ASTRA INDUSTRIAL GROUP COMPANY
(A Saudi Joint Stock Company)

UMALCITED INTERIM CONSOLIDATED FINAMIIAL
STATEMEMNTSE FOR THE THREE-MONTH AND

SR-MONTH PERIODE EMDED JUME 30, 2010 AND
INDEFENDENT ACCOUNTANTS' LIMITED REVIEW REPORT



ASTRA INDUSTRIAL GROUP COMPANY

{4 Saudi Joint Slock Company)

INTERIM COMSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE-MCONTH AND SIX-MONTH PERIODS ENDED JUME 30, 2010

Independent sccountants’ limied revisw repart

Irderim consofidated balance sheet

Intefm consdlidated iscome statement

Interim sonsolidsted cash fiow siatemend

Maobes to the ntenn consclidated financia’ slatements

Pages



PRICEWATERHOUSE(COPERS

PricewaterhouseCoopers

King Famsal Foundation Bidg.

A0, Box B282, Riyadh 114582

Firgdem of Saudi Arabla

Talephoae 536 (1) 465-4240
| Focamile +965 (1) 465-1652
| e s coerlim i m- gt

INDEPENDENT ACCOUNTANTS' LIMITED REVIEW REPORT July 17, 2010

To the Shareholders of Astra Industrial Grovp Company
oh Saudi Jant Stock Company]

YWe have reviewed the accompanying interim conselidated balance sheet of Astra Industrial Group
Company {& Saudi Joint Stock Company) (the "Company™} as of June 30, 2010 and the relatad
interim consolidated statement of income for the three-month and six-month periogds then endad
and interim consolidated statement of cash flows for the six-month period then anded and the
ralated nates which ferrm an integral part of these interim consolidated financial statements. These
interim consolidated financial statements are the responsibility of the Company's management. The
interim consclidated financial statements of the Company 25 of and for the three-month and six-
month periods ended June 30, 2009 ware reviewed by other independent accountants whose
unmadified limited review repart was dated July 15, 2009,

We conducted cur limited review in accordance with the standard of review of interim financial
reporting issued by the Sauvdi Organization for Certified Publiz Accountants. A limited review
consists principally of applying analytical procedures to financial data and information and making
inquiries of persans responsible for financial and accounting matters. The scope of the limited
raview i subsfantially less than an audit conducled in accordance with auditing standards
generally acceplad in Saudi Arabia, the objective of which is the expression of an epinion regarding
the financial statemants faken as a wheole, Accordingly, we do not express such an opinion

Based on our limited review, we are not aware of any material modifications that should be made ta
the accompanying interim consolidated financial statemeants for them 1o be in conformity with
accounting principles ganerally accepted in Saudi Arabia, appropriate to the circumstances of the
Company.

FricewaterhouseCoopers

By

Cmar M. Al Sagga
Licensea Mumber 369

reesalorhouseonpars, Lioanse Mz 25
Lizorged Farnneiz: Gami E. Foral [160). Qmar M &) S2pga (365), Kald & Wahcha: (368
Mohammaes &, Al Ciald (387 Absultamid M. 5 Busnnaq 155), Isranim B Hosd (353)



ASTRA INDUSTRIAL GROUP COMPANY

(A Saudi Jeint Stock Company)
Interim consolidated balance shaet
(Al amounts in Saudi Riyals unless clhenwise staled)

Aggatg

Current assels

Cash and cash eguivalents
Accounis receivable
Imwentaries

Prepaymenis and clher aggels

Assets of disposal group classified ze held-for-zale

MNon-current assots

Inwestment in unconsolidaled subsidianes and assocates

Fropery, plant and equipment
Goodwill
Intangible assets

Total assots

Linbsilities

Currant liakilities

Short-term tawarceg loan

Current maturity of long-iemm borowings
Motes payabkis

Mccounts payabla

Acciued and ofher liakdities

Prowvision for zakat and Income tax

Liabilities of disposal group classifisd as held-for-sala

Mon-current liakilities
Lang-larm borrowings
Payable o related paries
Employes jerminaticn bensfis

Total liabilities

Equity

Shareholders' of the Company.
Shara capital
Statutory reserve
Fareign currancy reserse
Relained sarmings

