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AUDITORS' REPORT (LIMITED REVIEW)
ON CONSOLIDATED INTERIM FINANCIAL STATEMENTS

To the stockholders
Al-Ahsa Development Company
Al-Ahsa, Kingdom of Saudi Arabia

Scope of Review

We bave reviewed the consolidated interim balance sheet of Al-Ahsa Development Company (“the
Company”), & Saudi Joint Stock Company, and its subsidiaries (note 1) (“the Group™) es of December 31,
2013 and the related consolidated interim statement of income for the three months and year then ended,
consolidated interim statements of stockholders’ equity and cash flows for the year then ended, and notes 1 to
Svhichﬁmmmhmgmmdthuemﬁmm&mddmnumby&w
and presented to us with all the necessary information and explanations. These consolidated interim financial
statements are the responsibility of the Company's management,

Except as explained in the following paragraphs, we conducted our review in accordance with the standard of
auditing applicable to interim financial reporting issued by the Saudi Organization for Certified Public
mmAMofmmwmmmwy«mmww
to financiel data end making inquiries of persons responsible for financial and accounting matters. It is
substantially less in scope than an audit conducted in accordance with generally acoepted auditing standards in
the Kingdom of Saudi Arabia, the objective of which is the expression of an opinion regarding the financial
statements taken as a whole. Accordingly, we do not express such an opinion.

Observations

I. Investments in lands and real estate fund include the plots of land at old Kurais Road in Riyadh and
Sheikh Jaber Road, Riyach with a camying value of SR 133,500,000 and SR 27,130,000 respectively
along with Tabuk land participation with a carrying value of SR 6,500,000, We were unable to obtain
sufficient supporting documentation to determine the fair value of these plots of land,

2. Accouats receivable at December 31, 2013 includes overdue outstanding balance amounting to

SR 7,000,000, We were unable to obtain sufficient documentation to support the collectability of this
amount,
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Deloitte.

Conclusion

Based on our limited review, with the exception of the matters referred to in the above paragraphs, we are not
aware of any material modifications that should be made to the accompanying consolidated interim financial
statements for them to be in conformity with generally accepted accounting standards in the Kingdom of Saudi
Arabia,

Other Matters
We refer to note 5 to the consolidated interim financial statements,

19 Rabi’ I, 1435
January 20, 2014



AL-AHSA DEVELOPMENT COMPANY
(A SAUDIJOINT STOCK COMPANY)

CONSOLIDATED INTERIM BALANCE SHEET

AS OF DECEMBER 31, 2013
2012
SR
2013 Restated
SR (Note 7)
(Un-audited) (Audited)
ASSETS
Current assets
Cash and cash equivalents 7,569,855 16,564,391
Investments in trading securities 151,901,609 22,078,134
Accounts receivable, net 8,153,335 7,029,987
Inventory, net 11,118,564 10,381,188
Due from related parties - 1,885,966
Prepayments and other debit balances 7,606,370 3,627,452
Total current assets 186,349,733 61,567,118
Non-current assets
Investments in available for sale securities 22,574,987 108,327,885
Investments in associates 61,286,677 65,031,295
Investments in companies’ share capital 81,402,099 81,402,099
Investments in lands and real estate fund 177,230,000 177,230,000
Property and equipment, net 62,236,314 62,275,339
Goodwill 6,010,590 .
Projects under study 4,676,846 7,342,505
Total non-current assets 415,417,513 501,609,123
TOTAL ASSETS 601,767,246 563,176,241
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities
Accounts payable 3,128,674 1,973,341
Long term loan - current portion 3,500,000 3,000,000
Accruals and other credit balances 3,196,664 6,651,239
Provision for zakat 5,000,000 2,048,994
Total current lisbilities 14,.825338 13,674,074
Non-current liabilities
Long term loan 61,470,000 64,970,000
End-of-service indemnitics ) 852,250 870,559
Total non-current lisbilities 62,322,250 65,840,559
Stockholders® equity
Share capital 490,000,000 490,000,000
Statutory reserve 31,236,883 31,236,883
Accumulated losses (1,132,532) (17,152,392)
Unrealized gain (Josses) from investments in available
for sale securitics 4,515,307 (20,422,883)
Total stockholders’ equity 524,619,658 483,661,608
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY 601,767,246 563,176,241

