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Deloitte.

————

EDGDHI -
Disdaitta & Thrcha
Bakr Abulkhair & Ca P. 0. B B7243
P. 0. Box 182, Dammam 21411 Riyadh 11505
Kingdom af Saudi Arabia Kingdam of Saed Arabis

AUDITORS' REPORT

Ta the stackholders

Sahara Petrochemical Company
{Saudi Joint Stack Company)
Riyadh, Saudi Arabia

Scope of Andit

We have audited the consolidated balance sheet of Sahara Petrochemical Company {Saudi loint Stock
Company) and Subsidiary as of Degember 36, 2008 and the relafed consolidated statements of opemtions,
stockholders’ aquity and cash flows for the year then ended, and notes 1 to 23 which form an integral pan of
these consolidaed finencial statements as prepared by the Company it accordance with Article 123 of the
Regulations [or Comipanies and presented o us with all the necessary information and explanations. These
financiel starzments are the responsibility of the Company's management. Crur responsibility is w express an
opinion oo these financial slalemsnis based on our audit.

We conducted cur audit in accordance with generally accepted anditing standards. Those standerds requira that
we plan and perform the aodit to obtain réasenakle assurnco aboot whether the financizl statements are free af
material misstatemmant, An pudit includes examining, on a test basis, evidence supporting the amounts and
disclosurcs in the financisl stalements. An audil alse inchudes assessing the accounting principles wsed and
sienificant estimates madz by management, as well as evabuating the gverall finaneial statement presartarion,
We believe that our audit provides a reasonalle basis for our opinion,

Uniqualified Opinivn

In our opinion, the consolidated financial statements present tairly, in all material respects, the consolidatzd

linancial position of the Compaoy and Subsidiary as of December 31, 2008, and the results of their operations

and their cash lows for the year then ended in conforrmty with generably accepted accoumnting standards

appropriate ta the netere of the Company and Sobsidiary, and comply with the relevant provisions of the

Regulations for Companics and the articles of the Company as thesa relats o the preparation and peesentacion
; of these consolidated financial stabements,

Daloitte & Touche BOODAI CPA
Bakr Abulkhair & Ca

Massar| M. Al-Saren Dr. Adel Alulaziz Boodai

license Mo, 322 License

11 Muharmam, 1430
January 8, 2009

™ ______
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SAHARA PETEQOCHEMICAL COMPANY AND SUBSIMARY
(RAUDI MIINT STOCK COMPANTY)

CONSOLIDATED BALANCE SHEET
AR OF DECEMBER 3, 2008

|14, 2007
Mote SH DM SR (00
ASSETS
Current azsets
Cash and cash equivalenes 3 453,036 81,142
Other reccivabley and prepaymenis 3,382 1946
Tutal evrcent assets 456,358 23,108
Mon-current sssets
Liyvestment Lt asscciate 4 732,947 TED,ERG
Cost of prajecls under develapiment 3 22,839 11,226
Frojects ender conzrucion B 3,300,364 2,002,733
Froperty aud equipocit 7 5,482 1487
Tnkungihle whsets B 112,800 O8.497
Total non-current assets 4,264,492 2,964, 09
TOTAL ASSETS 4,720 850 3,047,917
LIABILITIES, STOCEKHOLDERS® EQUITY AND
MINORITY INTEREST
Current liahilities
Due o hanks o 2R5,032 2300610
Advorees apanst Islanue facilities 15,500 -
Eetentions payable 130,925 -
Accounts payable and other liabilittes L 93,634 TE A0S
Zubal vnd income tay payahles 14 - 1623
Total curvent liahbilities 823,151 308,828
Non-ewrcent Halilities
Long tenm loans 11 057,670 200,003
Advancan apmmal [slatmie faeilinegs 12 65,021 112,330
Profit rate swap 17 145,547 -
Erd-ofservice indemnitisg 13 1606 3688
Redenhoms payable - B%,387
Total non-current liabilities 1,775,443 41,805
Stockholders’ equity and minority interest
Shace capiial 1 1,875,000 1E75. D}
Slawbary teseryve 16 L] s
Chunge in cosh How hede posalion 17 (L7, 287 §28.074)
Rewined carninps &£2.102 L03.248
Totral stockhiotders® cqaity 1,769,184 1,950,243
Minority inferest 4,072 JET.041
Tolal stockholders” cqnity and minority interest 2,118,256 2,237,284
FOTAL LIABILTITES, STOCKHOLDERS EQUITY AND
MINORTTY INTEREST 4,720,850 35,047,917