Tetal sharcholders' eguity

Mincrily interes

Total equity

Total labilities and equity

Contingency and commitmenis

Jume 30, June 4,
Mates 2010 20049
{Unaudited) iUnaudited)
E43,850,002 GE2,GR0.172
671,261,505 550,218,025
431,709,420 354,555,744
65,284 B13 55,801, 149
2,013,048,140  1,641,275,097
4 74,228,459 i
2087 274,588 1.541.275,007
2,728,927 5,620,968
T48, 303,267 212 442 B30
36.419,678 -
3,232,277 1,684,754
780,684,249 219,758,562
2,877.958,848  1,761,033679
B 323,181,626 -
40,525,000 -
25 228 508 15,575,224
235,783,009 108,856,565
309,801,172 29,712,728
8,823,070 17,548,702
i 442,795 235,904,216
4 11,207 130 -
855,649,525 235,904,216
208,875,206
1,904,664 -
45,486,326 42,073,883
274, 266196 42,073,883
1,224 916,121 277,878,109
1
5] 741,176,470 741,176,470
) 408,568,677 3B6.160,558
1,774,158 -
437 879,132 345718432
1.687, 308437 1,483,055,570
60,644,230 S
1,648,042, 727  1,483,055,570
2E77 9568843 1761033679
i1

The notes on pages 5 ta 14 form an integral part of these interim consclidated financial statements.



ASTRA INMDUSTRIAL GROUP COMPANY

(A Saudi Jaint Stock Company)

Interim consolidated income statement (Unawdited)
(AL grnaunts in Saud Rivals unbess otherwise staled)

Sales
Cost of agles
Gross profit

Operating expenses
Salling and markeling
Zaneral and administrative
Fesearch and development
Income from opsrations

Cther ineome (eRpenses)

Share in ned (losses) incame of
unconsclidated subsidianes and
assaciales

Financial charges
Other, net

Incarme frgm conlinuing operations
before mingrity injerss)

Inezgamws frorm discondinwed oparalions

Income before minarity intsrest

Mingrily inlerast

Met income for the period

Eamnings per share:

= Dperating income

=  Metincome for the period

Threa-menth period ended

Six-month pericd anded

s June 3, June I,
2010 20048 2010 20049

276 025 267 256,585,850 G52 .345 740 48T B56,241
(149,947 431)  [148,510,531)  (299,337,344) (271,042 B24)
126,075,836 108,075,325 253,008,398 216,515,457
[54,554,455)  (4B,500,750)  (112,796,114]  (B8.450,088)
(22,932,733} (17.585,824) (45,308,850) (37 554 828
(2,326 500} 1,184,587 {d 404, 455) {5482 054}
45,262,343 40,704, 224 90,498 364 BE, 325 495
236,193 {121,841) 16,447 {1,183,144)
[5,848,124) (135,556) {8,479,308) {250,765)
14,617 412 7 628,55 25,174,807 10 444 SE5
55,467,829 43,075,621 108,210,930 95,357,568
3477249 2661 806 6,161,441 4,500,733
58545078 501,737,427 115,372, 5™1 59,958,302

2,508, 367 2,871,709

61,453 445 SO.TAT 42T 119,344,080 05 058 302

0,62 055 122 1.16

a3 058 1.81 1,35

The nates on pages 5 ta 14 ferm an inlegral part of these intarim consolidated financal stalements



ASTRA INDUSTRIAL GROUP COMPANY

(& Saudi Joint Stock Company)

Interim consolidated cash flow statement {Unaudited)
{48 amountz in Saudi Riyats unless cthenwize stajed)

Cash flow from operating activities
Mt incoma for tha pariod
Agjustmeents for mon-cash :ilm'ng
Dapredalion
Armorization

Share in net loases {income) of unconsciidaled subsid@ies and

associotes

Loss applicable to minanty inleres
Changes m warking capifal

Aceounts recelvable

Invenicrizs

Prepaymenis and ather current assats

Accounts paysble

Accruad and other current liabilities

Zakat and intome tax paid

Employes lerminaticn benafits
Met cash generated from cperating achivitizss

Cash flow from investing activities

hMurabaha invesimant

Irvestment in unconsoidated subszidianes and assocales
Furchazes of progerty, plant and eguipment, met
Purchase of subsidiary

Additions {o infangibla asssis

Met cash generated from (ulilized i) investing acivities

Cash flow from financing activities

Shor-term tawarog loan

Increase im long-termn bormowings

Maotes pavable

Payable to related parties

Drividends paid

Changes in minarity interaest

HNet cash generated from Jutilized in) financing activiliss

Met change in cash and cash equivalents
Cash and cash equivalents at beginning of penod

Cash and cash eguivalents at and of period
Mezn-cash item:

Provigion for zaka: and income tax charged to sharehalders’ eguity

Six-month perlod ended June 30,

2010 2009
119,344,080 20,958,302
11,544,091 11,500,087
Z6E,163 110,332
[18,447) 1,163,144
{3,871,7089) -
{157,008,508) (9,526,8568)
(74,929,403) 22,550,412
{10,389 825) {7,934 850)
B5,930 643 [7.587,305)
199,086,763 B, 066,751
{36,114,998) (10,384 ,507)
2,564,777 1,774 286
135,786,327 101, 680864
av3.206,512 -
(462,411} (4,774,404
(155,558,841) (4,508,837
{26,020,163) -
o (56,125
191,165,091 (9,339,306
321,337,782 -
243,500,208 -
10,339,730 2802225
(60,519,507} :
(42 64T 054) (37 055 823)
30,001 .
428,041,162 (34,555.598)
THd, 992 580 57,784,900
8,857,422 524 605 279
Bk, B50,002 HE2B90,17D
£, 884,455 18,000,000

The notes on pages 5 to 1< form an integral part of these interim consolidated financial statemonts.
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ASTRA INDUSTRIAL GROUP COMPANY
{4 Sawdi Joint Stock Company]
Maotes to the interim conzolidated financial atatameants for the siz-month paried anded Juna 30, 2010

(Al amounts in Sauwdi Rivals unlees otherwise slaled)

General informaticn

Astra Industial Group Company (he “Compary™) is @ Saudi Joind Stock Company registercd in Rivadh,
Hingdom of Saudi Arabia under commescal regisiration Mo, 1010062507 dated Muharram %, 1400
(cormesponding 1o Awgust 22 1988). The shares of Astre Indusirial Group Company wera listed in the Sawdi
Stock Markel (Tadawul') on August 18, 2008 (corresponding lo Shabaan 17, 1420) threugh subserplicn of
A0% al the Camipany's Shares to thes sublic

Astra Indusiria® Group Company and its subsidiaries (cofeclively the "Group™} consist of the Compary and is
vanous Saudi Arabian and foreign subsidiares listed below., The Company's main cbjeciives, as oer ils
commercial regisiration, include esfablishment, management, cperating and investment in incustrial entities,
(subject & abtaining the Saudi Arabian General lreestmeant Authorily CSAGIAT) approval on each Droject (o be
established),

The accompanying inkerim consolidaled financial stalemenls include the accoents of Lhe Company and ds
fallawing subgidiaries, oparating undsr indsidual cormmeanzal registrations:

Effective awnership %
at June 30, 2040

Country of
Mame of Subsidiany incorporation Ciiract Indiract
¥ Tabuk Pharmaceutical  Manulaciunng Company Saudi Arazia 05 &
[*TPMIC' L Thea SCompany has e followeng subaidianas:
Tabuk llac Ticaret Led. Sirkel [ Takauk Turkay) Turkey 100 -
STE AIGERD SAQUDIENNE DE MEDICAMENTS Blgerna aag
["EAE Pharma”}
- Tabuk Pharmaceutical Ressarch Company, Jardan 100
- Alsaudia Advenced Fhammaceutical Induzinas - Sudan a0
incorporated in 2010
¥ Asztra Polymer Compounding Compeany Limited Saudi Aratia g5 5
(" Frobymer'}
Conslal Middle East Palyrer, Turkey Turkey 100
¥ Inernational Builkding Syslems Fagiary Company Faudi Arabia o5 £
Limiled (“IBSF"
B ooAstra Indusiial Complex Cd Lid, for Fedilizer and Saudi Arabia a5 5
Aqrpchemigals (CAstiraChem”™). The company has the
follewing fpraign subsidianes:
- AstraChem Saudia Algaria 100
- Astralhem Moroceo Morecoo 100
Birilish Wirgin
Hgqls Intermnatiznal Limitad I=lancs 100
BafraCham Turkey Turkey 100
Aglracham Syria - ingorparated in 2004 Syria 160
Msiracham Tashgand - incorparated in 2008 Uzbokiztan 100
Agira Industrial Complex Co Lid. For fedilizer and Jordan 2
Agrocharmizals, Joerdan- incorporstad in 2010
¥ Arebian Company for Comforts and Pillows "ACOPY Saudi Arabia a5 g
¥ Al-Tanmiya Company for Steel Manafaciuring. The Jordan k%
campany has the following ully swned subsidian 51
= Allnma'a Company Irag 1040 -
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ASTRA INDUSTRIAL GROUP COMPANY
(A Saudi Joint Stock Company)
Motes to tha interim conselidated financial statements for the six-month pericd ended Jume 33, 2010

(Al ameunts in Saudi Riyals unlass olherwise slalad)

Thie principal activities of the subzidiaries are as follows:

= Production, marketing and distribution of medicine and phammaceustical products inside ihe Kingdom of
Saudi Arabia and abroad.

