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With reference to the above-mentioned subject,

we would like to inform you that the board of Directors

of Combined Group Contracting Company (K.5.C), met on

Monday, 30/03/2026, at 2:15 pm, and the following was

approved.

- The Consolidated Financial Statements of the
company, for the fiscal year ending on 31/12/2025,
and the report of the auditor.

- Approval of re-appointment of Mr. Nayef Al-buzay
assistant from Al-buzay RSM & Partners office as the
company's external auditor for the year 2026 .

- The Analyst/Investor Conference is scheduled to
be held via a live webcast at 2:00 PM (Kuwait
Local Time) on Monday, April 6, 2026.
Interested parties are invited to contact the
company to receive the formal invitation and
participation details via the following email
address: {a.oklah@cgc-kw.com}

The results of the company's annual financial statements

are duly completed.
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Approved auditor's report

This form shall not be deemed to be complete unless the

documents mentioned above are provided
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The increase in net profit is due to the
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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of
Combined Group Contracting Company - K.S.C. (Public)
State of Kuwait

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Combined Group Contracting Company — K.S.C. (Public) “the
Parent Company” and its subsidiaries: “the Group”, which comprise the consolidated statement of financial position as at
December 31, 2025, and the consolidated statements of profit or loss, consolidated statement of profit or loss and other
comprehensive income, changes in equity and cash flows for the year then ended, and notes to the consolidated financial
statements, including a summary of material accounting policies information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated
financial position of the Group as at December 31, 2025, and its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with IFRS Accounting Standards (IFRSs).

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those

standards are further described in the Auditor's Responsibilities for the Audit of the Consclidated Financial Statements
section of our report. We are independent of the Group in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (including International Independence Standards) (IESBA Code),
as applicable to audits of financial statements of public interest entities, and we have fulfilled our other ethical responsibilities
in accordance with the (IESBA Code). We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current year. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. We have identified the following key audit matters to be communicated in the audit report:

e Revenue recognition - Percentage of completion:

The revenue from construction and contracting contracts in the Group is reported using the percentage of completion
method. This requires significant management judgment and estimates such as assessment of costs incurred over total
estimated cost of the project, survey of work done and the process for identification of loss-making contracts, which
gives rise to a risk of incorrect recognition of revenue in a particular period. Accounting policies for revenue recognition
and the judgments used by the management for future losses on loss making contracts are given in (Note 2 - 1), fo the
consolidated financial statements. Further, if specific circumstances arise, such as contract prepayments or contract
modifications, this may result in a risk of incorrect revenue recognition.

THE POWER OF BEING UNDERSTOOD
ASSURANCE | TAX | CONSULTING
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Considering the above, revenue recognition from construction and contracting contracts is determined as a key audit
matter.

Our audit procedures, among others, included assessing the appropriateness of the Group's revenue recognition
policies, evaluating management's assumptions in the determination of estimated costs to complete a project,
understanding relevant automated and manual controls over revenue recognition and testing their operating
effectiveness, the percentage of completion of projects, budget versus actual for both revenue and costs, and
provisions for future losses for loss making projects. We assessed the significant judgments made by the management,
by examining the project documentation and discussing the status of fixed price projects under construction with the
Group’s management. In addition, we also tested the management’s process of identifying the loss-making contracts
by evaluating their estimated cost to complete analysis of ongoing contracts.

In addition, we performed test of details e.g. vouching to underlying contracts. We also performed, on a sample basis,
substantive audit procedures relating to the contractual terms and conditions and the appropriate accounting thereof.
We assessed revenue recognition taking place before and after year-end to evaluate whether revenues were
recognized in the appropriate period or not. Additionally, we assessed the appropriateness of disclosures made in the
notes to the consolidated financial statements.

e Receivables and impairment of its value:
Receivable balances are significant to the Group’s consolidated financial statements. The collectability of receivables
is a key element of the Group's working capital management, which is managed on an ongoing basis by its
management. Due to the nature of the business and requirements of customers, various contract terms are in place
which impact the timing of revenue recognition. Given the magnitude and judgment involved in the impairment
assessment of receivables, we have identified this as a key audit matter.

We performed audit procedures on existence of receivables, which included substantive testing of revenue transactions
and testing subsequent collections received. Assessing the impairment of receivables requires judgment and we
evaluated management's assumptions in determining the provision for impairment of receivables, by analyzing the
ageing of receivables, assessing significant overdue individual receivables and specific local risks, combined with legal
documentation, where applicable (Note 2 - d).

