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INDEPE NT AUDITORS' REVIEW REPORT January 17, 2017

To the Shareholders of Jarir Marketing Company:
(A Saudi Joint Stock Company)

Scope of review

We have reviewed the accompanying interim consolidated balance shest of Jarr Marketing
Company (the "Company”) and its subsidiaries (collectively referred to as the “Group™) as of
December 31, 2016, the interim consolidated statement of income for the three-month period and
the year ended December 31, 2016, the interim consclidated statements of cash flows and changes
in shareholders' equity for the year then ended and the related notes from (1) to (8) which form an
integral part of these interim consolidated financial statements. These interim consolidated financial
statements are the responsibility of the Group's management and have been prepared by them and
submitted to us together with all the information and explanations which we required.

We conducted our review in accordance with the standard of Review of Interim Financial Reporting
issuad by the Saudi Organization for Certified Public Accountants. A review consists principally of
applying analytical procedures to financial data and information and making inquiries of persons
responsible for financial and accounting matters. The scope of such review is substantially less than
an audit conducted in accordance with auditing standards generally accepted in Saudi Arabia, the
objective of which is the expression of an opinion regarding the financial statements taken as a whole.
Accordingly, we do not express such an opinion.

Review conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying interim consolidated financial statements for them to be in conformity with accounting
standards generally accepted in Saudi Arabia.

PricewaterhouseCoopers
A \
=~ &
By:

‘ Omar M. Al Sagga
License Number 369

PricewaterhouseCoopers, License No, 25,
Kingdom Tower, P.O, Box 8282, Riyadh 11482, Kingdom of Saudi Arabia
T: +o66 (11) 211-0400, F: 4066 (11) 211-0401, www.pwe.com,/middle-cast



JARIR MARKETING COMPANY
(A Saudi Joint Stock Company)
Interim consolidated balance sheet (unaudited)

(Al amounts in Saudi Rivals thousands unless olherwise stated)

Assets

Current assets

Cash and cash equivalents
Accounts receivable
Inventories

Prepayments and other assets
Total current assets

Mon-current assets
HAyailable for sale investment
Investment properties
Property and equipment
Total non-current assets

Total assets

Liabilities and shareholders' equity

Current liahilities

Current portion of bank borrowings and term loans
Liabilities against capital leases

Accounis payable

Accrued expenses and other liabilities
Employees’ incentives program

Defarrad revenues

Zakat and iax payable

Total current liabilities

Mon-current liabilities
Liabilities against capital leases
Employees’ lermination benefits
Employees' incentives program
Defarrad revenues

Total non-current liabilities

Total liabilities

Shareholders’ equity

Share capital

Statutory reserve

Foreign currency transiation reserve
Retained eamings

Total shareholders' equity

Total liabilities and shareholders’ equity

Commitments and contingencies

As at December 31,

2016 2015
Mote {Unaudited) {Audited)
157,794 109.622
100,954 152,738
BB2,798 792,581
198,747 163,840
1,340,293 1,218,800
27,951 27,951
40,441 33,041
1,228,255 1,131,200
1,206,647 1,192,192
2,636,940 2,410,892
- 25,000

462 462
793,902 HE3E3
121,748 112,431
12,622 2,256
23,885 22,341
29,825 30,166
982,444 776,287
11,781 12,243
B5,443 71,317
18,272 3,164
9,467 16,384
124,963 131,108
1,107,407 907,395
800,000 ° 900,000
3 286,500 222,709
4 (72,973) .
406,006 3B0,BEE
1,529,533 1,503,597
2,636,940 2,410,992

The notes on pages 6 to 12 form an integral part of these interim consolidated financial statements.



