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INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS
AL FALEH EDUCATIONAL HOLDING Q.P.5.C.

Opinion

We have audited the consalidated financial statements of Al Faleh Educational Holding Q.P.5.C. (the "Company”) and
its subsidiaries (together referred herein as "Group®) which comprise the consolidated statement of financial position as
of August 31, 2023, and the consolidated staternent of profit or loss and other comprehensive income, consolidated
statement of changes in equity, and consolidated statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as of August 31, 2023, and its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing., Our responsibiliies under those
standards are further described in the "Auditor's Responsibilities for the audit of the accompanying consolidated financial
statements” section of our reporl We are independent of the Group in accordance with the International Ethics
Standards Board for Accountanis' Code of Ethics for Professional Accountants and the ethical requirements that are
relevant to our audit of the accompanying consolidated financial statements in the State of Qatar, and we hava fulfilled
our other ethical responsibilities in accordance with these requiremants and the International Ethics Standards Board
for Accountants' Code, We belisve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion

Key audit matters

Key auwdit matters are matters those, in our professional judgment, were of mest significance in our audit of the
consolidated financial statements for the current year. We identified the following key audit matiers which were
addressed in the context of our audit of the consolidated financial statements 23 a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. For @ach matter balow, our description of how our
audit addressed the matters is provided in that context

We designed our audit by determining the materiality and assessing the risks of material misstatements in the
consolidated financial statements. In particular, we looked at where the management made subjective judgments, for
examphe in respect of significant accounting estimates that involved making assumplions and considering future events
that are inherently uncertain. As in all of our audits we also addressed the risk of management override of internal
controls, including evaluating whether there was evidence of blas by the management that represented a risk of material
misstatement due o frawd.

The risks of material misstatement that had the greatest effect on our audit, incleding the allocation of our resources
and effort, are identified as “areas of focus” below. We have also set out how we tailored our audit to address these
specific areas in order to provide an opinion on the consolidated financial statements as a whole, and any comments
we make on the results of our procedures should be read in this context. This is not a complete list of all risks identified
by our audit.

Mamber of Fussell Bediond Intemational, a global neteork of indopendent professional senices fines.
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)

Impalrment assessment of Intangible assels
Refer note 03 and 06 to the consolidated financial stateaments:

KEY AUDIT MATTER HOW OUR AUDIT ADDRESSED THE KEY AUDIT MATTER

Dur audil procedures focused on assessing the reasonableness of key

':'E ﬂfliudﬂtgﬂln !BRLEME Ezn'am"u;?tﬁ?n%‘ assumplicns : usad by managamend in conducling the impairment
bt : s assasament,

respactively,
Annweal impalrment assesament of goodwill and

inclafinte fvad irademark was a key auditmatter | . assessing methodologies and lesting significant assumptions and the
o underlying dafa used by the Group in its analysis;

These procedures included:

*  As discussed in noles 3 oand DG fo (he A o
idated iad siat P il = Comparing the signfican assumpbons used by management 1o
fow i o and currant indusiry and economiz trends and evaluaied whelhar changes

indefinite-lived intangible assels are tested for | '\ cirg pminess modsl and ofher factors would affect the
impairment  al  least  annualy  al  the significant assumgdions;
corresponding Cash Generating Units (CGUs) .

respeclivedy. = |mealdng our own valuation specialist b assisl In assassing
x . . management's valuation model and testing the paramalers used in
mﬁrﬁ:ﬁn Tmi?glimm a:;ﬂuwl and detarmining the discounl rate and bong-term growth rate against market

: tanging ot data in which CGLUs operate; {

test is complex due to the significant judgermen

required to determing the fair value of the CGUs | | Assessing whether thera were any potential u ok coniraly {
and sensilivily of the fair, value estimate to the i i

ionlicant “asiamioliong. - Such it inforrnation, Mmeluding historical forecast accuracy and performed
AR B NURR], - sansitivity analyses over the significant assumptions to evaluate the

growth rale, capital expendiures, discownd raie z
and the long-term growih rate. These changas in the recoverabds value thal would result from changes in the

assumptions are based on managements RAEUPRONY,
iAo hOul e morket condiBonS | . Evaluating the adequacy of the financial statement disclasures, |
n u ny. including dsclosures of key assumptions, judgments and sensilivilles. |

Other Information

The Board of Directors are responsible for the other information. The other information comprises the information
included in the annual report for 2023 but does nol include the consolidated financial statements and our auditor's report
therecn, Qur opinion on the consolidated finencial statements does not cover the olher information and we do not
express any form of assurance or conclusion theraon.

In connection with our asdit of the consclidated financial statements, our responsibility & o read the other information
and, in doing so, consider whether the other information is materially inconsistent with the consclidated financial
statemants or our knowledge oblained in the audit, or othersisa appears to be materially misstated. If, based on the
work we have performed, we conclude that there is 8 material misstatement of this other information; we are reguired
fo report that fact. We have nothing to report in this regard.

Responsibilities of the Management and Those Charged with Gowvernance for the Consclidated Financial
Statements

The Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with International Financial Reporting Standards (IFRS) and applicable provisions of Gatar Commercial
Companies’ Law and for such internal control as the management determines is necessary to enable the preparation of
ther consolidated financial statements that are free from material misstatement, whether due o fraud or error.

In preparing the consclidated financial statements, management is responsible for assessing the Group's ability to
continue as a going concern, disclosing, as applicable, matters related fo going concamn and using the going concern
basis of accounting unless the Board of Directors either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are responsible for overseaing the Group's financial reporting process,

Member of Fussall Bedtond intermatonsl & globsl radwom of independend prodessional saavices. inrs.
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)

Auditor's responsibllity for the audit of the consolidated financial statements

Our objectives are to abtain reasonable assurance aboul whether the consolidated financial statements as a whole are
free fram material misstatement, whether due io fraud or error, and o issue an auditor's repert that includes our opinion.
“Reasonable assurance” is a high level of assurance, but is not a guarantes that an audit conducted in accordance with
International Standards on Auditing will always detect a material misstatement when it exists. Misstatemnents can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgement and
maintain professional skepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud
or efror, design and perform audit procedures respensive (o those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of nol detecting a matenial misstatement resulting from
fraud Is higher than for one resulting from error, as fraud may invalve collusion, forgery, intantional omisssons,
misreprasentations, or the override of internal control.

Obtain an understanding of internal control relevant to the awdil in order to design awdit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control.

- Evaluate the appropriateness of accounting policies used and the reascnableness of accounting estimates and
related disclosures made by managemeant.

+  Conclude on the appropriateness of the management's use of the going concern basis of accounting and based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group's ability to continue as a going concem. If we conclude that a material uncertainty
exists, we ane required to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are baged on the audit
evidence cbtained up to the date of our auditor's report. However, future events or conditions may causa the Group
to cease to continue as a going concern.

+  Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial stalements represent the underlying transactions and events in
& manner that achieves fair presentation,

Obtain sufficient appropriate audit evidence regarding the financial information of the companies or business
activities within the Group to express an opinion on the consclidated financial statements. We are responsible for
the direction, supervision and performance of the Group audit. We remain solaly responsible for our audit opinion

\We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, Including any significant deficiencies in internal contrel that we identify during our awdit.

We alsc provide the Board of Directors with a statement that we have complied with relevant ethical requirements
regarding Independence and communicate with them all relationships and other matters that may reasonably be thought
to bear on cur indepandence, and where applicable, related safeguards.

Erom the matters communicated with the Board of Directors, we determine those matters that were of most significance
in the audit of the consolidated financial statements of the current year and are therefore the key audit matters. We
describe these matters in our audior's report unbess law or regulations precludes public disclosures about the malter of
when, in extremely rare circumstances, we determine that a matter should not be communicatad in our report because
the adverse consequences of doing so would reasonably be expected o outweigh the public interest benefits of such
communlcation.

iember of Russall Badiond intamaticnal, a ghobal netnn of independent professional senvices Srms.
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INDEPENDENT AUDITOR'S REPORT |CONTINUED)

Other legal and regulatory requirements
Further, as required by Qatar Commercial Companies Law, we report the following:

We have obtained all the information and explanations we considered necessary for the purpose of our audit, and

+  The Group has maintained proper books of account, and the consolidated financial statements are in agreemant
therewith.

