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Deloitte & Touche
Bakr Abulkhair & Co.

Deloitte

REPORT ON REVIEW OF INTERIM CONDENSED FINANACIAL STATEMENTS
TO THE SHAREHOLDERS OF SAUDI ARABIAN COOPERATIVE INSURANCE
COMPANY

(A SAUDI JOINT STOCK COMPANY)

SCOPE OF REVIEW:

We have reviewed the accompanying interim statement of financial position of Saudi Arabian Cooperative
Insurance Company (A Saudi Joint Stock Company) (“the Company™) as at 31 March 2009, and the related
interim statements of shareholders’ comprehensive operations, changes in shareholders’ equity and
shareholders’ cash flows for the three month period then ended and the notes 1 to 6 which form part of these
interim condensed financial statements. These interim condensed financial statements are the responsibility of
the Company's management and have been prepared by them in accordance with International Accounting
Standard (IAS 34) and submitted to us together with all the information and explanations which we required.
We conducted our limited review in accordance with the Standard on Review of Interim Financial Reporting
issued by the Saudi Organization for Certified Public Accountants (SOCPA). A limited review consists
principally of applying analytical procedures to financial data and information and making inquiries of
persons responsible for financial and accounting matters. It is substantially less in scope than an audit
conducted in accordance with Generally Accepted Auditing Standards, the objective of which is the
expression of an opinion regarding the financial statements taken as a whole. Accordingly, we do not express
such an opinion.

CONCLUSION:

Based on our limited review, we are not aware of any material modifications that should be made to the
accompanying interim condensed financial statements for them to be in conformity with International
Accounting Standard (IAS 34).

EMPHASIS OF A MATTER:

We draw attention to the fact that these interim condensed financial statements are prepared in accordance
with International Accounting Standard (IAS 34) and not in accordance with the Standard on Interim Financial
Reporting issued by SOCPA.

Ernst & Young Deloitte & Touche

P.0O. Box 2732
Riyadh 11461
Kingdom of Saudi Arabia

/

Fahad M. Al Toaimi
Certified Public Accountant
Registration No. 354

Bakr Abulkhair & Co.
P.O.Box 213

Riyadh 11411

Kingdom of Saudi Arabia

Ehsan A. Makhdoum
Certified Public Accountant
Registration No. 358

18 Rabi Thani 1430H

14 April 2009 o
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF FINANCIAL POSITION
AT 31 MARCH 2009

Notes
SHAREHOLDERS’ ASSETS
Fixed assets, net
Statutory deposit
Prepayments and other assets
Cash and cash equivalents 4
TOTAL SHAREHOLDERS’ ASSETS
SHAREHOLDERS’ EQUITY AND LIABILITIES
Shareholders’ equity
Share capital
Accumulated losses
Total sharcholders’ equity
Shareholders’ liabilities
Employees’ end-of-service benefits
Zakat payable
Accounts payable
Due to related parties S

Total shareholders’ liabilities

TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES

31 March
2009
(unaudited)
SR

3,081,116
10,600,000
847,236
80,577,859

94,506,211

100,000,000
(12,302,824)

31 December
2008
(audited)
SR

2,829,591
10,000,000
357,524
80,871,305

94,058,420

100,000,000
(10,070,609)

87,697,176 89,929,391
93,171 40,407
3,315,364 2,755,934
792,057 793,138
2,608,443 539,550
6,809,035 4,129,029
94,506,211

94,058,420

The interim condensed financial statements were authorised for issue in accordance with a vesolution of the

directors on 18.04.1430AH corresponding to 14.04.2009.

