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INDEPENDENT AUDITOR’S REPORT ON REVIEW OF CONSOLIDATED INTERIM CONDENSED FINANCIAL
STATEMENTS

TO THE SHAREHOLDERS

SAUDI ARABIAN REFINERIES COMPANY
(A SAUDI JOINT STOCK COMPANY)
JEDDAH - SAUDI ARABIA

Introduction

We have reviewed the consolidated interim condensed statement of financial position of Saudi Arabian Refineries
Company - Saudi Joint Stock Company - (“the Company”) as at September 30, 2022, the consolidated interim
condensed statements of profit or loss and other comprehensive income for the three and nine months period
ended on September 30, 2022, the consolidated interim condensed changes in shareholders’ equity and the
consolidated interim condensed cash flows for the nine months period then ended, and summary of significant
accounting policies, and the notes (1) to (24) which considered an integral part of these consolidated interim
condensed financial statements.

Management is responsible for the preparation and presentation of these consolidated interim condensed
financial information in accordance with International Accounting Standard 34, “Interim Financial Reporting” ("IAS
34"). Our responsibility is to express a conclusion on this consolidated interim condensed financial information
based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of
interim financial information performed by the independent auditor of the entity” as endorsed in the Kingdom of
Saudi Arabia. A review of consolidated interim condensed financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing as endorsed in the Kingdom of Saudi Arabia and conseguently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
consolidated interim condensed financial information is not prepared, in all material respects, in accordance with
IAS 34, as endorsed in the Kingdom of Saudi Arabia.

FOR EL SAYED EL AYOUTY & CO,

Abdullah A. Balamesh

Certified Public Accountant
License No. (345)

JEDDAH: December 6, 2022
Jumada al Ula 12 ,1444 H

An Independent Member Firm of Moore Global
Network Limited - Member Firms in principal cities
throughout the worid.



SAUDI ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Company)

Consolidated interim condensed statement of financial position (unaudited)

(Al amounts in Saudi Riyals unless otherwise stated)

Assets

Mon-current assets
Property and equipmant- net
Intangible assets — net

Investments in equity instruments at fair value through other
comprehensive income

Investments in associates

Total non-current assets
Current assets

Prepaid expenses and other receivables

Cash and cash equivalents

Total current assets

Total assets

Equity and liabilities

Equity

Share capital

Stalutory reserve

Reserve for valuation of investments in equity instruments at FVOCI
Retained earnings

Total equity
Mon-current liabilities

Employees' defined benefils obligations
Total non-Current liabilities

Current liabilities

Due to shareholders

Accrued expenses

Provision for zakat

Total current liabilities

Total liabilities

Total equity and liabilities

Ziﬂ’éDL_.f‘tl

Accounts Officer

MName :

Moles

5.A

10

17
5B

11
12.B

X

September December

30, 2022 31, 2021

Unaudited Audited
51,561 56,330
137,804 71,502
355,335,274 483,049.979
48 427 482 45378 252
403,952 121 532,556,193
367,938 495 685
43 541 806 30,425 868
43,909,745 30,921,553
447,861,866 563,477,746
150,000,000 150,000,000
28,099 984 28,099,984
228,589 252 356,303,957
34,839,123 25,130,877
441,528,359 559,534,818
219,137 EED,?E
219,137 680,764
2,607 683 2415472
152 840 396,192
3,353 847 450,500
6,114,370 3,262,164
6,333,507 3,942,928
447 B61,866 563,477,746

BN

Chairman of the Board of Directors

MName :

Erg . Piad Musha Lo

The accompanying notes from (1) to (24) form an integral part of these interim condensed financial statements.

7



SAUDI ARABIAN REFINERIES COMPANY

(A Saudi Joint Stock Company)
e ——————————————————————————————e eeeeee—

Consolidated interim condensed statement of profits or losses and other comprehensive income

(unaudited) for the three and nine months periods ended September 30, 2022
(All amounts in Saudi Riyals unless otherwise stated)