The sccompanying notes form an integral part of these statements



AL-AHSA DEVELOPMENT COMPANY
(A SAUDIJOINT STOCK COMPANY)

CONSOLIDATED INTERIM STATEMENT OF INCOME
FOR THE THREE MONTHS AND YEAR ENDED DECEMBER 31, 2013

Three months ended December 31  Year ended December 31

2013 2012 2013 2012
Note SR SR SR SR
(Un-audited) (Un-audited) (Un-audited) (Audited)
Gain from investments, net 24,918,103 796,855 37,202,326 16,376,951
Sales 1,649,576 - 6,477,350 -
Total revenue 3 26,567,679 796,855 43,679,676 16,376,951
Cost of sales _{1,928,816) - (5,827,078) .
Gross profit 24,638,863 796,855 37,852,598 16,376,951
General and administration expenses (10,659,553) {2,134,696)  (17,572,625) (8,080,091)
Operating income (loss) 3 13979310 (1,337,841) 20,279,973 8,296,860
Loss from impairment of investment
in companies’ share capital - (1,993,539) - (4,359,029)
Other income 333,795 79,117 916,759 1,099,664
Finance charges - {60,000) (679,900) (619,202)
Net income (loss) before zakat 14,313,105 (3,312,263) 20,516,832 4,418,293
Zaxat (3,596,972) (307,642)  (4,496972)  (1,751,255)
NET INCOME (LOSS) 10,716,133 (3,619,905) 16,019,860 2,667,038
Earnings (loss) per share 4
Earnings (loss) per share from operating
income (loss) 0.29 (0.03) 041 0.17
Earnings (loss) per share from net
income (loss) 0.22 (0.07) 0.33 0.05
Weighted average number of shares 49,000,000 49,000,000 49,000,000 49,000,000

//@M

The accompanying notes form an integral part of these consolidated interim financial statements
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AL-AHSA DEVELOPMENT COMPANY
(A SAUDIJOINT STOCK COMPANY)

CONSOLIDATED INTERIM STATEMENT OF STOCKHOLDERS’ EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2013

Share Statutory (accumulated sale
capital Teserve losses) securities Total
SR SR SR SR SR

January |, 2012 (audited) before
restatement 490,000,000
of available for sale securities
(note 7) -

Adjustment to statutory reserve
(note 7)

36,480,798 23,003,663  (80,122,612) 469,361,849

- (43,761,753) 43,761,753 -
(5,243,915) 5243915

January 1, 2012 - restated 490,000,000

Net income for the year -
Prior years adjustments -
Change in fair value -

31,236,883  (15,514,175) (36,360,859.) 469,361.845

- 2,667,038 - 2,667,038
- (4305,255) - (4,305,255)
. - 15937976 15,937,976

December 31, 2012 - restated 490,000,000
Net income for the year -
Change in fair value

December 31, 2013 (Un-audited) 490,000,000

31,236,883 (17,152,392) (20,422,883) 483,661,608

; 16,019,860 - 16,019,860
e e - 24938190 24,938,190
3123638 Wi325%) 4,515,307 524,619,658

yar-=

The accompanying notes form an integral part of these consolidated interim financial statements



AL-AHSA DEVELOPMENT COMPANY
(A SAUDIJOINT STOCK COMPANY)

CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2013

OPERATING ACTIVITIES
Net income before zakat

Adjustments for:

Depreciation

Gain from revaluation of investments in trading securities
Umaﬁndpinmmfaﬁ'omlnvmninlvﬁlablcfmnh
securities to Investments in trading securities

