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INDEPENDENT AUDITORS' REPORT TO THIE SHAREHOLDERS OF
SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

it

We hnvn audited the accompanying statement of financial position of Saudi Arabian Cooperative
Insurance Company - A Saudi Joint Stock Company ( the “Company™) as at 31 December 2010 and
the related statements of insurance operations, shareholders’ comprehensive operations, changes in
shareholders’ equity, insurance operations cash flows and shareholders” eash Mows for the year then
ended and the notes which form parl of these financial statements. These financinl stntements are the
responsibility of the Company's management and have been prepared by them in accordance with
International Finnneinl Reporting Standards and the provisions of Article 123 of the Regulations for
Companies and submitted to us together with all the information and explanations which we required,
Our responsibility is to express an opinion on (hese financinl statements based on our audit. We
conducted our audit in nccordance with auditing standards generally accepted in the Kingdom of
Saudi Arabin, Those standards require that we plan and perform the audit 1o obtain reasonable
assurance about whether the finuncial statements are free of material misstatement. An audit includes
exnmining, on n fest basis, evidence supporting the amounts and disclosures in the financial
statements.  An audit also includes assessing the accounting prineiples used and significant estimates
made by management, as well as evalunting the overall finnncial statements presentation. We believe
that our audit provides n rensonnble degree of assurance to enable us to express an opinion on the
finnncial statements,

Unqualificd apinion:
In our opinion, the financial statements taken as a whole:

iy present fairly, in all material respeets, the financial position of the Company as at 31 December
2010 and the results of its operations and its cash flows for the year then ended in nccordance with
International Financial Reporting Standards; and

i) comply with the requirements of the Regulations for Companies and the Company's bye-lnws in
s e ns they affect the preparation and presentation of the financial statements.,

Lmphnsis of maticrs:
We draw attention to the following:

o These financial statements ave prepared in accordance with International Finnneinl Reporting
Standards and not in accordance with nccounting standards generally accepted in the
Kingdom of Saudi Arabin as issued by the Saudi Organisation for Certified Public
Accountaits,

o Note 2 to the accompanying financial statements in relation to the assel purchase agreement
and transfer of insurance portfolio,

Ernsl & Young Deloitte & Touche
P. O. Box 2732 Bakr Abulkhair & Co,
Riyadh 11461 PO, Box 213
Kingdom of Saudi Arabin Riyadh 11411
"'I Kingdoim of Saudi Arabia
. L’-' = = g:r.'}) I -
Fahad M, Al Toaimi Bakr A. Abulkhair
Certified Pubilic Accountant Certified Public Accountant
Regist n%u?u’l'\lu. i Registration No. 101
) > 19 Rabi Awwal 1432H o M
( e 22 February 2011 b el
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

STATEMENT OF FINANCIAL POSITION

AT 31 DECEMBER 2010

INSURANCE OPERATIONS” ASSETS
Property and equipment

Retnsurers” shore of outstimding clidins
Reinsurers’ share of unearned premiums
Deferred policy acquisition costs

Premiums and insurance balances receivable
Prepuymeits and other nssels

Due from related partics

Cash i canh equivalents

Due from shareholders operations

TOTAL INSURANCE OPERATIONS® ASSETS

SHAREHOLDERS' ASSETS
Statutory deposit

Dwie from insurines operalions
Prepayments and oiher psseis

Time deposits

Cush and coash equivalents
TOTAL SHAREHOLDERS' ASSETS

TOTAL ASSETS

R.VENKATESH
FINANCE MANAGER

MNoles

9{n)

9 (1

9 ()
4]
1
12
13

15

I
14
13

e

31 December

2010
SR

615,153
126,481,376
00,214,120
25,631,887
128,831,753
+, 203,203
102,138,512
di, 710,641
4,798,774

—_—

531,625,519

10,400,000

603,354
4,465,229
4,335,898

—_—

79404481

61 1,030,00H

Te———

(r‘r?‘ ‘AAMNMMMJ"_{:)

Aapumzrz ABUSsuUUD
BOARD MEMBER.

b~

31 Decemiber
2009
50

1,578,206
172,610
21,114,500
5465916
3,995 914
5,344,340
32,450,336
20,522,957

119,614,875

10,000,000
14,791,630
490,416

SE.0641,360

83,023,406

203,568,281

HASSAN| ABDULLA DORAR ALL
PRESIIDENT & C.E.O.

The fnancial staiements were authorised for issue in necordance with & resolution of the Board of Directors on
19 Rabi Awal 1432H corresponding to 22 February 2011,

The necompanying notes 110 27 form parl of these linancial statements.
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

STATEMENT OF FINANCIAL POSITION (Continued)

AT 31 DECEMBER 2010

Moles
INSURANCE OPERATIONS' LIABILITIES
Gross outstanding cliims 9 ()
Gross unenrned promivms U by
Upearned comiifsslon income 9 {¢)
Due 1o reloted poriies 12
Employees” end-of-service benefits
Relnsurance balances payable 16
Acerued expenses and other labilities 17

Duie 1o shareholders operations

TOTAL INSURANCE OPERATIONS' LIABILITIES

SHAREHOLDERS® EQUITY AND LIABILITIES

SHAREHOLDERS' EQUITY
Share capital I8
Accuiiuliied losses

TOTAL SHAREHOLDERS' EQUITY

SHARENOLDERS' LIABILITIES

Zakat payable 14
Accounts payable

Due o insuranee operations

TOTAL SHAREHOLDERS' LIABILITIES

TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES

TOTAL INSURANCE OPERATIONS' LIABILITIES,
SHAREHOLDERS' EQUITY AND LIABILITIES

31 Decombaer
2018
5K

211,888,446
220,719,556
17,820,680
11,188,765
3,148,986
43,867,540
22,991,540

531,625,519

110,000,000
(27,843,210)

72,156,790
1,748,440

700,477
4,798,774

7.247,691

————

70,404,481

ﬁi 1,030,000

{,r \}j';-' pﬂM-va@

(2 v

The aceompanying notes 1 to 27 form part of these financial statements,

31 Decenilior
2000
Si

2,948,261
56,548,912
4,017,122
6,130,380
557,957
21,963,395
12,638,180
14,791,630

| 19,6004 875

100,000,000
(18,458,230)

21,541,770

1,833,042
348,594

2,381,636

81,021,406

203,568,281

i



SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDILJOINT STOCK COMPANY)

STATEMENT OF INSURANCE OPERATIONS
FOR THE YEAR ENDED 31 DECEMBER 2010

Yiear Period from
Enled 24 Avigusl 2009
3 December 1031 December
20110 2006089
Notes SR SR
REVERUIES
Gross writlen premiums 9 (b 552,693,700 73,607,053
Reinsurance premium ceded B {h) {231,886,92:) {26,622,720)
Excess ol loss premiums (9,083,661) (1,340451)
NET WRITTEN PREMIUMS 311,713,115 45,643,852
Mavement in unearncd premivms 9 (95,031,004} (35,4074,342)
MNET PREMIUMS EARMNED 216,682,021 10,169,540
Coininlssion ingome 9 e) 34,023,406 1,228,807
Cliher income 5,577,578 1,179,650
TOTAL REVENUES 256,283,005 12,577,097
COSTS AND EXPENSES
Girass claims paid (102,388,351 (604,501
Retnsurance share of elaims poid 17 888,649 30,985
NET CLAIMS PAID (ﬂll,i-lﬂ'.l.'ﬂlﬁ) {5607.550)
Movemenl in outstanding elaiins (82,631 425) (2,775,615)
MEET CLAIMS INCURRED 9 {n} (167,131,130) (3,343,201)
Policy acquisitton costs 9 {d) (51,558,086) (1,797,131
Cleneral and ndministeation expenses 20 (39.861,921) (10,061,694)
nspection and supervision fees (4,828,515) (653,487)
TOTAL COSTS AND EXPENSES (263,379,652) (15,855,513)
NET DEFICIT FROM INSURANCLE OPERATIONS (7.096,647) (3.277,510)
Shareholders’ appropristion from deficit 7,000,647 3277516
Net results for the year/period
(. bt OM.W WWJ@
- - g
_.-'—'""-'-'_'-

The secompanying noles | o 27 form part of these financial sintements,
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

i

STATEMENT OF SHAREHOLDERS” COMPREHENSIVE OPERATIONS
FOR THE YEAR ENDED 31 DECEMBER 2010

Approptiation of delicit from insurance aperations
Speciil commission inconme

General ind administration expenses

LOSS BEFORE ZAKAT

Zakal

LOSS FOR THE YEAR

OTHER COMPRENENSIVE INCOME/ (1.455)
Change in fair value of nvailable for snle investinents

TOTAL COMPREHENSIVE LOSS FOR THE YEAR

LOSS PER SHARE

Basic mnd diluted loss per share (in SR)

1'\11,:_[3!““-“ average jiimiber of shares in issue lil.l'ﬂtlghlul\“
ihe yer (in thousunds)

(£ - ot

Nuoles

20

25

The necompanying notes | 1o 29 form part of hese financial siaements.