We tested the timing of revenue and receivables recognition based on the terms agreed with customers. We also
reviewed, on a sample basis, the terms of contracts with customers, invoices raised, etc., as part of our audit
procedures. Furthermore, we assessed the appropriateness of disclosures made in (Note 10) to the consolidated
financial statements.

Other information included in the Group’s annual report for the financial year ended 31 December 2025
Management is responsible for the other information. Other information consists of the information included in the Group’s
2025 Annual Report, other than the consolidated financial statements and our auditors’ report thereon. We obtained the
report of the Parent Company's Board of Directors prior to the date of our auditors’ report, and we expect to obtain the
remaining sections of the Annual Report after the date of our auditors’ report.

Our opinion on the consolidated financial statements does not cover the other information attached to it, and we do not
express any form of assurance conclusion thereon.




RSM

5.

In connection with our audit of the consalidated financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed on the other information that we obtained prior to the date of this auditors’ report, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance
with IFRS Accounting Standards (IFRSs), and for such internal control as management determines is necessary to enable
the preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management of the Parent Company is responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Group or to cease operations, or has
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism

throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

=  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group's internal
contral.

o FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Group's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the consolidated financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Group to cease to continue
as a going concern.

o FEvaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
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e Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business units within the group as a basis for forming an opinion on the group financial statements. We
are responsible for the direction, supervision and review of the audit work performed for purposes of the group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current year and are therefore the key audit matters.
We describe these matters in our auditor's report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

In our opinion, proper books of account have been kept by the Parent Company and the consolidated financial statements,
together with the contents of the report of the Parent Company's board of directors relating to these consolidated financial
statements, are in accordance therewith. We further report that we obtained all the information and explanations that we
required for the purpose of our audit and that the consolidated financial statements incorporate all information that is required
by the Companies Law No. 1 of 2016, as amended and its Executive Regulations, as amended, and by the Parent
Company's Memorandum of Incorporation and Articles of Association, as amended; that an inventory was duly carried out;
and that, to the best of our knowledge and belief, no violations of the Companies Law No. 1 of 2016, and its Executive
Regulations, as amended, or of the Parent Company's Memorandum of Incorporation and Articles of association have
occurred during the year ended December 31, 2025, that might have had a material effect on the business or financial
position of the Parent Company.

Furthermore, we have not become aware of any material violations of the provisions of Law No. 7 of 2010, and its Executive
Regulations, as amended, relating to the Capital Markets Authority and its related regulations during the year ended
December 31, 2025, that might have had a material effect on the Parent Company's financial position or results of its
operations.

'

Nayef M. Al Bazie
State of Kuwait License No. 91-A
March 30, 2026 RSM Albazie & Co.



COMBINED GROUP CONTRACTING COMPANY - K.S.C. (PUBLIC) AND ITS SUBSIDARIES
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS OF DECEMBER 31, 2025

(All amounts are in Kuwaili Dinar)

Assets Notes 2025 2024

Non-current assets:
Property, plant and equipment 3 46,852,741 29,410,455
Investment properties 4 11,999,230 11,859,467
Financial assets at fair value through other comprehensive income 5 976,006 485,156
Right of utilization and right of use assets 6 1,133,379 877,089
Contract retentions 10 17,863,174 25,960,235
Investment in joint ventures 7 310,027 262,120
Intangible assets 98,508 -

Total non-current assets 79,233,065 68,854,522
Current assets:
Inventories 8 15,312,180 15,316,639
Contract assets 9 53,281,813 34,902,038
Accounts receivable and other debit balances 10 113,592,684 98,504,949
Financial assets at fair value through profit or loss 11 3,516,882 3,950,732
Cash and cash equivalents 12 17,740,665 18,145,766

Total current assets 203,444,224 170,820,124

Total assets 282,677,289 239,674,646

EQUITY AND LIABILITIES

Equity:
Share capital 13 17,157,606 17,157,606
Treasury shares 14 (333,583) (333,583)
Treasury shares reserve 1,303,583 1,303,583
Statutory reserve 15 11,219,523 11,219,523
Voluntary reserve 16 1,817,340 1,817,340
Cumulative changes in fair value (123,994) (614,844)
Foreign currency translation reserve 323,511 171,408
Retained earnings 40,153,915 29,478,705