Gain on disposal of property and equipment

Dividends received and gain from investments

Gain from sale of trading securities

Loss from impairment of investment in companies' share capital
Provision for projects under study

Company's share in net income from associate

Loss from inventory evaluation and provision for obsolete and slow
moving inventory

End-of-service indemnities

Prior years adjustments

Changes in operating assets and liabilities:

Accounts receivable, net

Due from/to related parties, net

Inventory, net

Prepayments and other debit balances

Accounts payable

Accruals and other credit balances

Cash (used in) from operations

End-of-service indemnities paid
Zakat paid
Net cash (used in) from operating activities

INVESTING ACTIVITIES

Purchase of property and equipment

Proceeds from disposal from property end equipment

Dividend income received

Net change in investments in trading securities

Net change in investments in svailable for sale securities

Net change in investments in companies’ share capital and lands
and real estate fund

Additions to projects under study

Net cash from (used in) Investing sctivities

/@,Az‘%@

2013 2012
SR SR
(Un-audited ) (Audited)
20,516,832 4,418,293
4,034,329 3,363,930
(13571L,142)  (2,061,153)
(3,519,331) -
(139,700) g
(13,022,635) (6,320,206)
(2,350,392) 3
e 4,359,029
3,199,011 -
(4,921,288) (2,542,243)
3,577,360 .
369,215 257,810
- (4,305,255)
(675,406) 6,970,013
(44,000) 236,597
(1,319,760) i
304,017 (2,737,893)
(87,165) (145,533)
(3,595,341) 2,033,250
(11,245,396) 3,526,639
(863,800) (508,288)
(2,425433)  (1,497,730)
(14,534,629) 1,520,621
(812,984) (707,322)
234,076 x
8,831,999 2
308,478 (2,599,999)
- (20535419)
- (24917,006)
(533,352) (1,707,600)
8028217  (50,467,346)




AL-AHSA DEVELOPMENT COMPANY
(A SAUDI JOINT STOCK COMPANY)

CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2013

2013 2012
SR SR
(Un-audited ) (Audited)
FINANCING ACTIVITIES
Repayment of long term loan __(3,000,000) (3,000,000)
Net cash used in financing activities (3,000,000) (3,000,000)
Net change in cash and cash equivalents (9,506,412) (51,946,725)
Cash and cash equivalents, January 1 16,564,391 68,511,116
Cash and cash equivalents transferred (note 1) 511,876 -
CASH AND CASH EQUIVALENTS, DECEMBER 31 7,569,855 16,564,391
Non-cash transaction:

Net assets (excluding cash) transferred from acquired
subsidiary (note 1)

2,143,440 -
/

The accompenying notes form an integra! part of these consolidated interim financial statements
=



AL-AHSA DEVELOPMENT COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTHS AND YEAR ENDED DECEMBER 31, 2013

1. ORGANIZATION AND ACTIVITIES

Al-Ahsa Development Company (the "Company") is a Saudi Joint Stock Company established in
accordance with the Ministerial Decree No. 573 dated 14 Rabi 11, 1414 comesponding to October 1, 1993
and registered under commercial registration No. 2252021816 dated 1 Jumada II, 1414 corresponding 1o
November 15, 1993,

mmndpduﬂﬁﬁudmmymmb&mmﬁdm.mﬁmoﬁulmund
hndsmdhmﬁnghmmuoqnhiﬁmofhuhhmedmmmmmdagﬁmﬂm&dﬁﬁamd
thoambﬁshmtofcwlingmu,mpmﬂm,mmﬁammdopalﬁn&mmmd
management operations for industrial and residential areas, trading in businesscs within the Company's
scope of operations and commercial sgencies.

'I‘heshmmpi(alofmoCompmyisSR490milliondividedimo49millionshuaofSR 10 each 2s of
December 31, 2013 and 2012.

The Company’s principal place of business is in Al-Ahsa, Kingdom of Saudi Arabia.

