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GCC & Egypt Macro Weekly 
Reading between Fed lines 

 

After the focus on Egypt and its IMF support package a week ago, 

this past week has seen the spotlight swing back firmly onto global 

rates in the wake of Wednesday’s FOMC meeting. The Fed delivered 

the expected 75bp increase to the fed funds target rate. That said, 

the bigger focus was probably on the accompanying Fed rhetoric, 

which, in our view, while net hawkish, was not nearly as hawkish as 

some initial interpretations suggest. The tightening bias was subtle.  
 

The key takeaway from the FOMC was that it is preparing to ratchet 

rates to a terminal rate of around 5%, in order to eventually wrestle 

back control of inflation. But this was close to the level already widely 

anticipated by the market before this week’s FOMC. Perhaps, at the 

most, the Fed has brought forward the timing of the terminal rate to 

March next year from the previously-priced May. 
 

Moreover, playing devil’s advocate, in a tip of the hat to the doves, 

the Fed alluded to being more data dependent going forward as they 

‘take into account the cumulative tightening of monetary policy’, 

cognizant of the lagged effects of the tightening already executed. 

Nonetheless, while the Fed has tried to kill in its infancy, the idea that 

we are at the beginning of the end of the tightening cycle, it is clearly 

committed to easing its foot off the tightening pedal over the coming 

months, recognizing the risk of an economic car crash if it doesn’t.  
 

For now though, with two inflation (CPI) reports and two labour 

market reports to be released before the December FOMC, we are 

left to contemplate what the Fed’s next move will be en route to the 

terminal rate. Futures are currently pricing in 56bps of tightening next 

month, but strong inflation and jobs data between now and then could 

justify a fifth consecutive 75bp increase. We see little probability of 

an imminent collapse in price pressures and employment that would 

be enough to put the FOMC onto an easier (25bp) platform.  
 

Overall, we believe that Fed language going forward should offer 

some (dovish) support to risk appetite, while maintaining the 

(hawkish) allure of the U.S. rate differential; Fed rate risk remains to 

the upside for now. But the hawks should be kept in check by the 

recent weakening of some key macro data, in the context of which 

the latest Fed narrative seems to raise the inevitability of a U.S. 

recession during the early part of next year. And the inverted nature 

of the U.S. yield shows clearly what the financial markets think of that. 
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There is still (much) work to be done
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While much of the coming week will again likely be 

spent on digesting, analysing and pontificating on 

the recent interest rate annoucements on both sides 

of the Atlantic, global markets will also have the 

added distraction of the U.S. midterm elections. The 

American electorate heads to the polls on Tuesday 

and while the spotlight will be on the races for the 

House and the Senate, 36 state governorships, 3 US 

territory governorships and numerous mayoral 

offices will also be up for grabs. 

 

Later in the week we will also have the U.S. Ocotber 

inflation data to dissect on top of the aforementioned 

rates rhetoric. As macroeconomic clouds gather and 

darken, as a result of tighter monetary conditions on 

both sides of the Atlantic, the U.S. inflation report will 

be instrumental in underpinning or dismantling the 

current rates outlook.  

 

We maintain that this week’s 75bps rate increase by 

the FOMC was not as hawkish as the initial market 

reaction made out. Yes, the Fed has told us to expect 

a higher fed funds terminal rate (5%), but this is not 

MUCH higher than was expected (4.90%?) pre-the 

FOMC. So why the sharp hawkish interpretation? 

 

Moreover, with the Bank of England having delivered 

its dovish 75bps hike this week, we believe that the 

stars are aligning for a pullback in furtrher rate 

tightening expectations as the global macro 

foundations deteriorate heading toward year-end.  

 

Closer to home, focus will also be on the start of, and 

headlines emanating from, COP27 in Egypt. The UN 

Climate Change Conference kicks off on Sunday 

and much of the discussion will surely be on the 

current global food and energy supply crisis in the 

context of the ongoing hostilities in Ukraine.  

