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INDEPENDENT AUDITOR’S REVIEW REPORT  

ON INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION 
 

To the Shareholders of  
Saudi Energy Company 
(A Saudi Joint Stock Company) 
Riyadh, Kingdom of Saudi Arabia 
 

Introduction 
We have reviewed the accompanying interim condensed consolidated statement of financial position of 
Saudi Energy Company (“the Company”) and its subsidiaries (collectively “the Group”) as at June 30, 2026, 
and the related interim condensed consolidated statements of profit or loss and comprehensive income for 
three month and six month periods then ended, and the related interim condensed consolidated 
statements of changes in equity and cash flows for the six months period then ended, and other explanatory 
notes. Management is responsible for the preparation and presentation of this interim condensed 
consolidated financial information in accordance with International Accounting Standard 34, “Interim 
Financial Reporting” (“IAS 34”) as endorsed in the Kingdom of Saudi Arabia. Our responsibility is to express 
a conclusion on this interim condensed consolidated financial information based on our review. 
 

Scope of review 
We conducted our review in accordance with the International Standard on Review Engagements 2410, 
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity” as endorsed 
in the Kingdom of Saudi Arabia. A review of interim financial information consists of making inquiries, 
primarily of persons responsible for financial and accounting matters, and applying analytical and other 
review procedures. A review is substantially less in scope than an audit conducted in accordance with 
International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia and consequently 
does not enable us to obtain assurance that we would become aware of all significant matters that might 
be identified in an audit. Accordingly, we do not express an audit opinion. 
 

Conclusion 
Based on our review, nothing has come to our attention that causes us to believe that the accompanying 
interim condensed consolidated financial information is not prepared, in all material respects, in accordance 
with IAS 34, as endorsed in the Kingdom of Saudi Arabia. 
 
 
 

Deloitte and Touche & Co. 
Chartered Accountants 
 
 
 
 
 
 
 
 
 
 

AbdulRahman S. Al Suwaiygh 
Certified Public Accountant 
 License No. 461 
 
Safar 21, 1448 H 
August 4, 2026

http://www.deloitte.com/
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1. CORPORATE INFORMATION 
 
The Saudi Energy Company (formerly Saudi Electricity Company) (the “Company”) was founded as a 
Saudi joint stock company pursuant to the Royal Decree No. M/16 dated 6 Ramadan 1420H 
corresponding to December 13, 1999, in accordance with the Council of Ministers' Resolution Number 
153, dated 5th Ramadan 1420H corresponding to December 12, 1999 and the Minister of Commerce's 
Resolution Number 2047 dated 30 Dhul-Hijjah 1420H corresponding to April 5, 2000 according to the 
Commercial Registration by Riyadh Number 1010158683 and unified number 7000579370, dated 28 
Muhurram 1421H corresponding to May 3, 2000. 
 
The Company's principal activities are generation, transmission and distribution of electricity. The 
Company is the major provider of electricity all over the Kingdom of Saudi Arabia, serving 
governmental, industrial, agricultural, commercial and residential consumers. 
 
The Company is a tariff-regulated company for provision of electricity. Electricity tariffs are determined 
by the Council of Ministers based on recommendations from the Saudi Electricity Regulatory Authority 
(the “Authority”). 

 

The Company’s share capital is divided into 4,166,593,815 shares of   41,665,938,150 with a nominal 

value of   10 per share. The Government of Saudi Arabia’s shareholding of 74.31% in the Company 
was transferred to the Public Investment Fund by Royal Decree No. 47995 dated 19 Shawwal 1438H 
(July 13, 2017). 
 
On 8 Ramadan 1447H corresponding to February 25, 2026, the By-laws and commercial register was 
amended to change in the name of the Company from Saudi Electricity Company to Saudi Energy 
Company. Additionally, the objectives of the Company were slightly amended. 
 
The address of its registered headquarter is located in Riyadh, Kingdom of Saudi Arabia. 
 
Saudi Energy Company is referred to as (“Company”) or together with its subsidiaries as (“Group”) 
throughout the financial statements. These interim condensed consolidated financial statements 
include the assets, liabilities and results of operations of the direct and indirect subsidiaries referred 
to in the table below. The percentage of voting rights owned by the Company in subsidiaries is not 
different from that of the ordinary shares held. The financial year of the Group including subsidiaries 
starts from the first of January and ends at the end of December of each Gregorian year, except newly 
incorporated companies for which first financial year begins on the date of incorporation and ends on 
December 31.  
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1. CORPORATE INFORMATION (CONTINUED) 
 

The subsidiaries are listed below:  

  

Ownership in ordinary 

shares %  

Subsidiaries Country of incorporation 

June 30, 

2026 

December 31, 

2025 Principal activities 
     

National Grid S.A. Company “Grid Company” Kingdom of Saudi Arabia 100 100 Transmission 

Mihrwralaitisalat Company 

(Formerly Dawiyat Telecommunication 

Company) (a) 

Kingdom of Saudi Arabia 100 100 Telecommunication 

Saudi Electricity for Projects Development Co. Kingdom of Saudi Arabia 100 100 Projects management 

Saudi Electricity Global Sukuk Company – 2 Cayman Islands 100 100 Financing 

Saudi Electricity Global Sukuk Company – 3 Cayman Islands 100 100 Financing 

Saudi Electricity Global Sukuk Company – 4 Cayman Islands 100 100 Financing 

Saudi Electricity Global Sukuk Company – 5 Cayman Islands 100 100 Financing 

Saudi Electricity Company for the International  

  Sukuk Program 
Cayman Islands 100 100 Financing 

Solutions Valley Company Kingdom of Saudi Arabia 100 100   Power service 

Dawiyat Integrated Company for  

  Telecommunications and Information   

   Technology 

Kingdom of Saudi Arabia 100 100 Telecommunication 

Saudi Energy Production Company  Kingdom of Saudi Arabia 100 100 Energy generation 

Dawiyat Digital Information Technology 

Company 

Kingdom of Saudi Arabia 100 100  Wireless 

telecommunication 

services 

Dawiyat Data Center Company  Kingdom of Saudi Arabia 100 100  Building, operating, and 

leasing data centres 

Energy Infrastructure Consortium Company 

(EICC) 

Kingdom of Saudi Arabia 100 100  Developing 

infrastructure of power 

project 

Etijahat Advanced Energy Holding Company  Kingdom of Saudi Arabia 100 100  Investing in funds and     

businesses 

Sahl First Energy Company  Kingdom of Saudi Arabia 100 100 Power generation 

Sahl Second Energy Company Kingdom of Saudi Arabia 100 100 Power generation 

Sahl Third Energy Company  Kingdom of Saudi Arabia 100 100 Power generation 

Ghazal First Energy Company  Kingdom of Saudi Arabia 100 100 Power generation 

Ghazal Second Energy Company  Kingdom of Saudi Arabia 100 100 Power generation 

Itijahat Real Estate Company Kingdom of Saudi Arabia 100 100 Developing, managing, 

leasing, buying and 

selling lands and real 

estate 

Global Data Hub Company Kingdom of Saudi Arabia 100 100 Computer network 

installation, 

communications, 

consultancy, IT 

management services 

Masarat Alistithmar AlMustadam (b) Kingdom of Saudi Arabia 100 - Acquire, grow, and 

manage non-

regulated businesses 

 

a) During the period, the Group changed the name of Dawiyat Telecommunication Company to 
Mihrwralaitisalat Company (A Single-Person Limited Liability Company). The name change was 
registered on 3 Dhu Al-Hijjah 1447H (corresponding to 20 May 2026). The change in name did not 
result in any change to the Company's legal status, ownership structure, or principal activities. 
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1. CORPORATE INFORMATION (CONTINUED) 
 

b) Masarat Alistithmar AlMustadam Company is a single shareholder simplified joint stock company 
incorporated in Riyadh, Kingdom of Saudi Arabia Ramadan 20, 1447H (corresponding to March 9, 
2026), and registered under Commercial Registration No. 7053845629. The company has an 
authorized share capital of  12 million of which   3 million is paid up. The company is wholly 
owned by Saudi Energy Company. The main activity of the company is to acquire, grow, and manage 
non-regulated businesses.   