= Production of polymer compounds, plastic additives, cokor concentrates and other plastic products,
= Melal based consloection of industrial baildings and bueilding frames

= Production of compounded ferilizers and agriculture peslicides and the whobzsale and retail frading of
ferilizers, forages and insedlicides. Also, exacuticon of agicullural contracling prapesls,

»  Production of slesl paleis and rebar,
s Manufactuning of bonded polyesler fibers, bed covers, comlonars, pilloas and towels

These inlerim consclidated financial slalements were approved by the Managemeni on July 17, 2090
Summary of significant accounting pelicles

The prirdipal #ecounling policies appbed in the preparaticn of these interim consalidated linancal statemants
are sei oul befow. These policies have been consistently applied to all pedods presented, unless cltherwize

stated,
2.1 Basis of preparation

The accompanying interin consalidated financlial siatemants have been prepared under the hisioncal oos
convention on the accrual basizs of accounting, and in compliance with acecunting standards promulgated by
Saudi Crganization for Cerdlified Public Accountanis ("S0CPA™. These inlesm consolidated  financial
slatemants should be read in conjunction with the annual eonsalidated inanclial statements for the vear endad
December 34, 2005,

The significan! accounting policies used for the preparation of these interm consolidated financial slalements
marlioned balow are in confomity with the accounding policies described in the audiied consolidated firancial
statements for the year ended December 31, 2008,

2.2 Period of the financial statemants

The Company's financial year beging on January 1 and ends on December 21 of each Gregorian year. The
irberirn consolidaled financal slstemsents have bean prepared m accordance with SOCPA Standard of Internim
Financial Reparting, on the bagis of inlegraled periods, which views each interim gericd as an inlegral part of
the financial year. Accordingly, revenues, gaing, expenses and losses af e inferim peried are recognized
during e pencd, The accompanying interim consolidated financial staterments nclude all adjustments,
comprising mainly of normal recurring accruals, considered necessany by the management to present a fair
stalements of financial posiion, results of operations &nd cash ows,

The results of operations for the inlerim pesiod may nel reprasent a proper indication of the annual results of
operaticns.

2.3 Critical accounting estimates and judgments in the preparation of interdim consolidated financial
statemeants

The preparation of interim censclidated finzncial statementz in conformity with generally accepted acoounting
principles reguires e wse of certain critical estimates and assumpticns that affect the reported amounts of
assels and liabilities and disclosurs of contingent assets and liakilites at the reporting date and the reported
amounts of revenues and expenses during ihe reporting pericd, Estimates and judgments are conlinually
evaluated and zre based on histerical expedence and olhar factors, including expectations of future svenls
lhad are believed 1o be reasonable under the circumstances, The Sompany makes estimates and assumptions
concerning the future, The resulting accourding estimates will, by definition, seldom equal the related actusl
resuils.

2.4 Investments
{a) Zubsidiarios
Subgadianies are entites over which the Group has the power 10 govern the financial and operating policies 1o

cbtain economic benefit generally accompanying a sharehelding of more than cne hall of the voling rights.
The exisience and effect of potential voting rights that are currently exercisable or convertible are considerad

&



AETRA INDUSTRIAL GROUP COMPANY
(& Saudi Joint Stock Company)
MNotes to the interim consclidated financial statemeants for the six-month period ended June 30, 2040

(Al amounis in Sawdi Rivals unless cthersise stated)

when assessing whather the Group controls another entily. Subsidiarizs are fully consclidated from the date
o1 which ontrol is ransfesred 1o the Group, They are de-consolidaied from the Jate that control coases

The purchase method of eccountng is used to account for the acquisition of subsidiares. The cost of an
acquisilion is measured as the fair value of the a=ssels given or liakdlibes incurred or assumed at the date of
acgusalion, plus cests direclly atlsbutable to he acguisition. The excess of the cosl of acguasilion cver ke Tair
value of the Group's share of the identfiable nei asssts acquired is recorded &z goodwill. Goodwill is tesied
annually for impairmenl and camied al cost, net of impaimment lossss, il any.

Imer-company transaclions, balances and unrealized gains on transachions between Group companies arg
climinated. Unrealized losses are zlso elminated. Accounting policies of subsidianes have been changed
whare necessary o ensure consistency with the policies adopfed by the Group.

=) Azsociates

Aszociates are entiies over which the Group has  signilican? infiuence, bub not control,  generally
accompanying a sharsholding of between 20% and 50% of the woting righls. Inwesimenis in associates are
accounted for wging the equily method of accounting and are initially recogrzed al cosl The Group's
investrnent in aseoddates includes goodwill identified on acquisition, net of any accumulated amonizzalion and
impairment lesses if any.

The Group’s share of its associales’ postacguisilion income or lsses is recogniced in e inlerim
consalidated income slaiemant and its share of post-acquizifion movemeants in ressances B recognized n
reserves. The cumulalive post-acquisilion movements ane adjusted against the carrving amount of the
imvestment. When the Group's share of losses in an associabe equals or exeseds 1S inferas] in lbe associale,
ncluding any Glher ungecused receivables, the Sroup does not recognize further losses, unless it has incurmed
cbligations or made paymenis on banall of the associale

Urnrealzed gaing on ransaclions bebeeen the Group and its associates are eliminated 1o the extent of the
Group's intersel in the assocsies.