Tha sgeompanying aotes form an intcaral part of these consolidated tinancial state

ABDYLMOHSEN-A. At -HAMMAD ESAM F. HIMDY FAHAD A. AL-ZAMIL
FINANGCE MANAGER EXECUTIVE PRESIDENT HAGING DIRECTOR



SAHARA PETROCHEMICAT COMPANY AND SUBSIDIARY
[SAUDE JOINT STOCE CONPANY)

CONSOLIDATED STATEMENT OF OFERATIONS
FOR THE YEARR ENDED DECEMEBER 31, 2008

Hus 2007

Mate SE 0o SR 000
Bevemuas
Murabaha and other income a3 14302
Shire of income feo Ase0c1 i 4 3323 2,363
Total revennes AT 16,757
Coats and expenses
Geners] and adimmstranyve eXpenses 13,13 40,168 12,381
Pre-0perative cXpcmses 1,776 4980
Thtal ensts and capenses 43,944 17,361
et logs befere minority interest and zakat (40,555) {600
Minnrity inler=s 94 (2,733
Met Inss hetore zakmi (3%,612) (3,339]
Falat Ld {1.534) (17735
NET LOSS (41,136) [3,012%
Lnas per share for the year (in SR} 2 {0,223 {0.03)
Loas per share from continning main pperatiun (in 5R) Nz} {0.11]
Earning per share from other opecations (in 5B - 0.08
Weighted avwerape numiber of shares 1R7, ST, IHD 187, 5HLIG0

FAHAD A. AL-ZAMIL
MANAGING DIRECTOR

AB[]ULI'I(H-ISEZ A. AL-%«A[I ,..fE ESAM F. HIMDY

FINANCE MANAEER EXECUTIVE PRESIDENT

The accompanying ooles [omm an iewsgesl part of these consolidated financial sratamants
-3-



SAHARA PETROCHEMICAL COMPANY AND SUBSIDIARY

{BAUDLIOINT 5TOCE COMPANY)

CONSOLIDATED STATEMENT OF STOCKHOQLDERS® EQUITY

FOR THE YEAR ENDED DECEMELER 31, 2005

Jamuary £, 2007

[esuimee of bonus shares

Met loss for the vear

Transfar 3 statutnty reseive

Change n fair value ol cash flow hedee poslion

December 31, 2007
Wet Joss for the yoar
Chenge in fair value of cosh flosy bedpe position
Deeember 31, 2008

Changs in
Linr valoc
of cash flow
Share  Stammory hedge  Retgined
capilal [LHLIVE pasition  eamings 1 otal
512 i) SR 00 SROOE  BR Q0O SR 000
1,500, 000 48,343 - A35086 1, BE3.428
375,000} (48,343 - (320,637 -
- . - (S11Z1 0 {51123
- 6o - {69 -
- - {28,074} - (28 0743
1,875 008 649 CAB.074Y 103,248 LBS0Z45
- - - [$1,146)  (41,148)
- - (139,913 - {139.913)
1,875,000 69 (167,987} 62,102  1.769.084

The accompanying nates form an integral part of these consolidated financial statements

_|;'|_
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SAHARA PETROCHEMICAL COMPANY AND SUBSIDARY
(SAUDI JOINT STOCK COMPANTY)