 

Meanwhile, on the GCC & Egypt macro data front, 

the focus next week will stay with Egypt. Thursday is 

scheduled to see the release of Egypt’s October CPI 

report (see table to the right). With Urban CPI 

running at 15.0% YoY in September amid surging 

food import costs, the recent 200bp rate increase by 

the CBE may have made little impact on inflation.  

 

Elsewhere, Dubai October PMI, due Wednesday, 

will provide the latest barometer reading for the 

emirate’s economy, from which we will also 

extrapolate an insight into broader UAE economic 

conditions. Although off their recet highs, we still see 

regional GCC PMIs holding firmly above 50, in 

eocnomic expansion territory.  

Macro outlook for the week ahead 

Key data releases next week 

Region/Data 
Release 
Date 

Period Survey 
Prior 
Reading 

US     

CPI YoY 10/Nov Oct 8.1% 8.2% 

Core CPI YoY 10/Nov Oct 6.6% 6.6% 

CPI MoM 10/Nov Oct 0.7% 0.4% 

Core CPI MoMI 10/Nov Oct 0.5% 0.6% 

Europe     

Retail Sales 
YoY 

08/Nov Sept - -2.0% 

Germany CPI 
EU Harm’d YoY 

11/Nov Oct F 10.4% 10.4% 

UK GDP YoY 11/Nov 3Q P  4.4% 

China     

Exports YoY 07/Nov Oct 4.3% 5.7% 

Imports YoY 07/Nov Oct 0.0% 0.3% 

PPI YoY 09/Nov Oct -1.6% 0.9% 

CPI YoY 09/Nov Oct 2.4% 2.8% 

MENA     

S&P Global 
Dubai PMI 

09/Nov Oct - 56.2 

Egypt Urban 
CPI YoY 

10/Nov Oct  15.0% 

Egypt Core CPI 
YoY 

10/Nov Oct  18.0% 

Egypt Urban 
CPI MoM 

10/Nov Oct  1.6% 

Dubai CPI 15/Nov Oct - - 

Qatar CPI YoY 15/Nov Oct  6.03% 
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The aforemetioned 75bp interest rate increase by 

the Federal Reserve this week was largely replicated 

by central banks across the USD-pegged GCC 

region. Even with inflation pressures muted in the 

GCC relative to those in the U.S. and Europe, rates 

in this region continue to mirror the direction of U.S. 

rates in support of the currency pegs.  

 

The CBUAE raised its overnight deposit facility 

75bps to 3.9% from 3.15%, while KSA hiked its repo 

rate 75bps to 4.5% and its reverse repo rate to 4%. 

Meanwhile, Bahrain raised its key rates 75bps, 

including the one-week deposit facility to 4.75%, and 

Qatar increased its deposit rate 75bps to 4.75%, its 

lending rate to 5% and its repo rate to 4.75%. 

Likewise, the Central Bank of Oman (CBO) 

increased its repo rate for local banks by 75bps to 

4.50% in response to a Fed move. And finally, the 

central bank of Kuwait then also announced a 75bp 

increase of its monetary policy instruments, although 

in a surprise move it left the CBDR steady at 3.00%. 

 

UAE 

 The US and the UAE announced a renewable-

energy pact on Tuesday they say could lead to 

$100bn of investments globally. The so-called 

partnership for accelerating clean energy is 

designed to ensure the creation of 100 

gigawatts of renewable power by 2035 -- 

roughly double what was built in Europe and 

North America combined in 2020. 

 Alpha Dhabi reported 3Q22 profit of 1.1bn 

dirhams vs. 1.92bn dirhams y/y (-43% y/y), 

while revenue was reported as 9.5bn dirhams, 

+62% y/y 

 Multiply Group reported 3Q profit of 9.25m 

dirhams vs. 101.5m dirhams y/y. Revenue 

was 284.1m dirhams, +75% y/y. 

 Dubai is seeking to raise $362m from selling a 

10% stake in Emirates Central Cooling 

Systems Corp, aka Empower. A price range 

has been set for the IPO at 1.31 dirhams to 

1.33 dirhams a share, according to an 

advertisement in Gulf News. 