For the period of throo monthe  For the period of nine months

ended in September 30, ended in September 30,
Mo 2022 2021 2022 2021
Unaudited Unaudited Unaudited Unaudited
Investment income 13 102,980 163,316 23,070,618 8,087,185
Company's share from results of
investment in associates 14 (501,230) (293,715) (950,810) 703,037
Gross (loss) | profit (398,250) (130,398) 22,119,806 8,790,222
General and administrative expenses (515,655) (475,994) (2.285,604) (1,907,346)
{loss) [ profit of the activity (913,905) (606,393) 19,834,202 6,882,876
Provisions no longer required - 1,529,119 - 1,529,119
Other income 75,375 55,464 277,391 228,862
Net (loss) | profit for the period
before zakat (838,530) 978,190 20,111,543 8,640,857
Zakat for the period 12 (2,302,097) (150,250} (2.903,347) (450,500)
Zakat for prior years 12 - - - (3.159)
Net (loss) | profit for the period
after Zakat (3,140,627} 827,940 17,208,246 8,187,198
Items of other comprehensive
income
Items that will not be re-classified
subsequently within profits or
losses:
Unrealized (losses) gains on the
revaluation of investments in equity
instruments at fair value through
other comprehensive income 58 (86,171,117) 86,325 641 {127 714,705) 203,107,013

Total comprehensive (loss) /
income for the period (89,311,74d) 87,153,581  (110,506,459) 211,284,211

Basic and diluted (loss) / earnings
per share of net (loss) { profit for the

(0,21) 0,08 1,15 0,55

period 1 15
g arl\ %—
Accounts Officer Chalrman of the Board of Directors
i/
' [#] ld'\
MName : Name : Pi‘lﬁ{) M M““:'h g

The accompanying notes from (1) to (24) form an integral part of these interim condensed financial statements,
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SAUDI ARABIAN REFINERIES COMPANY

(A Saudi Joint Stock Company)

For the nine months period ended September 30, 2022

Consolidated interim condensed statement of changes in equity (unaudited)
(Al amounts in Saudi Riyals unless otherwise stated)

Balance as at January 01, 2021 (audited)
Met profit for the period

Other comprehensive income for the period
Total comprehensive income for the period

Gain on sale of investments in equily instruments
at fair value through other comprehensive income

Dividends (note 16)

Balance as at September 30, 2021 (unaudited)
Balance as at January 01, 2022 (audited)

Met profit for the period

Other comprehensive (loss) for the period

Total comprehensive (loss) for the period
Dividends (note 18)

Balance as at September 70, 1022 (unaudited)

\
8\ i\

Accounts Officer

Mame :

Reserve for valuation of

=]
&

L+]

Statutory equity instruments at Retained shareholders’
Share capital reserve Evoct earnings equity
150,000,000 27,440,761 301,906,348 28,977,168 508,324,277
e - - 8,187.198 8,187,198
- - 203,107,013 - 203,107,013
- - 203,107,013 8,187,198 211,294,211
. (1,524 852) 1,524,852 =
- - {11,250,000) (11,250,000)
150,000,000 27,440,761 503,488,509 27,439,218 708,368,488
150,000,000 28,099,984 356,303,957 25,130,877 559,534,818
- - - 17,208 246 17,208 245
- - (127,714,705) - {(127.714,705)
- - {127,714,705) 17,208,246 {110,506,459)
(7.500,000) (7.500,000)
150,000,000 28,099,984 228,589,252 34,839,123 441,528,359

_";«&ﬁq

Chairman of the Board of Directors

Name: Eng + Aiad M. us haikh

The accompanying notes from (1) to (24) form an integral part of these interim condensed financial statements.
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SAUDI ARABIAN REFINERIES COMPANY

(A Saudi Joint Stock Company)
For the nine months period ended September 30, 2022

Consolidated interim condensed statement of cash flows (unaudited)

(All amounts in Saudi Riyals unless otherwise stated)

Cagh fl erating activ E

Met profit for the period before zakat

Adjustments for Net profit for the period before zakat to net cash
flows from operating activities:

Depreciation of property and equipment

Amortization of intangible assets

Frovided from employees’ defined benefits obligations
Cempany's share from resulls of investment in associates
Changes in items of operating assets and liabilities:
Prepaid expensas and other receivables

Due to shareholders

Accrued expenses

Cash generated by operating activities

Employees benefits - paid

Zakat - paid

Met Cash flows generated by operating activities

Cash flows from investing activities:
Additions to properties and equipment
Additions to intangible asset

Proceeds from sale of investments in equity instruments at fair value
through other comprehensive income

Net cash flows (used in) provided by investing activities

Cash flows from financing activities:
Dividends paid

Cash flows (used in) financing activities

Increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

Non-cash transactions

Unrealized (losses) / profits from investments in equity instruments at
fair value through other comprehensive income

D\ ot \

Accounts Officer

Mame :