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED BECEMBER. 31, 26038

26 o

ER 0 SR OIK]
OPERATING ACTIVITIES
Mat Inss brfore zakat (398127 (3,939)
Adjustmenes for;
Depraciation 1,033 305
Write-off of proporty and equipment 19 -
End-of-service indemnities 4,021 £653
Share af jneome from associate {3,323} {2,363}
Minonty interest (04 2,735
Lozs an dispocal of propecty und equipment 4 -
Changes i operalingz assels snd labilities:
Crther reccivables and prepaymients (1376 (789
Accounts payeble ghd slher Habilitics 15,420 5,595
Cash used in operations (24,734} (8,378
End-pf-servics indemnities paid (103} {3y
Zakat and incoms fax puid {40 ) {4,419}
Met azh veed in operating activities (25,2381 {12,831}
INVESTING ACTIVITIES
Additions to propeny and equipment (5,152) (1,256)
Additlons to cost of prejeets under development {11,633} (12,2313
Proceeds from disposal of propecty and aqudpment o6 12
Additions to projects wder constietion (1,252,295 (1,195 2384
Addicions te intan gihle assets (14,363 ) {46,163
Net cash waend in investing aciivitles {1,283.155%} (1,259,367
TINANCING ACTIVITEES
Duc to banks 360,052 229 1NK]
Proceeds trom long term faans TET AT 200,004
Advances against Istamic facilities F62,650 112530
Beimbirsement of incotne tax from minodty shagholder 1i5 -
Met cosh froen financing: activities L8N, AR7 1,530
Net change I cosk: and sagh equivalents 71,874 (730868 )
Cuxk and cash equivalents, Tanuary 1 81152 12,030
CASH AND CASH E{MUIIVALENTS, DECEMEER: 31 453,03n 21,1562
Mao-ciash fransactions:

1} Cost of pmjects inder development tranaferred oo projects uuder construction amounted to mil {2007 -
SE 1.5 millicn)
2) Cost of peoject nnder conslructiva inchides retentions payable amounting to SR 45.34 million (2007 -
SR 05,36 million)

‘Lhe accompanying nates form an intepral past of these sonsolidated Gnancisf statcments

ABDULMDHS - AC=HAMMAD ESAM F. HIMDY
FINANCE MANAGER EXECUTIVE PRESID




SAHARA PETROCHEMICAL CGMEANY AND SUBSIHARY
{SAUDI IOINT STOCK COMPAMY')

NOTES T THE CONSOLIDATED FINANCIAL STATEMENTS
FOE THE ¥EAR ENDED DECEMEBER 31, 208

[EELIE

1. ORGANIZATION AND ACTIVITIES

Soharn Petrochemical Company {“the Company™} is a Saudi Joint Stock Company registered under
commereinl resisiation number 10199710 dated 19 Jumada [, 1423 (July 7, 2004] The authorized,
tzsued and [ully pad share capitat of the Company, amounting to SR 1,540 million, was divided inta 130
million gharas ol SKE. 10 each,

During bdarch 2007, the Beard of Dirsetor: praposad w inctease the shave capital of the Company theough
transfer of SR 375 mithon {tom retained earnings and stamtory veserve by issuing 37.3 million banus
shares {one share [or every lour shares beld by the existing swockholdersy and also by issuing 190 million
righiz sharce telaliing SR 1000 million to be isswed 1o the existing sharehoiders (oo shares for svery
three sharzs beld by the stockholders). This would mersase the capital of the Compaony o SR 2,875
million, with amounts mised bang [or the putpose of hindmg the new projecis. 1o July 2007, the
stockhalders of the Company in their extrecdinary zeneral asserably mesting approved the proposil of
Board af Drrectors to increase the share cupial by SR 375 millien through cupilehizaben ol the siwlery
reserves and parl of tetained earmogs (one shere Tor every four shares held by the existing stockhuwdders m
the date of the cxtreordimary seneral meeling}, The legal Toomelmizs [or inerease oshers eapitsl by
issmance of bonus shercs were completed @ Tuly 2007, The rights 1ssue has been postpened and
consequenily Lhe bridge loan facility has been extended.

Al Waha Petrochenical Company (“the Subsidiary™), a Saudi limitad lability company registered under
commercial registration number 2053007731 and with a share capital of 5R 1,547.6 million. i= owned
75% by the Company 2nd 25% by Basell Arabie Investments,

The principal activities of the Company and its Sobsidiary (“the Group™) are to tnvest in indostrial projecs
in the pemochemical and chemical fields #nd 1o own and execube prolects necessary to supply raw
materials and utilities The Group incors costs an projects under developient and sihsequentiy establishes
a separate canypany for each project that has its awn commereiz] recistratipn. Costs incurred by the Gronp
will be rransferred w0 separate compantes when they are established.