 S&P Global October PMI came in at a robust 

56.6, up from 56.1 in the prior month and just 

shy of the 56.7 historic high set in August.  

Saudi Arabia 

 KSA’s net foreign assets rose to SAR1.69tn in 

September, the most in nearly two years, as 

high crude prices bolstered government 

revenues. Reserves grew by SAR36.8bn MoM 

in the biggest increase since June, according 

to the central bank’s monthly report 

 S&P Global October PMI came in at a solid 

57.2, up from 56.6 in September. The index 

has now been firmly above 50, in economic 

expansion territory, since September 2020.  

 Saudi Aramco reported a 39% YoY increase in 

3Q net income of US$42bn and free cashflow 

of US$45bn. The firm kept its dividend 

unchanged at $18.8bn for the quarter. 

Bahrain 

 Bahrain Telecommunications Company 

(Batelco) reported 3Q net income of BD16.3m 

vs. BD15.7m y/y. 

Oman 

 Oman plans to develop a comprehensive 

industrial complex as part of its net zero 

carbon emissions strategyt. A memorandum 

of cooperation was signed by the Ministry of 

Commerce, Industry and Investment 

Promotion and Vale Company to conduct a 

feasibility study about the industrial complex 

Kuwait 

 Kuwait’s National Assembly passed the state 

budget for FY22/23, forecasting the country’s 

smallest deficit in nine years due to higher oil 

prices. Estimated spending was raised to 

KD23.53bn in FY22/23, while revenues are 

projected at KD23.40bn.  

Qatar  

 Oct PMI came in at 48.4 down from 50.7 in 

Sept; the first sub-50 reading since the nadir 

of the pandemic (June 2020) 

 Qatar plans to use its massive LNG expansion 

to transform the nation into the world’s top 

LNG trader, accordinng to Saad Al Kaabi, 

Qatar energy minister and CEO of state-

owned QatarEnergy on Bloomberg TV.  

Egypt 

 S&P Global PMI came in at 47.7 in October, 

up from 47.6 in September; highest reading 

since February, but down from 48.7 a year 

ago. New orders rose to 46.4 vs 45.9 in 

September, but still represents the 14th 

consecutive month of economic contraction  

 FABMISR has completed its integration with 

Bank Audi Egypt, successfully moving all 

banking relationships and services under the 

umbrella of FABMISR 

GCC&E events this week 

https://www.bankfab.com/en-ae/cib/market-insights
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MENA chart pack 

 

 

 

Sources used for the charts: Bloomberg/FAB 

 

 

 

Sources used for the charts: Bloomberg/FAB 
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Global chart pack 

 

 

 

Sources used for the charts: Bloomberg/FAB 

 

 

 

Sources used for the charts: Bloomberg/FAB 
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UST Yield Prev day Close 
Change (basis points) 

1D 1W 1M 1YR YTD 

5Y 4.370% +5.8 +30.8 +51.4 +325.7 +310.6 

10Y 4.149% +4.5 +22.8 +51.4 +262.0 +263.7 

30Y 4.184% +4.1 +9.8 +48.8 +221.9 +228.0 

Source: Bloomberg 
 

 

$ Mid Swap Prev day Close (bps) 
Change (basis points) 

1D 1W 1M 1YR YTD 

5Y 445.6 +5.2 +34.6 +57.0 +324.4 +308.7 

10Y 419.3 +3.1 +25.8 +55.5 +263.1 +261.2 

30Y 373.4 +3.7 +12.9 +49.6 +198.3 +200.3 

Source: Bloomberg 
 
 

 

Major Currency 
Cross 

Prev day Close 
% Change 

1D 1W 1M 1YR YTD 

EUR USD 0.9749 -0.70% -2.16% -2.37% -15.62% -14.26% 

GBP USD 1.1160 -2.04% -3.50% -2.75% -17.33% -17.53% 

USD JPY 148.26 +0.24% +1.35% +2.87% +30.33% +28.83% 

Source: Bloomberg 
 
 