For the nine months period ended

September 30
2022 2021
(unaudited) audited

20,111,593 8,640,857
14,784 11,558
10,471 -
74 803 51,083
850,810 (703,037)
127,746 8,272,150
192 211 (1,383,004)
(243,352) (5,129,766)
21,239,066 9,758,851
{536,430) -
. (337,357)
20,702,636 9,422 494
(10,015) (45,223)
(76,683) -
- 2,814,743
(86,638) 2,769,520
(7,500,000) (11,250,000)
(7,500,000) (11,250,000)
13,115,938 842,014
30,425 868 30,657,331
43,541,806 31,599,345
{127.714,705) 203,107,013

Chairman of the Board of Directors

MName : E."\& . A‘*WD M ﬁr‘“‘g]\'ﬂak}\

The accompanying notes from (1) to (24) form an integral part of thase interim condensed financial statements.
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SAUDI ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Cempany)

T — e
Notes to consolidated interim condensed financial statements for the three and nine months

periods ended September 30, 2022 (unaudited)
{All amounts in Saudi Riyals unless otherwise stated)

1. General

Saudi Arabian Refineries Company - SARCO ("the company” or "the paren! company”) is a Saudi joinl stock
company registered under the commercial regisiration issued at Jeddah with the number 4030003334 dated

March 14, 1960 (corresponding to 18 Dhu al-Hijja1373 H).

As at September 30, 2022, the company's share capital amounted to SR 150 million (September 30, 2021: SR 130
million) divided into 15 million shares (September 30, 2021: 15 million shares) with a par value of SR 10 per share.

The company is engaged in extracting crude oil, establishing refining and petrochemical plants and refineries,
dealing in securities as principal, buying and selling land and real estate, dividing them and seliing activities off-plan,
managing and leasing owned or leased properies (non-rasidential).

The present activity of the company is investing in local companies, and therefore its aclivity is limited to the
investmenlt sector, and it has no other business seclors

The consolidated interim condensed financial statements include the financial statements of the company and ils
subsidiary mentioned below, which is headquarered in Jeddah (logether referred to as the "Group™).

Company Country of incerporation Ownership percentage
2022 2021
Al Sadu Company for Investmenl KSA 100% -

The company is engaged in real estate aclivities, financial activities, financial technology, tourism services, general
construction activities. mining and guarrying activities (note 7},

The company's registered office is located at the following address:

Adham Commercial Center, Jeddah
Madinah Road
P. O, Box 1113, Jeddah 21431, Kingdom of Saudi Arabia

The current periad of the company staris al January 1, 2022 and ends at September 30, 2022, The company's fiscal
year stars frem the beginning of January of each calendar year and ends at the end of December of the same year.

2. Basis of preparation
2.1, Statement of compliance

These Consclidated interim condensed financial statemenis have been prepared in accordance with 1AS 34
“Consolidated interim Financial Reporting” adopted in the Kingdom of Saudi Arabia {IFRS that determine the
minimum of consolidated interim Financial Reporting content) and other standards and pronouncemenis endorsed
by Saudi Crganization for Chartered and Professional Accountants (SOCPA).

These Consolidaied interim condensed financial statements do not inciude all the informalion and explanations
required for a complele sel of financial slatements prepared in accordance with IFRS, and should be read in
conjunction with the Company's financial statements for the year ended 31 December 2021 (fast annual finangial
statements), Furthermare, the inlerim results period ended at Seplember 30, 2022 may not be considered as an
indication of expecied results for the yvear ended December 31, 2022,

2.2, Basis of measurement

These Consclidated interim condensed financial statemenis have been prepared under the hislorical cost basis
using accrual basis of accounting except for employees’ defined benefit obligations which are calculated by using
the expected cradit unit method, and investments in equity instruments through other comprehensive income which
are measured al fair value and investmenis in associates which are measured at eguity method.

Furthermore, these consolidated interim condensed financial stalements are prepared by using the accrual basis of
accounting and the going concern principle.



SAUDI ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Company)

e —————
Motes to consolidated interim condensed financial statements for the three and nine months
periods ended September 30, 2022 (unaudited)

(Al amounts in Saudi Rivals unless otherwise statad)

2., Basis of preparation... (Continued}

2.3. Functional and presentation currency

These Cansolidated interim condensed financial statemants are presented in Saudi Arabian Riyals ("SR™} which fs
the functional and presentation currency of the company.

2.4, Going concern concept

The company has no doubl upon the group's ability to continue as a going concern, therefore, the financial
statements continue to be prepared on the going concern basis.