«  We are not aware of any violations of the Qatar Commercial Companies’ Law (QCCL) No. 11 of 2015 or the Articles
of Association having eccurred during the year which might have had a material effect on the consofidated financial
pasition of the Group or on its financial performance. Further, as disclosed in Nole 2 to the consolidated financial
statements, the Company is in the process of assessing the impact of the amendments to QCCL, as per Law No. &
of 2021. The Company's management believes that such amendments will not have a material impact on the
consolidated financial statements

For Russell Bedford & Partners L
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Al Faleh Educational Holding Q.P.5.C.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 August 2023

31 August 31 August
2023 2022
QR QR
Motes (Restated)"
ASSETS
Non-cumrent assets
Property and equiprment 4 7B, 708,982 78,387,284
Righl-of-use assels Sa 30,664,481 33,035,035
Intangible assets and goodwil & 226646538 224,471,228
Total non-current assots 336,020,001 337,704,445
Cument assats
Inventories 7 1,646,118 a75.221
Accounis receivable and other debit balances 8 17,242,167 11,269,379
Cash and bank balances &  T.515,059 13,183, 251
Total current assets 26,403,345 25427851
TOTAL ASSETS 362,423,346 363,222,296
EQUITY AND LIABILITIES
Equity
Share capital 10 240,000,000 240000, 000
Capital contribution B17.013 817,013
Legal reserve 11 6,684,998 4,482 906
Retained earnings 11,620 606 8,602 501
Total Equity 258,122,817 253,902,420
Liabilities
Non-current Habilities
Lease Liabilites Sh 21,562,653 24 428 7249
Provision for employees’ end of service beneafits 12 3,488,359 2,833,684
Bank Loans and borfrowings 13 2653 566 11,355,647
Total non-current liabilities 27,694,618 38,718,080
Current liabilities
Lease Liabilites Sb 11,251,463 10,742,997
Bank overdraft 8 2,966,051 613,910
Bank Loans and bofrowings 13 11,647,668 11,461,202
Due 1o retated panies 14 - 180,000
Accounts payable and other credit balances 15 50,413,133 4T 438972
Incoma tax Payable 21 327,696 204,735
Total current liabilities 76605911 70601816
Total liabiities 104,300,529 109,319,876

TOTAL EQUITY AND LIABILITIES H!ﬂi!laﬂﬂ EEEIEEIIEH

The Chiel Executive OMeer and Chiefl Financial Officer aitests wo the aceuracy and completeness of the accompanying
conselidated lnancial statements and the consolidated financial information of this report for the vear ended and a8
of August 31, 2023 dated October 15, 2023,

Shickhs Anwar MNowal N AL ALThani

Mnﬁm:d -ﬂ;-'l“l-

Chief Execulive Officer Chied Financial CiTicer

These consolidsted financial statements were approved by the Board of DiresiGee”
felbowing on Chelober 13, 2023;

Sheikha Aisha Bint Faleh Al Thami
Chairperson

*Npae 29 ol e

The altached notes 1 1o 30 form an integrad part of these consolidated fnancial slalemenis
1



Al Faleh Educational Helding @.P.5.C.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Far the year ended 31 Auwgust 2023

Ravenus

Cost of Operation

Gross Profit

Ciher income

General and adminssiratiig expenses
Operating Profit for the year
Finance costs

Profit before tax

Tax expense

Mat profit for the year

Oitiver comprehensive income

Total comprehensive incoma for the yaar

Baslec eamings par shara

*Note 20

MNalas

16
18

17
148

20

21

For the year ended
31 August,
2023 2022
aRr QR
{Restaled)*

115,603,551 126,787,324
(58,012,569) (65,025,021}
57,590,982 61,762,303
1,455,809 542,527
(43,401,528)  {46,950,245)
15,645,263 15,345 585
 {3,296,847) (5,400,980)
12,348,616 9,654 605
(327 ,696) (204, 7 35)
12,020,920 0,640 870
12,020,920 § 649 870
0.050 0.040

Thi: attached noles 1 % 30 foem an integral part of these consclidated financial stalaments,




SRS [EDUBLY PIIEMIOSUCD BSay) jo Wed |RiBSlU| UB WLD) O 0 | SHOY

LLB'EZL 85T 908'029°LL PBE'FRY'S cLo'LLE 000°000'0%E
(czs'00E) (£Z5'00EC)
(000'005" L) {oo0'00s"2) - -
- (ze0'zoz's) ZE0'ZOZ L
0Z6'0Z0'ZL 0Z6'0Z0°Z L - -
0ZE'0Z0'ZL 0Z8'0Z0°ZL =
Q2 Z06'E5E LOS Z00'g 06 TaF' ELp2Le 000" 000 02
“{L05'80€E) (Z05'80g) - = -
{00000 2) {000'00F' T}
- (/86 ¥a98) LBB'FOS
0/R'BPa'S 0IB'BPS'S
0L8'E¥0E 0L8'6F9'8
LS50V 9G OFe GZL'SEe'T BLE'LLE'E EL0°LEE 000" 000'0F2
HE =S o ] =0
igaj E&Eﬁn s o aAtasay UonRngLILo D rendes
ebay fe3ydes aeys

ANIHVd FHL S0 SYITTOH ALINDI IHL OL ITaVINGRLLY

6L I

£Z0z 18nbny LE 1¢ SE souejeg

aasasal Jaylo o) uonngUIuoY
ucINQLUITIP SPUSPIAI]
samasal [eBaq o) pauajsues)
SOV BAISUSYSIdWOD [B10 ]
swoau aasueyssdwod J8I0
seak ayy 1o Jyoud jaN

J[peiessy) zzoz isnBny L¢ je se aoueeq
DAJSSEI JP0 O] UDIMLIEUOT

UORNGUISIP PUBPMG

(paiEisayeniasal eBe| O) pauBjSUR|

SUCIUT FAISUAYSMWOD (B0
BLO0IUI SUSUSYSICWOD IS0
Lp=esay) seak ay) w0 woud Jey

LZ0F mquwades Lo 18 S8 BoUBER

£20¢ 1snbiny L€ papus ek au) 504
ALIND3 NI SIDNVHD 40 LNFWILYLS 03LVaII0SNOD

"0'S'd D BuIpIoH [euoneanp3 usied Iy



Al Faleh Educational Holding Q.P.5.C.

CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 31 August 2023

Aalas

OPERATING ACTIVITIES

Met profit before tax for the year

Adiustments for;

Depreciation of property and equipment

Depreciation on right-of-use assets

Amortization of intangible assels

Provisions and employees’ end of service benefits

Net adjustmeant in Leases

Finance costs

Operating income before changes in working capital

—
Py O otn B

Changes in working capilal

Inventories

Accounis receivable and oiher debil batances
Accounis payable and other credil balances
Due to related parties

Cash generatad from operating activities

Employees” end of service benefits paid 12
Income laxes paid

Finance cost pad

Met cash generated from operating activities

INVESTING ACTIVITIES

Acguisition of property and eguipmenl 4
Recognition of Intangible assets with finite life

Met cash used In investing activities

FINAMCING ACTIVITIES

Dividends paid

Repayment of borrowing

Repayment of leass liabilibes

Mot Cash used in financing activities

Met Increase/{Decrease) in cash and cash-
:ash and cash eguivalents at the begin
Cash and cash eguivalents at the

"Mote 20

For the year ended
31 August
2023 2022
QR QR
{Restaled)*
12,348 616 0,854 BOS
2,375,160 2,303,228
13,634,682 11,249,337
2,683,486 3,449,867
821,276 810,977
(152,512) BE4,507
3,296,647 5,490,980
36,107,355 33,823,301
(670,898) 61,174
(6,972,T88) (2,627 745)
2,673,638 7,251,093
(150,000) {150,000)
30,987,307 38,358,723
(366,561) (425,346)
{204,735) {180,077}
(3,296,647T) {5,490,980)
2718364 32,062,320
{1,696,858) {1,830,908)
(4,858,798} -
(6,555,656) (1,830,908)
{7,500,000) (2,400,000)
{8,505,715) 11,035,660}
(12,428,326)  (11,777,050)
(28.434,041) (25,212 7149)
(7,870,333) 5118893
11,916,341 6,797 648
4,046,008 11,916,341

The attached notes 1 1o 30 form an integral part of these consolidated fnancial slatemenls,



Al Faleh Educational Holding Q.P.5.C,

MOTES TO THE CONSOLIDATED FINANCIAL STATEMEMTS
For the year ended 31 August 2023

1. THE GROUP FORMATION AND ACTIVITIES:

Al Faleh Educational Holding Q.P.5.C. (the "Company” or "Parent Company™) is a public shareholding comparny
incorparated in the State of Qatar under the Commercial Registration Mo, 71150, Shiekha Aisha Bint Faleh Al-Thani is
Ihe ultimate controlling party. The Parent Company’s registered address is 220 Duhail Streel, Al Waab, Doha, State of
Qatar,

The Group is primarily engaged in running kindergarten, primary, preparalony, secondary schools for education and
providing university education.

The consolidated financial statements of the Group contained the assels, liabilities and result of operations of Al Faleh
Educational Holding P.0.5.C. and its subsiiaries,

11 THE PRINCIPAL SUBSIDIARIES OF THE GROUP

OWHNERSHIP INTEREST
MAME OF SUBSIDIARY PRINCIPLE ACTIVITIES . AUGUST 3,

2022 201

Croha Intermateonal Kndergaren ¥W.L.L Kindargartan L 100%
I . Kindargarien, primary. presparalory |

vaha tmdemy VeLL and secondary educalion e T
Al Faleh Group for Educalional and Academic Educational aclivilies including 100% 100%
Servces WLL uniwersity education |
AFG Coallege with the: Universily of Aberdeen W.LL University education | 1o | L I

L |
All the Group's subsidiaries are registered in the State of Qatar. Management has performed an assessment for the
vating rights of the Group's companies and concluded that the Group confrols and govarns the financial and operational
policsas of the campanies.