C/‘tw\w

Autho ized Board Member

of

(p W (.’-;.-F ‘./.f/z{? 41

Chief Accountant

Vo AT

The accompanying notes 1 to 6 form part of these interim condensed financial statements.
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)
INTERIM STATEMENT OF SHAREHOLDERS® COMPREHENSIVE OPERATIONS

(UNAUDITED)
FOR THE THREE MONTHS ENDED 31 MARCH 2009

Three months Three months
ended ended
31 March 2009 31 March 2008
Note SR SR

EXPENSES
General and administrative (1,809,716) (1,065,003)
OPERATING LOSS (1,809,716) (1,065,003)
Commission income 136,931 631,793
LOSS BEFORE ZAKAT (1,672,785) (433,210)
Zakat (559,430) (375,000)
NET LOSS FOR THE PERIOD (2,232,215) (808,210)
Loss per share for the period 6 (0.22) (0.08)

The accompanying notes 1 to 6 form part of these interim condensed financial statements,

3



SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY (UNAUDITED)
FOR THE THREE MONTHS ENDED 31 MARCH 2009

Share Accumulated Total
capital losses
SR SR SR

Balance at 1 January 2008 100,000,000 (6,376,253) 93,623,747
Net loss for the period - (808,210) (808,210)
Balance at 31 March 2008 100,000,000 (7,184,463) 92,815,537
Balance at 1 Janpuary 2009 100,000,000 (10,070,609) 89,929,391
Net loss for the period - (2,232,215) (2,232,215)
Balance at 31 March 2009 100,000,000 (12,302,824) 87,697,176

The accompanying notes 1 to 6 form part of these interim condensed financial statements.

4
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF SHAREHOLDERS’ CASH FLOWS (UNAUDITED)

FOR THE THREE MONTHS ENDED 31 MARCH 2009

OPERATING ACTIVITIES
Loss before zakat

Adjustments for;

Depreciation

Employee end-of-service benefits

Changes in operating assets and liabilities:
Prepayments and other assets
Statutory deposit
Accounts payable
Due to related parties

Net cash from (used in) operating activities

INVESTING ACTIVITIES
Purchase of fixed assets

Net cash used in investing activities

DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING
OF THE PERIOD

CASH AND CASH EQUIVALENTS AT THE END OF
THE PERIOD

Three months
ended
31 March 2009

SR

(1,672,785)

217,815
52,764

(1,402,206)

(489,712)

(-1,081 )

2,068,893

175,894

(469,340)

(469,340)

(293,446)

80,871,305

80,577,859

The accompanying notes 1 to 6 form part of these interim condensed financial statements.

Three months

ended

31 March 2008

SR

(433,210)

50,719

(382,491)
(264,663)
(10,000,000)
135,900
1,822,040

(8,689,214)

(567,209)

(567,209)

(9,256,423)

" 101,998,685

92,742,262

5



e

g | Al !& %’ ﬁ‘ % H‘

=

E..-.

1

|

)

)

\

i

S

SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

(UNAUDITED)
31 MARCH 2009

1 ORGANISATION AND PRINCIPAL ACTIVITIES

Saudi Arabian Cooperative [nsurance Company (the Company) is a Saudi Joint Stock Company registered in the
Kingdom of Saudi Arabia under Commercial Registration No. 1010237214 dated 7 Shaban 1428H, corresponding
to 20 August 2007. The registered office address of the Company is at P.O. Box 58073, Riyadh 11594, Kingdom of
Saudi Arabia. The objective of the Company is to transact cooperative insurance operations and related activities in
the Kingdom of Saudi Arabia. Its principal lines of business include all classes of general insurance. The Company
was listed on the Saudi Stock Exchange (Tadawul) on 3 September 2007.

The Company has not yet commenced its insurance operations. Accordingly, the interim statements of “insurance
operations and accumulated surplus" and “insurance operations' cash flows" have not been prepared.

2 ASSET PURCHASE AGREEMENT AND TRANSFER OF INSURANCE PORTFOLIO

The Company has been licensed to conduct insurance business in Saudi Arabia under co-operative principles in
accordance with Royal Decree numbered 60/M dated 18 Ramadan 1427H (corresponding to 11 October 2006),
pursuant to the Council of Ministers resolution number 233 dated 16 Ramadan 1427H (corresponding to 9 October
2006).

Following the completion of the public offering on 28 May 2007, the Ministry of Commerce and Industry (MOCI)
issued a resolution declaring the incorporation of the Company on 21 Rajab 1428H corresponding to 5 August
2007.