 
These interim condensed consolidated financial statements include Group's share in joint ventures 
and associates as below: 
  Ownership in ordinary shares % 

Joint Ventures Country of incorporation 

June 30,  

2026 

December 31, 

2025 
    
Hajr for Electricity Production Company Kingdom of Saudi Arabia 50 50 

Rabigh Electricity Company Kingdom of Saudi Arabia 20 20 

Al Mourjan for Electricity Production Company Kingdom of Saudi Arabia 50 50 

Dhuruma Electricity Company Kingdom of Saudi Arabia 50 50 

Electric Vehicle Infrastructure Company Kingdom of Saudi Arabia 24.8 24.8 

Sidra One Holding company Kingdom of Saudi Arabia 40 40 

Qudra One Holding company Kingdom of Saudi Arabia 40 40 

Saudi Greek Interconnection Societe Anonyme Kingdom of Saudi Arabia 50 50 

Remal First Holding Company Kingdom of Saudi Arabia 35 35 

Naseem First Holding Company Kingdom of Saudi Arabia 35 35 

Hajr One Holding Company Kingdom of Saudi Arabia 40 40 

Al Mourjan Two Holding Company Kingdom of Saudi Arabia 40 40 

Ashraf Wahj Samidah Company Kingdom of Saudi Arabia 50 50 

Isnad Wahj Samidah Company Kingdom of Saudi Arabia 50 50 

National Innovation Industrial Company (a) Kingdom of Saudi Arabia 30 - 

Smart Utility Technologies Company (b) Kingdom of Saudi Arabia 51 - 
 

a) On 7 Ramadan 1447H (corresponding to February 24, 2026), the Group finalized the acquisition of 
30% stake in National Innovation Industrial Company from Saudi Arabian Industrial Investments 
Company and 3D Systems Inc. National Innovation Industrial Company, a limited liability company, 
incorporated in Riyadh, Kingdom of Saudi Arabia registered under the Commercial Registration No. 

7030193994. The Group's share is  29.4 million representing 30% of the company's capital, which 

is   98 million. The company's main activity is advanced digital manufacturing, including 3D printing 
and the production of customized industrial components for government and semi government 
sectors.  
 

b) Smart Utility Technologies Company is a Simplified Joint Stock Company incorporated in Riyadh, 
Kingdom of Saudi Arabia, and registered on 15 Muharram 1448H (corresponding to 30 June 2026) 
under Commercial Registration No. 7054689000. The company has an authorized share capital of 
  50,000. Saudi Energy Company holds a 51% ownership interest in the company. The company's 
principal activities include operating systems, systems integration, and user interface and user 
experience design services. 

 

 
 

  Ownership in ordinary shares % 

Associates Country of incorporation 

June 30,  

2026 

December 31, 

2025 
    
Gulf Co-operation Council Inter-Connection Authority Kingdom of Saudi Arabia 31.6 31.6 

Gulf Laboratory Company for Testing Electrical  

  Equipment 

 

Kingdom of Saudi Arabia 

 

30 

 

30 

Al Fadhly Co-Generation Company Kingdom of Saudi Arabia 30 30 



SAUDI ENERGY COMPANY  
(A SAUDI JOINT STOCK COMPANY) 
 
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) 
FOR THE THREE MONTH AND SIX MONTHS PERIOD ENDED JUNE 30, 2026 
(All amounts in thousands   unless otherwise stated) 
 

- 12 -  

 

2. SIGNIFICANT EVENT 
 
Uncertainty 
The Group has considered the potential impact of current macroeconomic and geopolitical events, 
including the ongoing conflict and geopolitical tensions in the Middle East, on its financial position, 
performance, and cash flows. The impact of such uncertain economic environment is judgmental, and 
the group will continue to reassess its position and the related impact on a regular basis as more 
reliable data becomes available.  
 
Based on the assessment as of the reporting date, the Group has concluded that these events do not 
have a material impact on its operations, financial results, or carrying value of assets and liabilities. The 
Group will continue to evaluate and closely monitor the current situation to assess the geopolitical 
situation may have on its business and financial performance. This includes conducting regular stress 
testing scenarios and assessing implications on key risk indicators, including credit, liquidity, 
operational and solvency risk. In parallel, management continues its review of credit exposures, with 
focused assessment of vulnerable sectors and has concluded that no adjustments are required to the 
expected credit loss model. 

 
3. BASIS OF PREPARATION 

 
a) Statement of compliance 
 
These interim condensed consolidated financial statements of the Group have been prepared in 
compliance with International Accounting Standard 34 - Interim Financial Reporting (“IAS 34”) as 
endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements endorsed by Saudi 
Organization for Chartered and Professional Accountants (SOCPA) and the requirements of the laws 
and regulations in the Kingdom of Saudi Arabia. 
 
These interim condensed consolidated financial statements do not include all the information and 
disclosures required in the annual consolidated financial statements and should be read in conjunction 
with the Group’s annual consolidated financial statements for the year ended December 31, 2025.  
 
b) Basis of measurements and presentation  
 
These interim condensed consolidated financial statements have been prepared on a historical cost 
basis, except for the following material items in the interim condensed consolidated statement of 
financial position: 
• The employees’ benefits obligation, which is recognised at the present value of future obligations 

using the Projected Unit Credit Method.  
• Financial assets through other comprehensive income including derivative financial instruments 

that are measured at fair value. 
 

These interim condensed consolidated financial statements are presented in Saudi Riyals ( ), which 
is the functional currency of the Group. These interim condensed consolidated financial statements 

have been rounded-off to nearest   thousand, unless otherwise stated. 
 

4. MATERIAL ACCOUNTING POLICY INFORMATION 
 
These interim condensed consolidated financial statements have been prepared using accounting 
policies consistent with those applied in the Group’s consolidated financial statements for the year 
ended December 31, 2025 and are applied consistently across all subsidiaries, unless otherwise stated. 
 

Accounting policies adopted in preparation of these interim condensed consolidated financial 
statements are described in note 4 of the Group’s consolidated financial statements for the year ended 
December 31, 2025. 
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4. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 
4.1 APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRSs) 

 
New and amended International Financial Reporting Standards (“IFRSs”) Standards that are 
effective for the current period 
The following standards, interpretations or amendments are effective and are adopted by the Group 
but do not have any significant impact on the interim condensed consolidated financial statements of 
the Group. 
 

 
New and revised IFRSs issued but not yet effective and not early adopted 
The standards and amendments that are issued, but not yet effective, as of June 30, 2026 are disclosed 
below. The Group intends to adopt these new and amended standards and interpretations, if 
applicable, when they become effective. These standards are not expected to have a material impact 
on the Group at their effective dates, except IFRS 18, which the Group is currently evaluating the 
impact of its adoption on the interim condensed consolidated financial statements.  
 