Themmpmyin;moﬁdaﬁedhﬁuimﬁmndduu&mmﬁinohdehefnﬂowingmmiaz
- Saudi Japanese Textile Industry Company
- Al-Ahsa Food Industries Company

TheCcmpnnymdiumbﬁdiariamhuﬁmﬁanfaredtou‘\heerp"

Saudi Japanese Textile Industry Company
Saudillpanuﬁlehmsowmy,Mpmwdhmwmomedimw
pmdueﬁoninlommdthecommuciﬂmgimtﬁmhmmlbemmwed.nommmﬁnmdd
sutemmtshavebemismedsinanWandthcuﬁclaofnwdtﬁonhlvenmbemmdnedwuﬂecnhc
Company’s shareholding.

As of December 31, 2013.thoaecmnnMdlouuomedisz-anuﬁhlnMCompmymwd
to SR 162,655,021 (December 31 2012: SR 154,870,883), which exceeded 50% of its share capital
amounting to the SR 70 million. As per Article No. 180 of the Company's Regulations, the stockholders
havetodecidewhethertocondnuetheopaaﬁommdmpponorﬁqnidnethcsnbsidiny.Accocdingly,Al-
Ahsa Development Company's Board of Directors decided on 19 Muharram 1427H corresponding to 18
Fehmxy2006toconﬁnuetheauiviﬁuofthembddinymdpmvidcmemqmedﬁnmmwh
order to pay its obligations when due.

0n0dober9,2006,theJapaneumoftheSmdianmueTcxﬁlelndumyCompmy(Muubmi
CompmymdSeimCompuy)decidedwwﬁvethdrmﬁﬂmtwﬂwinhmmmﬁngmls%ofthe
Company's share capital in favour of Al-Ahsa Development Company so that Al-Ahsa Development
Company hold 100% of this subsidiary. The legal procedures relating to this waiver are still in progress.

Due to the continuous losses in the textile operations, the Board of Directors of the subsidiary resolved on

17 Shawal, 1428 corresponding to October 29, 2007 to cease producti nsider restructuring plans
to avoid future losses.



AL-AHSA DEVELOPMENT COMPANY
(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
FOR THE THREE MONTHS AND YEAR ENDED DECEMBER 31, 2013

The Company has signed on December 28, 2011 a memorandum of understanding with an Indonesian
Compmy.whichhlkaduhmemnu&cmofmﬁha,wmﬁuimofmmmdngmﬁmofm
factory. The original duration of this memorandum of understanding was up to August 30, 2012, The
Board of Directors approved on 29 Shawal, 1433 corresponding to September 16, 2012 to extend the
memorandum of understanding for an additional four months o December 31, 2012. The Indonesian
Complnyhuwmylmdmemﬁmoﬁwukplmmdm&ofmmmmdmdngmm
for the factory, which is under review by the Company’s management.

The principal activity of Saudi Japanese Textile Industries Company is to produce textile products.

Al-Ahsa Food Industries Company
TheBoardothecmofAl-AhchvebpmthompwymvedoanMnhmMB
comresponding to December 7, 2011 fortthompmytoloqmﬁmnAl-Shuthmyim
Dwdmmtiuso%lbnd:ddinghALAhuFmdhdumiqu,homedhﬂwKingdmof
Saudi Arabia, for a consideration of SR 8 million,

Previously, the Company already had a 50% shareholding in Al-Ahsa Food Industries Company and
equity accounted this investment.
Fmommeomdmdmhplfmﬁﬁnﬁrmemfuofmmm&nﬁlw
forDevelnpmau(givingtheCompmylOO%of!heoww:lﬁpofAl—AhsaFoodhdmﬁiuCommy)lhil
enﬁtyhnsbeeucmwlidatedulmbsidilryinlhedneemm!hsndwendedDmban.ZOB.