2.  ADOPTION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS:

The consolidated financial stalemants for the year ended 31 December 2022 of the Group have been prepared in
accordance with Infernational Financial Reporting Standards {IFRSs) as issued by the International Accounting
Standards Board (IASE) and applicable requiremenis of Qatar Commercial Company Law Mo, 11 of 2015, as
amended by Law No. 8 of 2021. The managemant is in the process of taking necessary actions needed to ensure full
compliance with the amended law, including amending the Articles of Associalion of the Group where necessary and
has concluded that the non-compliance af reporting date does not have material impact on the consolidated financial
statemants of the Group.

2a) New and amended IFRS and IFRIC Interpratations effactive in 2022:

The accounting poficies used in the preparation of the Group's financial stalements are consistent with those used in
the preparation of the consolidated financial statements for the year ended AUGUST 31, 2023, except for the adoption
of new and amended standards and interpretations effective as noted below:

TOPIC | EFFECTIVE DATE
Amendments to IFRS 3 “Referance to the Concoplual Framawork” Januany 01, 2022
Amendments 1o 1AS 16 “Propedy, Plani and Equipment — Proceads bafore intended Lise” Jampary 01, 2022
Amendments 1o 1AS 37 “Onpercws Conlracts — Cost of Fulfiing & Coniract” Jameary 01, 2022

Annual Improvements to IFRS Standards 2018-2020 “Amendments fo IFRS 1, IFRS 8. [FRE 18 and

AL 41° Janary 01, 2022




Al Faleh Educational Holding Q.P.5.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 August 2023

2. ADOPTION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS
{CONTINUED):

2 b) Standards issued but not yet effective:

A number of new standards and amendments to standards are effective for annual periods beginning after January 01,
2023. However, the Group has not applied the following new or amended standards in preparing these consolidated
financial stalements:

TOPIG | EFFECTIVE DATE
dmandments to IAS 1 "Classiication of Linhililies as Coranl or Alon-Currenl January 01, 2023

TOPIC | EFFECTIVE DATE
Amandmenis to I1AS 1 and IFRS Practice Statement 2 “Disclosure of Accowling Poficies” January 01, 2023

Amendrenis to A5 B “Definlion of Accownting Eslimrales” Jarnuary 01, 2023

- Amendrments 1o 1AS 12 “Defered Tax refaled to Assels and Lisbiibies arsing from a Sinple

1
Transachion™ January 01, 2023

Amendrments ta IFRS 10 “Consobidafed Financia! Stalements” and 1AS 38 “nvesiment in Associates | Effective date defemad
and Joind Ventures” on sale of contribution of assets batween an imesior and its associate or joint | indefinilely! available for
vaniune optional adoplion

3, SIGHIFICANT ACCOUNTING POLICIES:

3 a) Basis of accounting:

These consolidated financial statements have been prepared on historical cost basis axcept for intangible assels and
goodwill, investment properties and available for sale investments which are stated at fair value and lease liabilities
which are measured at the present value of the lease payments discounted using the Group's incremental borrowing
rate, The consolidated financial statements are presented in Catar Riyal, which is the Group's functional currency. All
amounis have been rounded to the nearest Qatari Riyals, unless otherwise indicated.

3b) Basis of consolidation:

Subsidiaries

The consolidated financial statements are comprized of the financial statements of the Parent Company and its
subsgidiaries as at the end of reporiing pariod. Coniral owver an investes is achieved when the Group is exposed, or has
righis, to variable returns from its involvement with the investes and has the ability to affect those returns through Its
power over the invesiee,

Conitrol over an investee
Specifically, the Group contrals an investes if, and only if, the Group has:

+  Power over the invesiee (i.e., existing rights that give it the current ability to direct the relevant activities of the
investesa)

+  Exposure, or rights, to variable returns from its involvement with the investee

»  The ahifity to use its power over the investes 1o affect its returns - Gonsolidation of enfities in which the Group hobds
lass than a majority of voting rights When the Group has less than a majority of the voting or similar rights of an
investes, the Group considers all relevant facts and circumstances in assessing whether it has power aver an
investee, including:
- The contractual arrangement with the other vole holders of the investes;
— Rights arising from ather contraclual arrangements and;
—  The Group's voling rights and potential voting righis



Al Faleh Educational Holding Q.P.S.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 August 2023

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINILED):
3b) Basis of consolidation (Continued):

Transactions eliminated on consolidation

All intra-group assets, liabilities, equity, income, expenses and cash flows relating lo fransactions between members of
the Group are eliminated in full on consolidation. A change in the ownership interest of a subsidiary, without a loss of
control, is accounted for as an equity transaction. If the Group loses control over a subsidiary, it derecognizes the related
assets {including goodwill), liabilities, non-controlling interest and other compaonents of equity while any resultant gain
of loss is recognized in the income statement. Any investment relained is recognized at fair value.

The total profits and losses for the year of the Parent Company and of its subsidiaries included in consolidation are
shown in the consolidated income statement and consolidated statement of comprehensive income and all assets and
liabifities of the Parent Company and of is subsidiaries included in consolidation are shown in the consoclidated
staterment of financial position

Non-controlling interest (NCI)

Won-confrolling interest which represents the portion of profit or loss and net assats not held by the Group, are shown
as a componenl of profit for the year in the consalidated income staterment and statement of comprehensive Income
and as 8 componen! of equily in the consolidaled statement of financial position, separately from equity attributable to
the shareholders of the parent,

Business combinations

The Group accounts for business combinations using the acquisition mathod when control is transferred to the Group.
The consideration transferred in the acquisition is generally measured al fair value, as are the identifiable nel assels
acquired, Any goodwill that arises is tested annually for impairment. Any gain on a bargain purchase is recognized in
profit or loss immediately, Transaction costs are expensed as incurred, except if related to the issue of debt or equity
securities,

3c) Statement of compliance:
These consolidated financial statements of the Group have been prepared in accordance with International Financial
Reporting Standards (IFRS) and the applicable requirements of Qatar Commercial Companies’ Law No. 11 of 2013.

3d) Foreign currencioes:

Transactions in foreign currencies are recorded in Qatari Riyal at the rates of exchange prevailing at the date of each
transaction. Manetary asseis and Eabilities denominated in foreign currencies at the end of the year are translated into
Gatari Riyal at the rate of exchange prevailing at the date and the resultant gains or losses are included in the statement
of profil of loss.

3a) Property and equipment:

il Recognition and measurement

ltems of property and equipment are measured at cost less accumulated depreciation and any accumulated impairmant
losses. Cost includes expenditure that is directly atiributable to the acquisition of the asset. If significant parts of an item
of properly and equipment have different useful lives, then they are accounted for as separate lems (major companents)
of property and equipment. Any gain or loss on disposal of an item of property and equipment is recognized in profit and
koss account.

i) Subsequent expendifure
Subsequent expenditures are capilalized only If it is probable that the future economic benefits associated with the
expenditure will fiow to the Group.

iy  Depreciation

Depreciation is calculated to write-off the cost of items of property and equipment less their astimated residual values
using the straight-ling method over their estimated useful lives and is generally recognized in profit or loss. Leased
assets are depreciated over the shorler of the lease term and their useful lives unless it is reasonably certain that the
Group will oblain ownership by the end of the lease term. Land is not depreciated

The estimated useful lives of property, and equipment are as follows:



Al Faleh Educational Holding Q.P.5.C.
NMOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 August 2023

3.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):
3a) Property and equipment (Continued):

i) Depreciation [Continued)
The estimated useful lives of property, and equipment are as follows (Continued).

Buikdings 40 years
Machinery and equipment 10 years
Computer and equipment B years
Furniture and fudures 10-13 years
Sign beards B years
Leasehald improvements B-10 years
Learning resources B years

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropqiale,

3f) Capital work in progress:

All expenditures and costs incurred in the development during construction phase are capitalized and are initially
recorded as capital wark in progress. These costs will be transferred to property, and equipment when the assels are
ready for thelr intended use.