Amendments to IFRS 10 and IAS 28 - Sale or Contribution of Assets between an Investor and its 
Associate or Joint Venture 
 
Partial gain or loss recognition for transactions between an investor and its associate or joint venture 
only apply to the gain or loss resulting from the sale or contribution of assets that do not constitute a 
business as defined in IFRS 3 Business Combinations and the gain or loss resulting from the sale or 
contribution to an associate or a joint venture of assets that constitute a business as defined in IFRS 3 
is recognized in full. 
 
 
  

New and revised IFRS Summary Effective date 

Amendments to IFRS 9 
and IFRS 7, 
Amendments to the 
Classification and 
Measurement of 
Financial Instruments 

Under the amendments, certain financial assets including 
those with ESG-linked features could now meet the SPPI 
criterion, provided that their cash flows are not significantly 
different from an identical financial asset without such a 
feature. 
 
The IASB has amended IFRS 9 to clarify when a financial 
asset or a financial liability is recognized and derecognized 
and to provide an exception for certain financial liabilities 
settled using an electronic payment system. 

January 1, 2026 

Amendments to IFRS  
9 and IFRS 7  
Contracts referencing  
Nature-dependent 
Electricity 

Contracts Referencing Nature-dependent Electricity amends 
IFRS 9 Financial Instruments and IFRS 7 Financial 
Instruments: Disclosures to more faithfully reflect the effects 
of contracts referencing nature-dependent electricity on an 
entity’s financial statements. 

January 1, 2026 

Annual improvements 
to IFRS – Volume 11 

Annual improvements are limited to changes that either 
clarify the wording in an Accounting Standard or correct 
relatively minor unintended consequences, oversights or 
conflicts between the requirements in the Accounting 
Standards. The 2024 amendments are to the following 
standards: IFRS 1 First-time Adoption of International 
Financial Reporting Standards; IFRS 7 Financial Instruments: 
Disclosures and its accompanying Guidance on 
implementing IFRS 7; IFRS 9 Financial Instruments; IFRS 10 
Consolidated Financial Statements; and IAS 7 Statement of 
Cash Flows. 

January 1, 2026 
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4. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 

4.1 APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRSs) 
(Continued) 

 

New and revised IFRSs issued but not yet effective and not early adopted (Continued) 
 
IFRS 18, Presentation and Disclosure in Financial Statements 
 
IFRS 18 Presentation and Disclosure in Financial Statements will replace IAS 1 Presentation of Financial 
Statements and is effective for annual reporting periods beginning on or after January 1, 2027, with 
earlier application permitted. The Group has not early adopted IFRS 18 in preparing these interim 
condensed consolidated financial statements and expects to apply the standard from its effective date, 
i.e., January 1, 2027. 
 
IFRS 18 introduces new requirements for presentation and disclosure in the financial statements, 
including the classification of income and expenses into defined categories in the statement of profit 
or loss, namely operating, investing, financing, income taxes, and discontinued operations. It also 
requires entities to present newly defined subtotals, including “operating profit or loss” and “profit or 
loss before financing and income taxes”, and introduces enhanced disclosure requirements for 
management-defined performance measures and additional principles for aggregation and 
disaggregation of information. 
 
The Group has established a formal IFRS 18 implementation programme overseen by senior 
management and supported by a cross-functional working group. The programme includes 
assessments of financial statement presentation, management reporting, data and systems 
requirements and reporting implications. 
 
The Group is in the process of assessing the impact that the initial application of IFRS 18 will have on 
its consolidated financial statements. The expected impact relates primarily to presentation and 
disclosure, including the structure of the consolidated statement of profit or loss, the consolidated 
statement of cash flows and related notes. 
 
a) Structure of the statement of profit or loss 

 
The Group currently presents operating profit in its consolidated statement of profit or loss. Upon 
adoption of IFRS 18, the Group will be required to present income and expenses within the IFRS 18 
categories and to present the newly defined subtotals required by the standard. The adoption of IFRS 
18 is not expected to impact the Group's net profit or net assets. 
 
The Group is assessing the classification and presentation of its material income and expense streams 
under IFRS 18, including operating revenue, cost of revenue, other income, finance income, finance 
expense, share of profit from equity-accounted investees, impairment losses on financial assets, zakat 
and other income and expense items. The final presentation may differ from the Group’s current 
presentation, depending on management’s assessment of the Group’s main business activities and the 
detailed application of IFRS 18 to the Group’s material line items. 
 
The assessment is ongoing and the final conclusion and impact of the standard are yet to be 
determined. Key areas currently being assessed include: 
• Presentation of share of profit or loss of joint ventures and an associate in investing category; 
• Presentation of finance income and finance cost under the appropriate IFRS 18 category;  
• Classification of foreign exchange gains and losses under the appropriate IFRS 18 category. 

 
 
 



SAUDI ENERGY COMPANY  
(A SAUDI JOINT STOCK COMPANY) 
 
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) 
FOR THE THREE MONTH AND SIX MONTHS PERIOD ENDED JUNE 30, 2026 
(All amounts in thousands   unless otherwise stated) 
 

- 15 -  

 

4. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 

4.1 APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRSs) 
(Continued) 

 

New and revised IFRSs issued but not yet effective and not early adopted (Continued) 
 
IFRS 18, Presentation and Disclosure in Financial Statements (Continued) 
 
• the presentation of the balancing fund, being the difference between the required revenue and 

actual revenue and; 
• the presentation format for operating expenses under IFRS 18, including whether a nature, 

function or mixed presentation will provide the most useful information to users of the financial 
statements. 

 
b) Management-defined performance measures 
IFRS 18 requires disclosure of management-defined performance measures, being subtotals of income 
and expenses used in public communications outside the financial statements to communicate 
management’s view of an aspect of the financial performance of the Group as a whole. 
 
The Group is assessing its public communications to determine whether any performance measures 
used outside the financial statements meet the definition of management-defined performance 
measures under IFRS 18. If any such measures are identified, the Group will be required to disclose 
them in a single note to the consolidated financial statements, together with reconciliations to the 
most directly comparable subtotal or total specified by IFRS Accounting Standards. 
 
c) Aggregation and disaggregation 
IFRS 18 introduces enhanced principles for grouping information in the primary financial statements 
and the notes, including requirements to aggregate items based on shared characteristics and 
disaggregate items with dissimilar characteristics where such disaggregation provides material 
information to improve transparency. 
 
The Group is assessing the impact of these requirements on its current presentation and disclosures, 
including line items and notes that include descriptions such as “other operating revenue”, “other 
income, net”, “prepayments and other receivables”, “accruals and other payables” and “others” within 
segment reporting. The Group expects that certain line items and disclosures may require more 
specific labelling or additional disaggregation where material. 
 
d) Consequential amendments 
IFRS 18 introduces consequential amendments to IAS 7 Statement of Cash Flows, IAS 33 Earnings per 
Share and IAS 34 Interim Financial Reporting. These amendments require entities applying the indirect 
method to use operating profit or loss as the starting point for reporting cash flows from operating 
activities. 
 
The Group currently presents cash flows from operating activities using profit before zakat as the 
starting point. Upon adoption of IFRS 18, the Group expects to change the starting point of the 
operating cash flow reconciliation to operating profit. The Group will also assess all consequential 
amendments to IAS 7. 
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4. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED) 
 

4.1 APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRSs) 
(Continued) 

 

New and revised IFRSs issued but not yet effective and not early adopted (Continued) 
 
IFRS 19 - Reducing subsidiaries disclosures 

 
IFRS 19 allows eligible subsidiaries to apply IFRS Accounting Standards with the reduced disclosure 
requirements of IFRS 19. A subsidiary may choose to apply the new standard in its consolidated, 
separate, or individual financial statements provided that, at the reporting date it does not have public 
accountability and its parent produces consolidated financial statements under IFRS. 
 