Year enided 3 Year eneded 31
December Diviber
2010 2009
s 5K
(7,006,647) (3,211,516)
228,433 281,598
(B44,760) (4,272, 844)
{7,712,980) (7,268,762)
(1,672,000 (1.118,85%)
{(9,38:4,980) (BA87.621)
{1, 384,980) (8.387.621)
(RS )] {0L.8:4)
e —— T — e
1,000 10,000

-
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

STATEMENT OF CHANGES IN SHAREHOLDERS® EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2010

Balance nt 31 Decomber 2008

Meet loss and total comprehensive loss for the year
Balince at 31 Deeember 2009

Neet loss and total comprehensive loss for the yeor

Balanee af 31 December 2000

R

Shaye
capital
SK

100,000,000

100,000,000

100,000,000

{.;t A "L"‘VW’\#\M&M

e

0

‘The accompinying notes 1 1o 27 form part of these financinl statements,

Accrmunlnied

Jpsses Toml
SH SR
{10,070,604) §0,029,391
(4,387,621) (%,387,621)
{18,:158,230) 81,541,770
(9,384,981 (4,354,980
(27,843.210) 72,150,790
r———
=

[§]



SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDIJOINT STOCK COMPANY)

STATEMENT OF INSURANCE OPERATIONS' CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2010

OPERATING ACTIVITIES )
MNet deficit from insurinice operations

Adjustiments fop

Deprecintion

Provision for doubitlul receivables
Employees’ end-of-service benefits, net

Incamie hefore changes in operating assets and labilities:

Chnnges in operating assets nnd liabilities:
Retnsurers” share of outstanding claims
Deferred policy acquisition costs
Reingurer’ share ol unearmed preminms
Premiums und insurance balanees receivable
Prepayiments il other assels
Due from related |Hll'ﬁ¢-‘€
Ciross outstanding eluims
Ciross unenrned premiums
Uneiiried commission ingome
Acerued expenses and other labilities
Reinsurance balances payable
D o shareholders” operations
Doe to related parties

Net cush from operating activities

INVESTING ACTIVITIES
Purchase of property and equipment

Met ensh used In investing activities

INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF

THE YEAR/PERIOD

CASH AND CASIH EQUIVALENTS AT THE END OF THE

YEAR/PERIOD

NON-CASH TRANSACTIONS

Transfer of property and equipment from sharcholders operation

Transfer of employees' end of service benefits from shareholders

operaions

(2 enbodr

II'II'., Ccompanyiig v notes | 1o 27 form part of thise Illmuullt muumums.

Nale

i -

Year
cadined 31
December
2010
SR

(7.,096,647)

1,961,089
4,447,356
2,501,029

1,902,827

(126,308,760)
(20,165,971)
(69,099,531

(102,283,198)

1,141,037
(69,688,176)
208,941,185
164,130,624

13,803,558
10,353,357
21,904,143
(12,493,757)
5,049,376

27,185,720

e —

(2,008,036)

(2,998,036)
24,187,684
20,522,957

—_—

44,710,641

f ]
——
— T — ——

( b{’ \Mﬁuwvu Ada AV )

Peviod from

25 August 2009
fo 31 December

2009
5K

{3.277.510)

480,507
119,827
517,550

(2,159.442)

{(172.616)
(5.465,916)
(21,114,590)
(31,115841)
(5,344,340)
(32,450,336)
2,048,261
56,588,912
4,017,122
5 538,558
20,063,026
14,407,500
6,139,380

20879716

(356,759)
(356,7549)

20,522,957

e —

20,522 .95

(3.702,(04)

40,407

o




SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDIJOINT S5TOCK COMPANY)

STATEMENT OF SHAREHOLDERS' CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2010

OPERATING ACTIVITIES
L.oss belore zaknt

Adjusiment for
Appropriation ol deficit from insurance operations
Deprecintion

Loss before chimges in operating assets and labilities:

Changes in operating sssets and linbilities:
Prepayiients and ofher asses
Accounis paylible
Diuie 1o o related party
Duge (Tom insurince operations

Cash from/{used in) operating netivities

Zukat paid

Net cush rom / (used in) operating uctivities
INVESTING ACTIVITILS

Time deposiis _

Purchise of property and equipment

Nei cash used in Investing activities

DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT THE BLEGINNING OF

THE YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE

YEAR

NON-CASH TRANSACTIONS

Transler of property andl equipment 1o insurince upunlmlm

Transfer of employees’ end of service benelits to nsurance

aporations

(- wabatt

Mot

31 December

2010
5k

(7,712,980)

7,096,647
(616,333
(112,938)

181,883

12,493,757

11,916,369

(1,756,602)

10,159,767

(64,465,229)

(6:4,465,229)

o e e——

(54,305,462)

58,641,360

4,335,598

31 Decvnthnir
2009
SR

(1,268,762)

1277516
704,366

(3, 286,880)

(132,802)
{244,544)
{530,550)
{144,407 ,509)

—

(18.611,375)

(2,041,751)

{20.653,120)

(1.570.819)
e ———

{1.576.819)

{22,229,045)
20,871,305

58,641,360

3,702,044

Cor———

{40,407)

The yuu-.mumuy_iy_g_um..:u_; i mi'} Form part ol hese Imumﬂ slaleinenis,
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS

31 December 2010

1 ORGANISATION AND PRINCIPAL ACTIVITIES

Snudi Arabinn Cooperntive Insurnnee Company (the "Company™) is 0 Saudi Joim Stock Company |'|.'|:',i:i||.'|'1.'|.| in the
Kingdom of Saudi Avibia under Commercinl Registration No, 1010237214 dated 7 Shaban 1428H, corresponding
o 20 Aupust 2007, The regisiered oifice address of the Company is ot .0, Box 58073, Riyadh 11594, Kingdom of
Siudi Arabia. The objeciive of the Company I8 0 fransaet cooperative insurance operations and related activities in
the Kingdom of Saudi Avabia. s principal lines of business include all ¢losses of general insurance, The Company
wik listed on the Saudi Stock Exchange {Tadowuly on 3 Septomber 2007,

The Company commenced insurance operations on 4 Rumodan 14301 {corresponding (o 25 August 2009).
Accordingly, comparaive ligures ineluded in the siatement of insuranee operaiions and statement ol insuranee
operations’ ¢azh Nows reflects tie operations from thal date,

4 ASSET PURCHASE AGREEMENT AND TRANSFER OF INSURANCE PORTFOLIO

The Company lios been Heensed 1o conduel muiance business in Soudh Avabin under ¢o-operative principles in
accordince with Boyal Decree numbered 60/M dated 18 Romadan 427H (corresponding to 11 Qalober 2006),
pursuanl to the Council of Ministers resolution nuniber 233 dited 16 Ramadan 127H (eorresponding 1o 9 Oclober
20036),

Following the completion of the public offering on 28 My 2007, the Ministry of Commerce nnd Industry (MOCIH)
fssued o resolution declaring the incoiporation of the Company on 21 Rajab [428H corresponding to 5 Augusi
2007,

O 29 Shaban L428H, corresponding to 11 September 2007, the Saudi Arabian Monetary Agency issued a lormal
approval to irnsnct insurance business, thus authorising the Company (o commence operations as soon a5 produc
approval and related Tormalities are completed,

The Compiny intends o ciler inlo an assel purchase agreement (the Agrecment), pursunnt 1o which il is expected 1o
offer to purchise the insurmee business and related net assels of Saudi Arabion nsuranee Company B.S.C (C)'s
aperations in the Kingdom of Smli Arabia (the Soudi operations) al o valuition o be approved by the Saudi
Arabian Monetiry Agency,

The Company convened a geineral assembly ineeting on 26 August 2009 and approved the puichase of the insurance
partfolio and relted net assels of the Saudi operations, The reloted assets and labilities 1o be acquired will be
deterimined and valued in necordance with the vilumtion program issued by SAMA in May 2007, The Company is
planning to transfer the assets and Labilites with effect from | January 2000, Accordingly, the el results reluted to
sueh portfolio subsequent 1o 1 Janunry 2009 will also be ransferred to the Company. The wansfer will be effected
when all vequived formalities have been completed.

3 BASIS OF PREPARATION

asis of measurement
The linancial statements have been prepared on the historical cost bosis,

Statement of complinnee
The Tinaneial statements of tie Company hinve been prepared by the imanageimeit in aceordance with Internationnl
Finaneinl Reporting Standacds (IFRS).