JARIR MARKETING COMPANY

(A Saudi Joint Stock Company)

Interim consolidated statement of income (unaudited)

Al amounts in Saudi Riyals thousands unless otherwise stated)

Three-manth period ended

December 31, Year ended December 31,
Mote 2016 2015 2016 2015
(Unaudited)  (Unaudited) {Unauditad) {Audited)
Sales 1,793,462 1.524,054 6,122,559 6,375,378
Cost of sales {1,548,663)  (1,280.316) (5.247,518)  (5403.347)
Gross profit 244,799 243,738 875,041 872,031
Operating expenses
General and administrative (22,521) (20,582) (93,075) {87,169)
Selling and marketing {12,164) (25.251) (77,225) {76,162}
Income from operations 210,114 197,905 704,741 808,700
Other income (expenses)
Other income 7,961 13,636 50,436 45,519
Financial charges {2) {248) {174) (2,267}
Income before zakat and tax and
extracrdinary losses 218,073 211,292 755,003 851 852
Extraordinary losses - fire, net 1 - . (4,000) z
Income before zakat and tax 218,073 211,292 751,003 851,852
Zakat and tax {2,750) (3,200) {13,094) {23,481)
Net income 215,323 208,092 737,209 828,471
Earnings per share (Saudi Riyals):
» Income from operations 5 2.33 2.20 7.83 8.949
+  Mon-operating income 6 0.09 0.15 0.58 0.48
«  Met incomea 5 2,39 2.31 8.20 821

The notes on pages 6 to 12 form an integral part of these interim consolidated financial statements,



JARIR MARKETING COMPANY

(A Saudi Joint Stock Company)

Interim consclidated statement of cash flows (unaudited)
{All amounts in Saudi Riyals thousands unless oltherwise stated)

Year ended December 31,

2016 2015
Note {Unaudited) (Audited)
Cash flow from operating activities
Nzt income for the year 737,909 628,471
Adjustmeants for non-gash items
Depreciation 42,836 32,520
Provision {reversal) for doubtful debts 1,112 {1,985)
Reversal of inventory provision (2) (B7)
Inventory loss due to fire 1 4,000 -
Amaortization of deferred revenue 6,250 (6,860)
Impairment of investment property 5,102 -
Loss on sale of properly and equipment 83 63
Provision for employees’ incentives program 651 -
Provizion for employees' lermination benefits 19,188 12,180
Provision for zakat and tax 13,004 23,481
Chan in work i
Accounts receivable 50,578 (10,134)
Inventories (84,198) 24,508
Prepayments and other assets (34,906) 32,782
Accounts payahls 210,374 (29,009)
Accrued expenses and other liabilities 10,493 28,812
Deferred revanues (12,785) 982
Zakat paid (13,435} {18,798)
Employess' incentives program paid (3,177) (1,004)
Employees’ terminalion benefits paid (5,062) 4,059)
Met cash generated from operating activities 938,808 a09,941
Cash flow from investing activities
Additions to investment properties (45,658) (572)
Additions to property and equipment (126,631) (142 883)
Proceads from sale of property and equipment 277 &
Met cash utilized in investing activities (172,012) (143,450)
Cash flow from financing activities
Bank borrowings and term loans (25,000) {100,000}
Dividends paid g (638,000) (684,900)
Mel cash utilized in financing activities (664,000} (784,900}
Met change in cash and cash equivalents 102,796 {18,409)
Effect of exchange rate changes in cash and cash eguivalents (54,624) -
Cash and cash equivalents at beginning of year 109,622 128,031
Cash and cash equivalents at end of year 157,794 109,622

The notes on pages B to 12 form an integral part of these interim consolidated financial statements.



JARIR MARKETING COMPANY

(A Saudi Joint Stock Company)

Interim consolidated statement of changes in shareholders' equity
{All amounts in Saudi Rivals thousands unless otherwise stated)

Fareign
currency
Share  Statutory translation Retained
Note capital reserve reserve _ eamnings Total
January 1, 2016 {audited) 800,000 222,700 - 3B0BBE 1,503,597
Met income for the yvear - - - TAT 809 737,909
Transfer to statulory reserve 3 - 73,7 . (73,721) -
Dividends 6 - - - (B38,000) {£39,000)
Foreign currency transkation
adjusiments 4 - - (72,973) - (12,873
December 31, 2016 (unaudited) 900,000 296,500 (72,873) 406,006 1,529,533
January 1, 2015 {audited) 200,000 139,862 - 320164 1,360,026
Met income for the year - E - 828,47 528,471
Transfar to statutory reserve 3 B 82,847 - {82,847)
Dividends 6 - - - (684,900)  (684,900)
December 31, 2015 (audited) apn.oo0 222,709 - 380,888 1,603,597

The notes on pages 6 (o 12 form an integral part of these interim consolidated financial statements.