3. Significant accounting estimates, assumptions and judgments

The preparation of lhese consclidated interim condensed financial sialements requires management to make
judgment, estimates and assumptions that affec! the reported ampunts of aszels, liabilities, revenue, expenses and
disclosure of contingent liabilities at the reporting date, Aclual resulls may differ from these estimates.

The significant judgments used by menagement in applying the Company's accounting policies, calculation methods
and the key sources of estimation in these financial stalements were the same as those that applied to the financial
statements for the year ended 31 Dacember 2021,

However, s indicated in Note (21) above regarding reviewing the significant sources of unceriainty cases of the
cutbreak of the novel coronavirus {Covid-18), the management is currently monitoring the siluation and the extent of
its impact on the Company's operations, cash flows and financial position, Based on ils assessment, the
management believes that, the company has adequale liquidity to conlinue business in foreseeable fulure and lo
fulfill its financial cbligations as they become due.

Basis of consolidation

The consolidated financial statements of the Group include the financial slatemenls of the Company and its
subsidiaries set forth in Note 1. Control is achieved when the Group is exposed, or has righls to returns from its
involvemeni with the investee and has the ability lo affect those returns through its power over the investee. The
Group is considered having control over the investes in the following cases or elements:

- Contral over the investes (i.e, existing rights that give it the current ability to direct the relevant activilies of the
investae).

-  Exposure to rights in variable returns from its involverment with the investes.

- The ability to use its power over the invesiee to affect its relurns.

The Group reassesses whether it has confral aver the investees if facts and circumstances indicate that there have
been changes in one of the above-menticned elements of control, Consolidation of a subsidiary begins when the
Group obiains control over the subsidiary and ceases when the Group loses control of the subsidiary. Assets,
liabilities, income, and expenses of an acquired or disposed of subsidiary during the period are included in the
consolidated financial statemenis from the date the Group gains control until the date the control ceases.

Profits, losses and all components of other comprehensive income are atiributable to the equity holders of the
Parent Company of the Group and lo the holders of non-controlling interests, even if this resulls in a deficit balance
in favar of the non-controlling inlerest holders. When necessary. adjusimenis are made 1o the financial statements of
subsidiaries o bring their accounting policies in line with the Group's accounting policies.

Eliminated transactions

Intra-group balances and transactions, as well as any unrealized gains or losses resulting from internal fransactions
belween the Group's companies, are compietely eliminaled when preparing these consclidated financial slatements.
Unrealized gains arising from transactions with equity accounted investees are eliminated agains! the invesimeant to
the extent of the Group's interest in the investea.



SAUD| ARABIAN REFINERIES COMPANY

(A Saudi Joint Stock Company)
T —— e ————————
MNotes to consolidated interim condensed financial statements for the three and nine months

periods ended September 30, 2022 (unaudited)
{All amounts in Saudi Riyals unless otherwise staled)

3. Significant accounting estimates, assumptions and judgments (Continued)
Basis of consolidation {Continued)

Non-controlling interests

The non-controliing interests in the net assets of the consolidated subsidiaries are recognized separately from the
Group's equity in the net assels, Mon-controlling interests consist of the amounts of those interests that are
recognized at the dale of the original business combination in addition o their shares in the changes in equity in the
Company that occur after the date of acquisition.

4. Changes in significant accounting policies

The accounting policies applied to these Consclidaled interim condensed financial statements are consistent with
those followed In preparing the company's annual financial statements for the year ended 31 December 2021, There
are no new standards were issued but there are a number of amendments on the standards effective at 1 January
2022, and has no material impact on the Consolidated interim condensed financial statemants,



SAUDI ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Company)

e —————
Notes to consolidated interim condensed financial statements for the three and nine menths

periods ended September 30, 2022 (unaudited)
(Al amounts in Saudi Riyals uniess olherwise stated)

5. Investments in equity instruments at fair value through other comprehensive income

5.A. Investiments in equity instruments at FVOC! represent the following:

Share market valug as at No. of shares as at Ealance as at
September  December  September December  September  December
Company name 30, 2022 31, 2021 30, 2022 31, 2021 30, 2022 31, 2021
Saudi Industrial
Investment Group 22,86 31,15 15,194 480 15,194 4B0 347345813 473,308,052
Saudi Arabian Qil
Company (Saudi
Aramco) 35,65 35,80 38029 35,481 1,385,190 1,270,220
Southem region
cemant company 54,40 7010 120,686 120,668 6,564 231 8,458,687
Agua Power Co. 168,00 84,00 155 165 26,040 13,020