Ag required by Saudi Arabian insurance regulations, the Compainy malitsing seporale necounts for Insurance
Operntions and Sharcholders” Operations. The physieal custody ol all assets related 1 the Insurance Operations and
Shareholders’ Operations are held by the Company. Revenues and expenses clearly atributable 1o either activity are
reeorded in the respective necounts, The basis of allocation of other revenue and expenses Trom joint operations is
as deterimiined by the mnnugement and Bonrd of Directors,

Functional and predentational euivency

The functional and presentational curreney of the Company is Saucli Riyols, ] ) Y T
j o
Q VepdodEh CEMA st/ 7)) ’EU)‘
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL ST
31 December 20140

TEMENTS (continued)
4 CHANGES IN ACCOUNTING POLICIES
The seconnting policies adopted are consisient with those of the previous linancinl period except as ollows:
. Improveiients to IFRSs 2000 - various sinndards
m|u1mn“ af thege revised standards did not have any material efTeci on the (nancial ]H!l'ft‘u'lmml.‘q.‘. or |1n.-s|||r.m of the
Company,
5 NEW STANDARDS ISSUED BUT NOT YET EFFECTIVE
The Tollowing amendments ond standards have been jssued by the International Accounting Standards Board

(IASE) but are not yet mandatory for these financinl statemenis. The Company has chosen not 1o carly adopt the
amendments and the newly issued stancards:

. Tmprovements o IFRSs 2010 - virious standards (effective date 1 January 2011)

. Amendments to TAS 32 Financial Instruments - Presentation: Classilication of Rights lssues (effective date |
February 2010)

& IAS 24 Relnted Party Disclosures (revised 2009) (effective date 1 Janunry 2011}

. IFRS 9 Financial Instruments (effeetive duie 1 January 2013)

The application of the above standards is not expected 10 have n material impact on the Minancial statements as and
when they begome effectve. However, the npplication of these standards will pesuli in amendments o the
presentation of the Ninancial statements.

6 SIGNIFICANT ACCOUNTING POLICIES
‘Tie significant accounting policies adopted in the preparation of these financial staleiments are set oul below:

Product elessificalion

The Company issucs insurance contracts that iransfer insurnnce risk, Insurance contracls are those contracts where
the insurer iceepts significant insurance risk from the policyholder by agreeing to compensate the policyholder it a
specilied uncertain future event adversely affects the policyholder. As a general guidcline, the Company defines
signifiennt insurance risk s the possibility of having 1o pay benefils on the occurrence of an insured event.

B f bt Eetr el ciesed Coni BTN BECante
Premiums are taken into income over the ferms of the policies to which they relate on a pro-rafa basis, Linearned
premiums represent the portion of premiums writien relating to the unexpired period of covernge.

Retained premiums and commission income, which relate to unexpired risks beyond the end ol the financial period,
are reported as unearned and deferred based on the following methods:

. 255 ol premiums for marine cargo business
" Actual number of days Tor other lines of business

Pres s recervable

Promiums receivable are recopnised when due and mensured on initial recognition at the fair value of the
considermions received or receivable, The cartying value of premiums reecivable is reviewed for impairment
whenever events or circumstances indicate tht the carrying amount may nat be recoverable. Any impairment loss is
vecorded in the stalement of insurance operations. remiums receivable are derocognised when the derecognition
criterin for finaneial assets have heen met,

Any dilference between the provisions al the end of reporting period and setilements and provisions in the
following period is included in the peneral and administration expenses for that peried.

Ciross piisfanding claing
Claims consist of nmounts payable 1o contract holders andd third parties and related loss adjustment expenses, nel ol
salvage and other recoveries and are charged o statement of insurange aperations.

o X il <o 7R =
@W ] _ A ann Wﬁ}f)_fﬁ
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY) __ =
NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2010

6 SIGNIFICANT ACCOUNTING POLICIES (continued)

Ciross onistanding claims (contimied)

Ciross outstanding elaims comprise of gross estimuted cost of claims incurred but not settled at the date of statement
of financial position, whether reported or not, Provisions for reporied cluims not pald s of the reporting date are
made on the basis of individual case estimates, In addition, a provision based on management’s judgment and the
Company's prior experience is mintained for the cost of seitling claling incorred but not reported ns of repofing
dute. The ultimate linhility may be in excess of or less than the amount provided.

Any difference between the provisions at the daie of statement of (inancial position and settlements and provisions
i the following year s included in the underwriting nccount for that year, The Company does not discount e
liabilities for unpaid elaims as substantinlly all elaims are expected 1o be paid within one year of the stuement of
financial position dale,

Liability adequacy test

Al the end of each reporting period, a liability adequaey test is perforined 1o ensure the adequucy of the insurance
contracts liabilities net of related deferred policy acquisition cost using current eatimntes of future eash fows under
insurnnce contracis. In performing these tests, current best estimates of future contractunl ensh flows and ¢laims
handling and adminisiration expenses are used, Any deficiency Is immediately charged o the statcient of
insurance operations inidally by, writing off related deferred policy aequisition costs and subsequently by
establishing a provision for losses arising from habiliy deguacy tests,

felusurance
Reinsurance contracs are contrets entered into by the Company with reinsurers under which e Conipany is
compensaled for losses on insurinee conliacls fasued,

The benefits to which the Company is entitled under its reinsurance contructs held are recognised ns reinsurance
assets, These assets consist of balances due from reinsurers on settlement of claims and other receivables such s
arofit commissions and reinsurers’ share of owstanding claims that are dependent on the expected claims and
henefits arlsing under the related refnsured insurance contracts, Amounts recoverable from or due Lo reinsurers are
recopnised consistently with the amounts associated with the underlying insurance eontraets wnd in necordance with
the terms of cach reinsuranee contract,

Al ench reporiing date, the Company assesses whether there is any indication that n reinsurance assel may be
impaired. Where an indicator of impairment exists, the Company makes a formal estimate of recoverable nmount,

Where the carrylng amount of o reinsurance asset exceeds ils recoverable amount, the asset is considered impaired
and I writien down 10 its recovernble amount. Impairment is recognised in ihe statement of Insurance operations.

Deferred policy acquisition cosis

Commissions and olher costs direetly and indireely related to the acquisition and rencwal of insurance conlracts are
delerred and amortised over the terms of the insurance contracts to which they relate as premiums are earied.
Amortisation is recorded in the statement of insurance operations.

Changes in the expeeted useful life or the expected patiern of consumption of future economic benefits embodied in
the nsset are aecounted for by changing the amortisation period and are irented as n change in accounting estimaic,

An impalrment review is performed nt ench reporting date or more frequantly when an indication of impairment
arises, When the recoverable amounts are less than the enrying value, an impairment loss i recognised in the
statement of insuranee operations, Deferred policy nequisition cost is also considered i the linbility adequacy iesl
for engh reporting peiiod,

Unearned compmission inemni
Commission receivible on outwards reinsurance continels are deferred and amortised over the terms ol the
insurance contracts (o which they relate, Amortisntion is recorded in the statement of insurance operations.

="
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2010

I SIGNIFICANT ACCOUNTING POLICIES (continued)

Property and equipment
Property and cquipment are measured at cost less nccumulated deprecintion. Depreciation is charged to the
statement of insurnnce operations on u straight line basis over the estimuted useful lives of the assets.

Zikert
Zakal is provided for in sceordance with Saudi- Arabian fiscnl regulations. Zakut is acerued and charged 1o the
sigtement of shareholders’ comprehensive operations.

Provisioig
Provisions are recognised when the Company has an obligation (legal or constructive) arising from a past event, andl
the costs (o settle the obligation are both probable and may be measuied refinbly.

Leaves
Opernting lease payments are recogiised a8 nn expense (i (he statement of operations on a straight-line basis over
the lease term.

Employees' end of service bencfits

The company provides end-of-service benelits 1o its employees, The entitlement 1o these benelits is based upon the
smployees® final salary and length of service, subjest to the completion of o minimum service period. The expected
costs of these benelits are acerued over the period of employment.

Cush and cash equivalonis
Cash and cash equivalents comprise of ensh at banks and time deposits with an original matarity of less than thiee
months ai ihe dote of peguisition,

Special commission ineome on time doposits
Special commission income on time deposits is acerued on an effective yield basis.

Segmenial reporiing

An operating segment is a component of the Company that is engaged in business activities from which it earns
revenues and ineur expenses and about which discrete financial information is available that is evaluated regularly
by the chiel operating decision maker in deciding how to allocaie resources and in nssessing performance. For
management purposes, the Company is organised inlo business units hased on products and services nnd has six
reportable opernting segments and one non-operating reportable scgment as follows:

Medical provides health eare cover 1o policyholders.
Motor Insurance provides covernge against losses and linbility related o motor vehicles, excluding
||'umi|'-u|'l insuranee.

L Fire and burglary provides coverage against fire, and any other insurince included under this cluss of
insurance,

s Marine Insurance provides cover for Marine Cargo in transit and ships against marine perils.

s Engincering Insurance provides covernge for loss or dumage 1o constraetion works o ercction and
Installntion of plant & machinery.

s Public liahility provides cover for legal liability of the insured against third parties arising out of premises,
business operations or projects handled.

s Shareholders’ Funds is o non-operating segment, Income enrned from e deposits is i only revenue

penerating nctivity. Certain direct operating expenses and other overhead expenses are allocated 1o (his
segment on an approprinte basis, The deficit or surplus from the insurunce operations’ is allocated (o ihis
segment on an appropriale basis,

Segment performance is evalunied based on profit or loss which, in certain respects, i measured differently from
profit or loss in the financial sinlements,

No inter-segmient ransactions oceurred during the period. IF any lransuction were 1o oceur, iransler prices between
operaling scgments are set on an arin's length busis in o manner similar 1o transactions with third parties. Segment
fncome, expense and resulis will then include those wansfers between operiing segments which will thei be
eliminated ai the level of financial statenents of the Company. As the Company carries oul ils activities entirely in
the Kingdom of Saudi Arabia, reporting is provided by operating segments only. .
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (continued)
11 December 2010

6 SIGNIFICANT ACCOUNTING POLICIES (continued)

Fareign curiencles

Transactions in forelgn currencies are recorded ut the exchange rate ruling at the date of transaclion. Monclary dssels
and liahilitics denominated in foreign currencies ot the repoiting date are velransinted at the rates of exchange ruling at
it dote, Al dilferences are tken to the stalement of aperatiois,

Devecagnition of findaneial instraments

The derecognition of a financial instrument takes plice when the Company no longer conirols the contractual vights
that eomprise the financinl instrument, which is normally the case when the instrument is sold, or all the cash Nows
aftributalle 1o the instrument are passed tirough 1o an independent third party.