Net assets transferred as of January 1, 2013 are as follows:

SR
Assets
Cash and cash equivalents 511,876
Accounts receivable, net 447,942
Inventory, net 2,994,976
Prepayments and other debit balances 92,299
Property and equipment, net 327669
Total assets 7,323,789
Liabilities
Accounts payable 1,241,998
Accruals and other credit balances 140,766
Zakat provision 879,467
Due to a related party 1,929,966
End of service indemnities ) 476,276
Total liabilities 4,668,473
Net assets transferred g,g.gm

Al-Ahsa Food Industries Company is engaged in processing and selling dates,

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The consolidated interim financial statements have been prepared in accordance with genemally accepted
accounting standardshtthingdomofSaudiAnhiaiasnedbytthmdiOrgmﬁnﬁonofCaﬁﬁedPubHc
Accountants ("SOCPA"). The following is a summary of significant sccounting policies applied by the
Group.




AL-AHSA DEVELOPMENT COMPANY
(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
FOR THE THREE MONTHS AND YEAR ENDED DECEMBER 31, 2013

Principles of consolidation

The consolidated interim financial statements incorporate the interim financial statements of the Compeny
and entities controlled by the Company prepared as of December 31, Control is achieved where the
Company has the power to govern the financial and operating policies of an investee enterprise so as to
obtain benefits from its sctivities. All significant intercompany transactions and balances between the
Company and its subsidiaries have been eliminated in preparing the consolidated interim financial
statements,

Accounting convention
The consolidated interim financial statermnents are prepared under the historical cost convention, except for
those investments in financial instruments that are preseated at fair value,

Use of estimates

The preparation of consolidated interim financial statements in conformity with generally accepted
accounting principles requires the use of estimates and assumptions that affect the reported amounts of
sssets and liabilities and disclosure of contingencies at the date of the consolidated interim financial
statements and the reported amounts of revenves and expenses during the reporting period. Although these
estimates are based on management’s best knowledge of current events and actions, actual results
ultimately may differ from those estimates.

Cash and cash equivalents
Cash and cash equivalents comprise cash, demand deposits and highly liquid investments with original
maturities of three months or less.

Accounts receivable

Accounts receivable are carried af their original amount less provision made for doubtful sccounts.
Provision for doubtful accounts is established when there is significant doubt that the Group will be able 10
collect all amounts due according to the original terms of trade receivables.

Inventory

Inventory is stated at the lower of cost or net reelizable value. Cost is determined, for finished goods and
work-in-process, on a weighted average cost basis and includes cost of materials, labor and an appropriate
proportion of direct overheads, All other inventories are valued on & weighted average cost basis,

Property and equipment

Property and equipment are stated at cost less accumulated depreciation. Expenditure on maintenance and
repairs is expensed, while expeaditure for betterment is capitalized. Depreciation is provided over the
estimated useful lives of the applicable assets using the straight line method. The estimated useful lives of
the principal classes of assets are as follows;

Years
Buildings 20-33
Tools and equipment 4-50
Fumiture and fixtares 3-10
Mator Vehicles 4

2



AL-AHSA DEVELOPMENT COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
FOR THE THREE MONTHS AND YEAR ENDED DECEMBER 31, 2013

Impairment
Mad:wmolidatdmmwmmmmcmmmmmnoﬁumw
unumdaumincwhedmtbaehnyhdiuﬁmthntbmemhwmﬁ'«edmhpdmnxluﬂf
any such indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of&ohmdmmlm%mhhnmm‘uemsﬁmmmmhamdmhdiﬁdndm
meGmupuﬁmammemomblemmoﬂbenh—gmdn;mmowhichthembdm

Hmemommmofnm(mmhmunﬁngmit)huﬁmmdbbehummmm
mm,ﬂwccnﬁngmumof&cmﬂ(«wb-gmauﬁngmh)i:mdwedwinmuem
Impairment losses are recognized as an expense immediately,

Wh«emhmmlmmmmﬁymmmmmofﬂmm(wmhmﬁu
mz)nmquudwmmmammbummmmmwm
mmdoumumdhwwhamm&nwoddhmbmdﬂanﬁnedhdmmmh
bmmuﬁwfmmema(aWM)hmm.Ammamwb-h
recognized as an income immediately,

Investments In trading securities
Tmmmmnmmmmmmmmmwmm
consolidated interim statement of income.