JARIR MARKETING COMPANY

(A Saudi Joint Stock Company)

Motes to the interim consolidated financial statements

For the three-month period and year ended December 31, 2016 (Unaudited)
(Al amounts in Saudi Rivals thousands unless otherwise stated)

General information

Jarir Markating Company (the “Company”) is a Saudi joint stock company formed pursuant to the resolution of
the Ministry of Commerce and Industry No. 1193 dated Rajab 11, 1421H (corresponding to October &, 2000)
and registered in Riyadh, Kingdom of Saudi Arabia under Commercial Registration Mo. 1010032264 dated
Shaa'ban 18, 1400H (corresponding to Juby 1, 1980).

The Company's registered office iz based in Rivadh. As at December 31, 2018, the Company had 49 showrooms
{2015: 44 showrcoms) including wholesale outlets in the Kingdom of Saudi Arabia and the other Gulf countries,
in acdition to real estate Investments In the Arab Republic of Egypt through Jarir Egypt Financial Leasing
Company SAE.

The objectives of the Company and its subsidiaries include; retail and wholesale trading In office and schoal
supplies, children toys, books, educational aids, office furniture, engineering egquipment, computers and
computer systems, maintenance of computers, sports and scoul equipment and paper. It also includes,
purchase of residential and commercial buildings and the acquisition of land to construct buildings for sale or
lease for the interest of the Company.

The accompanying interim consolidated financial statements include the accounts of the Company and ifs
following subsidiaries:

Direct and indirect

Country of ownership as at

Subsidiaries incorporation December 31,
2016 2015

%o Ya

United Company for Office Supplies and Stalioneries WLL Qatar 100 100
Jarir Trading Company LLC Abu Dhabi 100 100
Unitad Bookstore Abu Chabi 100 100
Jarir Bookstore Kuwait 100 100
Jarir Egypt Financial Leasing Company SAE Eaypt 100 100

Certain ownership interests in the subsidiaries are registered in the name of trustees who have formally assigned
their shares o the Company.

During the year, a fire incident occurred in one of the Company's showrooms in Jeddah, Saudi Arabia which
resulted in losses and damages to certain assets. The net amount of such |osses was presented under
exfraordinary loszes - fire in the accompanying interim consolidated statement of income.

These interim consolidated financial statements were authorized for issue by the Company's Board of Diractors
on January 17, 2017,

Summary of significant accounting policies

Significant accounting policies applied in the preparation of these interim consolidated financial ststements are
sat out below, These policies have been consistently applied to all perinds/years presented, unless otharwisa
stated.

21 Basis of preparation

The accompanying interim consolidated financial stalemeants have been prepared under the historical cost
convention, as modified by revaluation of available-for-sale investments to fair value, on the accrual basis of
accounting and in compliance with accounting standards promulgated by Saudi Organization for Certified Fublic
Accountants ("SOCPA").

The interim consolidated financial statements have been prepared in accordance with SQOCPA's Standard on
Interim Financial Reporfing. The accounting policies used in the preparation of the interim consalidated financial
staternenis are consistent with those usaed in the preparation of annual consolidated financial staternents for the
year ended December 31, 2015.

The intarim consolidated financial statements include the assets, liabilities and the results of operations of the
Company and its subsidiaries (the "Group”). A subsidiary is a company in which the Group has, directly or
indirectly, long term jnvestment comprising an interest of more than 50% In the voting capital or over which It
exerts g practical control. A subsidiary company is consolidated from the date on which the Group obtains a
practical confrol until the date such control ceasas. Significant balances and transactions, including unrealized



JARIR MARKETING COMPANY

(A Saudi Joint Stock Company)

Notes to the interim consolidated financial statements

Far the three-month period and year ended December 31, 2016 (Unaudited)
(Al amounts in Saudi Riyals thousands unless otherwise stated)

gains or losses on transactions, between the Group companias have bean aliminated in the interim consolidated
financial statements.