25 Begment reporting
ay Business segment

A business segrient is group of assels, operatons or endities:

{ih Engaged in revenue produdng aclivitios;

i Resulls of iz opershions are coalinucusly analyzed by management in order 1o make decizions
“elaled to resource allocation and performance assessmenl; and

(it Finarzal infarmation is separately available.

4] Geographical segment

A goographical segment is group of assels, operations or entities engaged in revenue producing actvities
wilhin a parlicular economic environment that are subject to risks and retums different from those operating in
other economic environmenls

26  Foreign currency translation
b= Reparting curdency

Thess consalidated financial staterments are presented in Saudi Rivale ("SR7) which is the reporting currency
of the Company

(el Transactions and balances

Farslgn currency transactions are translated into Saudi Riyals using the exchange rates pravalling al the dates
of the transaclions. Foreign exchange gaine and losees resulling from the seftlernant of such transactions and
franm the translation at the year-end exchange rales of monetary assels and liabililies denominzted in foreign
currencies ang recogningd in the interim consalidated incame stalemeant.



ASTRA INDUSTRIAL GROUP COMPANY

(A Saudi Jeint Stock Company)

Motes to the interim consolidated finangial statements for the Six-manth period ended June 30, 2010
(Al amounts in Sacdi Rivals unless olharwise slated)

(<) GEroug companios

The resulls and financial pesition of foreign subsidiaries and associates having reporing currencies other than
Saudi Riyals are ransiated inte Saudi Riyals as follows:

i assets and liakilities for 2ach balance sheet presented are translated at the closing exchange rate ai
Ihwz dafe of thal balance sheat;
(i) income and expenses for each inlenm consoldated ineome slalement are ransiated a2l average

exchange rates; and
(vl components of the equity accounds are lranslaled at the exchange rates in effect al the dates [he
related Hems Driﬁil'l-."l'.E-'ﬂ.

Cumulative adjustments resulting fram {he translations of the finanzal statements of loreign subsidianes and
associales inlo Sawdi Rivals are reporled a3 a separate component of esuity,

Cividends received from an associate are translated at the exchange rale in effecd at the fransaction date amd
relaled currency ranslation differences are realized in fhe inlenm consoledabed noomes stalement,

‘Whan investment in & foreign subsidiary and an associale is padially disposed off or sold, currency franskdicn
cifferances thal were recordad in equily are recognized in incame a5 part of gam ar 1655 an dispasal or sale,

2.7 Cash and cash equivalonts

Cash and cash equivalents include cash in hand and with banks and otner shori-term highly liguid investments
with rmadurities of three months of less from the purchase dats.

2.8 Acoaunts recgivahble

focounis receivable are carmed at onginal invoees amound less provision for doubtial debrs, & provision
aagainsl doubiful debds is astablished when there iz objective evidence that the Group will not be akble 1o collect
all amounis dug aceording 1o the original tarms of the receivabdes, Such provisions are charged 1o the inberim
consolidated income staterment, and repoded wnder “Selling and marketing expenses”. When account
receivabie is uncolleclible, it is written-off against the provision for deubtul debds. Any subseguent recovanss
of amcunts previously wrillen-oll are crediled against “Selling and markeling expenses” in the inlanim
sanselidated income staterment.

2.9 Inventories

Invantanas are carried ab the lower of cost or nef realizable value. Cost is determined using weighted aversge
method. The cos; of finlshed products include the cost of raw malesdals, labor and production overheads.

Mel realizable valug i he osimated seling price in the ordinary course of business, less the costs of
compleiion and selling expenses.

240 Preperly, plant and equipment

Froperty, plant and equipment are cared at cost less accumulated deprecialion exoept construction in
progress which is camied &l cost, Land is not deprecialed. Depreciation is charged 1o the inlerim consalidated
income slalement, using the straight-line method 1o afacate fthe costs of the related assets to their residual
values over ihe folowing estmatad uselul lves:

Number of Years

Buildings 0. 33
Leaseheold improvemenis g0
Plant, machinery and equismaent F-12%
Furnilure, ficlures and office equiprmant F-10
Vithicles o

Gains and lpsses on disposals are determinad by comparing proceeds with carning amount and are included
in tha imterim consolidated inzoame stabtement.

Maintenance and normal repairs which do not materially exend the estimated usaful life of an assst are
chasged 1o the interim coneolidated income statement, as and when incurred. Major renowals and
impravemnents, I any, are capitalized and the assets so replaced 2re retired.