5. USE OF ESTIMATES AND JUDGEMENTS  
 

The preparation of the Group’s interim condensed consolidated financial statements in accordance 
with IFRSs as endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements 
issued by the SOCPA requires management to make judgments, estimates and assumptions that affect 
the reported amounts of revenues, expenses, assets, liabilities and the disclosure of contingent 
liabilities, at the reporting date. Actual results may differ from these estimates. 
 
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognized in the period in which the estimate is revised if the revision affects only that 
period, or in the period of the revision and future periods if the revision affects both current and future 
periods. 
 
The significant judgements made by management in applying the Group’s accounting policies and the 
key sources of estimation uncertainty were the same as those described in the Group's annual 
consolidated financial statements as of December 31, 2025. 
 

6. FINANCIAL RISK MANAGEMENT 
 

6.1  Fair-value measurement 
 
The Group measures its financial instruments at fair value at reporting date. Fair value is the price that 
would be received to sell an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date. The fair value measurement is based on the 
presumption that the transaction to sell the asset or transfer the liability takes place either: 
 

- In the principal market for the asset or liability, or 
- In the absence of a principal market, in the most advantageous market for the asset or liability. 
 
The Group uses valuation techniques that are appropriate in the circumstances and for which 
sufficient data are available to measure fair value, maximising the use of relevant observable inputs 
and minimising the use of unobservable inputs. 
 
A fair value measurement of a non-financial asset takes into account a market participant's ability to 
generate economic benefits by using the asset in its highest and best use or by selling it to another 
market participant that would use the asset in its highest and best use. 
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6. FINANCIAL RISK MANAGEMENT (CONTINUED) 
 
6.1 Fair-value measurement (continued) 
 
All assets and liabilities whose fair values are measured or disclosed in the financial statements are 
categorized within the fair value hierarchy. This is described, as follows, based on the lowest input 
level considered significant for the overall measurement: 
 
- Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities; 
- Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset 

or liability, either, directly (that is, as prices) or indirectly (that is, derived from prices); 
- Level 3: Inputs for the asset or liability that are not based on observable market data (that is 

unobservable inputs). 
 
For assets and liabilities that are recognised in the interim condensed consolidated financial 
statements on a recurring basis, the Group determines whether transfers have occurred between 
levels in the hierarchy by re-assessing categorization (based on the lowest input that is significant to 
the fair value measurement as a whole) at the end of each reporting period. 
 
The following table presents the Group's financial assets and liabilities that are measured at fair value: 
 
As of June 30, 2026 - Unaudited Level 1 Level 2 Level 3 Total 
     
Financial assets     
Financial assets through other  
  comprehensive income - - 1,175,100 1,175,100 
Derivative financial instruments - 45,514 - 45,514 
Total financial assets - 45,514 1,175,100 1,220,614 
     
Financial liabilities     
Derivatives financial liabilities - 13,204 - 13,204 
Total financial liabilities - 13,204 - 13,204 
 

 
As of December 31, 2025 - Audited Level 1 Level 2 Level 3 Total 
     
Financial assets     
Financial assets through other 
  comprehensive income - - 214,683 214,683 
Derivative financial instruments - 55,642 - 55,642 
Total financial assets - 55,642 214,683 270,325 
     
Financial liabilities     
Derivatives financial instruments - 208,550 - 208,550 
Total financial liabilities - 208,550 - 208,550 

 

Valuation techniques used to derive level two fair-value 
Interest rate swaps are fair valued using the mark-to-market value (or fair value) of the interest rate 
swap technique. The effects of discounting are generally insignificant for Level two derivatives. 
 
The fair value is calculated as the present value of the estimated future cash flows. Estimates of future 
floating rate cash flows are based on quoted swap rates, futures prices and interbank borrowing rates. 
Estimated cash flows are discounted using a yield curve constructed from similar sources and which 
reflects the relevant benchmark interbank rate used by market participants for this purpose when 
pricing interest rate swaps. The fair value estimate is subject to a credit risk adjustment that reflects 
the credit risk of the Group and of the counterparty; this is calculated based on credit spreads derived 
from current default swap or bond prices. 
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6. FINANCIAL RISK MANAGEMENT (CONTINUED) 
 
6.1 Fair-value measurement (continued) 
 

Fair value measurements using significant unobservable inputs (Level three) 
The Group has five investments recorded at financial assets through other comprehensive income i.e. 
 

- 8% Stake in Shuaiba Water and Electricity Company;  
- 8% Stake in Shuqaiq Water and Electricity Company;  
- 5% Stake in Jubail Water and Power Company;  
- 8% Stake in Shuaiba Expansion Holdings Company, and 
- 3.4% Stake in Kraken Midco Limited. 
 

The fair valuation of the first four investments is carried out using the dividend valuation model 
(DVM). 
 

In accordance with this methodology, the expected future dividends from the investments are 
projected (the historical dividend pay-out pattern is used as a basis for future projections over the 
investment horizon), and discounted using the cost of equity as the relevant discount rate to ascertain 
the fair value of these investments. 
 
The investment in Kraken Midco Limited is measured at fair value using the discounted cashflow 
approach at each reporting date.  
 
There have been no transfers between fair values levels during the six months period ended June 30, 
2026. 
 
 

Movement in fair value financial instruments represented in financial assets at other comprehensive 
income during the period/year is as follows: 
 
 June 30, 

2026 
(Unaudited) 

 December 31, 
2025 

(Audited) 
    

Balance at the beginning of the period / year 214,683  230,119 
Investment made during the period (a) 960,417  - 
Change in fair value of the financial assets through other   
  comprehensive income during the period / year 

-  (15,436) 

Balance at the end of the period / year 1,175,100  214,683 

 
a) The Group entered into a shareholder agreement with Kraken Holdco Limited in relation to an 

investment in Kraken Midco Limited, a company specializing in artificial intelligence-powered 
products and solutions for utilities systems. As of 30 June 2026, the Group holds a 3.4% ownership 
interest in the company following the capital drawdown undertaken during the current quarter. 

 

Fair value of financial assets and liabilities measured at amortised cost 
The fair value of the financial assets and liabilities approximates their carrying amount. 
 

Mudaraba instrument 
The fair value of the Mudaraba instrument was determined at the initial transfer date to equity. 
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6. FINANCIAL RISK MANAGEMENT (CONTINUED) 
 
6.2 Liquidity risk 
Liquidity risk is the risk that the Group will encounter difficulty in meeting obligations associated with 
financial liabilities. 
 

The management objective of liquidity risk is to ensure that the Group has sufficient financing facilities 
to meet its current and future obligations. The Group aims to maintain adequate flexibility in financing 
by maintaining appropriate credit facilities. The Group expects to meet its future financial obligations 
without being affected by the shortfall in working capital, through cash collections of receivables and 
through bank facilities and loans. 
 

As at June 30, 2026, the Group’s current liabilities exceed its current assets by   40.9 billion 

(December 2025:  58.1 billion). This reflects the Group’s ongoing large-scale capital expenditure 
program aimed at expanding and renewing its power generation, transmission and distribution 
capacity to meet future demand and regulatory requirements.  
 

6.3 Credit risk 
Credit risk represents the risk of financial loss arising from the failure of a customer, subscriber, or 
counterparty to meet its contractual obligations. The Group's exposure to credit risk primarily arises 
from cash and cash equivalents, bank deposits, loans and advances to affiliates, trade and other 
receivables, and electricity sales. 
 

