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M/S. Boursa Kuwait Company

Subject: Outcome of the Meeting of the Board

of Directors of United Real Estate Company
(K.S.C.P)

With reference to the above subject, and the

requirements of the fourth chapter from module
ten of the executive bylaw of the law No. 7 for 2010
amended by law No. 22 for 2015 on the
establishment of the Capital Markets Authority and
regulations of securities activities and its
amendments, regarding the disclosure of material
information, we would like to inform you that
United Real Estate Company’s Board of Directors
have met on Thursday 12/08/2021 at 1:00 p.m. and
approved the Interim Financial Statement for the
period ended 30/06/2021. We also attach the
Financial Results Form for the period ended
30/06/2021.
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Approved financial statements.

Approved auditor's report

2021-06-30

2021-08-12

This form shall not be deemed to be complete unless the
documents mentioned above are provided
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ol
Statement
2020-06-30 2021-06-30
‘nm as_,..‘...il @AL&Q ‘PL&T“ (SJ\A.‘U\) E)'" Q\.,g
122.5% (5,650,870) 1,271,478 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Aaazelly Ll | (5lus) s
122.5% (5.26) 1.18 o _ = A ek
7 Basic & Diluted Earnings per Share
Ugluzll ologagll
(1.19%) 128,308,057 126,786,787 . i
Current Assets
logzall Jlas!
(1.74%) 621,830,779 611,005,781 R
Total Assets
AUglazll cligllal)
(27.36%) 155,995,888 113,319,413 jEen i s
Current Liabilities
Sbgllall Jlex)
0.71% 413,595,938 416,523,832 R silld
Total Liabilities
A A A0 (el Lalsd! 48U G535 Jlos]
(4.40%) 185,513,157 177,354,251 Total Equity attributable to the owners of the
Parent Company
LLa a0 Slal Jlea)
(18.35%) 52,792,843 43,105,202 .
Total Operating Revenue
Ll s (35lucel) ! dlis
291.07% 1,650,037 6,452,848 _ | Seionid
Net Operating Profit (Loss)
&:&Y sl sz ¥ gaall JUI ol / 2aSIAL j3lail!
ot g 2 . .
sppliEie Not applicable Not applicable Accumulated Loss / Paid-Up Share Capital

Financial Results Form
Kuwaiti Company (KWD)

LY SLL S 3ga
(d.8) AuigS S,
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Statement
: 2020-06-30 2021-06-30 ;
! 138,201 oy poliall (55lu) )l e
101.9% (7,319,242) 139,967 Net‘Profit (Loss) represents the amount '
attributable to the owners of the parent
Company
Aaazlly Al 1 (3ylus) 2z,
101.9% (6.82) 0.13 o sttt peull Bty |
Basic & Diluted Earnings per Share |
A alaluyl x|
10.87% 18,363,751 20,360,201 : ey
Total Operating Revenue
i s (L)) ol Gl |
193% (3,409,181) 3,170,588 . .
Net Operating Profit (Loss)
e Not Applicable for first Quarter Jo¥l )l e Glar Y @

The increase in net profit is mainly due to:

* Increase in the gross operating profit of the ol gpaband Sy sl Jlio L)1 a9y
rental, hospitality, and real estate services 3 @slially gyliall paldll bolis o Wl ! Jazma plis)l @
sectors. . Aulaall Slaasd!

¢ Increase in the income from share of results Sl il § A R e Al Slalp¥ plisy) @

of associates.
e Recognition of loss from valuation of real
estate investments in the comparative

eyl

ALl SR § lie Sihletia] puedi Bole] ilus Jomus @

period compared to Nil in the current Al SR § s il Ll Y
period. gl AJKG (alisil @
e Decrease in finance costs. Andgill plastl jagaia (olisil @

e Decrease in expected credit losses.

2,770,458

1,695,258
Financial Results Form 2 U bl s g 3gas
Kuwaiti Company (KWD) (120.9) 2us€ 28,00