Offxetting

Financial assets and financial Habilities are offset and the et amount reporied in the statoment of financial position
only when there is o legally enforceable right 1o offsel the recognised amounts and there is an intention o settle of i
et basis, of to realise the nssets and seitle the labilities simuhancously, Income and expense will not be offsel in
ihe statement of insurance operntions of statement of shareholders’ comprehensive operations unless required or
permiticd by an accounting standard or interpretation, as specifically disclosed in the accounting policies ol the
Company.

Fuir vilites

The fair value of financial assets that are actively traded in organised finaieial markets is determined by reference 1o
guted market bid prices for assets and offer prices for liabilitics, mt the close of business on the reparting date, 17
quoted market prices are not avallable, reference are mude lo broker or dealer price quotations.

Far financial nssets where there is not in active markel, foir value is determined by using valuation lechniques, Such
techniques include using recent arm's lengih irnmsactions, refercnce 1o the current market vilue of another instrument
which i substantinlly the same and/or discounted cash flow analysis. For discounted cash Mow technigues, estimated
future cosh Nows are based on Manngement's best estimates and the discount rite used is a market reluted mie for
shmilnr ngscts,

Impaieiment and uncollectibility of [inancial assots

An assessiment is made at ench reporting date to determine whether theie is ohjective ovidence that a specific financial
assel or group of [inancial assets may be impaired. I such evidence exists, nn impairment loss is fecognised in the
statement of opertions. Impalrment is determined as follows:

) For nssels carried at faie value, impairment is the difference between cost and fair value, less any impairment
loss previously recognised 1n the statement of operations;

b) For assets carried a1 cost, impairment is the difference between carrying value and the present value of Tuture
cush Nows discounted at the current market rate of return for o similar finanelal nsset;

) For assels carried at amortised cost, impairment s the difference between carrying amount and the present
vailue of Tuture cash Nows discounted at the original effective intercst rate.

Acerued expenses and ather labilifies
Acerued expenses and other liabilities are recognised for amounts to be pald in the Tuture for goods and services,
whether billed by the supplier or not,

Statu fory reseinve

In nccordance wilh its Articles of Assoclation, the Company shall allocate 20% ol its net income each year 10 4
statutory reserve until it has built up a reserve equal to the share capital. In view of the accumulated losses, no such
wanster has becen made Tor the yeor ended 31 Deeember 2010,
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDILJOINT STOCK COMPANY) == E
NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2010

7 SIGNIFICANT ACCOUNTING ESTIMATES AND ASSUMPTIONS

The Company makes estimates and assumptions ihat affect the reporied amounts of assets and liabilities within the
next finaneial year, Estimates and assumptions g continually evaluated based on historical experience and other
[actors, including expectations of (e events thal are believed 1o be reasonable under the circumstances,

Ultimate linbility aristug from claims made wnder inswrance contracls

The estimation of the ullimate liability arlsing from elaims made under insurance contracts is the Company's most
eritical nccounting estimate, There are several sources of uncertalnty that need 10 be considered in estimating the
Hability thut the Company will ultimately pay for such cliims, The provigion for claims incurred but not reported is an
extimation of claims which are expected o be reported subsequent Lo (he end of reporting period, Tor which the insured
eveni has oceurred prior 1o the end of reporting period,

Impaivment losses on receivables

The Company fssesses reccivables that are individually significant and receivibles included in a group of financial
assels with similar credit risk charagteristics for impairment. Reeeivables that are individually assessed for impairment
and for which an Impairment loss is or continues 1o be recognised are not included in a collective axsessment of
impairment, This assessment of impairment requires judgment. In making this judgment, the Compuny evaluales credit
risk charneteristics that constder past-due st being indientive of the ability to pay all amounts dhue ns per contraciual
lerms.

Deferved policy acquisition costs

Certaln nequisition costs related (o sale of policies are recorded as doferred nequisition costs and are amortised over
the related period of policy covernge. If the assumptions relating o future profitability of these policies are hol
raalised. the nmortisntion of these costs could he accelernted nnd this may also require additional impairment,

8 PROPERTY AND EQUIPMENT

The estimated useful lives of the assets for the caleulation of deprecintion are as follows:

Leasehold improvemonts 3 years
Furniture and fitings 10 years
Computer and office equipment 3- 5 years
Conpuiter
Leaschald — Furniture  and office Tatal Totul
improvements wud fittings  equipment 2010 2009
SR SR SR SR 5K
Cosl:
Al the beginning of the year | 862,597 1461990 2,156,813 5481400 5,124,641
Additions 905,120 624 2,002,202 2,998,036 356,750
Al the end of the year 2767717 1462,614 4249105 8479436 SARLAO0
Accumulmed depreciation:
Al the beginning of the year | 085,505 331,023 485,760 1 903, 194 1,422,597
Charge for the year 779,200 146,283 1,035,636 1,961,089 480,597
At the end of the year 1,504,708 478,176 1,521,402 3,864,283 1,903,194
Met hook value:
At 3 December 2010 903,012 984,438 2,727,703 4,615,153
Al 3 December 2009 777,082 1,130,067 1,671.047 A.578,206
The depreeintion charge for the year has been ineluded In general and administration expe " { [k VaE
¥
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (continued)

31 December 2010

9 MOVEMENT IN OUTSTANDING CLAIMS, UNEARNED PREMIUMS, UNEARNED
COMMISSION INCOMI AND DEFERRED POLICY ACQUISITION COSTS

{n) Outstanding claims
2016 2009
Reinsitrers’ Reinsrers’
Grosa share Nel Giross alure Net
Sk 5R SR SR SR sSR
Ouistongding ut end of the
year/period 190,211,150 (126,481,376) 63729704 2,335.297 (172.016)  2,162,68
IBNI 21,677,206 - 21,677,296 612,904 - 612,964

211,888,446 (126,481,376) 85,407,070 2,948,261 (172.616) 2,775,645

m _ p—

Iinsiiraiee elabing paid during the

year/period 102,388,354 (17,888,649)  B4,490.705 604,541 (36,985) 567,556
Outstanding at beginning of the
yenr/pueriod (2,335,297 172,616 {2,162,681) - . .
IRNR (612,964) . (612,964) . . .
(2,948,261) 172,616 (2,775,645) - . '
Claims Incurved 1,328,539 (144,197,409) 167,131,130 3,552,802 (200,601) 3,343,201

The Company coninenced iy lnsurance operations on 25 Augusi 2009; sccordingly the management belicves tit
the disclosure of o claims development table would not be meaningful,

() Unienried preminms
2010 2009
Reinsiirers” Ritnsirers’
Gross share Net Ciross share Mt
sR S 5R 5R s SR
Unenrned premiums ni beginning
ol the yenivperiod 50,588,902 (21,114,500) 35,474,342 . -
Premiums writlen during the
yenrfperiod 552,603,700  (231,886,924) 320,806,776 71,607,053 (26,622,720) 46,984,333
Premiuimns enrned during the
yearfjieriod (388,563,076) 162,787,304 (225,775,682) (17,018,121) 5,508,130 (11,500,991)

Unenrned pramivms ot end
of the year/period 220,719,556 (90,214,1200 130,505,436 56,588,932 (21,114,500) 35,474,342

{r) Unenrned commisszion income
2000 2009
SR SR
Linenrned eammission income al beginning
ol the year/period = 4,017,122 -
Cummission received during the year/period 7 47,826,964 5,2459249
Commission enrned during the yea/period = (34,023,:406) (1,228.807)
Unenrned commission income al uml/l_ Wm '
of the yenr/period < | 17,820,650 4,017,122

oot O bty =



SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (continued)

31 December 2010

9 MOVEMENT IN  OUTSTANDING  CLAIMS,

UNEARNED

PREMIUMS,

UNEARNED

COMMISSION INCOME AND DEFERRED POLICY ACQUISITION COSTS (continued)

(el Defervved poliey nequisition costs
20110 2009
SR SR
Delered polley acquisition costs ot beginning
al year/period 5465916
Incurred during the year/peiiod 71,724,057 1.261.047
Amortised during the yea/period (51,558,086) (1,797,131
Deferved policy ncquisition costs al end
ol yemr/period 25,031,887 5465916
10 PREMIUMS AND INSURANCE BALANCES RECEIVABLE
2mn 20049
SR SR
Premium receivables 131,173,991 28,867,004
Provision For doubiiul receivables (d,451,402) (1194927
126,722,589 28,747,007
Reinsurers nnd athers 2,109,164 2.24H,837
125,831,753 30,905,914

The Company's terms of business require amounts 1o be settled within 30 o 90 days of the date of the transaction,
Amotints due from reinsurers are normally seuled on o gquarierly basis.