3g) Intangible assels:

i Other intangible assets
Other intangible assets thal are acquired by the Group and have finite useful lives are measured al cosl less
accumulated amortization and any accumulated impairment losses.

i)  Subseguent expenditure

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in the specific
assels o which it relates. All ather expenditure, including expenditure on internally generated goodwill and brands, 1s
recognized in profit and loss as incurred.

i}  Amortization _
Amortization is calculated 1o write-off the cost of intangible assets less their estimated residual values using the straight-
line methad over their estimated lives and is generally recognized in profit or loss. The estimated useful lives are as
fallows:

Franchise rights 40 years
Academic Visils 40 years

During the year, the Group measured the recognition of kearner enrolment, from a cost model o a revaluation model in
accordance with 145 38

Amortization methed, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.

i h) Classification and measurement of financial assets and financial liabilities:

i initial recognition
On initial recognition, a financial asset i classified as:

«  Amortized cost;
Fair value through cther comprehensive income (FVOC) - debt investment;

«  Fair value through other comprehensive income (FVOCH) - equity investment; or
Fair value through profit or loss (FVTPL).




Al Faleh Educational Holding Q.P.S.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For lhe vear ended 31 August 2023

3.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):
3h) Classification and measurement of financial assets and financial liabilities (Continued):
il Initial recognition (Continued)

Thi classification of financial assets under IFRS 9 |s generally based on the business moedel in which a financial assel
is managed and its contractual cash flow characteristics. A financial assel i measured at amorlized cost if i meets both
of the following conditions and is not designated as FVTPL:

+ |t i held within a business model whose objective is 1o hold assets to collect contractual cash fliows, and

A financial asset is measured al amortized cost if it meets both of the following conditions and s not designated as
FVTPL {Continued):

«  Its contractual lerms give rise on specified dates 1o cash flows thal are solely payments of principal and interest on
the principal amount outstanding {SPP1).

A debl invesiment is measured at FVOCI if it meets both of the following conditions and is not designated as FVTPL!

« It k= held within a business model whose objective is to hold assets to collect contractual cash flows; and
«  Its contractual terms give rise on specified dates 1o cash flows that are solely payments of principal and interest on
the principal amount cutstanding,

On initial recognition of an equity investment that is not held for trading, the Group may irmevocably elect to present
subsequent changes in the investment's fair value in OCI. This selection is made on an investment-by-investment basis.
All financial assets not classified as measured at amortized cost or FVOC| as described above are measured at FVTPL.
On initial recognition, the Group may irevocably designate a financial asset that otherwise meets the requirements to
be measured at amortized cost or at FVOCI as at FVTPL if doing so elimnates or significantly reduces an accounting
mismatch that would otherwise arise. A financial asset (unless it is a rade receivable without a significant financing
component that is initially measured al the fransaction price) is initially measured at fair value plus, for an ilem not al
FWTFL. transaction costs that are direcily alfribulable 1o its acquisition,

i} Subsegquent measurerment
The following accounting policies apply to the subsequent measurernent of the Group's financial assets:

Financial assets at FWTPL
These assels are subsequently measured at fair value. Met gains and losses, including any interest or dividend incomae,
are recognized in profit or loss.

Financial assets at amortized cost

These assels are subsequently measured al amortized cost using the effective interest method. The amortized cost is
reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment afe recognized in
profit or loss. Any gain or boss on derecognition is recognized in profit or loss.

Financial assets af FVOCI

These assets are subsequently measured at fair value. Dividends are recognized as income in profil or loss unless the
dividend clearly represents a recovery of part of the cost of the investment, Other net gains and losses are recognised
im QCI and are never reclassified to profit or loss,

iy  Impairment of financial assets

IFRS & replaces the ‘incurred loss' model in IAS 38 with an ‘expected credit loss” (ECL) model. The new impairment
model appiies to financial assets measured at amortized cost, contract assets and debt investments atl FVOCI, but nol
to investments in equity instruments. Under IFRS 9, credit losses are recognized earlier than under |AS 39, The financial
assels al amortized cost consist of accounts and other recelvables and cash and cash equivalents under IFRS 9, and
loss allowances are measured on eilher of the following bases:



Al Faleh Educational Holding Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Far the year ended 31 Augusi 2023

I SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):
3 h) Classification and measurement of financial assets and financial liabilities (Continued):
i}  Impairment of financial assets (Continued)

- 12-month ECLs: these are ECLs that result from possible default events within the 12 months after the
raparting date.

_  Lifetime ECLs: these are ECLs that result from all possible default events over the expected life of a
financial instrument.

The Group has elected to measure loss allowances for its financial assets at an amount equal to 12-menth
ECLs.

When determining whether the credil risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Group considers reasonable and supportable information that
is rabevant and available without undue cost or effort This includes both quantitative and gualitative
information and analysis, based on the Group's historical experience and informed credit assessment and
including forward-looking information. The Group assumes that the credil risk en a financial asset has
increased significantly if it is more than 365 days past due. The Group considers a financial asset io be in
defaull when:

- The debtor is unlikely to pay iis credit obligations to the Group in full, without recourse by the Group to
actions such as realizing security (if any is held), or
- The financial assal iz more than 365 days past dus.

The maximum period considersd when estimating ECLs is the maximum contractual period over which the
Group 5 exposed fo credi risk.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value
of all cash shortfalls (Le. the difference between the cash flows due to the entity in accordance with the
contract and the cash flows that the Group expects 1o receive). ECLs are discounted at the effective interast
rate (EIR) of the financial assal.

Credit-impaired financial assels

At mach reporting date, the Group assesses the financial assets carried al amortized cost are credit
impaired. A financial asse! is 'credit-impaired’ when one or more events that have a detrimental impact on
the estimated future cash flows of the financial assel have occurred.

Prasentation of impairment

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying
amount of the assels. Impairment losses related to accounis and other receivables. amount due from
related parties and cash and cash equivalents are presented as a separate line item in the statement of
profit or loss.

v}  Other financial assets

Equity securities that are held for trading are required to be held as FVTPL under IFRS 8, There was no
impact on the amounts recognized in relation to these assets from the adeption of IFRE 9. Trade and other
receivables (except for those subject to provisional pricing arrangements) and amount due from related
parties are debi instruments cumently classified as loans and receivables and measured at amorized cost
under 1AS 39 The Group assessed that they meet the conditions for classification at amortized cost under
IFRS 9 since they are cash flows solely payments of principal and interest (SPPI) and the Group's business
madel is to hold and collect the debt instrument, Cash and cash equivalents’ definition as per |AS T remaing
unchanged with the appbcation of IFRS 8, short-lerm investmenis and time deposits will conlinue o be
presented under cash and cash equivalents, being highly liquid investments that are readily convertible 1o
kmown amounts of cash and which are subject to an insignificant risk of changes in value.

10



Al Faleh Educational Hu[ding_q.F'.E.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 August 2023

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):
3h) Classification and measurement of financial assets and financial liabilities (Continued):

vl  Financial liabilities

There will ba no impact on the Group’s accounting for financial liabilities, as the new requirements only
affect the accounting for financial llabilities that are designated at fair value through profit or loss and the
Group does not have any such liabilities. De-recognition rules have been transferred from IAS 38 Financial
Instruments. Therefare, recognition and measurement of financial liabilities, have not been changed.

30} Inventories:
Inveniories are measured ai the lower of cost and nel realizable value, The cost of invenbores 15 baged on

the weighted average cost {(WAC) principle.

i) Income tax:

Income Tax Is provided in accordance wilh Qatar Income Tax Regulations set out in Qatar Inceme Tax Law
Mo, 24 of 2018. Income tax expense comprises current tax. It is recognized in profil or loss except to the
exteni that it relates to a8 business combination, or items recognized direclly in equity or in other
comprehensive income. Current tax comprises the expected tax payable or receivable on the taxable
income or koss for the year and any adjustment to tax payable or receivable in respect of previous years. It
is measured using tax rates enacled or substantively enacted at the reporting date

3k) Leases:

At incaption of a contract, an entity shall assess whether the contract is, or contains, a lease. A contract is.
or contains, a lease if the contract conveys the right to control the use of an identified asset for a pericd of
time in exchange for consideration. The IFRS 16 has resulted in almost all leases being recognized on the
statement of financial position by lessee, as the distinction between operating and finance leases is
removed, Under the IFRS 18, an assel “right-of-use asseis” and "lease liability” are recognized. However,
the Management assessment has been performed on an absolute basis to ensure whether the underlying
assel is of lease contracts that, at the commencement date, have a lease term of 12 months or less and do
not contain a purchase option “shori-ierm leases”, and lease contracts for which the underlying assed s of
low value ‘low-value asseis”. Conseguenlly, it has been decided by the Management to apply the
exemplions criteria of short-term leases’ and low-value assels as promulgated by the IFRS 16. Therefore,
the Group has recognized the lease payments associated with the leases as an expense through the
statement of profit or loss and other comprehensive income and future portion has been disclosed as
commitments,

Right of use asset

] Initial recognition and measurement
The cost of the right-of-use asset shall comprise:

The amount of the initial measurement of the lease liabilsty,

Any lease payments made at or before the commencemant date, less any lease incentives recan/ed,
Any initial direct costs incurred by the lessee; and

An estimate of cosis to be incurred by the lessee in dismantliing and remaoving the underlying asset,
restoring the site on which it is located or restoring the underlying asset to the condition required by the
terms and conditions of the lease.

