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review of corporate

GCC Corporate Earnings Trend

Earnings fall 8% in 2015. Expected to fall 3% in 2016

Report Highlights
Earnings Trend — GCC — Long-Term (USD mn)
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GCC

GCC Earnings fall by 11% in 2H15 on a YoY basis

Telecom & “Other” sectors recorded positive earnings growth in 2H15
Overall earnings in 2015 declined by 8% compared to 2014

Earnings for large cap stocks! declined by 3% in 2H15

Going forward, we expect earnings to post a fall of 3% in 2016
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Saudi Arabia
KSA H2 earnings fell 12% on a YoY basis

Earnings in Commodities sector declined by 42% in 2H15
2015 earnings declined by 14% YoY
We estimate a fall in earnings of 4% in 2016
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Earnings in Kuwait dropped 23% in 2H15
Negative earnings growth in all sectors

2015 earnings declined YoY by 9.5%

For 2016, the earnings is expected to fall by 4%
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UAE

UAE companies recorded a 5% rise in net profits in 2H15

Real Estate earnings growth continue to be robust in UAE

In 2015, UAE corporates posted a modest 1% increase in earnings
We expect earnings to increase by 1%, again in 2016
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Qatar

Qatar earnings fell by 20% in 2H15
Telecom and construction companies perform well
2015 earnings declined 4%, and is estimated to decline another 4% in 2016

! Large cap stocks comprise those whose market cap exceeds USD 3bn; 64 companies (72% of all GCC market cap)
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This is the executive summary version of the
full report. To obtain the full version, kindly
send an email to:

info@e-marmore.com
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Disclaimer

This report has been prepared and issued by Kuwait Financial Centre S.A.K (Markaz), which is regulated by the Capital Markets Authority
and the Central Bank of Kuwait. The report is owned by Markaz and is privileged and proprietary and is subject to copyrights. Sale of any
copies of this report is strictly prohibited. This report cannot be quoted without the prior written consent of Markaz. . Any user after
obtaining Markaz permission to use this report must clearly mention the source as “Markaz *. The report is intended to be circulated for
general information only and should not to be construed as an offer to buy or sell or a solicitation of an offer to buy or sell any financial
instruments or to participate in any particular trading strategy in any jurisdiction.

The information and statistical data herein have been obtained from sources we believe to be reliable but no representation or warranty,
expressed or implied, is made that such information and data is accurate or complete, and therefore should not be relied upon as such.
Opinions, estimates and projections in this report constitute the current judgment of the author as of the date of this report. They do not
necessarily reflect the opinion of Markaz and are subject to change without notice. Markaz has no obligation to update, modify or amend
this report or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate, or if research on the subject company is withdrawn.

This report may not consider the specific investment objectives, financial situation and the particular needs of any specific person who
may receive this report. Investors are urged to seek financial advice regarding the appropriateness of investing in any securities or
investment strategies discussed or recommended in this report and to understand that statements regarding future prospects may not
be realized. Investors should note that income from such securities, if any, may fluctuate and that each security’s price or value may rise
or fall. Investors should be able and willing to accept a total or partial loss of their investment. Accordingly, investors may receive back
less than originally invested. Past performance is not necessarily indicative of future performance.

Kuwait Financial Centre S.A.K (Markaz) may seek to do business, including investment banking deals, with companies covered in its
research reports. As a result, investors should be aware that the firm may have a conflict of interest that could affect the objectivity of
this report. This report may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the report refers
to website material of Markaz, Markaz has not reviewed the linked site and takes no responsibility for the content contained therein. Such
address or hyperlink (including addresses or hyperlinks to Markaz's own website material) is provided solely for your convenience and
information and the content of the linked site does not in any way form part of this document. Accessing such website or following such
link through this report or Markaz's website shall be at your own risk.

