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GCC Corporate Earnings Trend 
Earnings fall 8% in 2015. Expected to fall 3% in 2016 

    
 Report Highlights 

Earnings Trend – GCC – Long-Term (USD mn) 

 
Source: Reuters Eikon, Markaz Research 

 

 
 

                                                 
1 Large cap stocks comprise those whose market cap exceeds USD 3bn; 64 companies (72% of all GCC market cap)  
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GCC 

 GCC Earnings fall by 11% in 2H15 on a YoY basis 

 Telecom & “Other” sectors recorded positive earnings growth in 2H15 

 Overall earnings in 2015 declined by 8% compared to 2014 

 Earnings for large cap stocks1 declined by 3% in 2H15 

 Going forward, we expect earnings to post a fall of 3% in 2016  

Saudi Arabia 

 KSA H2 earnings fell 12% on a YoY basis 

 Earnings in Commodities sector declined by 42% in 2H15 

 2015 earnings declined by 14% YoY 

 We estimate a fall in earnings of 4% in 2016 

Kuwait 

 Earnings in Kuwait dropped 23% in 2H15 

 Negative earnings growth in all sectors 

 2015 earnings declined YoY by 9.5%  

 For 2016, the earnings is expected to fall by 4% 

UAE 

 UAE companies recorded a 5% rise in net profits in 2H15 

 Real Estate earnings growth continue to be robust in UAE 

 In 2015, UAE corporates posted a modest 1% increase in earnings 

 We expect earnings to increase by 1%, again in 2016 

Qatar 

 Qatar earnings fell by 20% in 2H15 

 Telecom and construction companies perform well 

 2015 earnings declined 4%, and is estimated to decline another 4% in 2016 
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Disclaimer 

 
This report has been prepared and issued by Kuwait Financial Centre S.A.K (Markaz), which is regulated by the Capital Markets Authority 
and the Central Bank of Kuwait. The report is owned by Markaz and is privileged and proprietary and is subject to copyrights. Sale of any 
copies of this report is strictly prohibited. This report cannot be quoted without the prior written consent of Markaz. . Any user after 
obtaining Markaz permission to use this report must clearly mention the source as “Markaz “. The report is intended to be circulated for 
general information only and should not to be construed as an offer to buy or sell or a solicitation of an offer to buy or sell any financial 
instruments or to participate in any particular trading strategy in any jurisdiction.  
 
The information and statistical data herein have been obtained from sources we believe to be reliable but no representation or warranty, 
expressed or implied, is made that such information and data is accurate or complete, and therefore should not be relied upon as such. 
Opinions, estimates and projections in this report constitute the current judgment of the author as of the date of this report. They do not 
necessarily reflect the opinion of Markaz and are subject to change without notice. Markaz has no obligation to update, modify or amend 
this report or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or 
estimate set forth herein, changes or subsequently becomes inaccurate, or if research on the subject company is withdrawn.  
 
This report may not consider the specific investment objectives, financial situation and the particular needs of any specific person who 
may receive this report. Investors are urged to seek financial advice regarding the appropriateness of investing in any securities or 
investment strategies discussed or recommended in this report and to understand that statements regarding future prospects may not 
be realized. Investors should note that income from such securities, if any, may fluctuate and that each security’s price or value may rise 
or fall. Investors should be able and willing to accept a total or partial loss of their investment. Accordingly, investors may receive back 
less than originally invested. Past performance is not necessarily indicative of future performance.  
 
Kuwait Financial Centre S.A.K (Markaz) may seek to do business, including investment banking deals, with companies covered in its 
research reports. As a result, investors should be aware that the firm may have a conflict of interest that could affect the objectivity of 
this report. This report may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the report refers 
to website material of Markaz, Markaz has not reviewed the linked site and takes no responsibility for the content contained therein. Such 
address or hyperlink (including addresses or hyperlinks to Markaz’s own website material) is provided solely for your convenience and 
information and the content of the linked site does not in any way form part of this document. Accessing such website or following such 
link through this report or Markaz’s website shall be at your own risk. 
 

For further information, please contact ‘Markaz’ at P.O. Box 23444, Safat 13095, Kuwait; Email: research@markaz.com ; Tel: 00965 

1804800; Fax: 00965 22450647. 
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About Marmore
Marmore MENA Intelligence Ltd. (Marmore) caters to the growing research and information needs of

organizations in the Middle East and North Africa (MENA) region. We offer full-fledged research services

covering economies, capital markets, sectors and companies - focused on the MENA region.

We also provide research services to assist our clients in investment decision-making, scanning markets to

identify investment opportunities, conducting ad-hoc researches to understand niche market segments, and

other need-based, bespoke researches.

To know more about us, please visit our website at www.e-marmore.com or write to us on

info@e-Marmore.com or call us at +965-2224 8280.
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