The Company afsu owns a 32.55% shure {imbal cenlobution — 8K 781.2 millioa) in Tasnoe and Sahara
Olcliny Company [the “Associate™), o ¢losed Saudi Foinl Stock Company, an associaled company.

‘T'he Company’s principal place of business is at Jubail Industrial City, Kingdom of Saudi Arabia
. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying consolidated {inancial stwtcments have been prepared in compliance with the
accountng standards issued by the Sandi Organtzation for Cersified Public Aceountams. The following i
a swnmary of significant accounting policies applied by the Company and its Subsidiary:

Frinciples ol consolidation

The eonsuhdited Onanesl stlemenls ineerporaie the Onancial statements of the Compamy and its
Subsidiary controlled by the Company preparcd up to the end of vear Control is actueved where the
Contpany bas the power to gavem the financial and operating polieizs of an investes cnierprise so as to
obtain benefits from its perivitizs, A1l significant iner-cofipiny ransactions and batances have heen
climinated in preparing the congolidaed Inaneial stalements,



SAIHARA PETROCHEMICAL COMPANY AND SUBSIEIARY
(SALTDI JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMEBER 31, 2008

Acconniing cunvention
The financial 31atements are prepared under the historical cost comventionr,

Revenue recegnition
[ncgme [eom murabaha placements and deposits are recognized ob an accryal basis.

Exjenses
General and administrative expenses generadly comprise of salanes and refated expenses of staff imvolved in
such activities, rent, subscription ete, Costs related o projects under development are capitalized

[ovestment in rssociate

An sssocistc 3= an enterprise in which the Cempany 35 in a position to exercisy significant influence

through participation in the fivancial and operating, pelicy decisions of Invesier, The results and assets and
hubibilies ol associsie are incorparatad in these financial statements usiog the vquily method of accounting
bascd on ihe latest available financial information, Where reliabie [nancial data i not available

mvestment in associated company 1s vecorded at cost and related ineome 15 reeognized when dividends ane
reeeived, The carmying ameunt of such inmvestment is reduced to recogmee sny impairment in the value of
the individual investoent.

Intangible as5e13
intapgible assets mainly compiise a ftom end les related 1o the loan from Saudi Industrial Development
Fund (“SIDF™) and debt acquisition and arrangemen. [ees retaling bo the [stamic facilities,

These o815 are bemng amorl(ized over lbe period of the loans and the amortization 1s capilalized ns part of
projects under constructions up ta the date of connmencement ol commersial production and subssgqusntly
charged to the statement 0¥ income.

Cost of projeels uoder develuproent

Cost of projects ander development represents ¢osts incuered for the study and devalopmant af mdustrial
projects and are acconnted for at ¢ost, Upon successhl development of the projects coss associated with
the prajeet will be transfarmed to the respective compaty subscquentlv established for each project, Cosls
are wrillen-olf when projects are deemad not feasible,

Froper{y and eguipment

Property and equipment are stated al cost Loss sceunolated depreciation, Expendfute on maintenance and
tepaita 15 expensed, While expendiore for betterment is capitalized. Depreciation is provided over the
gsrimated yselul Iives ol the applicable asssts using the straight line melhod. The estimated vseful Fves ol
the pongipal classes of asyets are as follows:

Yenrs
Y ahicles 4
Computer, furniture, fixtures and offics equipment 2.10



SAHAR A PETROUHEMICAL COMPANY AND SUBSIDIARY
(SALDL JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {Continued}
FOR THE YEAR ENDED DECEMBER 31, X0

Foreigo currency transkition

Fereign curtency transactions are translated into Saudi Riyals sl the cates of exchange prevaifing at the
nme of 1he transackions. Monseyy rsseds and liabilities denominated in foreign curencics ot the bulanes
sheat date ara translated at the exchange rtes peevaibing at that date, Gains and |oszes fron settlement and
tranziation of foreign eurrency transactions, except changes io the fuir velue of dedvauve {inancial
instruments that arc designated as ellective hedge for cermin forgign currency risks, are included in the
ponsalidated statement of aperations.