355,335,274 483,045,873

5.8. The Company recorded unrealized profits from investments in equity instruments at FVTOCH as follows!

As at September As at December

30, 2022 31, 2021
Balance at beginning of the period / year 386,303,957 301,906,348
Unrealized (losses) f profits during the period / year (127,714,705) 55,922 461
Realized gains during the year from the sale of Tabuk Cemeanl Company
shares {1,524,852)
228,589,252 356,203,957

6. Investments in associates
Investments in associales represent the followings:

Main As at As at

business  Country of Ownership September  December

Name of the company sector incorporation percentage 30, 2022 31, 2021
6.A. Arab Company for Tanks Ltd.* Semvices KEA 27%

Balance at the beginning of the year
Company's share from the resulls of
invesiment in associate for the periodfyear
Company's share of the other
comprehensive income of the associate
Balance at end of the pericd / year

49,378,292  49350,108

(950.810) 78,784

(59 597)
T 4B8.477.482 49.378,292

* Management financial statements were relied on in evaluating the investment in the Arab Company for Tanks Lid.

E.B. Arab Company for Sulfonates Ltd. Industrial KSA

Balance al the beginning of the period/ year
Pravision for impairment of invesimeni
Balance at end of the period { year*

34%

363,008 363,006
{363,008) (363.006)

48,427,482 49,378,202



SAUDI ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Gompany)

L & eSS eSS}
Notes to consolidated interim condensed financial statements for the three and nine months
periods ended September 30, 2022 (unaudited)

(All amaunts in Saudi Riyals unless otherwise stated)

6. Investments in associates (Continued)

- The company's board of directors resolved, in its meeting held on October 10, 2018 (corresponding to Muharram
8, 1438 H,) to authorized the legal advisor of the company to file a lawsuil against the management of the Arab
Sulfonate Company Lid, for the unfavorable results of the aforementioned company, which resulled in losses of
more than half of its share capital, The lawsuit No, (1574/2 [ s) for the year 1438 H filed on November 21, 2016
{corresponding to Safar 21, 1438H) and claimed the Arab Company for Sulfonate Limited to pay a compensation
of SR 26 268,133 representing &ll the losses incurred by the company as a resull of its mismanagement, and
claim compensation for the losses shown in the lawsuil against the Arab Suifonate Company Limiled.

- On December &, 2016 {(corresponding to § Rabi' Awal 1438 H). the company received a notification of a lawsuit
al the Administrative Court in Jeddah at the Second Commercial Depariment No(1659/2/P) raised by Mr/Suitan M,
Qusai Waly Al Deen Assad {pariner) in Arab Sulforate Company Limited against Saudi Arabian Refineries
Company, requesting 1o dissolve and liquidaie the Arab Sulfonate Company Limiled in accordance with the
provisions of Article 181 of the Companies Act due to the company's exposure o losses exceeding half of its
share capital,

- On March 14, 2018 (corresponding to Jumada Al-Thani 26, 1439H), the Company was informed by the legal
advisor in- charge to follow up the case thal in this Judicial session, the Commercial Department has judged 1o
dissolve and liguidate Arab Sulfonale Company and has appainted the cerlified public accountant / Saleh
Abdullah Al-Ngim as a liquidator to varify the losses and the Company's responsibilily thereof

- We were provided with the first follow-up report from the judicial liquidator to liquidate Arab Sulfonate Company
(associate) for the period 22/07/2018 lo 31/12/2018 including his inabiiity to prepare the financial statements for
the associate for the year ended 31/12/2018, Also, the Company's management did nol ebtain the audited
financial statements for the years ended December 31, 2018 and 2018 from the judicial liquidator of Arab
Sulfonate Company lo assess the investment or contingan! liabilities 1o the Company

- We were also provided with the second follow-up report from the judicial liquidator for the liguidation of the Arab
Sulfonate Company Ltd, {an associate) for the period from 1/1/2019 to 30/6/2018, which includes his inability o
prepare the financial statements of the asscciate for the year ended 31/12/2019, and the company’, The
management did not obtain the audited financial statements for the financial years ended December 31, 2018,
2018, 2020 and 2021 from the judicial hauidator of the Arab Company for Sulfonates Limited

- Dated June 21, 2020, the legal liquidator and the cedified public accountant, Saleh Abdullah Al-Maim died.

- On Ramadan B, 1442 AH (corresponding to April 20, 2021}, the Second Circuit of the Jaddah Commercial Cour
decided o appoint Edraak International Company as a liquidator (o succeed Saigh Al-Naim's office in the
liguidation of the Arab Sulfonate Company Lid.