The Group's credit risk relating to subscriber receivables is mitigated through the use of established 
collection channels, including SADAD, major credit cards, and other electronic payment platforms. 
The Group maintains its bank balances with highly rated financial institutions. The Group also assesses 
the creditworthiness of its customers and counterparties by considering historical payment behavior, 
financial standing, and other relevant factors in determining the expected recoverability of 
outstanding balances. In addition, the Group continuously monitors its credit exposures and applies 
appropriate credit risk management practices to minimize potential losses arising from non-
performance by customers or other counterparties. 
 

7. SEASONALITY OF OPERATIONS 
 
The operations and revenues of the Group are affected by seasonal weather changes during the year. 
Revenues are materially lower during the winter months due to lower consumption of electricity 
whereas higher revenues are earned during summer months due to the increase in consumption of 
electricity as a result of high temperatures. Accordingly, the Group’s interim financial results may vary 
between reporting periods and may not be indicative of the results expected for the full financial year.  
 

8. OPERATING SEGMENTS  
 
The main operating activities of the Group are divided into generation, transmission, distribution and 
subscriber services which are complementary to each other in the production and delivery of 
electricity to the consumers. The Group's revenues are mainly realized from the sale of energy to the 
final consumer as per the official rate set for the system. Primarily operations are carried out within 
the Kingdom of Saudi Arabia. A significant portion of revenue from external customers is generated 
within the Kingdom, and all non-current assets of the Group are located within the Kingdom.  
 
The Group’s operating segments are established on the basis of those components that are evaluated 
regularly by the Group Chief Executive Officer, considered to be the Chief Operating Decision Maker 
(CODM). The CODM monitors the results of each operating segments for the purpose of making 
decisions about resource allocation and performance assessment. Segment performance is evaluated 
based on revenues, costs, and a broad range of key performance indicators in addition to segment 
profitability.  
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8. OPERATING SEGMENTS (CONTINUED) 
 
Information reported to the Group’s CODM for the purposes of resource allocation and assessment 
of segment performance is focused on the type of activity. The group’s reportable segments under 
IFRS 8 are therefore as follows:  
 

Operating activities Description 
Corporate Providing supporting services including Human 

Resources, Finance function, Legal and IT which are 
managed centrally and allocated in accordance with 
the Group’s policy. 

Generation Production of electricity. 
 
Distribution and Subscriber Services 

Receiving and distributing power from transmission 
networks to subscribers, issuance and distribution of 
consumption bills and collections. 

 
Transmission 

Transmission of power from generation plants using 
the transmission network to the distribution 
network and operation of the electricity 
transmission and maintenance system. 

Others Others include telecommunication infrastructure, 
wireless telecommunication services, project 
management temporary power supply and 
investment. 
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8. OPERATING SEGMENTS (CONTINUED) 
 
 
Six months period ended June 30, 2026 
(Unaudited) (  in million) Corporate  Generation 

Distribution and 
subscribers’ 

services   Transmission Others 
Adjustments/ 

eliminations 
 

Total 
Revenue        
External consumers - 9,198 48,200 3,576 410 (9,184) 52,200 
Between segments - - 80 12,604 1,851 (14,535) - 
Total revenue - 9,198 48,280 16,180 2,261 (23,719) 52,200 
        
Fuel - (47) - - - -                 (47) 
Purchased power - - (38,660)  (1,239) - 21,789          (18,110) 
Operating and maintenance costs (21) (3,693) (4,199)   (1,933)        (1,172)           1,145             (9,873) 
Construction cost   - - -  (1,785) - 90            (1,695) 
Depreciation of property, plant and 
equipment  

 
- 

 
(3,343) 

  
(3,245) 

            
(4,560) 

         
(107) 

 
- 

         
(11,255) 

Depreciation of right-of-use assets               (121) - - - - -               (121) 
Gross profit               (142) 2,115 2,176 6,663 982 (695) 11,099 
Other income, net       228 
Research and development expenses       (32) 
Impairment losses on financial assets       (581) 
General and administrative expenses       (913) 
Finance income       42 
Finance expense       (2,975) 
Share of profit on equity accounted investees       35 
Zakat charge       (180) 
Profit for the period       6,723 
        
As at June 30, 2026 (unaudited)        
Property, plant and equipment  5,908   123,609   182,134   299,716   5,084   (695)  615,756  
Total assets 413,325  130,112  199,443  311,072   9,471   (390,089) 673,334 
Total liabilities 228,459  123,898  189,802  248,650   3,356   (378,174) 415,991 
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8. OPERATING SEGMENTS (CONTINUED) 
 

 

 
Six months period ended June 30, 2025 
(Unaudited) (  in million) Corporate  Generation 

Distribution and 
subscribers’ 

services   Transmission Others 
Adjustments/ 

eliminations 
 

Total 
Revenue        
External consumers - 9,227 43,686 3,183 344 (9,218) 47,222 
Between segments - - - 10,899 1,438 (12,337) - 
Total revenue - 9,227 43,686 14,082 1,782 (21,555) 47,222 
        
Fuel - (54) - - - - (54) 
Purchased power - - (35,000) (1,261) - 20,202 (16,059) 
Operating and maintenance costs 255 (3,324) (3,994) (1,884) (1,048) 1,353 (8,642) 
Construction cost   - - - (1,684) - - (1,684) 
Depreciation of property, plant and 
equipment  - 

 
(3,437) 

 
(2,783) (4,078) (168) - (10,466) 

Depreciation of right-of-use assets (92) - - - - - (92) 
Gross profit 163   2,412   1,909   5,175   566   -    10,225 
Other income, net       268 
Research and development expenses       (34) 
Impairment losses on financial assets       (620) 
General and administrative expenses       (733) 
Finance income       59 
Finance expense       (2,782) 
Share of profit on equity accounted investees       30 
Zakat charge       (161) 
        
Profit for the period       6,252 
        
As at December 31, 2025 (Audited)        
Property, plant and equipment            9,297   120,009   175,044   276,934   4,805             (1,119)        584,970  
Total assets        394,601   124,446   197,196   283,954   8,103        (372,477)        635,823  
Total liabilities        200,189   120,064   189,250   226,287   4,807        (362,457)        378,140  
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9. PROPERTY, PLANT AND EQUIPMENT 
 June 30,  

2026 
(Unaudited) 

 December 31, 
2025 

(Audited) 

 

     
Net book value at the beginning of the period/year 584,969,993   502,132,641   
Additions 43,108,206   106,493,063   
Disposals, net (106,107)   (207,044)  
Transfer from / (to) investment properties 122,812   (23,845)  
Transfer to intangible assets (546,547)   (1,257,756)  
Transfer to prepayments and other receivables (306,107)  -  
Depreciation for the period/year (11,485,738)   (22,167,066)  
     
Net book value at the end of the period/year 615,756,512  584,969,993  

 

An amount of  28.7 billion (December 31, 2025:   55.1 billion) was transferred from projects under 
construction to property, plant and equipment. Project under construction as of June 30, 2026 
amounted to  137.7 billion (December 31, 2025:   124.5 billion).  
 

Capitalized finance charges during the period on projects under construction amounting to   3.3 
billion (December 31, 2025:   4.6 billion). 
 