End-of-servipe indemmnities
End-ol-service indemnities, required by Sandi Arabian Uabor Law, are provided in the financial statements
based o1 the emplayees' length of service,

Laliat and inevme Lax

The Company and its Subzidiary are subject to zakat and income tax in aceordance with the Rzgulations of
the Department nof Zakat and Theome Tax (“DEIT™). Zakat and income tax are provaided onoan acerual
busis. Any diflcrence in (he ezlimate is recorded when the fingl assessment (s approved, st which time the
[rrevision is cleared, U'he zokat charge in the consolidated financial statements represents the zakat for the
Company and Lhe Company’s shace of zaknt in Subsidiary and Associate. The income X, assassable on
the minotity sharehobdar, is included in mivority interest.

Leasing

Leases gre classified as capital lepzes whenever the terms of the lease mansfer substantially alb of the rigks
#nd rewards of ownership o the lassee, Al ather leases are £lpssified os operating leases, Renlals paoable
under operating leases are charged Lo income on 4 sleaight line basiz ovoer The lerm of he operating lease,

Eorrowing costs

Bomowing costa dumclly pilribulable fo the projects under constevction sre added 10 the gost ol thal assel
unlll such hme s the assel {5 ready for s intended use. Invesiment incoms earned on lEmporaesy
wvesiment ol specific borrowings pending thelr expenditure on the projects under construction is deducisd
lrom (he bormowing costs 2liaible for capitalization,

Drerivative fmancigl mstruments

Derivarive financial instrumenes are initially recorded at cost and are re-measursd o Tair vabue at
subsequent reporting dates Changes in the fair valus of derivative financial inctruraents that do nat gualily
For hedpe poepinting ate cescognizsd i 1he conzalidaed stalement of opsrulions as they arisc,

A fair value hedge i3 a hadpe of the exposure to changes in fair value of an wssel or Tability thal is already
recognized in the balance sheet. The gain or loss from the change in the ¥air value of the hedpne
mstrument. i3 récogmiesd immadialely in the vonselidaled statcment of operations At tha same time, the
cerrving amount of the hedged item Is adjusted for the correspondmg puin or loss sinee the incepiion of the
hedze, which is also immedtately recognized in the consolidared satamean of operations,

A cash flow hedge is a hedge ol the saposure o vaciability in cash flows relating to a recopnized asset or
ltabiligy. an unrecopnized fim commitinent or a forecasted fransaction. To the exfent thae the hedps s
effective, the portion of the gain ar loss on the hedping instrument is recopnized inifially directly in equity,
Subsequently, the amount is included in the consalidated stalement of operations in the zame period or
periods during which the hedped itern affects net prodit or loss, Far hedees of foresasted transactions, the
gain or less on lbe bedging instrument will adjust the recarded carrying amourt of the sequired asset or
Liabiliy,



SAHARA PETROCHEMICAY COMPANY AND SUESITHARY
(RAUDT JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
YO THI YEAR ENDED PECEMBER 31, 2008

J

CASH AND CASH EQUIVALENTS

Cash end cash equivalents nclude cash and bank Dalances, demand deposits, and highly liquid
investments with orgimal mamity of three mgnths or less, As at Deceeber 37, 2008 and 2007, cash and
cash equivalents consist entirefy of cash and bank balancas, including murabaha investment of an amaount

equivalent to SR 428.0 million (2007 — 512 53.3 million},
INVESTMENT IN ASSOCIATE

At December 31, 2008, Investment in associate represents 32,530 equity interest in Tasnee and Sahara
Olelin: Cromparny, 2 Closed Saudi Jowt Stoek Company.

Eummarized financial information of lhe Associale es of the balanes sheel dage 3a as Tollowes,

2008 2007

SR} SH. 000

Warking capital 097,313 817,274
£ither aagets — net of lisbilities 2,193,388 2,187,343
Mat assets {including minority interest of 3R 439,154 thoosand) 2,850,011 3.004 687
The Company's share o ncé asscis 732,947 Tl BEG
Met meoms belom ot 10,209 TG
The Company s share of income befpre zakar 3,321 2,365

COST OF PROJECTS UNDER DEVELOPMENT

Cosl ol projests undver developmenl mainly tepresent project relating to Chior - Alalali and EDC,