7. Investment in a subsidiary

The company has established a subsidiary company under the name of Al-Sadu Investment Company (a limited
liability company owned 100% by the Saudi Arablan Refineries Company) with a capital amounted lo SR, 5 million
and CR. No. 4030475998 dated June 19, 2022 (corresponding to. Dhu al-Qa'dah 20, 1443 H) and its head office
in Jeddah. The company's activity is to camy oul real estate aclivities, financial activities, financial technology,
tourism services, public construction activities, mining and quarrying aclivities. The company will slar providing its
services afler completing all the establishment work in terms of administrative and technical lerms and the
necessary licenses, The company has not started ils activities ye!, and !is capilal has nol been paid to date.

B. Prepaid expenses and other receivable balances

The prapaid expenses and other receivable balances are as follows:

£s at September As at December

30, 2022 31, 2021
Prepaid expenses 120,073 231,018
Other receivable balances 247 BGS 254,&??2
367,920 495,685




SAUDI ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Company)

. - ]
MNotes to consolidated interim condensed financial statements for the three and nine months
periods ended September 30, 2022 (unaudited)

(Al amounis in Saudi Riyals unless otharwise stated)

9. Transactions with related parties
8.A. Refaled parties represent the shareholders of the company and the companies in which lhey direclly or
indiractly own shares { stakes thal entitle them to control these companies. The foliowing is a summary of the main

iransactions concluded and signed by these parties during the period:

Size of transaction during

As at As at
September 30, September 30,
Relationship Mature of tfransaction 2022 2021
Arab Company for Tanks Lid.  Associate  Administrative services fees 226,125 226.125

9.B. Due from associates:
As at September As at Decembar

30, 2022 31, 2021
Arab Company for Sulfonate Limited 2,639,014 2630014
Less: Provision for expected credit lnsses {2,639,014) (2,638,014}

10. Cash and cash equivalents
at September As al December

a0, 2022 31, 2021
Cash on hand T 2,853
Cash at banks 43,541,758 30,422,015
43,541 B06 30,425,868

11. Accrued expenses

Accrued expenses represent the followings:

As at September As at December

30, 2022 31, 2021
Accrued expenses 1 52.23_42 o 39§: 15}_2_
152,840 396,192

- Accrued expenses on September 30, 2022 include remuneration for the Board of Direclors amounting to SR,
47674

12, 2akat

12, A, Zakat calculation
As at September As at December

30, 2022 31, 20201
Adjusted net profit (loss) 20,230,848 {2,474 485)
Tolal added ilems 428 617,764 515 BA8 453
Total deducted lems (204 463, 804) (540,671,968)
Zakat base 134,153,860 (24,783,513)
Zakat payable at 2, 5% of adjusted net profil / Zakat base 3,353,847 _ T

10



SAUDI|I ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Company)

m
Notes to consolidated interim condensed financial statements for the three and nine months

periods ended September 30, 2022 (unaudited)
{All amounts in Saudi Riyals unless otherwise stated)

12. B. Movement of zakat provision

As at September

Balance al beginning of the pericd / year
Amendment of 2020 return

Zakat differences for prior years
Payments during the period / year
Additions during the pericd/year

As at December

30, 2022 31, 2021
450,500 334,198

= 3,159

E 113,264

. (450,621)

2603 347 450,500
3,353,847 450,500

12, C. Zakat status

The company filed its zakal returns for the years up o December 31, 2021, and obtained the zakat cenificate for the

year ended December 31, 2021,

Years from 2017 to 2018

- The Authority issued zakal assessments and resulled in an addilional zakat obligation on the company in the
amount of SR 801,209, and an amount of SR 434,058 was paid during the fourth guarter of 2020, The company

filed its objection to the remaining amount of SR 467,151,

- On November 2, 2022, the Zakat, Tax and Customs Authorily informed the company of rejecting the objection,

and accordingly, the company paid these difierences.
13. Investment income

Investment income for the period ended September 30 is as follows:

For the three month period
ending September 30

For the nine month period
ending September 30

2022 2021 2022 2021
Unaudited Unaudited Unaudited Unaudited

Saudi Industrial Investment Group 2 - 22,791,720 7.597 240
Saudi Arabian Oil Company (Arameco
Saudi Arabia) 12.481 12,482 37,445 37.4847
Southern Region Cement Company 90,480 150,834 241,332 452 498
Agua Power Co, 2 - L .