Equity attributable to shareholders of the Parent Company 71,517,901 60,199,738
Non-controlling interests 1,827,290 802,704

Total equity 73,345,191 61,002,442
Non-current liabilities:
Provision for end of service indemnity 17 12,875,093 11,778,731
Accounts payable and other credit balances 18 31,950,807 32,487,068
Term loans 19 11,492,731 8,999,768
Installments of ljara financing contracts 20 2,610,000 -
Lease liabilities 21 414,738 354,802
Murabaha payables 22 5,501,342 -

Total non-current liabilities 64,844,711 53,620,369
Current liabilities:
Contract liabilities ] 18,728,476 8,950,235
Accounts payable and other credit balances 18 87,324,309 86,110,603
Term loans 19 4,739,231 4,198,054
Installments of ljara financing contracts 20 145,000 2,900,000
Lease liabilities 21 464,183 274,990
Murabaha payables 22 9,292,534 2,500,000
Short-term loans 23 11,295,336 4,191,384
Due to banks and promissory notes 24 12,498,318 15,926,569

Total current liabilities 144,487,387 125,051,835

Total Liabilities 209,332,098 178,672,204

Total equity and liabilities 282,677,289 239,674,646

The accompanying notes (1) to (42) form an integral part of t

Abdul Rahman Musa Al-Marouf aee
airman Vice Chairman
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COMBINED GROUP CONTRACTING COMPANY - K.S.C. (PUBLIC) AND ITS SUBSIDARIES

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED DECEMBER 31, 2025
(All amounts are in Kuwaiti Dinar)

Operating revenues

Operating costs
Gross profit

General and administrative expenses
Net allowance for expected credit losses
Provision for slow moving inventories reversed (charged)
Bad debts written off
Depreciation and amortization
Share of results from joint ventures
Profit from operations
Gain on sale of property, plant and equipment
Net reversal of impairment loss from investment properties
Net investment income
Finance charges

Other income

Zakat and donations expenses

Profit for the year before contributions to Kuwait Foundation
for the Advancement of Sciences (KFAS), National Labor
Support Tax (NLST), Zakat and Board of Directors'
remuneration

Contribution to KFAS

NLST
Zakat

Board of Directors’ remuneration
Profit for the year

Attributable to:

Shareholders of the Parent Company
Non-controlling interests

Basic and diluted earnings per share attributable to the
Parent Company's shareholders (fils)

Notes 2025 2024

25 254,544,884 166,745,185
25 (224,065,589) (145,946,871)
25 30,479,295 20,798,314
26 (14,266,432) (9,767,349)
10-d (776,189) (198,733)
8 157,324 (75,319)
- (196,576)
3,6 (391,272) (315,929)
7 (575,968) 55,023

14,626,758 10,299,431

272,983 1,204,574

4 263,000 94,827

27 316,149 247,621
(2,540,310) (1,818,755)

28 6,568,570 1,037,728
(45,056) (55,270)

19,462,094 11,010,156
29 (151,492) (82,143)
2-v,18 (464,863) (266,728)
2-w,18 (155,653) (90,702)
18,33 (1,204,650) (754,661)
17,485,436 9,815,922

15,800,850 9,083,443

1,684,586 732,479

17,485,436 9,815,922

30 92.48 53.28

The accompanying notes from (1) to (42) form an integral part of the consolidated financial statements.




COMBINED GROUP CONTRACTING COMPANY - K.S.C. (PUBLIC) AND ITS SUBSIDARIES
CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2025

(All amounts are in Kuwaiti Dinar)

Note 2025 2024
Profit for the year 17,485,436 9,815,922
Other comprehensive income (loss):
ltems that may be reclassified subsequently to the consolidated
statement of profit or loss
Exchange differences on translating foreign operations 152,103 (10,629)
152,103 (10,629)
ltems that will not be reclassified subsequently to the consolidated
statement of profit or loss
Change in fair value of financial assets at FVOCI 5 490,850 47,245
490,850 47,245
Other comprehensive income for the year 642,953 36,616
Total comprehensive income for the year 18,128,389 9,852,538
Attributable to:
Shareholders of the Parent Company 16,443,803 9,120,059
Non-controlling interests 1,684,586 732,479
18,128,389 9,852,538

The accompanying notes from (1) to (42) form an integral part of the consolidated financial statements.