As it 31 December, the ageing of unimpaired balunces is a8 follows:
Past due bt not impaired

Neither past * Less than
iliie ior 30 3 to 60 6l to 90 Abpve 90 Past die i
Total impairei daiys dayz days dnys futpitired
SI SR SR 5Kk SR 5K SR
2010 131,173,991 (6,853,518 26,727,319 8.292,660 7,763,346 - 21,537,148
2009 28,867,004 5,801,723 10,406,742 10,224 AR3 1,634,542 . 799,514

The Company classifies client balances as “past due and impaired” on a case by ense basis, An impairment adjusiment
is recorded in the staiement of insurance operations. 1t Is not the practice of the Company 1o obtuin collateral over
receivables and they are, therefore, unsecured. The Company does nol have an internal eredit ratings nsscssment
process und necordingly, amounts which are neither past due nor impnired, in respect of client balances, are from
individuals and unruied corporates. Bulanees due Trom reinsurers are with counterparties who have invesiment grade

credit ratings issued by external rating agencics.
(2. ubotis Uﬁ@-bmwm-wmj@
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDILJOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (continued)

31 December 2010

11 PREPAYMENTS AND OTHER ASSETS
2000 2000
Insurance  Shareholders®  Insunance Sharelolilers”
Operations  Operations Operitions Operations
SR SR SR SR
Excess ol loss recovery receivible 107,604 : -
Prepaid excess of loss expenses 713,443 - 1,629,125 -
Acerued special coninission incomg . 003,354 : 40416
Prepaid rent 527,040 . 100,083 .
Prepaid lnsurimee b2, 600 = 00,457 .
Advanees 1o suppliers 420,808 . - -
Employee receivables 367,215 . 1,251,253 -
Advance for computer implementution 128,189 . 245,911 .
Advance payment to hosphals 276493 . -
Others 252,507 . 27.511 .
4,203,303 603,354 5,344,340 400416
12 RELATED PARTY TRANSACTIONS AND BALANCES

Reluted porties represent major shareholders, key manngement personncl of the Company, and companies of which
they are principal owners and other entities significantly influenced by them. Priving policies and terms of these

ransactions dre approved by the Company’s management,
i)

The following are the details of major related party trmnsnctions during the year

Transactiens with related paities

2010 2009
Related pariy Niture of transaction S SR
Souell Arnbinn Insurnnee Company. - Propenty mid equlpment neguired on behall of the Company = 103,793
BL5.C (0 (SAICO BEC () ————
(Shieliolder) - Reimbursement of expenses pobid an behall of the Company . 4,577 498
- Amounis recelved and pald on belall of SAIC0 BRCC) SO54,043 26,450,000
———
ACE Insurance Agents Limited < Premiums 211,125,645 24951014
(Common ownership)
« Cluins 29,707,185 209,250
e ——
- Commission expenses 45,729,206 1,080,255
ACE Limfted
(Comman ownership) - Premiing 1,628,501
« Cloims 1,080,025 .
——————
ACE Insurnnce and Relnsurance - Premiums recelved A8 8L, 674 .
Hrokers Limbted
(Conimon owieiship) « Commission paid RIED R .
= Premivms cededl 93,725,071
- Coiniinisslon recelved 16,224,461
Kiey manngement personnel « Employees' benelits 3,949,790 1,320,370
Board members - el |1|Im|m.'mu||. ol o Iﬁmn.l I'N:Il“‘ll.-r!- i), 26K

e
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (continued)

31 Deceimber 2010

12 RELATED PARTY TRANSACTIONS AND BALANCES (continued)

) Brilences with relaied puvties

The above transactions with the related parties resulted in the following balance as al the sintement ol

|mr.iiiun e

" financial

2010 2009
SR SR
Snudi Arabian Insurance
Compaity B.S.C(C) (SAICO - [nsurnnee operations 64,050,093 4,596,050
RSC (C)) (Sharcholder)
e S — e
ACE Insurunee Apenis limited - Insurance operations 28,908,727 27354280
——— T e T TE——
AUE Limited - Insurance operations (11,188,765} (6,059, 380)
T,

ACE Insurnnee nnd Reimnstraice
Brokers Limited

Insurnnce aperiations

9,182,692 (80.009)

Outstanding balances ol the reporting dute are unsecured and specinl commission rate fice. Settlement will take place in
cash. No provision for impairment was mide ot the reporting date. This assessment is undortaken at the reporting date

ihrough examining the financial position of the related porty and the market in which the related party operates,

) Campensation of key management personnel

Key management personnel of the Company include all directors (executive and non-executive) and senior management,

The summary of compensation of key management personnel for the year/period is s follows.

2 2009
SR SR
Short=lerm benelis 1,610,600 1,026,381
Bonus 1,500,000 .
Employees' end-ol-service benefits £30,100 203,940
3,949,790 1,320,370
13 CASHAND CASH EQUIVALENTS
Eﬂiﬂl 2009 s
Iitsirance Sharchalders’  hiswrance Shureholiders’
Operations’ Operations Operations” Operntions
SR SK ETH 5K
Time deposins . +,027,197 - S8, 20401
Cnsh ot banks EERE DR 308,701 20,511,957 A51,899
Cash an hand 11,000 . 11,000 .
44,710,641 4,335,898 20,522,957 58,641,360

Cash at banks anel time deposits are placed with counterparties who have investment grade eredit ratings. The time
deposits, which are denominated in Saudi Riyals, are made for varying periods of between one day and three
months depending on the immediante cash requirements of the Company, and earn commission at an elfective
commission rate of 0.12% (31 December 2009; 0.41%
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDLJOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (continued)

3 December 2010

14 TIME DEPOSITS

Time deposits represent deposiis with local banks which have investineni grade credit ratings and have an original
tupity ol imore thin hree months from date of acquisition,

15 STATUTORY DEFOSIT

Statutory deposit represents 10% ol the poid up eapial which i maintained 0 accordmce with the Taw on
Supervision of Cooperitive Insuinice Companies in the Kingdom of Saudi Arabin, This statutory deposii cinnol be
withdrown without the consent of the Saudi Arabinn Monetnry Agency, This stututory deposit is placed with a

cotnterparty which hos an investiment prade credit riding

16 REINSURANCE BALANCES PAYADBLE

20 2009
SR SR

Insuiance anderwriters 43,777,920 21,963,305
Promiums payable H3U,620 .

d3,867, 540 21,963,185

e ——
7 ACCRUED EXPENSES AND OTHER LIABILITIES
2010 2000
SR 5K

Commission payable 9 U752 4,592,887
Polieyholders” payable balances 3,00 44y 2,506,744
Council Tor Cooperntive Healil Insurance fees 2,105,457 303,082
Premium reccived in ndvance 1,501,664 -
Accrued bonus 1,500,000 :
Employecs’ beielity 1,1 1,036 493,272
Inspection & supervision lees-5AMA 582,850 4932, 1R7
Acerued professionnl lees 275,000 .
Payable to health eare providers H6,670 2,707,990
Hxeess of loss expenses . 638,554
O3 hers 1,705,427 Q03473

22,041,546 12,638,189

P — 1k

I8 SHARE CAPITAL

The authorised, ssued and paid dp shace capltal of the Company is SR 100 million divided inio 10 million shares of
sl 10 each. The founding shareholders of the Compuny have subseribed and paid for 6 million shares with a
nomingl vialue of SR 10 ench, which represents 60% of the shares ol the Company's capital and the remaining 4
million shores with @ nonsinal valoe of SR 10 each have been subseribed by the public,

19 ZAKAT

2010 2009
Sk Sk
Charge lor the year
The znknt chnrge consists ol
Provigion For eurienl year . - —=],672,000 |,833,042
Adjustment for prior ||ur%_;-- = i‘ --.-"';F.._.--_F_- s (71,1833
1,672,000 I, 118,854
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (continued)

31 December 2010

9 FZAKAT {contined)

The provision for the year is based on the following:

Shareholders® couily and openiing provisions
Book value of Tong wrm asseis and stotutory deposil

Adjusted loss for the year / period
Zakal bose

Movemenis in the provision during the year

The moveinent in the zakat provision for the year wos as [ollows:

Adthe beginning ol the year
Provided during the year
Puyiients during the year

Ad the end ol the year

2010
SR

82,176,000
(14,615,153)

67,560,847
(675,000)

———

60,885,847

20710
SR

1,833,042
1,672,000
{1,750,0012)

1,748,440

2009
SR
100,000,000
(13,578.206)

86,421,794
(16,814,316)

69,607,474

2009
SR
2755934

I,118,859
(2,041,751}

1,833,042

The differences hetween the financial and zakatable results are mainly due w0 provisions which are ot allowed in

the enleulation of ndjusted loss.