1. | Unqualified Opinion X Laamze a2 gy | .1
2. | Qualified Opinion O lainia gl | .2
3. | Disclaimer of Opinion 0O gllelwlpas | .3
4. | Adverse Opinion O oSl gly | .4
In the event of selecting item No. 2, 3 or 4, TaT i B 61 3 51 2 @8, aiy jlas | Jlay
the following table must be filled out, and this form is not askad oy o Lo Slas€la 3gaill im ysns Yy o JUsll Jputll
considered complete unless it is filled.
Gy
Not applicable
A
Not applicable
Gty
Not applicable
AR |
Not applicable
Financial Results Form 3 LU UL mls g 3gas
Kuwaiti Company (KWD) (12.5) 3LsSH ol

o



Audl! dacall

Gehaiy ¥ Glan ¥ 345 Sla jg
Not applicable Not applicable Cash Dividends

Gebay Y Gebn Y domis sl las o3
Not applicable Not applicable Bonus Share

i Y AT (RPN
Not applicable Not applicable Other Dividend

G G Y C.L')i pisipds
Not applicable Not applicable No Dividends

Gl ¥ Gian¥ Oled s dle Geaiy ¥ JW el 3305
Not applicable Not applicable | Issue Premium Not applicable Capital Increase

AN Gian Y JUI ol pansais

Not applicable

Not applicable

Capital Decrease

daaigh Oljlied] 45 il
URC United Real Estate Cc

191 ulma yusty
—

Chairperson

zluall e 7l ol aw

Bibi Naser Sabah
Al Ahmad Al Sabah

Financial Results Form
Kuwaiti Company (KWD)
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Aa ) LgulS g 8. a, U Baaial) cf liad) 48y

(1)
2w 30 ) 3] 230
2020 2020 2021
sS lio sS lin RS i
135,605,534 133,232,356 130,692,349
276,667,534 270,344,397 269,082,887
57,586,932 56,801,650 56,515,338
4,064,403 3,394,461 3,362,779
17,699,896 21,536,212 22,830,860
1,898,423 1,802,766 1,734,781
493,522,722 487,111,842 484,218,994
58,110,202 55,854,896 55,503,068
59,111,038 53,480,847 57,487,569
11,086,817 11,612,469 13,796,150
128,308,057 120,948,212 126,786,787
621,830,779 608,060,054 611,005,781
164,273,924 203,658,247 211,252,503
33,326,126 31,928,534 31,951,916
60,000,000 60,000,000 60,000,000
257,600,050 295,586,781 303,204,419
69,781,218 36,381,685 30,732,872
86,214,670 79,852,056 82,586,541
155,995,888 116,233,741 113,319,413
413,595,938 411,820,522 416,523,832
118,797,442 118,797,442 118,797,442
15,550,698 15,550,698 15,550,698
20,511,526 20,511,526 20,511,526
2,582,767 2,582,767 2,582,767
(14,478,743) (14,478,743) (14,478,743)
491,325 491,325 491,325
(16,357,247 (16,357,247) (16,357,247)
(1,428,195) (2,010,720) (2,014,662)
(12,495,264) (10,783,991) (10,794,871)
38,323,165 37,923,038 37,776,320
34,015,683 23,871,500 25,289,696
185,513,157 176,097,595 177,354,251
22,721,684 20,141,937 17,127,698
208,234,841 196,239,532 194,481,949
621,830,779 608,060,054 611,005,781

Silaliny

11

(e 1) qanall GBS Ll U S8, o
2021 585 30 i LS

il g gal)

Aglaia d Glagaga

il ans g O\STias
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Aaglil) ol ydig .8, a, Of Baatall C) jliall 4S 14

(82 ) peaall S s pall Jaal) ol
2021 559 30 A dagiall 5 i

oA gial] g L) o giall gl 20N
iz 30 w30
2020 2021 2020 2021
LSl S e Sl S e Slala
Sl

9,076,073 9,517,872 3,841,986 4,564,050 il ) ) Jesa

3,564,600 3,381,066 229,538 1,911,996 adlica ol

3,915,170 81,662 940,911 < 5 aliall (o jal Lgy badiae & jlie an
35,200,186 28,699,226 12,961,455 12,999,258 Slead g OY e il )

1,036,814 1,425,376 389,861 884,897 oAl dals Sl )
52,792,843 43,105,202 18,363,751 20,360,201

il ) AALSS
(1,680,185)  (2,210,955) (698,935)  (1,196,738) Gl e Jadd Callss
(997,721) (989,574) (499,043) (492,739) 8 paline o jlie ol iy jae
(3,408,014)  (3,019,746) (964,079)  (1,626,445) Al i
(3.954,634)  (115,842) (965,850) . Aol 3 _aliall Ly Jaging &l e 44lSS
(1,579.491)  (1,442,960) (780,828) (725,090) Gl Mgt
(32,901,434) (25,801,169) (12,324,788) (11,576,152) Claad g Y glia 431SH
(44,521,479) (33,580,246) (16,233,523)  (15,617,164)