2008 2007

S1 000 SE. D00

Januasy 1 11,226 337

Incurred during the year 11,613 12,23]
Transferred to projects under conseruction - {1.532)

Decenl=r 31 _ 21,834 11,225

FPROECTS TWRDER CONSTRUCTION

Projects undsr voenstrustion mainly reprosenls the costs incurred by the Sabsidacy [or the construction of a
Prapane Delydrogenstion end Palypropylens Plant (rlhe Projeet™) at Jubail industrial City, Kingdom ol
Saudi Arabia The cost of the preject 15 currency estimated al approximately 512 4.000 million ol which
gpproximataly 40% is financed by equity and the temaining by debl inance from SIOF, Public Investment
Fund {“PIF*"} and commercial borrowings,

Construction related costs at December 31, 2008 compprise construction costs under various asreements
and directly atiribulable costs 1o bring the ssset to the location and waorking condilion necessary for it to he
capablz of operating tn a manner inlended by the management, Directly aficbulable costs include
employes benefits, site preparation costs, insiallation costs, licensing fees, professiond] lecs and bomowing
casts.

nl.



SABARA PETROCHEMICAL COMIANY AND SUBSIDHARY
(SAUDLIOINT STOCK. COMPANY )

NOTES TO 1113 CONSOLIDATED FINANCIAL STATEMENTS {Continved)

FOR THE YEAR ENDTD NECEMEER 31, 2008

Finance costs capitalized by the Subsidiary duriog the yesr emotnted to SR EE.44 million (2007 SR 2.66

millio,

The Subsidiary’s plant facilities are constructed on a plot ol land alloeated by the Royal Commission of

Iubail and Yanbo o the Company and sub-leased to the Subsidiary.

7. PROPERTY AND ECHIIPMENT

Computers,
furpiture,
fixlures &
office
Wehicles  equipmonl Talal
SE. 0] S 000 513 0
Cust
January 1, 2008 QES 1,043 20029
Additiens 1,845 2,307 5,152
Disposal - (B2} {2}
Write-off - {82 {52}
Lecember 31. 2008 35831 3,185 7017
Depreciation
Janoary 1, 2008 135 427 362
Charge for vear 562 471 1,033
Disposal - {7 {7
Weite=off - (53} (53]
December 31, 2008 607 838 1,535
Net book valee
December 31. 2008 3,134 1,348 - 5,482
Decentber 31, 20407 831 ala 1,447

8. INTANGIELE ARSETE

Imangible assels ol December 31 mainly represent the debt acouisition und arungement costs and Joan

front end tees.

lanuary |
A dditions

Er=cember 31

-1 -

2008 ooy
ER 00D SR oon
08,457 52,334
14,363 46,163
112,860 98,447




SAHARA PETROCHEMICAL COMPANY AND SUBSIDIARY
(SAUDE JOINT STOCK COMPANY)

NQTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued}
QR THG YEAR ENBED PECEMEER 31, 20088

.

11.

DUE TO BANKS

Thezse represenls the short term finaneing lactliliss reeerved [Fom oo benks and are wliezed o boidge
finance the projecd costs incurted by the Subzidiary wntif the disbursement of temaining lean [acilily Tom
SIDF (note 11} and bridge luan obtained by the Company due 1o 1he postponement of the oght issuz {note
1]. These facilivies carry commission af commercial rates,

ACCOUNTS FAYATLE AND OTHER LIARILITEES

2OE 2007
SR {1 SR Gon
Aopounts payable SE.11% TTM3
Sogrned expensas and ather liapilites 35,516 1,190
23.6M 75,205

LONG TERM LODANS
2003 2007
SH Did SR {0
SIDF toan 326,000 200,088
T loan 63T RT] -
YST,670 200,004

SIDT loan

On June 18, 2007, the Subsidiary sipned & tern loan agreement of SE 400 willion with SIDF. The loan is
seoured Lhrough motlgage ol sssels, assignmenl of insurance proceeds, technelogy rights and corporate
guaranley ol the sharcholders 1o the exlent of their ownership i the Subsidiary, The loan is payable ovar
|3 semm-annual inslallments starting Fom 15 Sha'aban, 1432 (July 17, 20017, 'The loan agreement includes
covenanls 10 mamdain [nanclal retios during the loan period. At December 31, 2008, the Subsidiacy hes
drawn down SR 320 mullton (2007 - SK 200 million).