Staius of assessiments

Thie Company has filed zakat deelaration for 2008 and 2009 with the Department of Zakat and Income Tax (DZIT),

however the nssessments have not yel been raised.

20 GENERAL AND ADMINISTRATION EXPENSES

2010
hisirance Shareholilers'
Operations’ Operations
SR SR
Binployees cost 25,849,001 91,01
Doubiful debt expense 4447350 .
Depieciation 1,961,089
Legul and professionnl (ees 1,509,779 :
[Rent 1,313,239
Printing nnd stationery BE2,388
Postage, telephone, ielex 690,340
Repairs and maintenance 427,621
Computer implementation 269,850
Travel 258,540
Caollector fees 212,187 .
Tadawul subseription : 150,000
Oiliers 2,040,531 573,705
'!'.3-561 uz21 344 760

(0. tehst

2009
Insuinice Shareholders’
Operations’ Operitt foss
SR SR
6,545,118 1,554,749
119,927 -
480,597 704,366
|, 284,433 465,586
433,947 TIR.067
181,435 14,200
134,020 14,310
133,205 150,861
J24.401 207,669
149,761 =
373,750 283,036
10,061,694 1,272,844
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDIJOINT STOCK COMPANY)
NOTES TO THE FINANCIAL STATEMENTS (continued)
31 Decemboer 2010

—_— — e

21 SEGMENTAL INFORMATION

Congistent with the Company's internul  reporting process, operiling  segmuenls have been approved by
Munagement in respeet of the Company’s activities, assets and labilities 08 stated below:

Segment results do not include general and adminisiration expenses, inspection and supervision fees and other
icaine,

Segment assets do nol include insurance operations’ property and equipment, prepayments and other assets, due
from related parties, premiums and insurance balanees recefvable, due from sharcholders and eash and cash
cyuivalents. Accordingly they ave included in unallocated asscls.

Segment liabilities do not include insuranee operntions' due to shareholders' operations, due to related parties,
employees' end of service benefits, reinsurance balances payable and acerued expense and other liabilities,
Accordingly they are included in unallocated labilities,

All the Company’s operating nssets and pringipnl nctivities are loeated in the Kingdom of Saudi Arvabin.
For the year ended
31 December 2010

Five & Palilic
Mudical Motor  lnoglary  Marine  Engiieering  lability — Ofiwrs
REVENUES SR'000 SKR'0n0 SRG00 SR SR'0ao SR'0O0 SR000
Clross writlen premiums 210,544 105,546 [[HRUEH din 077 49,530 P17 M), 284
Reinsurance premium egded {24, 2ddd) {(+1d3) (91,120) [RYRIZHY) (47,177) {d,H42)  (22,007)
Excoss of loss promiunis (377 @2310) (1,950 (602) (24) 22y (107
Mt witien premivims 177,825 LOZHekd 862 2,427 1,935 9,651 #170
Muovement in unenrned
e (61,3600 (26,192) (2,151) (705) (535) (2,343 (1,5585)
et premiums eimed 116,465 6,451 6,711 1,722 1400 7,318 0,615
Comimission Income . 100 14400 H,338 5,789 06k 679
Total nlloented reveiiies 116,465 76,560 21,151 10,060 7,184 T UBG ”|194I
Uil loenied revenues
Towl revenues
COST AND EXPERSES
Cirpss clnims paid (53048 (34,236) (5,232) (2,428) (190 (284)  (1,095)
Retisuranee shore of claims
pasil 10404 Kl KRG 2,141 12} . 1,062
Met claims paid {d3,089) [RER LY (1,545) (387) n7) (284) {333
Movement in oulstanding
claims (47,453) (20,852) (10,283 {1,182) 1970) 690y (1,201)
Nel elniins Incurred @0,542)  (59,707)  (11LE6R)  (1469)  (1,037) o) (1,50)
Paliey acquisition cost {0,431} (1518 (12,371) {5,02H) (4,542) (1,929) {i.ﬁ'E
Total sllovmed coss and
expenses (00,375)  (74890)  (24239)  (6497)  (5579) @203)  (4,206)
Unallogiied exponses .
' {:) (:'-"91 'Il"LWhW\W\!‘Fv
Tl eosis nnd expenses
-'_._._._'_,_l- —

Mot delieit Trom insinmnes
apertione

o ——

Total
SR'0oD
552,004

(231,887}
(,0194)

M1713
(95,031}

216,642

L028

250,705

5,578

256,283

{102,38%)
17,858

(B4,500)

(B0

TR

(1n7,1M)
(51,558)

{Z1K.68%)
{sdud,nlil )

(263, 380)

(7,097)



SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (continued)

31 December 2010

21 SEGMENTAL INFORMATION (continued)

REVENUIES

Ciross wiitlen premiums
Reinsuinnee premium ceded
Excess of Joss |n¢|niuum
Met writlen premiums
Movement in uncarmed
premiuim

Met |Ill.fm|lil'l-‘l‘5 i
Commission ineome

Taotal ullocoted revenues
Unallocaed revennes

Total roventies

COST AND EXFENSES
Ciross cliulins rmhi
Rueinsuinnee shire of clnims
panied

Met cloims paid

Movement in outstanding

eliiing

Mot claims inciirmed
Puslley nequisition cosl

Tatul allecated cosis nnd
Ell.l'll."l'lﬂ'."!

Linnllocated expenses
Tatal eosts and expenses

et delieil Trom insurmnee
operilions

OZ-UW

For the period from 25 August 2009
fo M Decemler 2000

Fire & Prelrlic

Mudieal — Motor  burglary  Marine  Engineering  linbility - Others Total
Sioan SK000 SR'0u0 SR'000 S0 SK'Dog SR'G00 SR'non
30,308 15,788 13,857 2,489 2,362 14454 5452 73607
(2,232) (631) (12425) (2.229) (2,241) {2,636) G797 (26623)
(702) (205) (255) A7) @n (15) (5) .M
27,30 15427 1,177 213 100 R03 550 45,044
(21,243) (11,973) (1.096) {00 (YR {6 7) (A7) (A8
6124 ER LT} 81 147 Ey | 156 176 10,170

. 1 391 53 lal &l 73 1,229

6,124 3458 472 6 I BR 216 249 11,399
B 1,174
12,578
(5 (a1 {4} (605)

. B ar ' W
{500 (5113 . {7 : - . {568)
(2.378) (18} J (18} - {2,776)
{2,428) (891} : (25) - ' - {3.34-:“
{198) (791) (1an) (259) (53) (41} (G4) (.79
(2.626) (1.0682) (391) (284) (51 (1) G (S141)
(10,718
{15.856)
X W _E:’l.:?ﬂ]
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT ‘-I l()[‘l{ L{".JMI’ANY)

SR S (PR S IR L NERS S 4

NOTES TO THE FINANCIAL STATEMENTS (cnnlmuul)

31 December 2010

21 SEGMENTAL INFORMATION (continued)

ASSITS

Keinsurers” shire of
oulstanding claims
Relnsurers' share of unearned
preinibiims

Ieleiieil |m|h.'_q deiuisition
[HE1L

SEGMENT ASSETS
Unialliscited asseis
TOTAL ASSETS
LIABILITIES

Ciross onitstanding ¢lafins

Ciross uncirned preminm
Unearmied commission income

SEGMENT LIARILITIES
Ulnalloeated liahilites

TOTAL LIABILITIES

ARSETS

Welnsurers' shinre of
otstancling clnims
Relnsurers' shinre of uncamed
PrEmiiins

Doterred policy aequisilion
conis

SEGMENT ASSETS
Unilloeatied assels

TOTAL ASSETS
LIABILITIES

Ciross oulslonding elnims
Gross nnearned prenium
Unenried commission income
SEGMENT LIABILITIES
Linatloeated liabilities

TOTAL LIABILITIES

. veuhatit

11 Deceinler 2000

Fire Puliliv
Muilieil Matiar & l.ufr,ghlr ij Mariie  Englicer frf'q Hability Others Total
SR'aaon SK'O0 SR'0o0 SRaon SRaog SR Sk SR
084 16 76,526 G, 102 3,80 7 A5002 126481
11,910 143 36,700 10,064 22,008 1,543 Galsl an,214
5,003 7013 7.6 1,421 1,544 TH1 Hus 25082
22,003 7172 120,645 17,991 27,7719 24631 A3 0166 242,327
289,200
531,626
54015 21,249 R H10 7803 Ll 67 J,H0 211,888
4,521 I8, 508 40,037 10,838 24,601 A H23 HA00 220,730
' 25 H,583 3,154 il 1 J25 1,570 17,821
U436 54,742 135400 21,298 31,581 8445 47,060 450,429
_— F———r
81,197
53,026
31 Deconbier 2000 - Reslalid
Fue &
Malienl Mirtor bialary Marine  Enginveeving Puldic Ualility - Others Total
SR SR'O00 SR00 SROm0 SRDU0 SK'000 SR0G0 SR
- 173 - 173
1,520 il 10,872 a0 1,645 | 32 4,319 21115
G5 2,142 2:172 115 ] 131 127 H40h
2040 2201 | 3,064 1,008 1,809 2,063 il 26,75l
92 ¥9|
119,645
2,477 AR - 191 - . . 2 Ui
22,7171 12,034 11.968 B26 1.718 2,580 4,602 a0,580
: 17 2400 156 Akl 167 G d 4,017
25 148 1241 lal 458 1,273 2,162 2,17 5,335 63,551
_— — 56,001
f/-T; wu ;’L - 119,645
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDIJOINT STOCK COMPANY)