8,271,364 9,524,956 2,130,228 4,743,037 A Jana
(3,160,211) - (3,160,211) - A el il e andi yilued
(2,883,499)  (2,816,539) (1,257,370)  (1,414,879) Aol g e gar il g yume

(144,300) (126,405) (62,639) (63,150) Gilana g ilSHan SMgl
(1,251,468)  (129,164) (1,057,649) (94,420 7 oAl dlads plaa il
818,151 - (1,540) = (213 A 5lE Al jaada )
1,650,037 6,452,848 (3,409,181) 3,170,588 RERF Y
152,583 (361,183) 75,895 (445,565) 8 oAl Al ye Sl e
388,856 788,491 78,817 238,943 e ) IS 0 il B A
(6,931,259)  (5,741,497) (3,239,206)  (2,905,379) ity - g oIS
(4,739,783) 1,138,659 (6,493,675) 58,587 il pal) Ja8 (3 kel g
(1,212,689)  (144,535) (1,129,865) (65,191) 9 A (LT T
(5,952,472) 994,124 (7.623,540) (6,604) 5 A (5 lud) 7y
= galddl

(5.650,870) 1,271,478 (7,319,242) 139,967 AV AS LN aalina
(301,602)  (277,354) (304,298) (146,571) 8 ksl e Gaiasll

(5.952,472) 994,124 (7,623,540) (6,604)

) el (Blad) Ly

Al ablian Aualdl) - A 5 pulud)

(5.26) 118 (6.82) 013 10 (atd) &

Araaall A8SA Al ol Adlall e glaall 038 (pe 12 e JSET 15 ) ] (e 4 el cilalizady! )
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF UNITED REAL ESTATE
COMPANY S.AK.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
United Real Estate Company S.A.K.P. (the “Parent Company™) and its subsidiaries (the “Group”) as at
30 June 2021, and the related interim condensed consolidated income statement and interim condensed
consolidated statement of comprehensive income for the three months and six months periods then
ended, and the related interim condensed consolidated statement of changes in equity and the interim
condensed consolidated statement of cash flows for the six months period then ended. The management
of the Parent Company is responsible for the preparation and presentation of this interim condensed
consolidated financial information in accordance with International Accounting Standard 34: Interim
Financial Reporting (“IAS 34”). Our responsibility is to express a conclusion on the interim condensed
consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in
accordance with [AS 34.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Parent Company. We further report that, to the best of our
knowledge and belief, we have not become aware of any violation of the Companies Law No. 1 of 2016,
as amended, and its Executive Regulations, as amended, or of the Parent Company's the Memorandum
of Incorporation and Articles of Association, as amended, during the six months period ended 30 June
2021 that might have had a material effect on the business of the Parent Company or on its financial
position.

SN
WALEED A. AL-OSAIMI
LICENCE NO. 68 A

EY
AL AIBAN, AL OSAIMI & PARTNERS

12 August 2021
Kuwait



United Real Estate Company S.A.K.P. and Subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL
POSITION (UNAUDITED)

As at 30 June 2021
(Audited)
30 June 31 December 30 June
2021 2020 2020
Notes KD KD KD
ASSETS
Non-current assets
Property and equipment 130,692,349 133,232,356 135,605,534
Investment properties 269,082,887 270,344,397 276,667,534
Investment in associates 56,515,338 56,801,650 57,586,932
Financial assets at fair value through other
comprehensive income 3,362,779 3,394,461 4,064,403
Loan to an associate 11 22,830,860 21,536,212 17,699,896
Intangible assets 1,734,781 1,802,766 1,898,423
484,218,994 487,111,842 493,522,722
Current assets
Properties held for trading 55,503,068 55,854,896 58,110,202
Accounts receivable, prepayments and other assets 3 57,487,569 53,480,847 59,111,038
Cash and short-term deposits 4 13,796,150 11,612,469 11,086,817
126,786,787 120,948,212 128,308,057
TOTAL ASSETS 611,005,781 608,060,054 621,830,779
LIABILITIES AND EQUITY
LIABILITIES
Non-current liabilities
Interest bearing loans and borrowings 5 211,252,503 203,658,247 164,273,924
Deferred tax liabilities 31,951,916 31,928,534 33,326,126
Bonds 60,000,000 60,000,000 60,000,000
303,204,419 295,586,781 257,600,050
Current liabilities
Interest bearing loans and borrowings 5 30,732,872 36,381,685 69,781,218
Accounts payable, accruals and other payables 82,586,541 79,852,056 86,214,670
113,319,413 116,233,741 155,995,888
Total liabilities 416,523,832 411,820,522 413,595,938
EQUITY
Share capital 118,797,442 118,797,442 118,797,442
Share premium 15,550,698 15,550,698 15,550,698
Statutory reserve 20,511,526 20,511,526 20,511,526
Voluntary reserve 2,582,767 2,582,767 2,582,767
Treasury shares 6 (14,478,743) (14,478,743) (14,478,743)
Treasury shares reserve 491,325 491,325 491,325
Other reserve (16,357,247) (16,357,247) (16,357,247)
Cumulative changes in fair values (2,014,662) (2,010,720) (1,428,195)
Foreign currency translation reserve (10,794,871) (10,783,991) (12,495,264)
Revaluation surplus 37,776,320 37,923,038 38,323,165
Retained earnings 25,289,696 23,871,500 34,015,683
Equity attributable to equity holders of the
Parent Company 177,354,251 176,097,595 185,513,157
Non-controlling interests 17,127,698 20,141,937 22,721,684
Total equity 194,481,949 196,239,532 208,234,841
TOTAL LIABILITIES AND EQUITY 611,005,781 608,060,054 621,830,779