Investments in available for sale securities

Available for sale investments are stated at fair value, and unrealized gains and Josses thereon are included
in consolidated interim statement of stockholders’ equity. Where an objective evidence on permanent
impairment on these securities, the accumulated losses recorded in the consolidated interim statement of
stockholders equity should be recorded to the consolidated interim statement of income, when &
mchniﬁcutioaofav:ihblefmsdnoMngmuiﬁe,ﬁcumedindpinubunofﬂmdneofm
reclassification will be recorded in the consolidated interim statement of income,

Investments in associates
annmmmmmmhh-mmamiuwmmm.m
patticipation in the financial and operating policy decisions of the investee. The results and sssets and
thﬂiﬁaofmdnﬂmhmpmmdh&mmolw&andﬂmmmmeqﬁqmm
ofmmﬁag.mwrﬁngmmtofmhbmnhwdmedmmogniumyimpdmmhm
value of the individual investments.

Investments fn companies' share capital

Investments in compenies in which the Group neither exercises control nor significant influence are held
at cost less allowance for impairment in value. Income from these investments is recognized when
dividends are declared.

Investments in lands and real estate fund
Invemmtsmhndsmdthnmlmﬁmdowndbyth:ﬁrmfutbemmofuﬁhlmhﬁm
and/or undetermined future use are classified hereunder, Investments in lands and the real estate fund sre
stated at cost adjusted for any impairment (if any).

Goodill

Goodwill arising from the investment in subsidiaries represents the excess of the cost of scquisition over
the Company's interest in the fair value of the net assets at the date isition. Goodwill arising on an
acquisition of a business is carried at cost as established at isjietp of the business less

accumulated impairment losses, if any. %




AL-AHSA DEVELOPMENT COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
FOR THE THREE MONTHS AND YEAR ENDED DECEMBER 31, 2013

Pmmepmpuaofhnpmtmgoodﬁnhaﬂmwdwwhdﬁem&cmmm
(oa'goupcofwh-gmmﬁnguniu)hthumdhbmeﬁlﬁumthcmgisofﬂumbhnﬁm

Awbwmﬂngmhwwhichgoodwﬂlhnbemdbcmdhwwhnpﬂmmtmﬂy,mm
mwmmummmmmtwuwuuwumdm
ush-gamﬁnsmhhlusmmiuwryhgmgﬂwwmuwﬁmwmm
caxryhgnmountofnygoodwillnllocnedwdwmiundthentotheodtaamofﬂumitpronubmd
on the carrying amount of each asset in the unit.

Myimp&mmlbufugoodwmhmognbeddkwdyuhuhmemwmuhmmof
incomaAnhnpnirmtloumgnixedfwgoodwﬂlhmlmv«wdhmbeqmtpﬁods.

Ondispomofﬁxexdevummgmmﬁngmigmcm'buuuemmofgoodwmnhcwmm
determination of the profit or loss on disposal.

Projects under study
ijmmdamdyrepumtmhmmdmwﬁwwojmmdctmdy.mmcmﬂ
mmgmmtcmidumbmﬁ;memmicbmeﬁa.lhuemmupmndwhmpmjmm
deemed not feasible.

Accounts payable and accruals
wbiﬁﬁummognizedfwmmwbepddfagm&mﬂmﬁcumdv&whmhawmbmedw
the Group,

Zakat
ﬁeOompanymdhsmhidiniummbjutbmcRmhﬁmofﬂmemofbhtmdbme
Tax (“DﬂTﬁh&cthdomofSaMiAubi&hkﬂhpmﬁdedmmmkadchnpdmm
mnmammﬂm:dmmmamummmmmaﬂmhm
em:whmdadwhwmcﬁndmhlmwd.uwhichﬁmn&smvhimkdm

End-of-service indemnities
Eﬁofthdmﬁﬁa.mhdhyhbwkws.mmﬁdedhmcmmmw
statements based on the employees’ length of service.

