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Article 34
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A- The Members of the Board
of Directors shall be
personally or jointly liable
in all their monies for any
damages to the Company,
its shareholders or third
parties in any of the
following cases:

1. If he provides incorrect
data or information about
the Company's capital in
its Memorandum of
Association or Articles of
Association or in its
dealings with third parties
or in any of its documents,
which could affect the
financial confidence of the
Company.

2. If he exploits the Company
for fraudulent or illegal
purposes.

3. If he treats the Company’s
money as his/her own.

A- The Company’s manager
or any member of the
Board of Directors, as
well as any person who
effectively manages the
Company, whether
openly or covertly, shall
be personally liable with
all of his assets for any
damages suffered by the
Company, the partners,
the shareholders, or third
parties, if it is proven that
he caused obligations to
be imposed on the
Company as a result of
his negligence, gross
fault, or violation of the
provisions of the law, the
Company’s
Memorandum of
Association, or its Articles
of Association.
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4. If he does not separate
between his/her personal
interest and the interest of
the Company.

5. If he causes the creation of
obligations on the
Company, despite his/her
knowledge or presumption
that the Company is
unable to perform such
obligations at the due
date, or if the creation of
those obligations is due to
negligence or gross error.

6. If he causes the Company’s
inability to pay the taxes
and fees due to the
Government or public
bodies or institutions,
knowingly or presumably,
or causing the inability of
the Company to perform
such taxes and fees due to
his negligence or gross
error.

7. If he violates the
provisions of the law or
the Company's
Memorandum of

B- The liability referred to in
paragraph (a) above shall
not be extinguished if the
violation occurred as a
result of a decision taken
at a meeting of the Board
of Directors or the
General Assembly, unless
the person liable
objected to the decision
that gave rise to the
liability and recorded
such objection in the
minutes of the meeting.
Absence from the
meeting at which the
decision was issued shall
not be deemed ground
for exemption from
liability, unless it is
proven that he was
unaware of the decision
or that he became aware
of it but was unable to
object thereto.

C- The liability referred to in
paragraph (A) of this
Article shall be either
personal liability or joint
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Association or Articles of
Association.

If he exceeds his powers or
commits any fraud or
negligence in the
performance of his duties.
If he did not act in the way
a prudent person would
act, in such circumstances.

B- The liability shall not be

exempted if the damage
was a result of a resolution
passed by the Board of
Directors or the General
Assembly, unless he has
opposed the resolution
that caused the liability
and recorded his/her
objection in the minutes of
the meeting. The absence
from the meeting in which
the resolution was passed
shall not be regarded as a
reason for the exemption
from the liability, unless he
proves his/her lack of
knowledge of the
resolution or that he had

and several liability, in
the event that more than
one person committed
the violation.

e G dga 5o e all CalS 13
Cpand Qi g ol (daa cliac|
O Lo s e dalad) dpzaal)
s

A gl (5520 g o) paliae UK
@KM\:)\JJWM\JJ&M
oald ) pa @l i Uaall s
asity o amy el canliseS 4

Jase QS a8 5l jUadly
e 4w im Jsasll alr aias
Loy 0 Lend ) i e all @d )
s hh JS UL Ay JBY) e
3 i gy A3 pllas

b el allay (o)) aalisall jsa s
ol Sl ade e adl ol 5l g 5ol
ji s&b\));ad,qo.\g&;ﬁhﬁﬁg
O Alia Cld S8 e culid
_'5.\;‘;9 )JMJSJ&M&AIA}\
&0 058 AS LAl W) A
Ol @ (g0 Al sl (5 5ol
J}J@é\S)ﬂ\ culs \J‘\j c;\.mghﬂ\
ool @by haaal 58 Gl
Aalall Lraall e ) A Al 50

269 Ju.u (+973) 1722 8800 (oauli (il oo sdoliall 1316 goao (383 Guph 120 (use 106 .a.pa na.@.0l guibgll Gyl eliy
National Bank of Bahrain BSC, P.O. Box 106, Building 120, Road 383, Block 316, Manama, Kingdom of Bahrain, T (+973) 1722 8800, CR No. 269
TRN: 200000410700002 : dabanll dagall dupa wabuwa ad) Page 3 of 6

salad dijai cliud s rall Gupadl wajuan Jub -0 adse

Licensed by CBB as a conventional retail bank

nbbonline.com

S PP
Closer to you



==y
National Bank of Bahrain B.S.C. N B B (@_,I‘iyj

Explanatory Circular relating to EGM Agenda Item number 2: Table displaying the changes (Current language VS Proposed language) of
the AOA

knowledge of it but was
unable to object to it.

C- The instituting of liability
proceedings against the
members of the Board of
Directors for the damages
caused to the shareholders
shall be a right granted to
the Company. The General
Assembly shall pass a
resolution to institute the
action to be carried out by
the Chairman of the Board
of Directors. In the event
where the Chairman of the
Board of Directors is
among the litigants, the
General Assembly shall
appoint another Director
to file the action. However,
if the action is against all
the Board members, the
General Assembly shall
appoint a non-member to
file the action.

D- Each shareholder shall
have the right to
individually file the liability
lawsuit against the
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Company's Board of
Directors in the event that
the Company does not file
it, if the error causes harm
to him as a shareholder,
after he notifies the
Company by virtue of a
registered letter with
acknowledgment of
receipt of his intention to
file the lawsuit at least
thirty days before it is
filed. Each condition in the
Company’s Articles of
Association that stipulates
otherwise shall be null and
void. The shareholder may
request during the hearing
the lawsuit to oblige the
defendant or others to
submit the documents
under his possession, or
categories thereof, that
are relevant without the
need to specify each
document separately.

E- Inthe event of the
Company’s bankruptcy,
the receiver shall have the

269 Ju.u (+973) 1722 8800 (oauli (il oo sdoliall 1316 goao (383 Guph 120 (use 106 .a.pa na.@.0l guibgll Gyl eliy
National Bank of Bahrain BSC, P.O. Box 106, Building 120, Road 383, Block 316, Manama, Kingdom of Bahrain, T (+973) 1722 8800, CR No. 269

s
TRN: 200000410700002 : dabaoll dasall du b caluss @y Page 5 of 6 QJ)_) Q/\é‘

salad dijai cliud s rall Gupadl wajuan Jub -0 adse

Licensed by CBB as a conventional retail bank apw to 50“,

nbbonline.com



==y
National Bank of Bahrain B.S.C. N B B @iyl

Explanatory Circular relating to EGM Agenda Item number 2: Table displaying the changes (Current language VS Proposed language) of
the AOA

right to institute liability
proceedings and if the
Company is in the process
of liquidation, the
liguidator shall have the
right to institute legal
action without the need
for a General Assembly’s
resolution.
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