 

EM Currency 
Cross 

Prev day Close 
% Change 

1D 1W 1M 1YR YTD 

USD TRY 18.6172 +0.00% +0.11% +0.22% +91.85% +39.94% 

USD INR 82.8887 +0.13% +0.47% +1.68% +11.33% +11.50% 

USD IDR 15,695.00 +0.31% +0.82% +2.93% +9.25% +10.04% 

Source: Bloomberg 
 

 

 
 

EM Credit 
Indices 

Prev day Close (bps) 
Change (basis points) 

1D 1W 1M 1YR YTD 

JPMEMBI Plus Sov 448.4 +4.1 -4.5 -20.3 +69.6 +62.4 

JPMEMBI Global 443.9 +2.4 -17.3 -29.5 +119.1 +113.6 

CS Mid East Corp 193.8 -1.4 -12.1 -12.0 +38.1 +15.4 

Source: Bloomberg 
 

 

MENA CDS Prev day Close (bps) 
Change (basis points) 

1D 1W 1M 1YR YTD 

Abu Dhabi 5Y 60.9 +1.5 +0.9 +3.3 +18.4 +18.0 

Kuwait 5Y 60.9 -8.9 -9.1 -9.2 +10.2 +16.2 

KSA 5Y 71.0 +1.8 +2.6 +9.6 +23.1 +21.6 

Dubai 5Y 118.5 +2.8 -5.9 -3.9 +26.3 +24.5 

Oman 5Y 242.2 +8.1 +2.0 -18.8 -4.0 -13.6 

Bahrain 5Y 283.8 +5.5 -2.3 -12.4 -7.3 -10.1 

Source: Bloomberg 
 

 

 

 

Commodities Prev day Close 
% Change 

1D 1W 1M 1YR YTD 

WTI Oil $/bbl 88.17 -2.03% -1.02% +1.91% +11.88% +17.23% 

Brent Oil $/bbl 94.67 -1.55% -2.36% +3.13% +17.54% +21.72% 

Gold spot $/oz 1,629.5 -0.35% -2.03% -5.60% -9.07% -10.92% 

Silver spot $/Troy oz 19.472 +1.26% -0.66% -7.54% -18.17% -16.46% 

Aluminium 3MO $ 2,264.0 +0.58% -1.03% +2.00% -14.76% -19.36% 

Nickel 3MO $ 22,803 -5.56% +1.87% +7.27% +19.00% +9.86% 

Copper 3MO $ 7,561 -0.86% -2.62% +0.71% -20.06% -22.22% 

Source: Bloomberg 
 

 
 

Global markets data 
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Major Stock 
Markets 