The interim consolidated financial statements do not include all the information and disclosures required in the
annual financial statements and should be read in conjunction with the Group's annual consalidated financial
statemenis as at December 31, 2015, In the opinion of management, the interim consolidated financial
statements reflect all adjustments {which include normal recurring adjustments) necessary lo present fairly the
results of operations for the period presentad.

The Group's interim results may not be indicative of its annual results of operations.
2.2 Critical accounting estimates and judgments

The preparation of interim consolidated financial statements in conformity with generally accepted accounting
standards requires the use of estimates and assumptions that affect the reported balances of assets and
liabilities and disclosure of contingent assets and liabiliies at the date of the interim consolidated financial
statements and the reported amounts of revenue and expenses during the reparting period. Although these
estimates and judgments are based on management's best knowledge of current events and actions, actual
results ultimately may differ from those estimates.

In preparing these interim consolidated financial statements, the significant judgments made by management in
applying the Group's accounting policies and the key sources of estimation uncertainty were the same as those
applied 1o the consolidated financial statements for the year ended December 31, 2015,

2.3 Accounts receivable

Accounts receivable are carried at original invoice amount less provision for doubtful debts. A provision against
doubiful debls is established when there is objective evidence that the Group will not be able to collect all
amounts due according to the orginal terms of the receivables. Such provisions are charged o the Interim
consolidated statement of income and reported under "General and administrative expenses”. When an
accounts receivable is uncollectible, it is written-off against the provision for doubtful debls. Any subseguent
recoveries of amounts previously written-off are credited against "Gensral and administrative expenses” in the
interim consolidated statement of income.

2.4 Inventories

Inventories are carried at the lower of cost or net realizable value. Cost Is delermined using weighled average
method. Met realizable value is the estimated selling price in the ordinary course of business, less the cosis of
completion and selling expenses.

2.5 Investments

a) Available for sale iInvestmenis

Investments intended to be held for an indefinite period of time, which may be sold in response to needs for
liquidity are classified as available for sale. Such investments are included in non-current assets unless
management has expressed intention of holding the investment for less than twelve months from the balance
sheet date, in which case they are included in curent assets. After inilial recognition, investments purchased
neither with the intention of being held to maturity nor for rading purposes are re-measured at fair value as
follows:

(i} Fair values of quoted securilies are based on available market prices at the reporting date adjusted for any
rastriction on the transfer or sale of such investments; and

(i} Fair values of unquoted securities are based on a reascnable estimate determined by reference o the
current market value of other similar guoted investment securities or is based an the expected discountad
cash flows. Where fair values cannot be reliably estimated, the Group records such investments at cost.

Unrealized gains and losses are reported 2s a separate component of shareholders’ equity until the investment
iz derecognized or the investment 1s delermined 1o be impaired.

Az at December 31, 2018 and 2015, available for sale investments represent investmeant In 2 Saudi entity,



JARIR MARKETING COMPANY

(A Saudi Joint Stock Company)

Motes to the interim consolidated financial statements

For the three-month perlod and year ended December 31, 2016 (Unaudited)
(Al amounts in Saudi Riyals thausands unless otherwise stated)

B} Investment properties

Froperties held to earn rentals or for capital appreciation or both, which are nol cccupied by the Group are
classified as investment properties. Investment properties are recorded at historical cost, net of accuemulated
depreciation and impairment losas, if any except land and capital work In progress which are recorded at costs
and other direclly attributable costs. When ready for use, capital work in progress is transferred to investment
properties, Historical costs include expenditure that is directly attributzble to the acquisition of the assets.
Subsequent costs are included in the asset’s camrying amaunt or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the asset's carrying amaount will flow to
the Group and the cost of the asset can be measured reliably. The carrying amount of the reglaced part Is
derecognized. All other repairs and maintenance costs are charged to the interim consolidated statement of
income during the financial year in which they are incurred. Land is not depreciated. Investment properties are
dapreciated on a straight-line basis over their estimated useful lives of 25 - 33 years,