102,880 163,316 23,070,616 8,087,185

14. The company's share from the results of the business of associates

The company's share from the results of the business of associates for the period ended September 30, is

represented by the foliowing:

For the three month period
ending September 30

For the nine month period
ending September 30,

2022 2021 2022 2021
Unaudited Unaudited Unaudited Unaudited
Arab Cgmﬂa ry for Tanks Ltd {5“1 23{]} {293.?1 5} {95531{]} ?ﬂﬂﬂfi
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SAUDI|I ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Company)

e ————— e ———— i e S
Notes to consolidated interim condensed financial statements for the three and nine months
periods ended September 30, 2022 (unaudited)

{All amounts in Saudi Riyals unless otherwise staled)

15. Basic and diluted profit per share of net profit for the period

For the three month period For the nine month period
ending September 30 ending September 30
2022 2021 2022 2021
Unaudited Unaudited Unaudited Unaudited
MNet (loss) profil for the period (3,140.827) 827,940 17,208,246 BABT A _E}E
Waeighted average number of shares 15,000,000 15,000,000 156,000,000 15,000,000
{Loss) Basic and diluted eamings per
share from net profit for the period (0.21) 0,06 1'15 .Eff
16. Dividends

The Ordinary General Assembly of Shareholders on June 28, 2022 comresponding to Dhu al-Qa'dah 29 1443H had
approved the Board of Directors' recommendation on March 23, 2022 corresponding to 20 Shaban 1443H (o
distribule dividends for the fiscal year 2021 amounting to SR. 7.5 million, equivalent to {5%) of the company’s capital
at halalas 50 per share (2020: SR. 11.25 milion, at halalas 75 per share), provided that the dividend wil be
distributed on Thursday, July 14, 2022 corresponding to Dhu al-Hijiah 15, 1443 H.

17. Statutary reserve

Pursuant to the provisions of the Companies Act in the Kingdom of Saudi Arabia, the company is required 1o set
aside 10% of the net annual income as a statutory reéserve until it amounts to 30% of the share capital, This resenve
is not available for distribution.

18. Segment information

The company is currently engaged in investing in local companies, and therefore its aclivity Is limited lo the
investment sector, and il has no other business sectors, therefore, it does not report an operaling segments n
multipte products or in different gecgraphies.

19. Financial risk management

The Company's activities are exposed to a variety of financial risks: market risk (including currency risk, fair value,
and price risk), credit nsk and liquidity risk.

The company's overall risk management program focuses on the fluctuations of the financial markels and the
company's management attempls to minimize polential negative impacts on the company's financial perfformance.

Financial risk management framework

The risk management policy is implemented by the senior management in accordance with the policies approved by
the Board of Directors, The senior management identifies, assesses and hedges financial risks in close cooperation
with the operating units of the company, The mos! important types of risk are credit risk, currency risk or fair value
and interest rates for cash flows,

The Board of Direclors has an overall responsibility for establishing and oversesing the Company's risk
management framework, the execulive management is responsible for developing and memtoring the company's
risk management policies, any changes or matiers relaled to compliance with policies are reporied lo the Board of
Direclors through the Audit Committee.

The risk management regulations are reviewead regularly by the executive management 1o reflect changes in market
conditions and the company's activities, the company aims, through training, management standards and
proceduras, to develop a responsible and constructive control environment so that all employees are aware of their
roles and obligations.
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{A Saudi Joint Stock Company)

e e e ————
Notes to consolidated interim condensed financial statements for the three and nine months
periods ended September 30, 2022 (unaudited)

{All amounts in Saudi Riyals unless otherwise stated)

18, Financial risk management...{Continued)

Financial risk management framework.. (Continued)

The audit commitlee oversees the management’s compliance with the company's risk management policies and
procedures. and reviews the appropriateness of the risk management framewoark in relation 1o the risks encountered
by the company.

Financial instruments included in the statement of financial position consist of recelvables and other current assets,
due from associates, accruals and other current lisbilities, The methods of evidence used are disclosed in the policy
siatement rolaling to each item,

Foreign exchange rate risk

Foreign exchange rate risk arises from changes and fluctualions in the value of financial instruments as a result of
changes in foreign exchange rates,

The company dit not carry out any transactions of materiality in currencies other than the Saudi Riyal, the US daollar,
Since the Saudi Riyal exchange rate is pegged with the US dollar, and it does notl represent significant currency
risks. The company’s management monitors the currency exchange rates and believes that foreign exchange rate
risk is not material.

Share price risk

The company is exposed lo markel price risks on its investmenis in traded shares arising from uncerlainlies
surrounding the future value of traded shares, Reporls on investment in traded shares are reporied {o the senior
management on a regular basis.