L L L -

i)  Subseguent messurameant
The leases can apply either cost model or ather measurement model as described in IFRS 16.

«  Cost model
The Group measures the right-of-use asset at cost less any accumulated depreciation and any accumulated
impairment losses; and adjusted for any remeasurement of the lease liability.

+  Other measuremant model

If the Group applies the fair value model in IAS 40 Invesiment Property to s investment property, (he lessee
shall also apply that fair value model to right-of-use assets that meet the definition of investment property.

11



Al Faleh Educational Holding Q.P.5.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Faor the year ended 31 August 2023

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):
3k} Leases (Continued):

in LKAS 40, If ight-of-use assels relate 1o a class of property and equipment to which the lessee applies
the revaluation model in IAS 16, the Group may elect to apply that revaluation model to all of the right-of-
use assats that relate to that class of property, plant and equipment

i) Depreciation

The Group applies the depreciation requirements in 1AS 16 - “Property, Plant and Egquipment” in
depreciating the right-of-use asset. The Group depreciates the right-of-use asset from the commencement
date to the earhier of the end of the useful life of the right-of-use asset or the end of the lease ferm. If the
lease iransfers ownership of the underlying assel o the lessee by the end of the lease term or if the cost
of the right-of-use asset reflecls that the lessee will exercise a purchase option, the lessee shall depreciate
the right-of-use asset from the commencement date to the end of the useful life of the underlying asset.
The estimated useful ves of right-of-use assets are delermined on the same basis as those of property
and equipment,

Lease Hability

f) Initial measurement

At the commencement date, the Group meaasures the lease lability at the preseni value of the lease
payments that are not paid at that date. The lease payments shall be discounled using the interest rate
implicit in the lease if that rate can be readily determined. If that rate cannot be readily determined, the
lessee shall use the Group's incramenial borrowing rate,

i} Subsequent measurament

The Group measures the lease liability by increasing the carrying amount to reflect interest on the lease
ligbility reducing the carrying amount to reflect the lease payments made and remeasuring the carrying
amount lo reflect any reassessment or lease modifications, or to reflect revised in-substance fixed lease

payments.

31) Payables and accruals:
Payables and accruals are stated al their cost which is the fair value of the consideration to be paid in the
future for goods and services received, whether billed or not to the Group.

3 m) Provisions:

Provision is recognized when the Group has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of the resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the cbligation. Provisions are reviewed
at each reporting date and adjusted io reflect the current best eslimate.

3n) Related parties:

The Group, in the normal course of iis business, enters into transactions with entities that fall within the
definition of a related parly as contained in International Accounting Standard 24, These fransactions have
been carried out on the basis of terms agreed between the Company and the management of such related
pares,

3o) Borrowlngs:

Borrowings are recognized initially at fair value, nel of transaction costs incurred. Bommowings are
subsequently stated at amortized cost; any difference between the proceeds (net of transaction costs) and
redemption value is recognized in the statement of profit or loss and other comprehensive income over the
penod of ihe borrowings using the effective interest method

ip) Employees’ end of service banefits:

Employees’ and of service benefils represents terminal gratuity and are provided for services rendered
based on entittements stipulated in the employees’ contracts of employment and their length of service,
subject to the completion of @8 minimum service period. End of service indemnities are provided in
acecordance with the Qatari Labor Law. Under law no. 24 of 2002,

12



Al Faleh Educational Holding Q.P.5.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 August 2023

3.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):

da)

Revenue recognition:

Revenue from contracts with customers
The details of the significant accounting policies in respect of the Group's significant revenue generating
aclivilies are set out balow.

MATURE, TIMING OF SATISFACTION

s OF FE“FQZEH':EEEE#W‘W“' REVENUE RECOGNITION POLICY
PAYMENT TERMS
Tudiion fe The Group provides educabional and | Revenue is recognized over lime based on the
b umu:ﬂngs, ancillary senvices |0 the  sludenls, sendces provided fo sludenls snce sludens
I::gﬁd nihc:: simullan@ously mecelves and consumes the

related services

Revenue is recognized as per the
amowend agraed with each student.

The Group provides aducafional and

benefits provided by the Group. Invoices are
usually issued at the commancement of (he lemm

Tuition fees, ancillary services 1o the  students. Feas received in advance is reported on the
‘::;“P"ﬂ";hh"" statemnent of financial position as a current liability
lal:;st ner Revenue is recognized as por the  unli such time that the revenue has been eamed.

oy VICES | amount agreed with each student
| The (Group recaives the agreed ; . R
Registration and | fes al the fime of admission of the | Lovoqoe & recognzed 21a paut 1 tme as fhis =
gxam fee ::ﬁ:l in the school or before  the | o dar the academic year. charged
Siudents obtaén confrol of producls
when the books are delivered to and | Revenue is recognized when the Group satisfies its
Sale of books have been accepled by them. Invoices | performance obligation which is upon receipt and

are generabed and revenue B
recognized al that point in fima.

acknowledgement of books by the stdants

3r) Critical accounting judgments and key sources of estimation uncertainty:

In the application of the Group’s accounting policies, which are described in Note 4, management is
required to make judgements, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associates assumptions are
based on the hislorical experience and other factors that are considered o be refavant. Actual resulls may
differ from these estimated, The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimated are recognized in the period in which the estimate is revised if the
revision affects only that period or in the period of the revision and future periods if the revision affects both
current and future pericds.

Going concarm

Management has made an assessment of the Group’s ability to continue as a going concern and is satisfied
that the Group has the resources lo continue in business for the foreseeable future. The Group has been
profitable, and it had positive net assets, working capital and cash flow positions as at the year end.
Furthermore, management is not aware of any material uncertainties that may cast significant doubt upon
the Group's ability to continue as a going concern. Therefore, the consolidated financial stalements
continue to be prepared on a going concem basis.

13



Al Faleh Educational Holding Q.P.5.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 Augusi 2023

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):
3r) Critical accounting judgments and key sources of estimation uncertainty (Continued):

Useful lives, residual values and related depreclation charges of property and equipment
Management determines the estimated useful ives and residual values of its properfy and equipment 1o
calculale the depreciation. This estmate is determined after considering the expected usage of the asset
and intangibles, physical wear and tear. Management reviews the residual value and useful lives annually.
Fulure depreciation charge would be adjusted where management believes the useful lives differ from
previous eslimates.

Useful lives of intangible assets

Management determines the estimated uselul lives of its intangible assets for calculating amortization. This
estimate is determined based on the expecied patten of consumption of fulure economic benafits embodied
im the assets.

Lease period

In determining the lease term, management considers all facts and circumsiances that create an aconomic
incentive to exercise an extension oplion: of not exercise a termination option. Extension oplions are anly
included in lease term If the lease is reasonably certain 1o be extended. The assessment is reviewed if a
significant event or a significant change in circumstances occurs which affects this assessment and that is
within the control of the leases, During the year, the financial effect of revising lease terms to reflect the
effect of exercising extension and lermination options was an increase in recognized lease liabilites and
right-of-uze assels.

Impairment of financial asseis

The Group's management reviews periodically items classify as receivables 1o assess whether a provision
for impairment should be recorded in the statement of profit or loss and other comprehensive income. When
determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating ECLs, the Group considers reasonable and supportable information that is relevant
and available without undue cost or efforl. This includes both quantitative and qualitative information and
analysis, based on the Group's hisiorical experience and informed credit assessment and including forward-
looking informatiam,

Goodwill

Management tests annually whether goodwill has endured any Impairment, in accordance with the
accounting policy. The recoverable amounts of cash-generating units have been delermined based on
value-in use calculations. These calculations required the use of estimates.

impairment of inventories

Inventories are held al the lower of cost and net realizable value. When inventories become old, unusable
or ohsolele, an estimate is made of their net realizable value. For individual significant amounts this
estimation is performed on an individual basis, Amounis which are not individually significant, but which are
old or obsolele, are assessed collectively and a provision applied according to the inventary type and the
degres of aging or obsolescence, based on hisiorical salling price.