2.6 Property and equipment

Property and equipment are carried at cost less sccumulated depreciation except land and capital work In
progress which are recorded at cost and other directly atiributable costs. When ready for use, capital work in
progress is ransferred to the appropriste property and equipment category as applicable. Depreciation an
property and aquipment, other than land and capital work in progress, is charged o the interim consolidated
statement of income, using the straight-line methed to allocate the cosls of the related assets to their residual
valuas over the following estimated useful lives:

Number of

years
Buildings 25-33
Machinery and equipment 5-13.33
Furniture and fixiures 5-10
Mator vehicles 4
Computer hardware 5
Leasehold improvemeants 3

Gains and losses on disposals are determined by comparing proceeds with carrying amount and are included
in the interim consolidated statament of income.

Maintenance and normal repairs which do not materially extend the estimated useful life of an asset are charged
to the interim consolidated statement of income as and when incurred. Major renewals and improvements, if
any, are capitalized and the assels so replaced are retired,

2.7 Impairment

a}  Tangible and intangible assels

Mon-current assets other than goodwill, if any, are reviewed for impairment whenever events or changes in
circumstances indicate thal the carrying amount may not be recoverable. Goodwill, if any, is tested for
impairment annually. Animpairment loss is recognized for the amount by which the carrying amount of the asset
exceeds its recoverable amount which is the higher of an asset’s fair value less cost 1o sell and value in use.
For the purpose of assessing impairment, assets are grouped at lowest levels for which there are separately
identifiable cash flows (cash-generating units). Mon-cumrent assets other than goodwill, if any, that suffered
impairment are reviewsd for possible reversal of impairment at each reporting date. Where an impairment loss
subsequently reversaes, the carrying amount of the asset or cash-generating unit iz increased to the revised
estimate of its recoverable amount, but the increased carrying amount should not exceed the carrying amount
that wouid have been determined, had no Impairment loss been recognized for the assets or cash-generating
unit in prior years. A reversal of an impairment loss is recognized as income immediately in the interim
consolidated statement of income. Impairment losses on goodwill, If any, are nol reversible,

b}  Financial assets

An assessment is made at each balance sheet date to determine whether there is objective evidence that a
specific financial asset may be impaired. For avallable for sale investments, impairment is the difference
between the carrying amount and fair valug, less any impairment loss previously recognized in the interim
consolidated statement of income. Impairment losses recognized on equity investments classified as available
for sale are not reversibla.



JARIR MARKETING COMPANY

(A Saudi Joint Stock Company)

Motes to the interim consolidated financial statements

For the three-month period and year ended December 31, 2016 (Unaudited)
(Al amounts in Saudi Riyals thousands undess otherwise stated)

2.8 Accounts payable and accruals

Liabilities are recognized for amounts to be paid for goods and services receivaed, whether or not billed to the
Group.

2.9 Zakat and tax

The Company s subject to zakat and 1ax in accordance with the regulations of the General Authority of Zakat
and Tax (the "GAZT"). Provision for zakat and tax for the Company is charged to the Interim consolidated
statement of income. Additional amounts payable, if any, at the finalization of final assessments are accounted
for when such amounts are determined.

The Company withholds taxes with non-residents as required under Saudi Arabian income tax law.

Foreign subsidiaries are subject to zakat and income laxes in their respective countries of domicile. Such zakat
and incoma taxes are charged 1o the interim consolidated statement of income.

2.10 Employees’ termination benefits

Employess’ termination benefits required by Saudi Labor and Workman Law are accrued by the Group and
charged to the interim consolidated statement of income, The liability is calculated: as the current value of the
vested bensfits fo which the employee is entitled, should the employves leave at the balance shest date.
Termination payments are based on employess’ final salaries and allowances and their cumulative years of
service, as stated in the laws of Saudi Arabia.

