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Result Update

Saudi Electricity Company— 1H /2009 Review

e Saudi Electricity Company (SEC) recwrding subdued quarterly (2Q09)
performance showed net income decline of 8.5% (from SR781mn in 2Q08 to
SR715mn in 2Q09), which led to semi-annual basis net income drop from a profit
of SR9.9mn in 1HO8 to a loss of SR56mn in 1H09. Overall, the pressures on the
company’s results are broadly attributed to higher costs associated with the new
projects initiatives.

e As we await the detailed financial results for more elaborate analysis, we have not

yet revised our auirrent estimates and earlier expected the company to post net
income growth of 9.0% in FY09 that now seems more challenging to achieve.

Financial hiihliihts

Gross profit 791.0 818.0 3.4% 75.0 69.0 -8.0%
Operating income 638.0 6220 -2.5% -1933 | -276.0 42.8%
Net income 781.0 7150 -8.5% 9.9 -56.0

EPS (SR) 0.19 0.17 -8.5% 0.002 | -0.014 -

Source: Tadanul & Company reports

e The company on quarterly basis recorded gross profit inaease of 3.4% (from
SR791mn in 2Q08 to SR818mn in 2QQ09), which still did not provide support to
semi-annual results as gross profits witnessed decline of 8.0% (from SR75mn in
1HO08 to SR69mn in 1H09).

e A dedine in operating income in the quarterly results by 2.5% (from SR638mn in
2QQ08 to SR622mn in 2Q09) led to deterioration of operating income on half-
yearly basis as the operating loss rose by 42.8% (from SR193mn in 1HO8 to
SR276mn in 1H09).

SEC quarterly performance

Net income -771 781 1,500 -436 -771 715
Source: Tadanul & Company reports

e Opverall the SEC’s bottom line results remained under pressure as the top-line
improvement culd not be translated into the company profitability performan ce.
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Disclaimer

This document and its contents are prepared for your personal use for information purposes only and is not an offer, or the solicitation of an offer, to buy or sell a security or enter

into any other agreement. Projections of potentil risk or return are illustrative, and should not be taken as limitations of the maximum possible loss or gain. The information and
any views expressed are given as at the date of writing and subject to change. While the information has been obtained from sources believed to be reliable we do not represent that

it is accurate or complete and it should not be relied on as such. Global Investment House, its affiliates and subsidiaries can accept no liability for any ditect or consequential loss
arising from use of this document or its contents. At any time, Global Investment House or its employees may have a position, subject to change, in any securities or instuments

referred to, or provide services to the issuer of those securities or instruments.
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