Prev day Close 
% Change 

1D 1W 1M 1YR YTD 

GLOBAL 

Dow Jones Inds. Avg 32,001 -0.46% -0.10% +5.56% -11.41% -11.94% 

S&P 500 3,720 -1.06% -2.30% -1.87% -20.52% -21.95% 

Nasdaq Composite 10,343 -1.73% -4.17% -7.46% -35.11% -33.89% 

Nikkei 27,663 +0.00% +1.16% +5.52% -6.29% -3.92% 

Hang Seng 15,339 -3.08% -0.57% -10.19% -39.19% -34.44% 

Shanghai 2,998 -0.19% +0.50% -0.88% -15.00% -17.64% 

Mumbai Sensex 60,836 -0.11% +1.81% +4.77% +1.28% +4.43% 

DAX 13,130 -0.95% -0.61% +3.63% -18.09% -17.34% 

CAC 40 6,243 -0.54% -0.01% +3.37% -10.65% -12.72% 

FTSE 100 7,189 +0.62% +1.62% +1.44% -1.25% -2.65% 

DJ Stoxx 50 3,593 -0.80% -0.31% +3.12% -17.08% -16.41% 

FTSE MIB Index 22,706 -0.43% +0.51% +4.68% -17.50% -16.97% 

SMI Index 10,711 -0.89% +0.04% +1.13% -13.65% -16.82% 

MENA 

Abu Dhabi – ADX 10,382 -0.49% +0.83% +4.77% +29.53% +22.30% 

Dubai – DFM 3,330 -0.56% -1.08% -1.45% +7.17% +4.21% 

Saudi Arabia 11,439 -0.79% -2.31% -2.90% -2.66% +1.40% 

Bahrain 1,862 -0.02% -0.09% -0.94% +4.67% +3.61% 

Kuwait (Premier Market) 8,241 -0.23% +1.85% +2.40% +6.26% +7.88% 

Oman 4,402 +0.63% +0.01% -3.95% +8.69% +6.59% 

Egypt 11,262 +0.18% +1.72% +13.49% -3.02% -5.75% 

Turkey 4,105 +0.82% +4.34% +18.72% +160.55% +121.00% 

Source: Bloomberg 
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This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates (collectively, 

“FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the Central Bank of the 

United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, United Arab Emirates. 

This communication is directed at persons (i) who have been or can be classified by FAB as eligible counterparties, 

professional clients or sophisticated investors, (ii) who have experience in matters relating to investments and (iii) other 

persons to whom it may otherwise lawfully be communicated. No other person should review the contents or access the 

products or transactions discussed in this communication.  All material contained herein, including any proposed terms 

and conditions, is indicative and for discussion purposes only, is subject to change without notice, is strictly confidential, 

may not be reproduced and is intended for your consideration only. It does not include a number of terms and conditions 

that will be included in any actual transaction and final terms and conditions are subject to further discussion and negotiation 

nor does it purport to identify all applicable risks. This communication is not a commitment to deal in any product, offer 

financing or enter into any transaction described herein. FAB is not acting as your agent, fiduciary or investment adviser 

and is not managing your account. The provision of information in this communication is not based on your individual 

circumstances and must not be relied upon as an assessment of suitability for you of a particular product or transaction. It 

does not constitute investment advice and FAB makes no recommendation as to the suitability of any of the products or 

transactions mentioned. Even if FAB possesses information as to your objectives in relation to any transaction, series of 

transactions or trading strategy, this is not sufficient for, and does not constitute, any assessment of suitability for you of 

any transaction, series of transactions or trading strategy. Save in those jurisdictions where it is not permissible to make 

such a statement, FAB hereby informs you that this communication should not be considered as a solicitation or offer to 

sell or purchase any securities, deal in any product or enter into any transaction. You should make any trading or investment 

decisions in reliance on your own analysis and judgment and/or that of your independent advisors and not in reliance on 

FAB and any decision whether or not to adopt any strategy or engage in any transaction will not be FAB’s responsibility. 

FAB does not provide investment, accounting, tax, financial, legal, regulatory or other advice; such matters as well as the 

suitability of a potential transaction or product or investment should be discussed with your independent advisors. Prior to 

dealing in any product or entering into any transaction, you and the senior management in your organization should 

determine, without reliance on FAB, (i) the economic risks or merits, as well as the investment, accounting, tax, financial, 

legal and regulatory characteristics and consequences of dealing with any product or entering into the transaction (ii) that 

you are able to assume these risks, (iii) that such product or transaction is appropriate for a person with your experience, 

investment goals, financial resources or any other relevant circumstance or consideration. Where you are acting as an 

adviser or agent, you should evaluate this communication in light of the circumstances applicable to your principal and the 

scope of your authority. Any prices used herein, unless otherwise specified, are indicative. Although all information has 

been obtained from, and is based upon sources believed to be reliable, it may be incomplete or condensed, it has not been 

verified by FAB and its accuracy cannot be guaranteed.  FAB makes no representation or warranty, expressed or implied, 

as to the accuracy of the information, the reasonableness of any assumptions used in calculating any illustrative 

performance information or the accuracy (mathematical or otherwise) or validity of such information. Any opinions attributed 

to FAB constitute FAB’s judgment as of the date of the relevant material and are subject to change without notice. Provision 

of information may cease at any time without reason or notice being given. Commissions and other costs relating to any 

dealing in any products or entering into any transactions referred to in this communication may not have been taken into 

consideration. Any scenario analysis or information generated from a model is for illustrative purposes only. Where the 

communication contains “forward-looking” information, such information may include, but is not limited to, projections, 

forecasts or estimates of cashflows, yields or return, scenario analyses and proposed or expected portfolio composition. 