2.11 Employees’ incentive program

The Group has established an employees’ incantive program {the Program) whereby the Group grants selected
employees the right o receive incentive cash compensation at the end of a vesting period if specified conditions
are met. The amount of compensation is dapendent on the growth in net income as reported in the interim
consclidated financial stalements of the Group, Incentive compensation accrued under the Program is classified
under current and non-current liability and adjustable against payments which will be made upon vesting takes
place., Compensation charges are expensed throughout the vesting period. The amount recognized in the
interim consolidated balance sheet as Employee's Incentive Program is the present value of the expected future
payments as provided by the Program resulting from employess’ service in the current and prior pericds.

212 Deferred revenues

Revenues that will benefit fulure periods are deferred, while revenues that are not of benefit beyond the currant
period are credited to the interim consolidated statement of income.

Deferred revenue on rental income recelved in advance is recognized in the interim consolidated statement of
income over the period of lease term.

Gains on sale and lease back assets are deferred and recognized in proportion to the amortization of the leazed
property excep! for land in which case any refated deferred gains are amortized using the straight-line method
over the lease term of capital lease. However, in case the lease is classified as operating lease such deferred
gaing are amortized using the ratio of related pericdic rental charges to total lease paymenis during the lease
term.

2.13 Sales

Zales are recognized upon defivery of products and customer acceptance, if any. Sales are shown net of
discounts, If any.

2,14 Costs and expenses

2.14.1 Cost of sales

Represant the cost of revenues incurred during the period which includes the costs of goods sold, direct labor,
ather overheads and occupancy related to the revenues recognized.



JARIR MARKETING COMPANY

(A Saudi Joint Stock Company)

Motes to the interim consolidated financial statements

For the three-month period and year ended December 31, 2016 (Unaudited)
{All amounts in Saudi Rivals thousands unless otherwise stated)

2.14.2 Selling and marketing expenses

Represent expenses resuling from the Company’s management efforts with regard to the marketing function or
the selling and distribution function, Selling and marketing expenses include direct and indirect costs not
specifically part of cost of revenues. Allocations betweean selling and marketing expenses and cost of revenues,
when required, are made on a consistent basis.

2.14.3 General and administrative expenses

Reprasent expenses relating to the administration and not to the revenue earning function or the selling and
distribution functions, General and administrative expenses include direct and indirect costs not specifically part
of cost of revenues. Allocations between general and administrative expenses and cost of revenues, when
required, are made on & consistent basis.

2.15 Operating and capital leases

Lease agreements are classified as capital leases if the lease agreement transfers substantially all the risks and
renwards incidental o ownership of an asset. The Group accounts for property and eguipment acquired under
capital leases by recording the assets and the related liabilities. These amounts are determined on the basis of
the present value of minimum |lease payments. Financial charges are allocated to the lease term in a manner
50 a5 lo provide a constant periodic rate of charge on the outstanding liability. Depreciation on assets under
capital leases is charged to income applying the straight-line method at the rates applicable to the related assets.
Leases other than capital leases are classified as operating leases whereby the expenses and the revenues
associated with the operating leases are recognized in the interim consolidated statement of income on a
straight-line basis over the terms of the leases,

216 Foreign currency translation

The interim consolidated financial statements are presented in Saudi Riyals, which is the Company's functional
and Group's presentation currency. Each subsidiary in the Group determines ils own funclional currency, and
as a result, items included in the financial statements of each subsidiary are measured using that functional
currancy.

Foreign currency transactions are translated into Saudi Riyals using the exchange rates prevailing at the dates
of the fransactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation at the year-end exchange rates of monetary assels and liabillties denominated in foreign
currencies are recognized in the interim consolidated statement of income.

At the subsidiary level, transactions in foreign currencies are initially recorded in the functional currency rate
ruling at the date of the fransaction. Monetary assets and lisbilities denominated in foreign currencies are
retranslated at the functional currency rate of exchange ruling at the interim balance sheet date. All diferences
are taken o the interim consolidated statement of income. However, exchange difference ariging on monetary
iterns that form part of net investment is recognized in equity in the interim consolidated balance sheet.

At the consolidation level, financial statements of foreign subsidiaries are translated inlo the Group's
presentation curency using the exchange rate at each balance sheet date for assets and liabilities, and the
average axchange rate for each period for revenues and expenses. Components of equity, other than retained
earnings, are translated at the rate ruling at the date of occurrence of each component. Translation adjustments,
if material, are recorded as a separate component of equity.

