of SR 2.0 per share amounting to SR 100 million for the year ended December
31, 2013 which was subsequently approved by the shareholders in the General Assembly Meeting held on
2 Jumada II, 1435 corresponding to April 2, 2014 (the shareholders at the General Assembly meeting held
on 21 Jumada I, 1434 corresponding to April 2, 2013, approved the recommendation of the Board of
Director to distribute a cash dividend of SR 1.5 per share amounting to SR 75 million for the year 2012).

NON-CONTROLLING INTERESTS

As of December 31, 2014 and 2013, non-controlling interests represent minority shareholders’ interest of
49% in the Eastern Medical Services Company Limited and 5% in Specialized Medical Clinic Company
Limited.

SEGMENTAL INFORMATION

Business segments:

Consistent with the Group’s internal reporting process, business segments have been approved by
management in respect of the Group’s activities. The Group’s revenues, gross profit, property and
equipment, total assets and total liabilities, by business segment, are as follows:

In-patient Out-patient Pharmaceuticals Total
SR SR SR SR

2014
For the year ended December 31
Revenues 341,010,235 443,646,954 185,231,162 969,888,351
Gross profit 186,284,342 242,351,907 54,640,175 483,276,424
As of December 31
Property and equipment 504,950,759 406,156,045 186,612,237 1,097,719,041
Total assets 782,256,386 629,206,224 289,094,751 1,700,557,361
Total liabilities 281,974,760 226,805,785 104,208,063 612,988,608

-14-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
YEAR ENDED DECEMBER 31, 2014

15.

16.

Geographical segments:
The entire Group’s operating assets and principal markets of activity are located in the Kingdom of Saudi

Arabia.

SELLING AND DISTRIBUTION EXPENSES

Employees’ related costs
Doubtful debts
Advertising and promotions

GENERAL AND ADMINISTRATIVE EXPENSES

Employees’ related costs
Depreciation
Management incentives (note 18)

Repair and maintenance

Executive directors’ salaries (note 18)
Support services

Rental

Water and electricity

Others

.15 -

In-patient Out-patient Pharmaceuticals Total
SR SR SR SR

2013
For the year ended December 31
Revenues 335,018,298 398,012,559 168,304,797 902,235,654
Gross profit 186,371,967 220,822,694 48,603,591 455,798,252
As of December 31
Property and equipment 399,508,578 312,658,887 156,329,444 868,496,909
Total assets 678,430,050 530,945,257 265,472,628 1,474,847,935
Total liabilities 242,306,797 189,631,407 94,815,703 526,753,907

2014 2013

SR SR
28,453,864 24,857,391
113,804,923 108,440,138
3,129,204 6,955,374
145,387,991 140,252,903
2014 2013

SR SR
56,907,728 49,714,782
8,324,626 7,968,572
8,359,187 5,079,858
3,886,752 3,886,023
2,431,750 2,985,000
2,654,646 2,731,205
2,421,847 2,655,595
2,155,543 2,531,584
16,799,566 15,185,211
103,941,645 02,737,830
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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17.

18.

19.

20.

OTHER INCOME
2014 2013
SR SR
Share of income from an associate (note 6) 3,052,172 3,533,803
Services provided to an affiliate 431,525 367,405
Gain (loss) on disposal of property and equipment (note a) 24,464,919 (94,962)
Other income 7,430,445 7,733,724
35,379,061 11,539,970
a) Includes gain on sale of land amounting to SR. 23.9 million.
RELATED PARTY TRANSACTIONS
The significant transactions and the related approximate amounts are as follows:
2014 2013
SR SR
Purchases and other services 26,412,914 17,231,311
Management incentives {note 16) 8,359,187 5,079,858
Executive directors’ salaries (note 16) 2,431,750 2,985,000
Directors’ remuneration 1,400,000 1,400,000
Amounts due from and due to related parties are shown in notes 4 and 9 respectively.
CONTINGENCIES AND COMMITMENTS
2014 2013
SR SR
Letters of credit and guarantees 20,202,875 22,458,427
Capital commitments 207,365,983 411,159,316

Capital commitments are subject to approval of the Board of Directors.
RISK MANAGEMENT

Commission rate risk

Commission rate risk is the risk that the value of financial instruments will fluctuate due to changes in the
market rates. The Group is subject to commission rate risk on its commission bearing liabilities, which

comprise term loans.

Credit risk

Credit risk is the risk that one party will fail to discharge an obligation and will cause the other party to
incur a financial loss. The Group seeks to manage its credit risk with respect to customers by monitoring
outstanding receivables. Adequate allowances are made for debts considered doubtful. As of the balance

sheet date, no significant credit risk was identified by the management.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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21.

Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in raising funds to meet commitments
associated with financial instruments. Liquidity risk may result from an inability to sell a financial asset
quickly at an amount close to its fair value. The Group limits its liquidity risk by ensuring that bank
facilities are available. The Group’s invoicing terms require amounts to be paid within 60 to 120 days of
the date of the invoice. Trade payables are normally settled within 60 to 90 days of the date of purchase.

Currency risk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign
exchange rates. The Group did not undertake significant transactions in currencies other than Saudi Riyals
and US Dollars, during the year. As Saudi Riyal is pegged to US Dollar, balances in US Dollars are not

considered to represent significant currency risk.

FAIR VALUE

The fair values of the Group’s financial assets and liabilities approximate their carrying amounts.
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