The repayment schedule s as follows:

Hegira yenr L SRR HID
1432 15,0008
1433 A0.000
1434 S{b, 030
1435 G000
1435 750060
1437 BOLO00
1438 80,000

400,000

-1l -



SATIARA PETROCHEMICAL COMPANY AND SUBRSIDIARY
{SALDI JHNT STOUK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {Continued)
FOR THE YEAR ENDED DECEMBER 31, 2008

1.

13.

4,

PIF loan

©On October 11, 2007, the Subsidiary signed a teom Joan agreement of USS 250 million (312 937.5 million)
with PIF. This loan carries haerest a8 Londom [nter Bank Ollered Rate (“LYBOR™) plus 0.3% and is
repayable in twenty semi annual equal installments starfing [rom bday 2011 The loan iz secyred over the
assets of the Subsidiary through an interparty deed with the commercial banks onder [slamic Facilities
Agrezment (“IFA"). At Dacember 31, 2048, the Subsidiary bas drewn down USS 170 million (2007 - nil)
from the total available facility.

ADVANCES AGAINST ISLAMIC FACILITIES

Dcing 2006, the Subsidiary signed an IFA for USE 276.6 million (SR 1,037.3 million) through which the
commereial banks vl parlicipate in the procurement of the Praject assets on the basiz of co-ownership.
i the compietion of e Projecd, the co-owned assets will be leased 1o the Subsidiany &l an annoal rewtal
calcutated at LIBCR plus 1.95%, Under a separatke Purchase Undertaking Agreeinent, lhe Subsidiary will
purchase the above assats from the banks over o period of 11 vears starting six monbs after the
completion of the Project. As of December 31, 2008, the Subsidiary has drewn down TS LEO millicn
(2007 USE 30 million) [rom the tolal available Facility, Ona installment of SR 15.6 million due in 2000 is
shovn a5 currenl liabilily,

The Subsidiary has entered g0 ao profie rate Swap contract with enmmercial banks 1o manage the
exposure 1o volatlity o inmteresl mtes lor & nolionsl amount ranging from USH 16.71 million (8K 62,68
million} to U35 303.79 million (SR 1.889.7] million} with no upfront premium, The opiion fixed rate is
3 105% per annum and 5 exarcisable efizctive June 29, 2007 on a half vearly basis, up o December 31,
2016,

END-OE-3ERVICE INDEMNITIES

2008 607
SR dog SR G0

January I 3,688 ERLR
Provision for year 4,027 1.453
Utilization of provision {103) (34}

Dacember 31 7,608 3088

ZARAT AND INCOME TAX

Ihe principal elements of the zakat base based on the Company’s stand alone financial slalements ave as
[allows,

A1) 2007

=R 000 a2 000

Won-current assets 1,905,552 LE58,5T0
MNon-current liabilities 5,520 2823
Crpening stockholders” equity 1,950,810 1,990,241
Med boss belore zakat J6.TRO t1.545

some of these amounts have been adjusted in amving at the zakat charge for Lhe vear. !



SAHARA PETROCHEMICAL COMPANY AND SUBSIDNARY
(SAUDI JOIMT 5 IOCK COMPANG

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {Continued)
FOR THE YLAR ENDED PECTMBETR 31, 2003

The movemenl 10 zakat and incoms s provizsion is as follows:

2003 2007
SR 000 SR O
Zalat
January | 1,649 4305
Provision [or year = 1,648
{Orver’) under provision for previous yours (1,225) 2
Paymeil durihg year (424} (4,304
Drecember 31 - 1.645
2HE 2007
S 400 SR 000
Income tax
January | {26) -
Peavitsion for wear - 9
Adjustment {payinant) during year 13 {115
Under provision for previous your 3 -
December 31 - {20)

Mu provision for zekat has been provided for year 2008 as the zaket base was negative lor the Company
and Subsidiery,

The ralat liability of the Company’s investment In associame feing 3R 278 miflion (2007 - 3R 0,12
millian} is excluded from the Company’s zakat liability above but 35 includad in the zalkat charge for the

vear i the consolidated statement of operations and is reflected in the carrving value of the investment.