For further information, please contact ‘Markaz’ at P.O. Box 23444, Safat 13095, Kuwait; Email: research@markaz.com ; Tel: 00965
1804800; Fax: 00965 22450647.
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Kuwait Stock Market Outlook (2016)
Qatar Stock Market Outlook (2016)
KSA Stock Market Outlook (2016)
UAE Stock Market Outlook (2016)
GCC WACC (2015)

Berkshire Hathaway (2015)

Apple (2015)

Mother of All IPOs - National Commercial Bank
(2015)

Saudi Arabian Markets Set to Open (2014)

MENA Asset Management Policy Perspectives
(2013)

Including GCC in the MSCI EM Index (2012)

Alpha Abound: A Study to explore Alpha
generation in GCC (2012)

Kuwait Investment Sector (2012)
GCC Defensive Bellwether Stocks (2012)
Kuwait 15 Index (2011)

GCC SWFs: The Golden Portfolio (2010)

Persistence in performance: The GCC Experience
(2010)

Will GCC catch up with GEM? -What is left for
2009

This Too Shall Pass: What can we expect in 2009
for GCC Markets? (2009)

Missing the rally (2009)
Fishing in Troubled Waters (2008)
Down and Out: Saudi Stock Outlook (2008)

Mr. GCC Market-Manic Depressive (2008)

To Yield or Not To Yield: Examining the Potential of
Yield Stocks in GCC (2008)

China and India: Too Much Too Fast(2007)
Kuwait Asset Management Industry (2007)

A Gulf Emerging Portfolio: And Why Not? (2007)
Derivatives Market in GCC (2007)

Managing GCC Volatility (2007)
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GCC Regulatory Digest (Semi-Annual)

Kuwait’s new Law on Preference Shares (2015)
Kuwait's BOT law (2014)

Land Reforms in Kuwait (2014)

Kuwait’s PPP Law (2013)

Bankruptcy Law in the GCC (2013)

Got a CMA (Kuwait): What Next? (2012)

The New Regulations for Kuwait Investment
Sector (2010)

Wanted: A Kuwait Capital Market Authority
(2010)

To Leap or To Lag: Choices before GCC
Regulators (2007)
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Top GCC Risks for 2016 (2016)

Top Economic & Investment Themes for 2016
- UAE, KSA, Qatar, Kuwait

Emerging Markets (MSCI) - Threat of a Debt
Crisis (2015)

GCC Liquidity Fall (2015)

Is China Stalling? (2015)

Crowdfunding in the GCC (2015)

Iran Nuclear Deal (2015)

Kuwait - Dealing with Construction Permits
(2015)

Dubai Government Summit 2015 (2015)
Negative Interest Rates (2015)

Central Bank Shocks (2015)

Fiscal Breakeven Qil Price (2015)
Kuwait - starting Business (2015)
Kuwait Electricity Tariff Hikes (2015)
Basel Il Norms (2015)

Kuwait Real Estate (2015)

Swiss Franc (2015)

Cheaper 0il (2015)

Rising Fuel Prices in Kuwait (2015)
GCC Research Knowledge Gap (2014)
Cloud Computing (2014)

GCC Free Trade Zones (2014)
Disruptive Technology: Bitcoins (2014)
Kuwait SME’s (2014)

ﬁ Policy Research

Kuwait Reforms (Series) - Education

0il & Gas Markets and the Emergence of New
Resources (2014)

GCC Countries & Asia: Bolstering Energy Ties
(2014)

GCC Energy Strategies: The Way Forward (2014)

Blueprint for Public Sector Good Governance in
Kuwait (2013)

Kuwait - Private Labor Market (2013)

Kuwait - Alternatives for Power Generation
(2013)

Kuwait - Sustainable Power Strategy (2012)

Tools to Strengthen & Support Kuwait's Private
Sector (2012)

= Periodic
. Reports

Daily

Morning Brief Fixed Income Update
Kuwait Daily

Monthly

MENA Markets Review

International Market Update

Quartery

Marmore Bulletin
Halfyearly

GCC Regulatory Digest
GCC Corporate Earnings
GCC WACC

Annual

Stock Market Outlook UAE, KSA, Qatar, Kuwait
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Power

Egypt MENA (Ex- GCC)
Kuwait KSA

Qatar UAE

Ports

KSA UAE

Kuwait Oman

Qatar

Aviation

Qatar GCC Full Service

Carriers

GCC Low Cost Carriers  Kuwait

KSA UAE
Water

Qatar KSA
Kuwait

ICT

UAE KSA
Qatar Kuwait

Roads and Railways

GCC KSA

Qatar

Real Estate

GCC Office RE KSA Office RE
GCC Affordable Housing

Residential RE - GCC, UAE, KSA, Qatar
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Private Equity

GCC

Brokerage

KSA, UAE
Offsetsinthe GCC
GCC

Healthcare

GCC, KSA, UAE
Education

GCC, KSA, UAE
Family Business
GCC

Wealth Management
GCC, UAE

Banking

Kuwait, KSA, UAE, Qatar
Hospitality

GCC, KSA

Retail

GCC, KSA; Luxury - GCC, Kuwait, UAE;