NOTES TO IIII' F INANCIAI. STATE MFNIS{Lnulu'mu.l)
31 December 2010

21 SEGMENTAL INFORMATION (continued)

Insurnnee operations assets and liabilities have been restated as ot 31 December 2009 1o include marine, public
Hability, fire and burglary and engineering as reportable segments in accordance with the quantilative threshold s
at 31 Decomber 2000 for comparative purposes,

22 RISK MANAGEMENT
The risks fnced by ihe Company and the way these risks are mitignted by management are suninnrised below,

IRisk Governunce

The Company’s risk governance is manifested in o set of established policics, procedures nnd controls which uses
the existing organisational strueture to meet straegic trgets. The Company's philosophy revolves on willing and
knowledgeable risk accepiance commensurate with the risk appetite and siraegic plan approved by the Bonrd, The
Company is exposed 1o insurance, relnsurance, commission rate, credit, liquidity and currency risks,

Risk maricigenient steictiore

A cohesive orgamsational structure is established within the Company in order to identify, nssess, monitor and
cantrol risks,

Heervd of divectars
The apex of nsk governanee is the centralised oversight of the Board of Directors providing direetion and the
necessary approvals of steategics and policies in order 10 achieve defined corporate gonls,

Seadear niagenein
Senior management is responsible Tor the day to day operations wwards achieving the strategic goals within the
Company’s presdefined risk nmwmg.

n) Ingurance risk

Insurance sk is the risk that actunl cliims payable (o contract holders in respeel of insured events exceed
expeetations, This could occur because the Trequency of amounts of claims are more than expected, Insurance risk
is monitored regularly by the Company 1o make sure the levels are within the projected frequency bands. The
Compuny underwrites mainly medical, motor, fire and burglary, muvine, engineering and public lability risks,

The Compiny issues short lerm insurance policies in connection with medical, motor, fire and burglary, maring,
engincering and public liability risks and they nre expeeted to produce oily short il claims, therefore it is unlikely
to have significant reserve movements. This helps o mitigate insurance risk, The insurance risks arising from the
nbove insuranee contiacts ore mainly concenteated in the Kingdom of Saudi Arabin,

Freguency and amennis of elafins

The frequency and nmounts of eliims can be alfected by several factors, The Compuny underwrites medicnl, motor,
fire ond burglary, marine, engineering and public liability risks, These sre regurded as shori-terin insuranee
contracts a8 claims are normally advised and settled within one year of the insured event taking place. This helps 1o
imitigale insurance risk.,

Medival

The Company' underwriting steategy is designed o ensure that risks are well diversiiied in terms of iype of risks
and level of insured beneflits, This is largely achieved through diversification across indusiry sectors and geography,
the use of medical screening in order (o ensure that pricing takes account of eurrent health conditions and family
medical history, regular view of actual claims experience and produet pricing, as well as detailed claims handling
procedures, The Company Turther eiforees o policy of actively managing and promptly pursuing ¢laims, in order o
reduee its exposure 1o inpredictable future developments that can negatively impact the Company. The Company
Ias retnauiaiee cover W limin the losses Tor any individunl elaim,

@ UM fr-’r L Aavina Ve
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2010

22 RISK MANAGEMENT (continned)
) Insuivanee vlsk (continued)

Maitur
For motor contracts the main risks are eloims for death and bodily injury and the replacement or repair of vehicles.
The Company only underwrites comprehensive polices for owier/dilvers over 21 years of nge.

The level of court awards for deaths and to injured parties and the replacement costs of motor vohicles are the key
factors that influence the level of cluims. The Comprny nlso has risk management procedures (o control cost ol
claims, The Company has reinsurance cover for such damage 1o limit the losses for any individual claim.

Five ane burglary
For property insurnnce contrcts the main risk is fire, The Company only underwrites policies for properties
containing Hre deleetion equipment.

These contracts are underwritten by reference 1o (he replacement value of the properties and contents insred. The
cost of rebuilding properties and obiaining replacement contents and ihe time taken (o restart operations which leads
1o business interruptions are the main faciors that influence the level of claims. The Conipany has reinsurance cover
Tor sueh damagte to limit losses for any individoal elnim,

Marine
For marine insurance the main risks are loss or damage 1o marine eralt and accidents resulting in the wotal or partial
foss of eargoes,

The underwriting strategy for the marine eluss of business is w ensure that policies ore well diversified in terms of
carge, vessels and shipping routes covered, The Company has reinsurance cover 1o limit losses o any Individual
cluim.

Engineering
For engineering insurance, main risks are loss or damage 1o the constructionferection works caused by fire,
explosion, natural perils like Nood, carthquake, hailstorm, elc.

The company has reinsurance cover for such risks o limit losses for any individual elaim,

Public liiitlity
For public Hability insurance, main risks are legal labilities of the Insured towards ihird party death, bodily injury
or property damage arising out of Insured Premises, business operations or prajects handled by the Insured.

This insurnnee policy is underwritien based on the turnover of the company or the value of the contract, nature /
aceupation of the premises, nature of contracts handled. The company hos reinsurance cover to limii the losses for
nny individual elaim.

Sensitivity analysis ,
The general insurance elaims provision is sensitive to the above key assumptions. A hypothetical 10% change in the
elaims ratio would impuet income by approximately SR 16,713,113 (2009: SR 334,320) annually in aggregate.

I Reinsuranee visk

In order to minimise iis financinl exposure to potential losses arising (rom large ¢laims, the Company enters into
agreements with other parties Tor reinsurance  purpose, Such reinsurance arrangements provide for greater
diversification of business, allow management to control exposure to patential losses arising from large risks, and
pravide additional capacity for growth, A significant portion of the reinsurance is effeeted under renty, fuculintive
and exeess-of-loss reinsurance continets,

In line witli the objective w provide first-class security 1o clients and continued profitabilily o shareholders, the
Company adopts a conservative philosophy on underwriting of risks and in arranging its reinsuranee prograins,

e ——
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (wnunucd)
31 December 2010

212 RISK MANAGEMENT (continued)

) Specinl commission rate visk

Specinl commission rate risk arises from the possibility that changes in special commission rates will affeet Tuture
profitubility or the fair values of Hnancial instruments, The Company is exposed to special commission rate risk on
its cush nnd ensh equivalents,

The sensitivity of the income is the effect of assumed chinges in speclal commission rates, with oll other variables
held constant, on the Company’s profit for one year, based on the Noating vate lnanclal assets held at 31 December
2010. A hypothetical 10 hasis poinis change in the weighted average special commission rates of (he floating rue
linancial assets balances st 31 December 2000 would impoct special conunission income by approximaiely
SR 285 (2009: 51 58,289 annually In aggiepale,

il) Credit visk

Credit risk is the risk (hat one party 1o o fnaneial instrument will fail o discharge an obligation and cnuse the other
party o inewr o lnancial loss, For all elasses of {inaneinl instruments held by the Company, the maximum credit
risk exposure 1o the Company is tie carrying value ns disclosed in the stntement of financinl position.

The following policies and procedures we in place o mitigate the Company® exposure o eredit risk:

. To minimise ils exposure 1o significant losses (rom reinsurer insolvencies, the Company evaluates the

financial condition of its reinsurers, Accordingly, as o pre-requisite, the partics with whom reinsurance |s
effected are required w have o minimum acceptable security rating level affirming their financial strength.

B The Company sceks to manage s eredil risk with respeet 10 customers by setting credit limits for
inclividual customers und by monitoring oulstanding recelvables,
= Cash and cash equivalents are matitained with local banks approved by the management. Accordingly, us

i pre-requisite, the bank with whom Cash and cash cquivalents are maintnined is required 1o have a
iminimum aceeplable security rating level affioming its financial strength,

The table below shows the moximum exposure to credit risk for the components of the statement of linancial
position.

31 December 2000 31 December 2009
Tngreranice Sharelioldprs’ Hsnrance Shirrvhalilerd
operations aprerations oprerirdionrs ittt ona
Annvls
Cush equivilonts 44,090,641 4,135 808 20,511,957 Si0d1,360
Tine deposins . ful ol35,229 . .
Stuluilory dejosit - HLO00,000 : 10,000,000
e from reluted porlies 115,727,002 - 32a150.336
Reinsurers’ shans of outstanding ¢lolnis 126,481,376 ' 1726016
Promiums aiid insurainee balniees recelvabile 128,831,753 = 30,995,914 .
415,730,862 78,800,127 5,130,823 6H.64 1,360
—— — S
¢ Liguidity visk

Liguidity risk is the risk that the Company will not be uble to meet its commilments associnted with financial
linbilities when they fall due.