10.    ACCOUNTS RECEIVABLE  
 June 30,  

2026 
(Unaudited) 

 December 31, 
2025 

(Audited) 

 

     
Governmental institutions (note 21) (a) 4,036,542  11,661,342  
Receivables other than government (b) 11,200,154  9,731,165  
Due from related parties (note 21) 6,755,422  4,973,091    
Receivables for electricity service connection projects  2,992,302  2,317,087  
 24,984,420  28,682,685  
Add: accrued revenue 5,800,073  3,312,531  
 30,784,493  31,995,216  
Less: allowance for expected credit losses (c) (3,457,238)  (3,265,707)  
     
 27,327,255  28,729,509  
 
a) Included in the governmental institutions receivables as of December 31, 2025 is an amount of 

 4.7 billion, which was received on January 8, 2026. The balance resulted from the 
management’s estimate of the difference between required revenue and actual regulated 
revenue for the year 2025. It also includes the required revenue amendments for the year 2024 
by the regulator until it is settled in accordance with the approved rules and regulations. 
 

b) Included in accounts receivable and prepayments and other receivables is an amount of  366 
million that is currently under litigation and management is of the view that the amount is 
recoverable. 

 

c) The movement in the allowance for expected credit losses during the period / year is as follows: 
 

 

 June 30,  
2026 

(Unaudited) 

 December 31, 
2025 

(Audited) 

 

     
Balance as at beginning of the period/year 3,265,707  3,043,244  
Charge for the period/year 202,609   359,869   
Transfer to prepayments and other receivables (11,078)  -  
Written off during the period/year -   (137,406)  
     
Balance as at the end of the period/year 3,457,238  3,265,707  
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11. MUDARABA INSTRUMENT 
 

As of June 30, 2026 and December 31, 2025, the Mudaraba instrument balances are as follows: 

 
Movement in the contractual reserve is as follows: 
 June 30,  

2026 
(Unaudited) 

 December 31, 
2025 

(Audited) 

 

     
Balance as at the beginning of the period/year 1,018,259  984,901  
Transferred from retained earnings during period/year 4,495,239  8,957,588  
Paid during the period/year (4,495,239)  (8,924,230)       
Balance as at the end of the period/year 1,018,259  1,018,259  

 
12. FINANCIAL INSTRUMENTS 

 
12.1 Financial instruments other than interest bearing  
 June 30,  

2026 
(Unaudited) 

 December 31, 
2025 

(Audited) 

 

     
Derivative financial liabilities     
Derivative financial instruments at fair value (note 12.3) 13,204  208,550  
     
Other financial liabilities carried at amortized cost, other 
  than interest bearing      
Trade payables 10,336,903  13,417,202  
Accruals and other payables 49,601,950  44,815,390  
Refundable deposits from customers 1,909,171  1,908,999       
Total other financial liabilities carried at amortized cost, 
  other than interest bearing  61,848,024  60,141,591  

 
12.2  Interest bearing liabilities 

 
Classification of borrowings as appearing on the interim condensed consolidated statement of 
financial position as of June 30, 2026 is as follows: 
 

(Unaudited) 

Short term 
loans and 

facilities 

Long term 
loans and 

facilities   Sukuks  Total 

 

        
Non-current - 155,206,726  57,584,424  212,791,150  
Current 18,765,586 2,204,945  -  20,970,531           

18,765,586 157,411,671  57,584,424  233,761,681  

  
 

Mudaraba 
instrument 

Second 
additional 
Mudaraba 

instrument 

  
 
 

Total 

 

      
Mudaraba instrument  159,169,000 4,467,000  163,636,000  
Fair value adjustment of Mudaraba instrument 8,751,563 1,220,333  9,971,896  
      
 167,920,563 5,687,333  173,607,896  
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12. FINANCIAL INSTRUMENTS (CONTINUED) 
 

12.2 Interest bearing liabilities (continued) 
 
Classification of borrowings as appearing on the consolidated statement of financial position as of 
December 31, 2025 is as follows: 

(Audited) 

Short term 
loans and 

facilities 

Long term 
loans and 

facilities  Sukuks  Total 

 

        
Non-current - 120,586,098  44,867,951  165,454,049  
Current 15,219,047 18,703,831  -  33,922,878           

15,219,047 139,289,929  44,867,951  199,376,927  
 

Movements in borrowings during the year / period are as follows: 
 

 

Short term 
loans and 

facilities 

Long term 
loans and 

facilities  Sukuks  Total  
        
As at January 1, 2025 – Audited  8,000,000 101,094,869  35,150,596  144,245,465  
Proceeds from borrowings  11,719,047 56,812,874  12,187,500  80,719,421  
Repayments of borrowings (4,500,000) (18,585,702)   (2,437,500)   (25,523,202)  
Acquisition of a subsidiary during 

the year 
 

- 
 

296,152 
 

 
- 
  

296,152  
Net charge to deferred costs - (328,264)  (32,645)   (360,909)   
        
As at December 31, 2025 – Audited 15,219,047 139,289,929  44,867,951  199,376,927  
        

Proceeds from borrowings  13,556,460 
             

39,516,236  12,752,250  65,824,946  
Repayments of borrowings (10,000,000) (21,318,028)  -  (31,318,028)  
Foreign exchange difference (9,921)              (36,118)  -  (46,039)  
Net charge to deferred costs  -  (40,348)  (35,777)  (76,125)  
        
As at June 30, 2026 – Unaudited 18,765,586 157,411,671  57,584,424  233,761,681  

       
(a) On 23 Sha'aban 1447H (corresponding to February 16, 2026), the Group has signed a Shari’ah 

compliant Murabaha refinancing facility with Domestic banks amounting to  16 billion for 3 years 
with an extension option. As at June 30, 2026 the Group has utilized   16 billion.  
 

(b) On Rajab 13, 1447H (Corresponding to January 2, 2026) the Group signed an International 
Syndicated Facility with international banks amounting to USD 1 billion ( 3.75 billion) for 5 years. 
As at June 30, 2026 the Group has utilised  3.75 billion.  
 

(c) On 10 Shaban 1447H (corresponding to January 29, 2026) a subsidiary of the Group entered into 
a Bridge to Senior murabaha facility agreement for a total facility amount of USD 850 million (  
3.19 billion). As at June 30, 2026 the Group has utilized   240 million. 

 
(d) On 10 Shaban 1447H (corresponding to January 29, 2026) a subsidiary of the Group entered into 

a Bridge to Senior murabaha facility agreement for a total facility amount of USD 550 million (  
2.06 billion). As at June 30, 2026 the Group has utilized   1.3 billion. 
 

(e) During the period, the Group issued international Sukuk certificates at par with a total principal 
amount of USD 2.9 billion ( 10.9 billion) on various dates. The Sukuk comprises three fixed-rate 
tranches with maturities of three, six and ten years, amounting to USD 500 million ( 1.9 billion), 
USD 700 million ( 2.6 billion) and USD 1.7 billion ( 6.4 billion), respectively. 
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12. FINANCIAL INSTRUMENTS (CONTINUED) 
 

12.2 Interest bearing liabilities (continued) 
 

(f) On Shawwal 24, 1447H (corresponding to April 12, 2026) a subsidiary of the Group has signed a 
Shari’ah compliant Murabaha facility with Domestic bank amounting to   400 million for 7 years 
for the purpose of refinancing existing murabaha facilities with a floating rate plus margin. As at 
June 30, 2026 this facility has utilized   296 million. 

 
(g) On Shawwal 25, 1447H (corresponding to April 13, 2026) a subsidiary of the Group entered into a 

Bridge to Senior facility agreement for a total facility amount of USD 500 million (  1.9 billion). 
As at June 30, 2026 this facility has utilized   855 million. 
 

(h) On Shawwal 26, 1447 (corresponding to April 14, 2026) the Group issued a supplementary Sukuk 
through private placement amounting to   1.9 billion (USD 500 million at par), maturing after 8 
years tenure with a floating rate plus margin. 
 

(i) On Dhul Hijjah 16, 1447H (corresponding to June 2, 2026) the Group signed an International 
Syndicated Facility with international bank amounting to USD 500 million ( 1.9 billion) for 5 years 
with an extension option. As at June 30, 2026 the Group has utilized   1.9 billion.  