Provision for employees’ end of service benefits

Management has measured the Group’s obligation for the post-employment benefits of fis employees
based on the provisions of the relevant labor laws. Managemaent does not perfarm an actuarial valuaton as
required by International Accounting Standard 19 “Employee Benefits™ as it estimates that such valuation
does not result 1o a significantly different level of provision. The provision is reviewed by management at
the end of each year, and any change to the projected benefit obligation at the year-end is adjusted in the
provision for employees’ end of service banefits in the profit or loss,

Contingent Nabilithes

Confingent liabilities are determined by the likelihood of occurrence or non-occurrence of one oF more
uncertain fulure evenls. Assessment of contingent liabilities is tightly connected with development of
significant agsumptions and estimates relating to the consequences af such fulure events.,

14
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Al Faleh Educational Holding Q.P.5.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 August 2023

4. PROPERTY AND EQUIPMENT (CONTINUED)

Depreciation charges for the year was presented in the consclidated staternent of profit or loss and other

comprehensive income as follows:

Cosl of operations (Note18)

General and administrative expenses (Mole19)

Balance af

5. LEASES

5 a) Right-of-use assals

Cosl:

Balance al the beginning of the year
Additions during the year
Modification during the year
Balance at the end of the year

Accumulated depreciation:

Balance at the beginning of the year
Depreciation during the year (nole 18)
Modification during the year

Balance at the end of the year
Carrying amounts

% b) Leasea Liabilities

Balance at the beginning of the year

Lease labilites incurmed during the year

Modificalion during the year
Interest expense (note 20)
Disposal during the year
Interest paid

Payment of principle

For the year ended August 31
2023 2022
QAR QAR
1,650,209 1,651,901
724,951 851,327
2,375,160 2,303,228
August 31, August 31,
B 2022
QAR QAR
56,617,602 56,724,026
14,330,242 .
{13,457 457) - (107,324)
57,490,387 56 617 602
22,681,667 16,653,864
13,634,682 11,249,337
{9,490,443) (7,221,534)
26,825,906 22681867
30,664,481 33,935,835
August 31, August 31,
2023 2022
QAR QAR
35,171,726 39,170,058
14,330,242 7,213,246
1,182,501 65,472
2,180,373 2,422 852
(5,328,301) -
(2,304,128) (2,422,952)
(12,428 326) 11,777,050)
32,804,116 35.171,726

5 ¢) The Group entered into a lease contract with a relaled party for the lease of college premises. These
lease liabilities are repayable by a rental obligation which varies based on the terms of contracts, and
usually for a period between 2 to 5 years, bears an implicit interest rate of 6% per annum, and is
effectively secured as the right to the leased asset revert to the lessor in the event of default,
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MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Far the year ended 31 Augusi 2023

5. LEASES (CONTINUED)

5 d} The lease liabilities are presented in the consofidated statement of financial position as follows:

August 31, August 31,
2023 2022
QAR QAR
Mon-current 21,552,653 24,428,729
Current 11,251,463 10,742,987
32,804,116 35,171,726
6. INTANGIBLE ASSETS AND GOODWILL
August 31, August 31,
2028 2022
QAR QAR
Goodwill (Mote & a) 86,520,330 96,520,330
Trademark (Mole & b) 17,210,000 17,210,000
Learners enrclment {Mole & ) 15,847,175 15,847 175
Franchize rights (Nate & c) 82,257,784 04,893,721
Academic visits (Note 6 c) 4811249 -
Balance at end of the year 226,646,518 224 471,226

6 a) Allocation of goodwill to cash generating units (CGUs) for impairment testing purposes under IAS 36,
For the purposes of impairment testing, goodwill has been allocated to the Group's CGUs as follows:

August 31, August 31,

2023 2022

QAR QAR
Doha Academy W.L.L. (DA) 74,896,979 74,806,979
Al Faleh Group for Educational and Academic Services
WL.L. (AFGEASWY) 21,623 351 21_:?-2.3...?51
Balance at the end of the year 86,520,330 06,520,330

The calculation of value in use is most sensitive 1o the following assumptions:
DA - AFGEASW
August 31, August 31, August 31, August 31,
2023 2022 2023 20z

Discount rate 11.78% 11.76% 12.37% 12.37%
Terminal growth rate 2% 2% 2% 2%
Budgeted growth rale 8% - 19% 8% - 18% B9 - 1229% % - 122%
Recoverable amount (JAR) 352,758,164 352,758,164 381,894 415 381,954 416
Carrying amouni (AR 107,954 153 107, 8954 153 116,617,072 116,517 072

The recoverable amount of this CGU is determined based on a value in use calculation which uses cash
flow projections based on financial budgets approved by the Group's management covering a five-year
discrete period, Management have forecast average EBITDA margin 1o be in line with cbserved recent

higtorical trend.
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Al Faleh Educatianq[!—_l:_:l_ding QPS.C.
NOTES TO THE CONSOLIDATED FINAMCIAL STATEMENTS
For the yvear ended 31 August 2023

6. INTANGIBLE ASSETS AND GOODWILL (CONTINUED):
6 a) continued

Terminal value has been derived by reference to the Gordon Growth Model assuming a steady level of
cperations beyond the discrate perod.

The budgeted growth rate of net revenue s assumed to be the Compound Annual Growth Rate (CAGR)
for two schools operating under the name of DA and one school for AFGEASW over the forecast period.
The growth rate is considered appropriate by management considering the nature of the industry and the
general growlh in the economic activity witnessed in the country where the entity operate.

Generally, an increase/ (decrease) in the incremental cash flows will result in an increase (dacrease) in
the recoversble amount of CGU. An increase/ (decrease) in discount rate will result in a decreased
{increasa) in the recoverable amount of CGU.

Managemen! has identified that a reasonably possible change in two key assumplions could cause the
carrying amount to exceed the recoverable amount, The following table shows the amount by which these
two assumptions would need to change individually for the estimated recoverable amount fo be equal 1o
the carrying amount.

Change required for carrying amount to equal recoverable amount:

- DA __AFGEASW
August 31, August 31, August 31, Aungust 31,
2023 2022 2023 2022
Discount rate 25.29% 25.29% 20, 96% 20.96%
Budgeled growih rate -6.50% -5.50% =5, 00% -5.00%

& b) Allocation of trademark of cash generating unit for impairment.

Trademark, amounting fo QAR 17,210,000 is attributable to Doha Academy W.L.L. a CGU acquired in the
past through business combination,

Trademark was valued using the Relief from Royally Method (RRM), which assumes that the inlangibbe
gsset has a value-in-use based on royalty income attributable fo it. Royally income would represent the
cost savings by Group where it is not required to pay royalties {o a third party for the license 1o use he
intangible asset The recoverable amount of this assel is determined based on a value in use calculation
which uses royalty projections based on financial budgets approved by the management covering a five-
year pericd and terminal value based on Gordon Growth Model and discounted to present value. Any
change in key assumptions on which the recoverable amount is based may cause the aggregate carmying
amount of trademark to exceed the aggregate recoverable amount of the assel. For details of the carrying
amount and recoverable amount please refer to paragraph 6 (a). The key assumptions used in valué in use
for the trademark are as follows:

—n m
August 31, Augusk 31,
2023 2022
Discount rabe 11.78% 11.78%
Terminal growth rale 2% 2%
Budgeted growth rate 9% and 19% 9% and 19%
Royalty rate 2.5% 2.5%

18




Al Faleh Educational Holding Q.P.5.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 August 2023

6. INTANGIBLE ASSETS AND GOODWILL (CONTINUED):

& c) Amorlization of intangible assets with finite useful life

Laarners Franchise Academic Total
enrolment rights Visits
QAR QAR QAR QAR

Cosl:
Balance al August 31, 2021 22 587 000 115,306,000 - 137,903,000
Balance at August 31, 2022 22 567 000 115,306,000 = 137,903,000
Additions during the year Ge-1 - 4 858 798 4,858 796
Change in Estimate G¢-2 (22 587,000} - - (22,597 000)
Balance at August 31, 2023 - 115,306,000 4 BSH 798 120,164, 768
Accumulated amortization:
Balance at August 31, 2022 5,036,005 17,776,342 23,712,437
Amortization during the year {note 18) 813,731 2635838 3,440 667
Balance at August 31, 2023 6,749 826 20412278 27 162,104
amartization during the year (note 18) . 2.635,837 47,5448 2 GBI 466
Change in Estimate c-2 (6,749.825) BN . {6, 748,625)
Balance at August 31, 2023 - 23,048,216 47,548 23,085 765
Carrying amounts:
At August 31, 2022 15,847 174 B4 BO3 722 - 110,740 8596
At August 31, 2023 02,257,784 4,811,249 97,069,033

6 c-1) During the year, the Group has capitalized the faculty visits paid to the Unfversity of Aberdeen as an
intangible asset by ensuring thal these amounts clearly meet the criteria set out in IAS 38, Paragraph
57, Development Phase.

6 c-2) During the year, the Group re-measured the recegnition of the Learner enrolments with net amount
of QR 15,847,174 from cost moded to revaluation model according fo 1AS 38.