Provision for obligations
Aptovilionismoo;uizedinthemolidawdinmimﬁmmiﬂmuwhmthomm:m
obligation (legnlorcommtive)uamuhofapastwengiliapxoblblethnmwmowofmm
embodying economic benefits will be required to settle the obligation and a relizble estimate can be made
of the emount of the obligation.

Statutory reserve
mwmwlamfmwmwmmmcm'mﬁmofmm
theCompnnyhnatahlhbedammtaymuvebythoapptopﬁlﬁonoflo%ofnuinwmnunﬁl the
rewrw.-eqnalsSO%oflbeshneapM.ThismavekmuwﬂablefordivideudM'buﬁm.

Foreign currency translation

Transactions in foreign currencies are recorded in Saudi Riyals at the rate of exchange ruling at the date of
the transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated at the
meofexchnngemlin;nmeeonwlihmdinwimwm All g are taken to

consolidated interim statement of income.
- |2 - \ %



AL-AHSA DEVELOPMENT COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
FOR THE THREE MONTHS AND YEAR ENDED DECEMBER 31, 2013

Sales recognition
Sales are recognized upon delivery of goods to customers and are stated net of trade or quantity discounts.

General and administrative expenses

General and administrative expenses include expenses related to management and not related to
production or sales activities as required under generally accepted accounting principles. Allocations
between cost of sales, and general and administrative expenses, when required, are made on consistent
basis.

Leasing
Leases are classified as capital leases whenever the terms of the lease transfer substantially all of the risks
and rewards of ownership to the lessee, All other leases are classified as operating leases.

Segmental reporting

A segment is a distinguishable component of the Group that is engaged either in providing products or
services (@ business segment) or in providing products or services within & particular economic
environment (a geographic segment), which is subject to risks and rewards that are different from those of
other segments.

. BUSINESS SEGMENTS

The Group's operating assets and principal markets of sctivity are located in the Kingdom of Saudi
Arabia.

Textiles Food Investments Total
SR SR SR SR

2013
For the year ended December 31 (un-
sudited)
Sales and revenue - 6,477,350 37,202,326 43,679,676
Operating (loss) income (7,877,989) (810,992) 28,968,954  20,279973
As of December 31 (un-audited)
Property and equipment 58,531,389 3,080,589 624,336  62,236314
Total assets 65373279 8,999,289 527,394,678 601,767,246
Total liabilities 67,795493 2,368,569 6,983,526 77,147,588

e

-13-



AL-AHSA DEVELOPMENT COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continned)
FOR THE THREE MONTHS AND YEAR ENDED DECEMBER 31, 2013

Textiles Food Investments Total
SR SR SR SR

2012
For the year ended December 31 (audited)
Sales and revenune - - 16,376,951 16,376,951
Operating (loss) income (3,547,700) - 11,844,560 8,296,860
As of December 31 (audited)
Property und equipment 61,485,721 - 789,618 62,275,339
Total assets 72,441,088 - 490,735,153 563,176,241
Total liabilities 71,082,963 - 8,431,670 79,514,633
EARNINGS (LOSS) PER SHARE

Earnings (loss) per share from net income (loss) are computed by dividing net income (loss) for the period
by the weighted average number of shares outstanding during the period. The outstanding number of
shares at December 31, 2013 and 2012 was 49 million shares,

Eamings (loss) per share from continuing main operations are computed by dividing operating income
(loss) for the period by the weighted average number of shares outstanding during the period.