Online - GCC
Asset Management

MENA, KSA, UAE, Egypt
Islamic Finance
GCC

Investment Banking
GCC, UAE
Insurance

GCC, KSA

Media

GCC, UAE

Social Media

GCC, UAE
Petrochemicals
GCC, Kuwait, KSA
Contracting

Kuwait, KSA, UAE
Metals & Mining
GCC

Women Investors
GCC

www.e-marmore.com

Al Rajhi Bank

Almarai Group

Company for Cooperative Insurance (Tawuniya)

Jarir Marketing Co.

National Commercial Bank (NCB)
Riyad Bank

SABIC

Samba

Saudi Arabian Fertilizers Co.
Saudi Arabian Mining Company
Saudi British Bank

Saudi Cement Company
SaudiElectricity Co

Saudi Telecom

Savola Group

TASNEE National Industrialization Company

The National Shipping Co. of Saudi Arabia -
BAHRI

Qatar

Barwa Real Estate Co QSC
Commercial Bank of Qatar
Ooredoo

Qatar Electricity and Water Company
Qatar Insurance Co

Qatar National Bank

UAE

Abu Dhabi Commercial Bank
Abu Dhabi National Hotels Co
Air Arabia

Aldar Properties PJSC

Arab National Bank

Arabtec Holding Company
Aramex

Dubai Islamic Bank

EMAAR Properties

Emirates NBD

Emirates Telecom

First Gulf Bank

National Bank of Abu Dhabi

*Paid reports ranging from
US$100-$500
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Subscription Opt/ iohs ¢
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. Selective Access USD 1,000/ Yr.

Download up to 5 paid reports in a year

+ Select and download 5 reports from our database of paid research reports. Subscription-is
valid for a year.

*  New reports are constantly being added to our database, providing an option to download
latest reports within the subscription period.

ﬁ Wide Access USD 2,000/ Yr.

Download up to 10 paid reports in a year

+ Select and download 10 reports from our database of paid research reports. Subscription is
valid for a year.

* New reports are constantly being added to our database, providing an option to download
latest reports within the subscription period.

“ eS]
ﬁ Unrestricted Access ﬁ USD 3,000/ Yr.

Access and download all our paid reports for a year

+ Select and download any report from our database of paid research reports. Subscription is
valid for a year.

*  New reports are constantly being added to our database, providing an option to download
latest reports within the subscription period.

Note:

* The above pricing is to obtain a single user license to use the PDF report file for one user only. If you
wish to subscribe for more than one user, please send us an enquiry at info@e-marmore.com

» Select reports priced US$1,000 and more are excluded from the Subscription Packages.

» For reports that are available for download on “On Request”, the subscriber will be required to send the
request.
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Research On Demand

We conduct customized researches based on specific
requirements of our clients

Research on Demand

Research Methodology

Research Key
Rationale Beneficiaries
Meeting specific Challen ges Prepare report Understand client’s Outcomes Government
requirements and presentation requirements . bodies
Cost Information on
client’s .
Overcoming specific Policy makers
research Times Analyze Report Client’s Devel requirements
challenges e presentation requirements EYE]p Corporate and
to client scopeof SMEs
work Greater
S Scope h confidence
e - Researc Asset
Process Management
Dat companies
ata ;
. Customized
IFaes @ Gelisy Gather Marmore Client’s Identify solutions
research conducts the briefing required 'nVSStTem
data research to Marmore 4F deliverables, Al
Access to large Resources
d .
atabase Comprehensive Stock brokers
research
Management i scope
Develop estimated Plan research Consultants &

End-to-end
solutions effort for reseatch activities Audit firms

Marmore MENA Intelligence

A ‘Markaz’ Subsidiary

About Marmore
Marmore MENA Intelligence Ltd. (Marmore) caters to the growing research and information needs of

organizations in the Middle East and North Africa (MENA) region. We offer full-fledged research services
covering economies, capital markets, sectors and companies - focused on the MENA region.

We also provide research services to assist our clients in investment decision-making, scanning markets to
identify investment opportunities, conducting ad-hoc researches to understand niche market segments, and
other need-based, bespoke researches.

To know more about us, please visit our website at www.e-marmore.com or write to us on
info@e-Marmore.com or call us at +965-2224 8280.