The charge for fhe year for zakal is oy [ollows,

2008 2007

SR 000 SE DG

Fakag for currant yeor - 1543
(Owver) under provision for previous vears {1,223 2
Share of = ol assoeialed cumpany 1,739 123
Chetps to consolidaled statement of operations 1,534 1.773

During 2008, the Compaty received the final zakat assessment ol SR 4.69 million related to period ended
Decoember 31, 2003 from the DZIT, The Company has filed an objection againgt the DZIT assessthent and
belicves thal no addjtional zakat is peyable and ne provisian is provided in the books of accoums.

The DEIT has wet 1o e Lbe Onal assessment Jor the years ended December 31, 2008 gnd 2007, a8 Qese
are crgrendly under study by the DEIT,



SAHARA PETROCHEMICAL COMPANY AND SUBESIHARY
(SALDI IOINT STOCK COMPANY }

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued}
FOR THE YEAR FNDED DECEMBER 31, 2068

135,

1.8

17.

1%,

RELATED PARTY TRANSACTIONS

During the wveer. the Company wansaeied with die following related parties:

MNamng Helationship
Zamil grovp of companies Affiliate

The signibeant leansaetions and the related amomts are as fillows:

2008 2007
SR 000 SR 000
Services mocivied 5,889 1,157

Board ol Direclors® {oes and cxpenses lor the year ended December 31, 2008 amounted 10 88 0,71 oulhon
{2007 — 38 mullion)

STATUTORY RESERVE

in aceordance with Regulations for Compenies in Sauwdd Aralia and the arheles of essocialon ol the
Company, the Company hzs cslablished a stebloey tescrve by the apprepristion of 194 of net incame
uril tha reserve equals 30% of the share capital This reserve s not available for dividend digtripution,

CHANGE IN FAIR VALUE OF CASH FLOW HEDGE POSITION

Ths includes the difletence aristag Ttom translation of those long temm loans bormewed by lhe Assocale
denorunaled 1 Euros at the exchangs radss peevaiding at the belance shoel date, which bawe been
designated os 6 hedge of expecled funire revenues denonunaled in the same cumrency, M also includes the
diflerence arjzing from fair value measurements of the effective purlion of inkerest male swap contracts
signed by the Subsidiary and Associate at the balance sheet date, which are hedging imstrumunls against
foreign currency loans based on LIBOR rates,

GENERAL AND ARINISTRATIVE EXPENSES

2008 200007

BR U} SR 009

Sularies, wages and vther benefits 3,572 ER
Bent 1,153 g9
Drues and subscription 395 663
Advortising and public relations 1,914 kel
Orthors 5737 2468
40,148 12,381

14 -



SANARA PETROCHEMICAL COMIPANY AND SUBSIDIARY
{SAUH JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continoed)
FOR THE YEAR ENDED BECEMBER 21, 2003

-

19, OPERATING LEASE ARBANGEMENTS

20.

21

-

22

2008 207
SR 000 SR 000

Pavments under operating beases roeognized as
an expense during the year BAd7 W2

Dperating lease payments ropresenl reacds paysble by the Company and Subsidiary for ¢erain office
properivs and precious metals, Leases are negotiated [or an average term of ane yeav and rentals are fixed
for an average of one yoar.

CAPITAL COMMITMENTS

As at Deeember 31, 2008, the Group had autstanding capital commitmenls amoeunting 1o SR 251 million
{2007 - SR 1053 millioo).

CONTINGENCIES ANDHCOMMITMENTS

2008 2007

SR Do ER 00

Lattsrs of guaranies JE0.50] “
J.enters of credit 21,859 -
Forwand Loreien exchange contracts - 86,337

LOSS PER SHARE

Loss per share from ne loss after zakat is computed by dividing net loss [or the yem by the weighted
average number of shares oulsanding,

Loss per shave from the continuing main operatons is compuled by dividing operaung, loss less minerity
interest less zakat for the year by the weighted average number of shares qutstanding.

23. FATR VALUES

The fair valnes of the Greup's finaneial assels and liabililies approdimars their carrying amounts.

_15 -