7. INVENTORIES
August 31, August 31,
2023 2022
QAR QAR
Books and stalionery 1,646,119 o75.221
Balance at end of the year 1,646,119 o7s,221
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Al Faleh Educational Holding Q.P.5.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 August 2023

8. ACCOUNTS RECEIVABLE AND OTHER DEBIT BALANCES

Accounts receivabla
Accounlts recaivable (Note 8 a)

Less: Allowance for impairment of receivables
Mot accounts receivable

Other receivables
Prepayments and advances

Refundable deposils
Other debit balances

B a) The aging of the accounis recalvable is as follows:

i} Aging of neither past due nor impaired Up to 180 days
ii) Aging of neither past due nor impaired 161 - 365 days
iiii} Aging of past due impaired Above 360 days

August 31, August 31,
2023 2022
QAR QAR
15,004,973 11,078,467
(3,197,487) (3,197 487)
11,807 486 7,880,580
396,315 231,201
168,335 169,335
4,869,031 2,887 863
17,242,167 11,269,378
August 31, Augusi 31,
2023 2022
QAR QAR
4,913,449 4,723,760
6,894,037 3,157,220
3197487 3,197,487
15,004,973 11,078,467

8b) Indetermining the recoverability of accounts receivable, the Group considers any change in the credit
guality of the accounts receivable from the date credit was initially granted up to the reporting date.
The concentration of credit risks is limited due 1o the customer base being large and unrelated.
Accordingly. management believes that there is no further credil provision required in excess of the

existing requirement for doubtful debls

9, CASH AND BANK BALANCES

Cash in hand

Gash at bank - Guarantee deposits
Cash at bank - Current accounls
Cash at bank - Call deposits
Deposit bank - Dividend

Total

August 31, August 31,
2023 2022
QAR QAR
526,512 302,185
1.732,683 653,000
5,255 854 11,742,278
- 355 186
_____ k 130,631
7,515,059 13,183,251

Far the purpose of consolidated cash flow statement, the amount of cash and cash equivalents is presented

as falbows:

Total cash and cash equivalents

Less: Bank overdrafi

Less: Cash al bank - Guarantee deposils
Mot cash and cash equivalents

August 31, August 31,
2023 2022
QAR QAR
7,515,085 13,183,251
(2,966,051} (513 910)
(503,000} _{653,000)
4,046,008 11,816,341




Al Faleh Educational Holding Q.P.5.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 August 2023

10. SHARE CAPITAL

The Group's issued share capital and fully paid is QAR 240,000,000 (240 millkon ordinary shares of QR.

per share)
August 31, August 31,
2023 2022
QAR QAR
Authorized and issued, 240,000,000 ordinary shares 240,000,000 240,000,000

11. LEGAL RESERVE

Legal reserve is computed in accordance with the provisions of the Qatar Commercial Companies’ Law
and the Company's Arlicles of Association at 10% of the net profit for the year. Transfers to the reserve are
made until it equals at least 50% of the paid-up capital. The reserve is not available for distribution except
in circumstances specified in the Qatar Commercial Companies’ Law.

12. PROVISION FOR EMPLOYEE'S END OF SERVICE BENEFITS

Balance at the beginning of the year,

Provision for the year

Payments made during the year
Balance at the end of the year,

August 31, August 31
2023 2022
QAR QAR

2,833,684 2,548,053

921,276 810,977
{366,561) {425, 346)
3,488,399 2,933 684

4 a) Charges for the year was presented in the consolidated statement of profl or loss and other

comprehensive income as follows:

Cost of operations (Note 18}

General and adminisirative expenses (Note 18)

13. BANK LOANS AND BORROWINGS

Term loan (i)

Murabaha term loan [ii)
Murabaha term loan (i}
Term loan {iv)

Term loan {v)

Term loan — ljara {vi)
Murabaha term loan (vii)

August 31, August 31,
2023 2022
QAR QAR
585,156 650, 543
232,120 151,434
H1,2?E B10,977
August 31, Augusl 31,
2023 2022
QAR QAR
. 270,257
2,602,580 5 B57, 180
4,840,211 7082 068
1,007,551 1,880 504
2,526,725 4,636,758
3,224,057 3,224 057
- 47,025
14,301,134 22 806 849

i1



Al Faleh Educational Holding Q.P.5.C.

NOTES TO THE CONSOLIDATED FINAMCIAL STATEMENTS
For the year anded 31 August 2023

13. BANK LOANS AND BORROWINGS (CONTINUED)

13. a) Bank loans and borrowings are presenied in the consolidated statement of financial posifion as

Fodlowrs:
August 31, August 31,
2023 2022
QAR QAR
Mon-current portion 2,663,566 11,451,202
Current portion 11,847 568 11,355 647
Total 14,301,134 22 806,849
13, b) Movement in loans and borrowings is as under:
August 31, August 31,
- 2023 2022
QAR QAR
Balance at the beginning of the year 22,806,849 43,842 518
Adjustment - 7,033
Interast axpanss 1,015,189 2857 601
Interest paid (1,015,183) (2,857 .601)
Repayment of borrowings (8.505,715) (11,042,702)
Balance at the end of the year 14,301,134 22 506 849

i)

nij

W)

wi}

Thiz represeni the term loan cbiained by one subsidiary from a local bank for working capital
management during the COVID 19 period for payment of salary and other expenses. The repayment
of thig loan started from August 01, 2021 |, and fully seliled during the year.

in 2020, Doha Academy W.L.L., a subsidiary, obtained a term loan from a local bank for working capital
management which carries profit rate at 4.50% per annum. The loan is repayable in 24 equal
imstalments and the kast instalment paymant date is May 05, 2023, during the year the company has
reschedule to loan to August 29, 2024. The loan secured by (he personal guarantes of the Chairperson.

In 2019, Doha Academy W.L.L. a subsidiary, obtained a term locan from a local bank for working capital
management which carries profit rate at 6.50% per annum, The ban B reépayable in 80 agual
instalmenis and the last instalment payment date is December 23, 2024, Lasi year, the parfies extended
the maturity fo September 23, 2025 with monthly instalment of QAR 212,059 commencing on
December 23, 2021.The loan secured by the persenal guaraniee of the Chairpersan.

In 2018, Doha Academy W.L.L., a subsidiary obtained a term loan from a local bank for working capital
management which carries interest al 6.25% per annum. The loan is repayable in 80 equal instalments
and the last instaiment payment date is February 15, 2024, The loan secured by the personal guarantee
of the Chairperson.

In 2017, Doha Academy W.L.L., a subsidiary cbtained a term loan from a local bank for working capital
management which carries interest at 6.00% per annum. The loan is repayable in B8 equal instalments
and the last instalment payment date is February 29, 2024, The loan secured by the personal guarantee
of the Chairperson.

In 2015, Doha Academy WL L, a subsidiary obtained a loan from a local bank to finance the
construction of the building which carries profit rate at 4% per annum. The loan is repayable in 24 equal
instalments and the last instalment payment date is November 29, 2022, dunng the year the campany
has reschedule the Ioan Ll February 252024 The loan secured by the personal guarantee of the

Chairperson,

vii} Im 2015, Doha Academy W.L L., a subsidiary oblained a murabaha loan from a local bank o finance

ihe development of the school which carries profit at 4.5% per annum and fully seilled during the year,

i



Al Faleh Educational Holding Q.P.5.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 August 2023

14. RELATED PARTIES TRANSACTIONS AND BALANCES

Due to related parties

August 31, August 31,
2023 2022
QAR QAR
Other key management personnel - 150,000
Total - 150,000
15, ACCOUNTS PAYABLE AND OTHER CREDIT BALANCES
August 31, August 31,
2023 2022
QAR QAR
{Restated)
Advance from customers 21,819,749 28 304 482
Accounts payable 13,432 485 &,7e0 043
Other Taxes payable 1,661,558 1,666,479
Accrued expenses 1.263,688 1,588,725
Royalty payable 12,144 858 5,643 042
Other payables 90,694 B 175,301
50,413,133 d? 438 9?2
16. REVENUE
Year ended August 31
2023 2022
QAR QAR
Tuition fee 105,702,207 110,858,405
Books 4,808,701 10,787,426
International examinalon 2,344 488 1,745,213
Registration B7T1.,100 1,939,500
Transport 1,546,512 582 564
Entrance axamination 123,500 368,000
Others 206,043 508,126
115,603,551 126,787,324

17. OTHER INCOME

Year ended August 31

2023 2022

) QAR QAR
Fareign exchange gain 790,218 -
Graduation ncome 107,208 -
Sale of books 33629 -
Sponsorship incomea 158,600 -
Reversal af old balances payables 226,217 -
Other miscellanéous income 139,939 542 527
1,455,808 542 527
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Al Faleh Educational Holding Q.P.5.C.

.......

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 August 2023

18. COST OF OPERATION

 Year ended August 31

2023 2022

QAR QAR
Staff costs 35,914,207 36,365 657
Discounts offered on tuition fee 2,350,733 2,172,940
Short term rent 396,400 555,400
Royalty and visitng  (Note 18 a) 12,861,455 17414 080
Depreciation of property and equipment (Note 4} 1,650,209 1,651,901
Chargas in books 1,466,923 2,715,833
Amaortization of intangible assets with finite useful life(Nate Gc) 2,683,486 3.449 B&7
Provision for employees’ end of service benefils (Mote 12} 589,156 858,543

58,012,569 65,025,021

18 a) The Group entered into a kcensing agreement with the Universily of Aberdeen wherein the Group
used the latest learning materials, rescurces, and curriculum for AFG College. In exchange. the
Group will pay 25% of the fee income of the AFG College as royalty and additional charges for facully
visits. This includes the withholding tax related to the royalty expense.