On 29 Shaban 1428H, corresponding to 11 September 2007, the Saudi Arabian Monetary Agency issued a formal
approval to transact insurance business, thus authorising the Company to commence operations as soon as product
approval and related formalities are completed.

The Company intends to enter into an asset purchase agreement (the Agreement), pursuant to which it is expected
to offer to purchase the insurance business and related net assets of Saudi Arabian Insurance Company B.S.C (C)’s
operations in the Kingdom of Saudi Arabia (the Saudi operations) at a valuation to be approved by Saudi Arabian
Monetary Agency and agreed by the concerned parties. Saudi Arabian Insurance Company B.S.C (C), in
accordance with its intention to sell the Saudi operations, submitted a provisional due diligence study (which
consisted of a valuation of the operations in accordance with the related guidance issued by Saudi Arabian
Monetary Agency) completed by an independent auditor to Saudi Arabian Monetary Agency during 2007, followed
by a final due diligence study in March 2008. The approval from Saudi Arabian Monetary Agency of such
valuation is currently in progress as at the statement of financial position date.

The Company expects to commence its insurance operations in the second quarter of 2009.
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

(UNAUDITED) (continued)
31 MARCH 2009

3 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation
The interim condensed financial statements for the three months ended 31 March 2009 have been prepared in
accordance with JIAS ~ 34 Interim Financial Reporting,

The interim condensed financial statements do not include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the Company’s annual financial statements for the
period ended 31 December 2008.

The interim condensed financial statements as at 31 March 2008 were prepared in accordance with accounting
principles generally accepted in the Kingdom of Saudi Arabia. The management has assessed that the accounting
policies adopted in these interim condensed financial statements (prepared in accordance with IAS 34) are not
significantly different from those used in the 31 March 2008 interim condensed financial statements.

In management’s opinion, the interim condensed financial statements reflect all adjustments (which include normal
recurring adjustments) necessary to present fairly the results of operations for the interim period presented. The
Company's interim results may not be indicative of its annual results.

Significant accounting policies

The accounting policies adopted in the preparation of the interim condensed financial statements are consistent with
those followed in the preparation of the Company’s annual financial statements for the period ended 31 December
2008, except for the adoption of IAS | — Presentation of Financial Statements (Revised), which has resulted in
amendments to the presentation of the interim condensed financial statements.

4 CASH AND CASH EQUIVALENTS

For the purpose of interim statement of shareholders’ cash flows, cash and cash equivalents comprise of the
following:

31 March 2009 31 December 2008 31 March 2008

(Unaudited) (Audited) (Unaudited)
SR SR SR
Time deposits 79,932,055 80,339,317 76,248,651
Cash at banks : 645,804 531,988 16,493,611

80,577,859 80,871,305 92,742,262

The time deposits, which are denominated in Saudi Riyals, are made for varying periods of between one day and
three months depending on the immediate cash requirements of the Company, and eamn interest at an effective
Commission rate of 0.68%.
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(UNAUDITED) (continued)
31 MARCH 2009

5 RELATED PARTY TRANSACTIONS AND BALANCES

The following are the details of major related party fransactions during the period and the related balances at the
end of the period:

Three months Three months
ended ended
31 March 2009 31 March 2008
Related party Nature of transaction SR SR
Saudi Arabian Insurance
Company. B.S.C (C)
(Shareholder) - Pre-incorporation expenses - 5,655,120
- Fixed assets acquired on behalf of the
Company 469,340 3,299,567
- Reimbursement of expenses paid 2,063,361 2,489,498

The above transactions with the shareholder resulted in the foilowing balance as at the statement of financial position
date: i

31 March 2009 31 December 2008

(Unaudited) (Audited)
SR SR
Saudi Arabian Insurance _
Company B.S.C (C) - Shareholder 2,608,443 539,550

6 LOSS PER SHARE FOR THE PERIOD

Loss per share for the period has been calculated by dividing the net loss for the period by the ordinary authorised,
issued and outstanding shares at the period end of 10 million shares.