Credit risk

Credil risk is {he risk that one parly in a financial instrument will fail to fulfill an obligation and causes the company lo
incur a financial loss, The Company's financial instruments that are subject to credit risk are primarily including of
cash and cash equivalents, recelvables and other current assets. The company monitors credit risk related lo
receivable and related party balances and establishes provision for doubtiul balances, The company deposits its
funds In banks with high reliability and creditworthiness, The company also has a pelicy regarding the amount of
funds deposited in each bank, and the management does not expect the existence of significant credit risks resulling
from this.

Liquidity risk

Liguidity risk iz the rigk that the company will encounter difficulties in oblaining the necessary finance 1o meet
cbligations related to financial instruments, Liguidity risk may arise when the inability to sell a linancial asset quickly
8t a value approximate to its fair value, Liquidity risk is managed through regular monitoring of the adeguacy of the
available liguidity to meet the financial obligations of the company. As the company has sufficient liquidity to pay its
liabilitigs.

Capital risk management

For the purpose of managing the company's capital risk, the company's capital structure consists of shareholders’
equity {consist of share capital, statulory reserve, retained samings and equity instruments valualion reserve at
FWOCI). The main objective of capital management is o maximize sharehelders' equity,

The company manages and adjusts its share capital structure in view of changes in economic conditions and
financial commilment requirements, In order lo maintain or adjust the share capital structure, the company may
adjus! dividends to shareholders or issue new shares.

The company has no capital structure with specific objectives or rates lo be achieved in connection with managing
capital risk. The overall strategy of the company remains unchanged from the previous year
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18, Financial risk management...(Continued})

Fair value

Fair valug is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between markel participants at the measurement dale. As such, differences may arise between the carrying
amounts and fair value estimates. The definilion of fair value is based on the measurement 1o the market and the
assumptions used by market participants

Fair value of financial instruments carried at amortized cost

Management believes thal the carrying amounts of financial asseis and finangial liabilities carried at amorized cost
in the Consolidated interim condensed financial slatements approximate their fair value,

20, Position of the lawsuits

On 28 Rajab 1428 H, the company filed a lawsuit with the Board of Grievances against the Saudi Arabian Oil
Company (Saudi Aramco) claiming revenues payable from prior years with sum of SR 2,03 billion.

On July 14 2014 (corresponding to 17 Shaban 1435 H), a judgment was issued by the Adminsstrative Court in
Dammam (ihe Board of Grievances), and on Muharram 17, 1436 H, this judgment was supported by the Dammam
Court of appeal and stamped as final judgment, that Saudi Aramco must pay an amount of SR 137,1 million 1o the
company.

The company filed a grievance appeal to the Royal Highness on February 18, 2018 (corresponding to Jumada Al-
Awwal 9, 1437H), reguesting the implementation of the aforementioned judgment and to oblige Saudi Aramco to
pay. The law suit was referred to the Supreme Administrative Courl in Riyadh for reconsideration and to issue a final
judgmeant thereof.

The company was nolified on February 11, 2020 (coresponding to 17 Jumada al-Akhir 1441H) by the legal
advisor in charge of following up with the cassation of judgment along with the supporing judgment, and judged
again to reject the lawsult against the Saudi Arabian Oil Company (Saudi Aramca).

21. Impact of Coronavirus (Covid-13)

The impact of the spread of the Corona Virus {Covid-19) pandamic was disclosed in the annual financial statements
for the year ending on December 31, 2021, The company's management did not notice any significant impact on the
company's operations during the nine-month period ending on September 30, 2022, as operations returned to their
previous state during the third guarier of the year 2020. On the other hand, the company's management conlinues
to closely monitor the situation of Covid-19 based on potential developments. The management has not been aware
of any faclors that would change the impact of the pandemic on the company’s operations during or after 2022.

22, Comparative figures

The comparative figures did not include the business results of the subsidiary company Al Sadu Company for
Invesiment, as the commercial regisiration of the subsidiary company was issued on June 19, 2022 {comresponding
fo Dhu al-Ca'dah 20, 1443H) and it has not started its aclivities yet

23, Subsequent events

The management believes that there have been no significant subsequent evenis since the date of the Company's
Consolidated interim condensed financial statements for the period ended September 30, 2022, until the date of
preparing these financial statements, they may have a material impact on the financial position of the Group.

24. Approval of the Consolidated interim condensed financial statements

These Consolidated interim condensed financial statements. were approved by the Board of Direclors on December
6. 2022 (corresponding o Jumada al Ulla 12, 1444 H).
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