PROPERTY AND EQUIPMENT

Property and equipment at December 31, 2013 includes machinery of Saudi Japanese Textile Industry
Compeany, a subsidiary, with a net book value of SR 58,531,389, This subsidiary ceased production in
2007 and therefore the subsidiary's machinery has not been operating since then. Prior to period end,
management had appointed an independent asset valuator to sssess the value of machinery of Saudi
Jepanese Textile Industry Company, the report of whom indicated that the fair value for such machinery
and equipment approximates its net book value.

CONTINGENCIES AND COMMITMENTS

a) Legal proceedings
A lawsuit was filed against the Compeny by a third party, claiming an amount of SR 24.5 million in
fees for providing consultancy services to the aluminum factory project, & project currently under

study. The case was filed against the Company in the General court in Riyadh, and the General court’s
decision was issued in Riyadh on 19 shawwal 1434H corresponding to August 26, 2013 rejecting the

case, the decision is however subject to appeal. %‘

=A%



AL-AHSA DEVELOPMENT COMPANY
(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
FOR THE THREE MONTHS AND YEAR ENDED DECEMBER 31, 2013

AhmitwuﬁledbyﬂreefomumanhuaoftheBouﬂotheamminuﬂuComy
demanding Board of Directors’ remuneration for the year 2009 in the sum of SR 250,000 for each
member on the basis that this was approved by the General Assembly held on 20 Jumada L, 1431 H
corresponding to May 4, 2010.

mmmdmcmmmmammmmumm
theCMAmﬁngﬂntitwuinvinmionoftthomymyMﬁclaofAmdaﬁonmdArddc(ﬂ)d
the Saudi Regulations for Companies as the Company approved the distribution of bonus to the
members of the Board of Directors without a cash dividend to stockholders,

The case was filed against the Company in the administrative court in Dammam, and the
udminismﬁvccowt’sdecisionmhsuthmmon13quabl433ﬂeotrupondin3w}m3.
2012 rejecting the case. Subsequently, the defendants have appealed and the administrative court's
decisionmiunedinDammmmI9Saﬁtl435muupmdin;bl)ewnbar22.2013njec&zgthe
appeal.

The Company filed a lawsuit against Emaar Al-Der’a Al-Arsbi Investment Company requiring the
defendant to transfer the ownership of certain plots of Jands located at Sheikh Jaber Road in Ri

23 ownership of these plots was supposed to be transferred to the Company in 2008 based oo o
contract with the same company. The value of these lands amounts to SR 27.1 million. On 2
Muhamram 1435, corresponding to November 5, 2013 an agreement was reached with Emaar Al-Der's
Al-Arabi Investment Company, which the court endorsed, where the parties agreed that Emaar Al-
De"aAl-AmbiInveeunmlCompmmefaownu:hipofcauinplmnoﬂmdmmoCompmy
within 30 days as final settlement and the land was transferred on 23 Safar 1435 corresponding to
December 26, 2013,

b) Contingent liabllities

Contingent lisbilities of the Company as of December 31, 2013 amounted to SR nil against guarantees for
loans granted to associates (December 31, 2012: SR 4.5 million).

7. PRIOR YEAR ADJUSTMENTS

As of December 31, 2012 unrealized losses from investment in available for sale securities in the
consolidated interim statement of stockholders’ equity amounted to SR 64,184,636. The curment
management believes that there was an eror in the judgment of the impairment in the past based on the
mukﬂﬁmmmindiummdm&me.mdpmofmeubuuwnpmwdxﬁnein
investments' value which should have been accounted for in the consolidated interim statement of income
fmmmmbmsx.m,mmmmmmm:mmny
assessed the value of the impairment in the amount of SR 43,761,753,

Accordingly, a prior year adjustment has been made at January 1, 2012 to reduce unrealized losses by SR
43,761,753, the effect of which was a reduction in retained camings by SR 38,517,838 and to reduce
statutory reserve by SR 5,243,915 to reflect the impact of the above adjustment.

8. RESULTS OF INTERIM PERIOD

The results of the interim period are not an indication of the results of the full statutory financial year,