 
(j) On Moharram 6, 1448H (corresponding to June 21, 2026), the Group has signed a Murabaha 

Facility Agreement refinancing facility with Domestic banks amounting to  6 billion for 3 years 
with an extension option. As at June 30, 2026 the Group has utilized   6 billion.  

 
12.3         Derivative financial instruments 

 
The Group has interest rate hedging contracts with multiple banks with notional amount of   14.25 
billion as of June 30, 2026 (December 31, 2025:  13.25 billion).  
 
On 23 Shaban 1447H (corresponding to February 11, 2026), the Group has signed interest rate swap 
hedging contract with bank with notional amount of 1 billion until 2029.  
 
The notional amounts, which provide an indication of the volumes of the transactions outstanding at 
the end of the period/year, do not necessarily reflect the amounts of future cash flows involved. These 
notional amounts, therefore, are not indicative of market risk nor of the Group’s exposure to credit 
risk, which is generally limited to the fair value of the derivatives.  
 
All derivatives as at reporting period are classified as cash flow hedges. Derivatives are classified as 
non-current or current assets and as non-current or current liabilities, depending on the expiration 
date of the financial instruments. 
 
The fair values of the derivative financial instruments are summarised in the table below: 
 
 June 30,  

2026 
(Unaudited)  

December 31, 
2025 

(Audited) 

 

     

Derivative financial instruments assets:     
Interest rate swap     
Non-current 16,227  -  
Current 29,287  55,642  

 45,514  55,642  
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12. FINANCIAL INSTRUMENTS (CONTINUED) 
 

12.3         Derivative financial instruments (continued) 

 
 June 30,  

2026 
(Unaudited)  

December 31, 
2025 

(Audited)  

Derivative financial instruments liabilities:     
Non-current     
Interest rate swap  -  200,070   
Structured foreign exchange forward contracts* 13,204   8,480   

 13,204  208,550  

 
* The Group holds several structured foreign exchange forward contracts with a notional amount of 
USD 25 million (leveraged notional amount USD 50 million) (2025: 25 million USD (leveraged notional 
amount USD 50 million) being exchanged on a monthly basis, maturing till 2029.  
 

13. ACCRUALS AND OTHER PAYABLES 

 
June 30,  

2026 
(Unaudited)  

December 31, 
2025 

(Audited)  
     
Accrued capital projects and other expenses (a) 43,855,192  39,956,764  
Accrued finance expenses 3,305,413  3,003,441  
Accrued employees' benefits 1,056,727  1,205,427  
Dividends payable 471,336  491,245  
Other credit balances under settlement (b) 807,474  -  
Accrued government fees (c) 43,634  82,190  
Others 62,174  76,323  
     
  49,601,950  44,815,390  

 
a) This includes an amount of  23.1 million (2025:  61.6 million) related to liabilities associated 

with equity accounted investees.  
 

b) The balance resulted from the management’s estimate of the difference between required 
revenue and actual revenue for the period 2026. It also included the required revenue 
amendments for the year 2024 by the regulator until it is settled in accordance with the approved 
rules and regulations.  
 

c) An amount of   343.5 million (2025:  362 million) to be received from electricity consumers 
and payable to government of KSA has been classified along with the related liability to better 
reflect the substance of the transaction.  

 
14. CONTINGENT LIABILITIES 

 
There are certain claims filed by contractors against the Group that are currently under arbitration. 
Based on the amended claims submitted, the contractors are claiming approximately   700 
million (December 31, 2025:   1.4 billion). The Group has also filed counterclaims against the 
respective contractors ranging from   0.9 billion to   1.3 billion (December 31, 2025:   3.8 
billion to   4.4 billion) before the arbitral tribunal. These arbitration proceedings remain ongoing, 
and management continues to monitor developments and assess their potential financial impact 
based on the information available as of the reporting date. Based on management's assessment, 
including the status of the proceedings and advice received from external legal counsel, no 
additional provision is required in respect of these matters as of the reporting date. The ultimate 
outcome of these claims and counterclaims is subject to the final resolution of the arbitration 
proceedings and, accordingly, cannot be determined with certainty at this stage.  
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14. CONTINGENT LIABILITIES (CONTINUED) 
 

In addition, there are other capital project claims amounting  613.3 million (December 31, 2025:   
446.4 million), where the management currently believes that there is no basis for recording any 
obligation and that the Group's position is strong to date according to the information available to 
the Group. 
 
During the period, the Group received claims in connection with certain contractual arrangements 
relating to certain transmission connection facility projects. The matter is currently under review by 
the relevant stakeholders under the dispute resolution mechanism. As at the reporting date, no final 
determination has been made regarding the allocation of responsibility, the validity of the claims, or 
whether any present obligation exists for the Group. Consequently, any agreed amount to be settled 
by the Group might have an impact on the financial statements as of the date the Group is able to 
estimate such amount, if any 
 
The Group has provided guarantees to some commercial banks and some other parties with a total 
amount   1.2 billion as at June 30, 2026 (December 31, 2025:   1.1 billion). 
 

15. COMMITMENT 
 
The capital commitments at the date of the interim condensed consolidated statement of financial 
position comprises unexecuted portion of capital contracts conducted by the Group for the 
development and installation of power plants and other assets amounting to   217 billion as of June 
30, 2026 (December 31, 2025:   133 billion). 
 
Contractual obligations 
The Group has signed contracts to supply all the energy produced from the Group's generation units 
to the Saudi Power Procurement Company for a specific long-term period, and these contracts are 
irrevocable. 
 

16. ZAKAT 
 
The Group submitted its zakat returns within the statutory period for the year ended on December 31, 
2025. 
 

17. OPERATING REVENUE 
 Three-months ended June 30  Six-months ended June 30  

(Unaudited) 2026  2025  2026  2025 
        

Sale of electricity 20,535,324  20,564,752   33,980,338   32,955,458 
Meter reading, maintenance and 
bills preparation tariff 396,758  

 
389,153  

  
790,153   

 
776,684 

Electricity service connection fees 783,872  739,572   1,560,974   1,467,806 
Transmission system revenue 503,436  402,713   1,006,872   797,946 
Other operating revenue* 7,734,404  4,957,680   12,962,887   9,462,274 
Construction revenue 909,754  668,117   1,898,667   1,762,203 
        

 30,863,548  27,721,987  52,199,891  47,222,371 
 

 
* This item includes an amount of   12.1 billion, which represents the difference between required 
revenue and actual regulated revenue based on management’s best estimate for the period ended 
June 30, 2026 (June 30, 2025:   8.7 billion).  
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17. OPERATING REVENUE (CONTINUED) 
  Three-months ended June 30  Six-months ended June 30 

(Unaudited)  2026 2025  2026 2025 
       

Estimated difference of required 
and actual revenue for the period 

 
7,206,207 4,584,321  12,486,725 8,741,164 

 
Ex-post adjustment computation 
for the year 2024** 

 

- -  (429,211) - 
       

  7,206,207 4,584,321  12,057,514 8,741,164 

 
** The management has received the ex-post computation for the year 2024 required revenue. 
Currently, the management is in communication with the regulator on the inclusion of certain items 
in line with the required revenue determination methodology impacting 2025. 