ibi NasepSabah Al Ahmad Al Sabah
ChairpeySon

The attached notes 1 to 15 form part of this interim condensed consolidated financial information.
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United Real Estate Company S.A.K.P. and Subsidiaries

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

(UNAUDITED)
For the period ended 30 June 2021

Notes
REVENUE
Gross rental income
Hospitality income
Sale of properties held for trading
Contracting and services revenue
Other operating revenue

COST OF REVENUE

Properties operating costs

Rental expense on leasehold properties
Hospitality costs

Cost of properties held for trading sold
Depreciation of hotels

Contracting and services cost

GROSS PROFIT

Valuation loss on investment properties
General and administrative expenses
Depreciation of property and equipment

Other net operating losses 7
Reversal of provision for a legal case 13(c)

OPERATING PROFIT

Other net non-operating income 8
Share of results of associates
Finance costs — net

PROFIT (LOSS) BEFORE TAXATION
Taxation expense 9

PROFIT (LOSS) FOR THE PERIOD

Attributable to:
Equity holders of the Parent Company
Non-controlling interests

EARNINGS (LOSS) PER SHARE:
Basic and diluted — attributable to
equity holders of the Parent
Company (fils) 10

Three months ended

Six months ended

30 June 30 June
2021 2020 2021 2020
KD KD KD KD
4,564,050 3.841,986 9,517,872 9,076,073
1,911,996 229,538 3,381,066 3,564,600
- 940,911 81,662 3,915,170
12,999,258 12,961,455 28,699,226 35,200,186
884,897 389,861 1,425,376 1,036,814
20,360,201 18,363,751 43,105,202 52,792,843
(1,196,738) (698,935) (2,210,955) (1,680,185)
(492,739) (499,043) (989,574) (997,721)
(1,626,445) (964,079) (3,019,746) (3,408,014)
- (965,850) (115,842) (3,954,634)
(725,090) (780,828) (1,442,960) (1,579,491)
(11,576,152)  (12,324,788) (25,801,169)  (32.901.434)
(15,617,164) (16.233,523) (33,580,246)  (44,521,479)
4,743,037 2,130,228 9,524,956 8,271,364
- (3.160,211) - (3,160,211)
(1,414,879) (1,257,370) (2,816,539) (2,883,499)
(63,150) (62,639) (126,405) (144,300)
(94,420) (1,057,649) (129,164) (1,251,468)
- (1,540) - 818,151
3,170,588 (3.409,181) 6,452,848 1,650,037
(445,565) 75,895 (361,183) 152,583
238,943 78,817 788,491 388,856
(2,905,379) (3,239,206) (5,741,497) (6,931,259)
58,587 (6,493,675) 1,138,659 (4,739,783)
(65,191) (1,129,865) (144,535) (1,212,689)
(6,604) (7,623,540) 994,124 (5.952,472)
139,967 (7,319,242) 1,271,478 (5,650,870)
(146,571) (304,298) (277,354) (301,602)
(6,604) (7,623,540) 994,124 (5,952,472)
0.13 (6.82) 1.18 (5.26)

The attached notes 1 to 15 form part of this interim condensed consolidated financial information.
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