ASTRA INDUSTRIAL GROUP COMPANY

(4 Saudi Jaint Steck Company]

Motes to the intarim consolidated financial statements for the six-month period ended June 20, 2010
(&l amounts in Saudi Rivals unless otherwiso staled)

211 Impaiment of non-current assets

Ban-currenl assets are reviewad for impalmment whenever events or changes in cirmumslancss indisale that
ihe carrying amount may not be recoveratle. An impairment 1ass is recogaizad for the ameunt oy which 1he
carrvirg amount of the assot gxeeeds its recoverable ameunt which is the higher of an azsel's fair value less
cosl o sell and valug in use. For the purpose of assessing impairment, a5sels ane grouped al lowest lavels for
wihich there are separately idenifiable cash fows [cash-generaling units), Mon-currend assels other than
intangible assels that sufered impaiment ane revigwed for possible reversal of impaimment a1 each repording
cdade, Where an impairmenst loss subseguently reverses, the carmying amount of the assel ar Gash-generabng
unit is incressed to the revised estimale of its recoverable amound, but the increased camying amaount should
riof exceed the carndng amount that would have been detarmined, had no impairment loss been recognized
for the asseds or cash-genarating unil in prios years, A reversal of an impairment loss is recognized as INcome
immediately in the interim consalidatad income statement. Impairment losses recognized on intangitle azssls
ara nol reversible.

212  Intangible assoets

Intangibie azset. apart from gocdwdll, represent registration and license fee snd are amodized on a siraght-
line Dasis over o pocod of 5 years

213  Borrowings

Eorrowings are racognized at the procesds received, nel of tansaction costs incumed., if any, Borrowing costs
Ihat are diresdly aliibalable 1o the acgusition, consirection or production of gualifying assets are capitalized as
part of those assets, Other borrowing costs are charged 1o the income stalement.

214 Emplayes termination benefits

Ermploves berminalion benefits reguased by Saudi Labar and Workman Lawe are acerped by the Company and
changed 1o the inferim consolikdated income statemant, The liakility = calculsted; at the cument value of the
vested benefiis o which the employes iz entitted, should the smployes leawe al the balance sheot dale
Tenminaficr paymenls are based on employees’ final salaies and allowances and their cumulative vears of
saniag, as steted in the laws of Saudi Arabia.

The foraign subsidiaries provide currently for emplayes larminabion and olher benefils as required under the laws
of their respactive countries of domiciz, There are no funded or unfunded benefit plans established by the foreign
subsidianies.

215  Accounts payable and accruals

Liabilfies are recognized for amaunts 1o be paid for goods and services received, whalher or nob bifled 1o the
Compary.

2.18  Zakat and faxes

I sooordance with the reguiations of the Depandment of Zakat and Income Tax CDEITT, the Company is subjed
to zakat attributable to the Szudi shareholders and fo income taxes atiibulable to the foreign shareholders,
Provisions for zakal and income taxes are charged to the equity accounts of the Saudi and tha foreign
shareholders, respectively. Addibonal amounls pavable, if any, at he fnalization of Anal assessments arg
accaurnied for when such amounts are determined. For subsidiares outside the Kingcdom of Saudi Arabia,
provision for income ax 15 compuled in accordands wilh tax regulations as apofcakbae in the respective counlrias,
if raguirad.

Deferred income takes are recogrzed o all majos lempoarary differences betwesn francial income and taxable
inzame during the paricd in which such differences arze, and are adjusted when related ternporary differenses
are reversed, Deferred incorme fax assets on carry forward losses ane recognized to the extent that it is probable
thal future taxable incoms Wil be svailable against which such carv-forward Bx losses can be ulilised. Deferred
irzome faxes ane determined wsing tax rates which have been enacied by the balance shee; date and are
expecied o apply when tha refated deferred income 2 assel is realized or the deferred income tax Gability &
sefied. Defered income 1axed arising out of such lemporary diffzrences were not sanificant and, aceardingly,
were not reconded as of June 30, 2010 and 2009,

The Company wilhholds laxes on carain fransactions with non-resident partes in the Kingdam of Saudi
&rabria as reguired urdder Saudi Arabian Income Tax Law.



ASTRA INDUSTRIAL GROUP COMPANY

(A Saudi Joint Stock Company)
Naotes to the interim consclidated financial statements for the six-month period ended June 30, 2010

{All amounts in Saudi Riyals unless otherwiae stated)

217 Provizicna

Provisions ane recognized when, the Group has a present legal or constructive abligatiaon as a result of a past
avent; i is probakls that an outflow of resources will be required 12 =ettle the abligafion; and the amouni can

b reliably estmated.
218 Revenue recognition

Revenues are recognized upon delivery of products and customer acceptance iF any, or oo the perfomance
of sarvicas. Revenuas are shown net of trede or quantity discounta and transporation expenszes, if any, and
afbier aliminating sales within the Group.