19, GENERAL AND ADMINISTRATIVE EXPENSES

= Year ended August 31

M3 2022

QAR QAR
Staff costs 16,105,847 15,933,410
Depreciation of property and equipment (Note 4) 724,951 651,327
Dapreciation of right-of-use assets (Note 5) 13,634,682 11,249,337
Provision for employees' end of service benefils (Nete 12) 232,120 151,434
Cleaning and facility managemant 1,011,681 B,028 320
Short term rent 1,682,225 1,888,931
Adverlisement B45 515 1,728,867
Repairs and maintenance 4,084 902 1,116,877
Legal and professional fees 2,505,240 3,368,961
Communicaton 720,757 835,064
Examination 1,004,535 421,123
Bank charges 774,689 662,089
Printing and stationery 458,780 522,179
Imsurance 406,113 138,256
Tranveling 170,429 54,105
Graduation expenses G&59, 845 700,452
Litilities 457 453 450,132

Others . 898,756 951,481
43,401,528 45,959 245
20, FINAMCE COST
Year ended August 31

2023 2022

QAR QAR
Interast expenses on Lease lability (Nole 5 b) 2,180,373 2,422 952
Inleres! expenses on Loans and borrowings 1,116,274 3,068,028
3,296,647 5,490,880
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Al Faleh Educational Holding Q.P.5.C,
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 August 2023

21. INCOME TAX
__Year ended August 31
2023 2022
QAR QAR
Taxable profi 19,412,539 12,545,021
Tax calcuwlated at the applicable income tax rate of 10% 1,041,254 _ 1,254,502
Tax effect of allowance and income subject to tax 1,941,254 1,254 502
Tax effect of income not subject o Lax (1,613,558) (1,049, 767)
Income tax expansa 327,696 204,735

22. BASIC EARNINGS PER SHARE

Basic earnings per share amounts are caleulated by dividing the profit for the year attributable to owners of
the Group by the weighled average number of ordinary shares outstanding at the reporting date.

______Year ended August 31
2023 2022
QAR QAR
{Restated)
Emﬂlirhe year attributable to equily holders of the parent 12,020,820 9,649,870
Adjusted weighted average number of outstanding shares 240,000,000 240,000,000
Basic and diluted earmings per share 0.050 0.040

23. COMMITMENTS AND CONTINGENCIES

There are no material commitments and contingencies exisling as of the reporting date ather than disclosed
below:

August 31, August 31,
2023 2022
QAR QAR
Capital commitmant 1,205,715 1,205,715
Payment guarantes £03,000 B53,000
Post dated cheques payable 8,578 500 8,155,000

24. FINANCIAL RISK MANAGEMENT

The Group has exposure to the following risks arising from financial instruments:
24 a) Credit risk

24 b) Liquidity risk

24 c) Market risk

24 a) Credit risk
Credit risk is the risk of financial loss to the Group if a customer of counterparty to a financial instruments

fails 1o meet its contraciual cbligations, and arises principally from the Group's receivables from customers
The carrying amouni of financial assets represenis the maximum credit exposure.
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Al Faleh Educational Holding Q.P.5.C.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 August 2023

24. FINANCIAL RISK MANAGEMENT (CONTINUED)

The maximum exposure o the credit nisk at the reporting date was:

August 31, August 31,
2023 2022
QAR QAR
Accounts receivables 20,043,339 14,235, 865
Bank batances 6,988,647 12,750,465
27,031,886 26,886,130

Accounts and other receivables

The Group's exposure to credit risk is influenced mainly by the individual characteristics of each customer.
However, management also considers the factors that may influence the credit risk of its customer base,
including the default risk of the industry and country in which customers operate. The risk management
policy has established a credit policy under which each new customer is analyzed individually for
creditworthiness before the Group's standard payment and delivery 1erms and conditions are offered. The
Group's review included axtarnal ratings, if they are available, and in some cases bank references. Sale
limis are established for each customer and reviewed quarterly, Any sales exceeding those limits required
the higher managemeant approval,

24 b} Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with ils
financial liabilities that are setiled by cash or another financial asset. The Group's approach 1o managing
liguidity is to ensure, as far as possible, thal it will have sufficient liquidity to meet its liabilities when they
are due, under both normal an stressed conditions, with out incurring unacceptable losses or risking
damage o the Group's reputation, The Group uses activity based costing to cost its products and services,
which assist it in monitoring cash flow requirements and optimizing its cash return on invesiments. The
Group aims to maintain the level of its cash and cash equivalents and other highly markeiable debt
investments at an amount in excess of expected cash oulflows on financial liabilities (other than accounts
payables) over the next 60 days

Carrying Contractual Less than Mate than
amounts cash-flow 1 year 1 year
August 31, 2023 QAR QAR QAR GAR
Non-derivative financial liabilities:
Trade and other payables exciuding
Bteaditiiis) 27.325,696 27,329,696 27,329,696
Bank overdrafl 2 966 051 2 588 051 2,966,051 -
Bank loans and borrowings 14,304,134 14,301,134 11,847 568 2,653,566
Lease liabilities 32 804,116 32,804,116 11,251,463 21,552,653
TT.400,997 77,400,997 53,184,778 24,208,219
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Al Faleh Educational Holding Q.P.5.C.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 August 2023

24. FINANCIAL RISK MANAGEMENT (CONTINUED)

24 b) Liquidity risk (continued)

Carrying Contraciual Less than Mate than
amounts cagh-flow 1 yaar 1 yaar
August 31, 2022 GAR QAR QAR QAR
Naon-derivative financial Nabilities:
Trade and other payables excluding 17115134 17 115,134 17 115,134
advances gl P e
Due o related parties 150,000 150,000 150,000
Bank overdraft 613,910 613,810 613,910 .
Bank lcans and borrowings 22,806,848 22 BOE B49 11,451,202 11,355,647
Lease liabilities 35171726 _ 35171726 10,742,997 24,428,729
75,857,619 75,857,619 40,073,243 35,784,376

24 ¢} Market risk

Market risk is the risk that changes in markel prices such as foreign exchange rates, interest rales and
equily prices - will affect the Group's income or the value of its holding of financial instruments. The objective
of marked risk management is to manage and control markel risk exposures within acceptabde parameters,
while oplimizing the return,

Currancy risk

The Group is exposed o currency risk to the extent that there is a8 mismatch between the currencies in
which sales, purchases and borrowings are denominated and the respective functional currencies of the
Group, The funchonal currency of the Group is primarily the Qatari Riyvals (QAR).

25 CAPITAL RISK MANAGEMENT
The Group manages its capital 1o ensure that the Group will be able to continue as a going concern while
maximizing the return to shareholders through the optimization of invested capital. The capital structure of

the Group consists of equity, comprising share capital, legal reserve, capital contribution and retained
EAMmings

26. EVENTS AFTER THE REPORTING PERIOD

There have been no material events occurring after the reporling date that require adjustments 1o or
disclosure in the consolidated financial statements.

27. FAIR VALUES OF FINAMCIAL INSTRUMENTS

Fimancial instruments include financial assels and labililas.

Financial assets consist of bank balances and cash and oiher debil balances, Financial lkabilities consist of
amounis due to related party, accounts payable, and other credit balances. The fair values of financial
instruments are not mafterially different from their carrying values.

The fair values of financial instruments are not materially different from their carrying values except for the
followings:

August 31, 2023 August 31, 2022
Carrying Fair Carrying Fair
Value Value Value Value
Accounts receivable 15,004,973 11.807 486 11,078,467 7,880,880
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Al Faleh Educalional Holding Q.P.5.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 August 2023

28. COMPARATIVE FIGURES

Certain prior year amounts have been reclassified in order to confirm to the current year presentation. Such
reclassification did not affect previously reporled net profil or lotal equily

29. RESTATEMENT

During the current fiscal year, our improved financial reporting system delected cerfain expenses that
should have been recognized and allocated Lo the prior fiscal year A3 8 ‘Accounting policies, changes in
accounting estimates and errars’ requires to correct prior period matiers.

Summary of the effects of the above restatement on the previous reported figures are as follows:

At August 31, 2022

Consolidated statement of financial position
Retained Earning

Lisgal Reserve

Accounts payable and other credit balances

Far the year ended August 31, 2022

Consolidated statement of profit or loss and other
comprehensive income

General and Administrative Expenses

Met profit for the year

Earnings per share

A5 Previoushy Restatement Restated

reported due to above
11,023,875 12421,374) 8,602,501
4,751 948 [265,042] 4. 483,906
44,748,556 2,690,416 47,438,972
144 268,829) 12,660416]) {44,959, 245)
12,340,286 (2,600,41&) 9,648 870
0,052 (0.012) 0.040
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