Any forward-looking information is based upon certain assumptions about future events or conditions and is intended only 

to illustrate hypothetical results under those assumptions (not all of which are specified herein or can be ascertained at 

this time). It does not represent actual termination or unwind prices that may be available to you or the actual performance 

of any products and neither does it present all possible outcomes or describe all factors that may affect the value of any 

applicable investment or product. Actual events or conditions are unlikely to be consistent with, and may differ significantly 

from, those assumed.  FAB shall not be under an obligation to update any information contained in this communication. 

Illustrative performance results may be based on mathematical models that calculate those results by using inputs that are 

based on assumptions about a variety of future conditions and events and not all relevant events or conditions may have 

been considered in developing such assumptions. Accordingly, actual results may vary and the variations may be 

substantial. The products or transactions identified in any of the illustrative calculations presented herein may therefore 

not perform as described and actual performance may differ, and may differ substantially, from those illustrated in this 

communication. When evaluating any forward looking information you should understand the assumptions used and, 

together with your independent advisors, consider whether they are appropriate for your purposes. You should also note 

that the models used in any analysis may be proprietary, making the results difficult or impossible for any third party to 

reproduce. This communication is not intended to predict any future events. Past performance is not indicative of future 

performance. FAB accepts no responsibility and makes no representation to you or to any third parties for, and has not 

independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data or calculations 

contained and/or referred to in this communication and FAB shall not be liable for any special, direct, indirect, incidental or 

Important Notice 
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consequential loss or damage which may be sustained because of the use of the information contained and/or referred to 

in this communication or otherwise arising in connection with the information contained and/or referred to in this 

communication, provided that this exclusion of liability shall not exclude or limit any liability under any law or regulation 

applicable to FAB that may not be excluded or restricted. The transactions and any products described herein may be 

subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of product 

or security and the financial environment, be substantial. Where a product or transaction provides for payments linked to 

or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, assets or 

foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with respect to 

such product prior to or at redemption. You should consider the implications of such fluctuations with your independent 

advisers. The products or transactions referred to in this communication may be subject to the risk of loss of some or all of 

your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations in price or 

value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any guarantor 

fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, any change 

to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales and/trading 

personnel involved in the preparation or issuance of this communication or otherwise) may from time to time have long or 

short principal positions and/or actively trade, for its own account and those of its customers, by making markets to its 

clients, in products identical to or economically related to the products or transactions referred to in this communication. 

FAB may also undertake hedging transactions related to the initiation or termination of a product or transaction, that may 

adversely affect the market price, rate, index or other market factor(s) underlying the product or transaction and 

consequently its value. FAB may have an investment banking or other commercial relationship with and access to 

information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB may also 

have potential conflicts of interest due to the present or future relationships between FAB and any asset underlying the 

product or transaction, any collateral manager, any reference obligations or any reference entity. Any decision to purchase 

any product or enter into any transaction referred to in this communication should be based upon the information contained 

in any associated offering document if one is available (including any risk factors or investment considerations mentioned 

therein) and/or the terms of any agreement. Any securities which are the subject of this communication have not been and 

will not be registered under the United States Securities Act of 1933 as amended (the Securities Act) or any United States 

securities law, and may not be offered or sold within the United States or to, or for the account or benefit of, any US person, 

except pursuant to an exemption from, or in a product or transaction, not subject to, the registration requirements of the 

Securities Act. This communication is not intended for distribution to, or to be used by, any person or entity in any 

jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may process your personal 

data to provide you with information or promotional and advertising communications on products, services, other events 

and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 
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