219 Selling, marketing and genaral and administrative sxpenses
Selling, markeing and gensral and administeative egpenses include dirgct and indired] costs ned specifically
part of productkon cosis as required under generally accepled accounling principles. Allocations between

selling, marketing and general and adminisirative expanses and production costs, when reguired, are made an
A cnengislent hasis,

2,20 Mornecurrani assets (disposal groups)] held for sale

Mon-current asseds (disposal groups) are classified as held for sale when thelr carmying amount 2 10 be
recconrered principally through a sale transaciion and a sale is considered highly probable.

Thay are staled at the lower of cammying amount and fair value less costs 1o sell, if their carrying amaunt is b
b reecoverizd principally through a zale tranzacton rather than through continuing use.

2.21  Research and development cozts

Research and development costs are chargad to e inlenm consclidated incoms stalement in the perod in
winich bhiey are incurned.

2,22 Oporating leases

Fental expenzesz under aparating leases ang charged 1o he mbenim consalidated inceme staterment aver fhe
paricd of the respeclive leaze.

2.23  Dividends

Dnvidends are recorded in the financial statements in the period in which they are approved by the
shareholders of the Cormpany,

224 Heclassification

Cerain comparalive amounis have been reclassified 1o conform with 2010 presentation,

10
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3 ACQUISITION OF SUBSIDIARY AND RELATED GOODWILL

Cwring the pericd ended June 30, 2010, the Company acquired 1005 of Constak Kigdle East Falimer A5,

CCMERT), through pusshasing of 100% of ds shares for an amount of SR 26,711,824,

Feallawing is the compasitian of e Baie valee, which approximates the bock value, of net assets acguired and

the goodwill ansing on acquisition of CMEPR in Saudi Riyals is as follows:

Cash and cash equivalent
Aecounis recevable
Inventories

Prepayments and clher assets
F'r'.;‘;-pl:.-r::r'_ plar and egquipaent
Intangicls zszets

Other assets

Eanx loan

Accounts payabls

Accrued and other liabilities
Eravision For pacseme fax

Het assets a'l.‘-ql-lil'ﬂi

Total consideration paid
Goadwill

591,870
2,925,048
2,584,636

552,754
7.182,298

47,754
43,278
{1.843,854)
(3,253,691)
(163,511)
(86, 469)

8,140,218

26,711,819

17.5™,621

CREF 15 located in Eurgpean free rade zone i Corly, Turkey the main activiby of the CMPE is the sales and

preduclion of non-colour masterbaich.

ASSETS OF DISPOSAL GROUP CLASSIFIED AS HELD FOR SALE

During February 2010, the Board of Direclors approved the offer received for the szle of @ subsidiany, Arabian
Company Tor Comfors and Pillows (AGCR, The sale was furlher approved by the General Assembly in its
meling hald an March 30, 2010, Accordingly, the assels and liabilifies related fo this subsidiany bave Doen
classified and accounted for at Juna 30, 2010 as a disposal group held for sale. The Group expedcts o

complete the sale by 2010,

(@) The majer classes of assels and habililies of the subsidiary a5 of Jure 30, 2000 are 20 follows:

Azzels of disposal group classificd as held for sale

Aceounts recaivalde
Invenioriss

Frepayments and other assels
Fropery, pant and squeprment
Total assots

Ligbilities associated with assels classified as held for sale

Motes payable
Accounls payabie
Aaorugd and other latbilities

Proviseon o zakat and income tax

Employes temination bancils
Total liakilities

Met assets of disposal group classified as held for sale

sune =4, 2010

258,554 282
22 560 TG
2 B48, 931

10,764,500

74,225,459

2657 549
1,749 653
1,089,427

748407
4,150, 70<

11,207,130

63,021,329
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Mates ta the interim consclidated financial statements far the sik-manth period ended June 30, 2010
(Al amounts in Saudi Rivals unless etharadse slaled)

(b Analysis of fhe resulls of discortineed operalions foo the iz month peniod ended June 3005 a5 follows:

2010 £005

Sales 34,717 BS54 33418300
Cost of sales _ (24,851,150) (24,543 524)
9,386,504 2a74 776

Expensas (3,721,822) (4 2T7. 714
e 16,758 3871
Income fream discontinued operations G, 161,441 4,600 733

for Met cash flows attribetable lo the adivities of discontinued operations far the st month peried anded
June 30 are as follows:

2090 2009
Operating cash flows 1,914,066 3036100
Investing cash flows f - 319,323
Finanaing cash fAows (7, 000,000) (5811 239)

5,085,934} (2,255 805)
SHORT-TERM TAWARDD LOAN
The Group has bank Tacililies agreements in tha form of shart-term Tawarog loans with local banks te finance
e Group's future acguisition ransactions of which 3R 323 million was ubilized as of June 30, 2010, The lbans
bear finance charges al vanable commission rales.