Liquidity requirements are monitared on o monthly basis and management ensures that sufficient liquid funds are

available wo meet any commitments as they arise.
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOT ]..S “I‘L"J THIE ['lNANC‘lAI. STATEMENTS (Lnulmuul)
31 December 20010

22 RISK MANAGEMENT (continued)
) Liguidity vigk (continued)

Maturtiv Prafiles

The table below summarises the maturity profile of the linancial assets and finanginl labilities of the Company
based on remaining expected obligations, For insurance contract labilities and reinsuranee nssets, maturity profiles
are determined based on the estimated timing of net cash outllows from the recognised insurance linbilities.
Unenrned premiums and the reinsurance share of uneamed premiums hive been excluded from the analysis ns they

et L1 —_— e —

nre not contractual obligations.

Insurance aperations

Ligs than

11 December 2010

Lagg Hiiii

Sharcliolders’ opevations

i i Ni FeFiii Tatitf Qi eiar N term Total
SR SR 5R Si s5R Sk
ASSETS
Feinsurers’ share of ouwstanding claims 126,481,376 ' 1264481 376 - : .
Premiums und insurance bolunces
receiviabile 1 EH‘HJ 1,753 ® 128,831,753 * o
Prepayiments ol oiher nsseis 4,203,308 ' 203,303 a3 A54 . 6k, 354
e from relnied parties 102,138,512 - 102,138,512 . . .
Due fronm shareholders operations 4,798,774 - 4,798,774 g - 4
Statutory deposit . - 10,000,004 L 000,000
Tinwe deposiis . . . 6l #165,220 - 6,468,220
Cash ol ensh equivilents dd, 710,641 . dd, 710641 0,335 H9K i il L35 RUS
TOTAL ASSETS 411,164,359 - 411,164,380 60404481 10,000,000 79,404,481
——— —— —_—

Tusuranee operationd

Less than

31 Deceniber 2010

Logs than

Sharcholders” operations

ane jjear Mo term Total ariil g Mo terin Tatal

SKE 5K 5N Sk SR SR
LIABILITIES
Ciross ouistanding clnims 211,888 446 - 211, HER b . . -
Unenmed commission income 17,820,680 - 17,820,680 . . -
Due o relited particy 11,188,765 11,188,765 . - .
FEmployees” end of serviee henefis : J 48986 3,148,986 * - .
Reiisurinee hnlances paynble 41807 540 . A3 B6T, 540 s 4 .
Averued expenses mid other Habillifes 22,901 &d6 B 22,991 5dh = . .
Zakai paynble . - . 1,748,440 1,748,440
Accounts payable - : . 700,477 . 0477
Dhig b diisiiiaiice ojierationg . . - 4,708,774 . 4,708,774
TOTAL LIARILITIES 7,756,977 LI4R986 30003963 7,247,600 - 7,247,091
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (continued)

31 December 2010

22 RISK MANAGEMENT (contlnued)

) Liguidity risk (confinued)

ARSETS

Ielnsurers” shinre of outstanding elaims

Promivms and insirminee balances
recelvahle

Prepayments and olher nssets

e froin relited paithes

Diie from Insurnnce operniions

Stotutory doposil

Cash and cosh equivaleins

TOTAL ARSETS

LIABILITIES
Ciromy oylatanding cliims
Unieaiied coimimlssion Income
D to reloted partics
Bmployees” end of service benelils
Reinsurines balanees piyable
Aceried expenses ond other labilities
Znknt payable
Accouils payahle

e to shireholders” apermiions

TOTAL LIARILITIES

stk

31 Dyceminr 2009

hirdnriiee opeil foits

Lias Wit
il yoar
SR

172,616

J0N95.914
A, 4dd 3di
A2.450.316

20,522,957

RUIRG, 163

Shnreliolders” opevations

Lezd flidi

No ferni Tutal ani year
SR SR 5K
172616
0,995,914
5,144,060 490,416
12,450,136 ;
- x 14,791,630
. 20,522.057  5R.641,360
¥ HO486,160  731.923.:06

Mo ferne Tutal
SR SR
: H90416
. 14,741,630
10,000,000 10,000,000
. SR.G6:,360
10000,000 853,023,406

1 December 2000

s wpadratioia

Less Hian
Al yiner
SR

2,948,261
4,017,122
6,139,359
21,963,395
12,638,189

14,791,630

624497986

E——

Shareholers” operal fons

Less i

Notenm Tafal aHiE i Mo term Total
SR SR SR SR Sk
* 2,048,261 . -
- 4,017,122 - '
6,139,389 - '
537,957 557,957
- 21,963,105 .
- 12,638,189 - s .
g I H33,042 L EREIL
- - 508,591 548,594
- (4,791,630 . .
557,057 630559043 281618 : 2.381,630
—

i)
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Um“imlﬂd)
31 December 2010

22 RISK MANAGENENT (continued)
) Liguidity visk {conthnued)

Ligpudeliy profile
None of the liabilities on the staement of financial position nre bused on discounted cash flows and excepl
employees end of service benefits all are contractually payable on a current basis within | year,

I Corrency risk

Currency risk is the risk that the value of a financial instrument will Nuctuate due to changes in foreign exchange
riles.

Management believes that there is minimal risk of significant losses due to exchange rate Nuctuntion as the majority
of monetary assels and labilities are in currencies linked to the Saudi Riyal,

] Capital manngement

Objectives arc set by the Company to mainiain healthy capital ratios in order (o supporl its business abjectives and
muximise shareholders” value.

The Company nanages its ﬂ:\l‘iml reguireinents |5ln'| IESCESIng shortfalls between reported el I'\!ﬂliil'i.-'il L'll|:|i1.l‘|.| levels
on o regular busis, Adjustments to current capital levels are made in light of changes in market eonditions and risk
characteristics of the Company's activities. In order 1o maininin or adjust the eapital structure, the Company may
adjust the amount of dividends paid w shoreholders or issue new shares,

In the opinian of the Board of Directors, the Compuny hus fully complied with the externally imposced capital
requirements during the reported financial period.

h) Repulatory framework risk

The aperations of the Company are subject Lo local regulatory requirements within the jurisdiction where It s
incorporated. Such regulations not only preseribe approval and monitoring of activities but also impose corliii
restrietive provisions g capital adequacy 1o minimise the risk of default and insolvency on the part of the
insurance eompanies and to cnable them to meet unforeseen liabilities as these arise,

i) Fair values of linaneial instruments
Financlal instruments consist of Tinaneinl nssets and (noneinl linbilitics.

Financial assets of the Company include Cash and ¢ash equivalents, stniutory deposit, due from related purties; it

Gindneial liabilities consist of gross outstinding elaims and payables. Accounting policies for lnancial assels angl
liabilities are sel oul in nole 6,

Fair value §s (he amount for which an asset could be exchanged or a liability settled between knowledgeable, willing
partics in an arm's length ransaction. Underlying the definition of Tair value is o presumption that an enterprise is a
gn“m congern without any inleniion or need o ”l.||.|i-dﬂll:. curlail |1|“||.,‘:|'J|"“y tha scule ol 1 ﬂ|ml'milll\!‘- or undertake n
ransaclion on adverse terms. The fnir value of the Company’s statutory deposit, receivables, due from related
parties, cash and cnsh equivalents, and payables are not materially different from their carrying values, There are no
assels or Habilities enrried at fair value in these Tinnncial stalements,
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (continued)

31 December 2010
23 CONTINGENCIES AND COMMITMENTS

a) Legal proceedings amd regulations

The Company operates in fhe Insurance industry and is subject to legal proceedings in the normal course of
business. While it is not practicable 1o Toreenst or determine the final resulis of all pending or threatened legal
proceedings, management does not believe that such proceedings (neluding litigations) will have a material effect
on iis results and lnaneial position,

I} Operating lease commitments

The minimuim Tuture lease payments for the use of the Company's premises otal SR 1,803,570 payable during 2011
(2009; 1,278,628, payable during 2010).

4 NET UNDERWRTING SURPLUS

Niet underwriting surplus for the yenr/period is as lollows:

Year Pertod fram 25
ended Airgusi 2009 to

a1 December 31 Deceniber

2010 2009
SR SR

Met premiums earned 216,682,021 10,169,540

Commission income 34,023,406 1,228,807
Policy ncquisition costs (51,558,086) (1,797,131}
Mol eluims incuned (167,131,130) (3,343,201

Met underwriting surplus 32,016,211 6,258,015

25BASIC AND DILUTED LOSS PER SHARE FOR THE YEAR

Basic and diluted loss per share for the year has been caleulated by dividing the net loss for the year by the ordinary
authorlsed, issued and oulstanding sharcs at the year end of 10 million shares,

26 COMPARATIVE INFORMATION
Certuin of the prioy year numbers have been reclnssified 1o conform to the presentation in the current year,
27 APPROVAL OF THE FINANCIAL STATEMENTS

The Tinanclal statements have been approved by the Board of Dircetors on 19 Rabi Awal 1432H corresponding 1o
22 February 201 1.
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