 
18. COST OF REVENUE 

 Three-months ended June 30  Six-months ended June 30 

(Unaudited) 2026  2025  2026  2025 
        

Fuel  34,590   35,551   47,333   54,274  
Purchased power (note 18.1)  11,533,723   9,808,177   18,109,862   16,059,149  
Operations and maintenance  5,362,802   4,526,018   9,873,088   8,642,126 
Construction cost  862,029   648,254   1,694,968   1,683,500  
Depreciation of property, plant and 
equipment   5,715,503   

 
5,309,473   11,255,013   

           
10,466,268  

Depreciation of right-of-use assets  62,005   43,829   120,922   92,363 

        

 23,570,652  20,371,302  41,101,186  36,997,680 
 

18.1 Purchased power 
 Three-months ended June 30  Six-months ended June 30 

(Unaudited) 2026  2025  2026  2025 
        

Purchased power 16,790,563  15,383,416  27,298,426  25,277,029 
Less: Power supplied to SPPC under 
Energy Conversion Agreement (5,256,840)  (5,575,239)  (9,188,564)  (9,217,880) 
        

  11,533,723   9,808,177   18,109,862   16,059,149  
 
 

19. FINANCE COSTS, NET 
 Three-months ended June 30  Six-months ended June 30 

(Unaudited) 2026  2025  2026  2025 
        

Finance expense        
Bank loans and Sukuk 3,218,056  2,319,807  6,021,788  4,730,878 
Less: Interest capitalised (note 9) (1,703,929)  (1,102,201)  (3,287,864)  (2,171,127) 
 1,514,127  1,217,606  2,733,924  2,559,751 
        

Interest cost on employees' benefit 
obligation 115,414  104,397  230,828  208,794 
Lease contract 5,132  5,136  9,792  12,566 
        

Total finance expense 1,634,673  1,327,139  2,974,544  2,781,111 
        

Finance income        
Interest income (29,503)  (9,829)  (41,661)  (58,997) 

Total finance income (29,503)  (9,829)  (41,661)  (58,997) 
        

Net finance costs 1,605,170  1,317,310  2,932,883  2,722,114 
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20. EARNING PER SHARE 
 
Basic earnings per share is calculated by dividing the profit attributable to equity holders of the 
Company less Mudaraba instrument profit by the weighted average number of ordinary shares in 
issue during the period assuming that all dilutive shares are converted into ordinary shares.  
 
The diluted earnings per share equal to the basic earnings per share for the period ended June 30, 
2026 and June 30, 2025 as there are no financial instruments with a dilutive effect on basic earnings 
per share.  
 
 Three-months ended June 30  Six-months ended June 30 
(Unaudited) 2026  2025  2026  2025 
        
Profit for the period  4,890,751   5,284,110   6,723,298   6,252,088 
Less: 
Profit attributable to Mudaraba 
Instrument  (2,260,038 ) (2,225,866)   (4,495,239 ) 

 
(4,387,843) 

Adjusted profit for the period 2,630,713  3,058,244  2,228,059  1,864,245 
        

Weighted average number of 
ordinary shares outstanding during 
the period (in thousands) 

 
 

4,166,594 
 

        
Basic and diluted earnings per share 
  “ ” 0.63  0.73  0.53  0.45 

Earnings per share without deducting 
profits for the Mudaraba instrument        

Basic and diluted earnings per share 
  “ ” 1.17  1.27  1.61  1.50 

 

21. RELATED PARTY TRANSACTIONS AND BALANCES 
 
The Group is ultimately controlled by the Government of the Kingdom of Saudi Arabia through the 
ownership of the main shareholder (Public Investment Fund) and Saudi Aramco and these entities are 
under common control (all companies ultimately controlled by the Government of the Kingdom of 
Saudi Arabia). In identifying transactions and balances, the group has applied the exemption of 
government related entities of IAS 24. Accordingly, only those with significant transactions have been 
disclosed.  
 
Government entities are defined as ministries, authorities, commissions, and other entities of the 
Government. On the other hand, Government related entities are defined as PIF, PIF owned entities 
and related entities.  
 
The transactions with government/government related entities are conducted in the ordinary course 
of the Group’s business based on terms comparable to the terms of transactions enacted with other 
entities that are not government-related.  
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21. RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED) 
 
a) Following are the significant transactions carried out with related parties: 
 
 Three-months ended June 30 Six-months ended June 30  
(Unaudited) 2026 2025 2026  2025  
       
Government and government 
related entities 

      

       
Operating revenue       
   Sale of electricity 8,829,759 9,173,431 15,226,094  15,068,068  
   Construction revenue 909,754 668,117 1,898,667  1,762,203  
   Transmission system revenue 503,436 402,713 1,006,872  797,946  
       
Cost of revenue       

   Purchase of energy, net  11,445,911 9,808,177 18,021,962  16,059,149  

 
b) Period/year end balances arising from transactions with related parties: 
 
 June 30,  

2026 
(Unaudited) 

 December 31, 
2025 

(Audited) 

 

     
Government and government related entities     

Accounts receivable, gross  10,791,964  16,634,433  
Other receivables, gross 130,780  220,289  
Contract assets 1,236,248  429,484  
Trade payables and accruals 979,136  210,218  
Deferred government grant 1,194,602  1,118,039  
Contract liability 1,135,622  1,921,984  

 
Loans and advances due from related parties, gross 
 

The balance comprises loans extended to certain joint ventures and associates amounting to   1,187 

million (Dec 31, 2025:   1,187 million).  
 
 
c) Compensation of key management personnel 
Key management personal includes the Board of Directors and members of executive committee. The 
compensation paid or payable to key management personal for employees’ services is shown below: 
 
 Three-months ended June 30 Six-months ended June 30 

(Unaudited) 
2026 2025 

2026 2025 

Salaries, compensation and 
allowances 

 
4,424 

 
4,441 

 
8,840 

 
8,358 

Employees' end of service and other 
benefits 

 
- 

 
- 

 
16,178 

 
14,297 

     
 4,424 4,441 25,018 22,655 
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22. DIVIDENDS  
 
On 18 Thul Qadah 1447H, corresponding to May 5, 2026, the general assembly approved the 
distribution cash dividends for the financial year 2025 to the shareholders of the Group amounting to 
  2.9 billion, equivalent to   0.70 per share (representing 7% of the par value of the share).  
 
 

23. NON-CASH TRANSACTIONS 
 
The statement of cash flows has been affected by the impact of non-cash transactions as follows: 
  
 
(Unaudited) 

June 30,  
2026 

 June 30, 
2025 

 

     

Addition in right of use assets 16,301  34,591  
Lease liabilities recognized 16,301  34,591  
Disposal of equity accounted investee  -  1,000  
Transfer of Mudaraba instrument from trade payables to equity -  5,687,333  
Investment in equity accounted investees 30,000  -  

Transfer from investment properties to property, plant and 
equipment 

  
122,812 

  
- 

 

Transfer from property, plant and equipment to intangible assets 546,547  -  

Transfer from property, plant and equipment to prepayments and 
other receivables 

 
306,107 

  
- 

 

 
 
24. SUBSEQUENT EVENT 
 

Except for below, there have been no significant subsequent events which would require either a 
disclosure or have a material impact on these interim condensed consolidated financial statements. 
 

- On Moharram 28, 1448H (corresponding to July 13, 2026) the Group signed an international 
facility with international bank amounting to USD 1 billion (  3.75 billion) for 5 years. 
 

- On Safar 13, 1448H (corresponding to July 27, 2026) the Group signed a Murabaha syndicated 
financing facility with domestic banks amounting to   15.8 billion for 7 years. 

 
25. APPROVAL OF THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

 
These interim condensed consolidated financial statements for the six-months period ended June 30, 
2026, were approved for issuance by the Board of Directors of the Group on Safar 20, 1448H 
(corresponding to August 3, 2026). 

 