SHARE CAPITAL

The share capital af the Company 25 of Jung 30 was comprised of 74,117,647 shares stated at SR 10 per
shara owned as follows:

Sharcholders Sharchalding
2010 2009
Haudi founding shareholders SE.BI 54 008
Mon-Saudi ounding sharchoklers 11.114% 11.11%
Public 30.00% SO0
100% 1005

STATUTORY RESERVE

In acgordance with the Regulations for Companies in the Kingdom af Saudi Arabia, the Company is required
12 transfer 10% of the nel income for the vear to a siatutory resende untl such resenve aquals S0% of ils share
capital. The statutory resenve in the ascampanying interim consolidated financial statements is the statutary

reserve of the Company. This reserve currently iz not available for distribution fo the sharehaolders of the
Company.

The statutory resende includes the following balances:

2010 2005

Share premium 332,015,885 332,015,885
Statutory resemnve 74532782 64144783
406,558 877 356, 160,668

EARMNIMEGS PER SHARE

Eamings per share for the pericds ended June 30, 2010 and 2008 has been computed by dividing the income
from DF'EjTEJ':?"'?r. ard net income for each pericd by weighted average number of shares oulstanding during
such pericd.
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Segment Information

The Group operates principally in the following major business segments:

(il Pharmaceuticals;
(i} Specialty Chemicals;
fitr} Sleal Induslies, and

{ivi Holding Comparny and Cdhsr

selecied financial informaticn as at June 20, 2000 and 2002 and for the spemonih penods thes

Sumimanzed by the above GuSNess SeOmonts Wb a5 fallows:

enced

Halding
Spocialty Steel Carm prny
Pharmacouticals Chemicals Industries and Other Total
2010
Sales and projecis
PV NUNE
- Local 160,152,812 152 834 BES 7 50 353 - 290,207 1045
— Export £1,2091 698 L2 751 814 28,086 125 - 162,138,615
- Tatal 247,424 515 205,535,702 105,334, 523 561,345,740
Gross profit 180,120,931 #3.312,1585 29576 310 - 253,008,326
Inceme [loss) rom
cperations 45 B11, 594 EY ATE T4 14,381 202 {11.618,2300 26,045 164
Inecima: Trom conbinuing
cperabans 50,511,269 39654, 530 12,795,397 8,049.914 108,210,320
inccme from
discontinued
cperalions = 8.167.449 6,161,449
Amertization 268 163 - . . 268,153
Cepreciation 5,888 o650 259035887 2.011,700 Tatl 454 11,544,081
Propery, plant and
eguipment 114,825,240 66,636,508 478421 459 2,317 061 G538, 200,359
Capital expendiluras 11,418,550 B,B26,779 47 175 B35 2E0.423 45,455,834
200%
Sales ard projects
revenLe:
Locad 145,154 7ED 100,545 9565 83,517,603 332, M8 368
- Exped &7 bh56.50T 55,480,154 28,482 247 158,537,013
= Tedal 215,741,278 150,045 155 113,108,850 487 856, 251
Gross profit 135,850, 751 52403 500 27,548 106 216,313 457
Inzorme {oss) from
cperations 42 121, 626 28 035 2E0 20EF2.121 (2,102.7%1) 45,356,495
Inzame from confinuing
aperationg 38,751,023 25514 5305 20 354 GA5 O, THE BLE 95,357 5ES
Income from
t.!:s-c.:-::n_l:in'.;ﬂd
cparabions - 4 G600 T35 o GO0, 733
Smartization 110,332 - - 10,332
Depregialion 5,714,391 2,182,608 1,683,457 B40,509 11,590,987
Property, plant and
equiprmer 103,842 GT7 41,268,213 54,431 528 12500417 212,442,536
Capital expandiiures 1,376,795 2,837,821 1.248.615 360,933 5,825,164
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Dividends

The Gengral Azzembly approved inois mesting hald on Babe Al Thani 14, 1231H (eomespanding to Karch 20,
20107 the Company's Board of Direcfors' recommendation 1o distribute cash dividends amounting o
SR 82 B4T 058 lor the year ended Cecember 31, 2002 of 5R 1,25 for each gulstanding share

Contingencies and commitments

At Jure 30, 2010, the Group had eonlingent abilifies ansing in the nommal course of business, in respect of
letlers of guarantes, amounting to 58 75,180 364 (2000: SR 62,103,144} and leters of credit amounting 1o
SR 89,215,405 (2008 5R 55,322 313),