217 Comparative figures

Certain reclassifications have bean made to the 2015 interim consolidated financial statements to canform with
the current period presentation.

Statutory reserve

In accordance with the new Regulations for Companies in the Kingdam of Saudi Arabia, the Company is required
to sets agide 10% of its net income at each year-end to a statutory resarve until such reserve equals to 30% of
its share capital, This reserve |5 currently not available for distribution to the shareholders of the Company.

Fareign currency translation reserve

Foreign currency transtation reserve amounting to Saudi Rivals 73 million resulted from the translation of foreign
subsidiaries into the Group's presentation currency, This is mainly atiributable to devaluation of Egyptian Pound
in the Company's subsidiary in Egypt resulting from floatation of currency by the Egyptian Central Bank during
the cumrent guartar.
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JARIR MARKETING COMPANY

(A Saudi Joint Stock Company)

Notes to the interim consolidated financial statements

Far the three-month period and year ended December 31, 2016 (Unaudited)
{All amounts in Saudi Riyals thousands unless otherwise stated)

Earnings per share

Earnings per share has heen calculated by dividing income from operations, non-operating income and net
income for the periodsfyears ended December 31, 2016 and 2015 by 20 million shares.
Dividends

Based on a pre-approval of the General Assembly, the Board of Directors in their maeling held on February 3,
2016, April 18, 2018, July 24, 2016 and October 17, 2016 resolved o distribule interim cash dividends amounting
to Saudi Riyals 175.5 million, Saudi Riyals 157.5 million, Saudi Riyals 112.5 million and Saudi Riyals 193.5
million, respectively, which were paid to the shareholders during the year ended December 31, 2016.

Based on pre-approval of the General Assembly, the Board of Directors, in their meeting held on February 4,
2015, April 16, 2015, August 31, 2015 and October 18, 2015 resolved to distribute interim cash dividends
amounting to Saudi Riyals 168.5 million, Saudi Riysls 202.5 million, Saudi Rivals 131.4 million and Saudi Riyals
184.5 million, respactively, which were paid to the shareholders during the year ended Decamber 31, 2015,

Segment information

al  Operating segments

The Group has two major operating segments namealy, wholesale and retail. The segmental information as of
and for the years ended December 31, was as follows:

Retail  Wholesale Total
(Saudi Riyals in millions)

2016
Sales 5,767 356 6123
Met income 695 43 738
Depraciation 41 2 43
Property and equipment 1,216 12 1,228
Total assels 2,446 191 2,637
Total liabilities 1,083 24 1,107
2015
Sales 5,882 483 6,375
Met income 758 70 828
Financial charges 2 - 2
Depraciation 3 2 33
Property and equipment 1118 13 1,131
Total assets 2,155 256 241
Total liabilities 8B4 23 807

11



JARIR MARKETING COMPANY

{A Saudi Joint Stock Company)

Motes to the interim consolidated financial statements

For the three-month period and year ended December 31, 2016 (Unaudited)
(Al amounts in Saudi Riyals thousands unless otherwise stated)

b} Geographical Segments

The Group has two major geographical segments namely, Saudi Arabia and other Gulf countries and Egypt.
The Group's activity in different geographic areas as of and for the years ended December 31, was as follows:

Kingdom of  Other Gulf
Saudi Countries
Arabia _ and Egypt Total

(Saudi Riyals in milllans)

2016

Sales 5,646 477 6,123
Met income 691 47 728
Depreciation 34 9 43
Properly and equipment 1,198 30 1,228
Total assets 2,433 204 2,637
Total lighilities 1,064 43 1,107
2015

Sales 5,811 A64 6,375
Met income 766 63 828
Financial charges 2 - 2
Depreciation 26 7 a3
Property and equipmeant 1,079 52 1,131
Total assets 2,220 191 2411
Total liabilities BG4 42 07

Commitments and contingencies
Commitmants and contingencies are as follows:

(Saudi Rivals in millions)

2016 2015
Letters of credit 131.65 107.38
|etters of guarantes 10.09 B.50

12



