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Directors” Repaort

The Board of Diractors of Agthia Graup PUSC is pleasad to presant to its
sharsholders the Company's Annual Repot and audiled Financial
Statemerts for the year ended Decamber 31, 2011
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Report on the consolidated financial statements
to the Shareholders of Agthia Group PISC

We have audited the accompanying consolidated fimancial statemients of Agthin Group PISC and
its subsidiares (the “Group™), which comprise the corsolidated statement of financial position as
at 31 December 2011 and the consolidated statement of incioane, consalldated statement of
comprehensive income, changes in equity and cash flows for the year then ended and a summary
of significant sccounting policies and other explanatory intormation.

Managemuent's responsibility for the consolidated linancial statements

Managemenl Is responsible for the preparation and falr presentation of these consolidated
financial statciments in accordance with Intemmational Financial Reporting Standards and for such
internal control as management delermines Is necessary to ensble the preparation of consolidated
financial statements that are free from material misstatement, whether due o fraud or error.

Aunditor's responsibility

Our responsibility |s to express an opinion on these consolidated financizl statements based on
our audit. We condocted our audit in accordance with Intemational Smandards on Auditing.
Thase standards require that we comply with relevant ethical requirements and plan and perfomm
the andit to obtain reasonable assurance whether the consolidated financlal statements are free of
material misstatement.

An audit involves performinz procedures to obtain audit evidence about the amounts and
disclosures in the consolidsted fnancial statements. The procedures selected depend on our
judgment, including the nssessment of risks of material misstatement of the consolidated
financial statements, whether due to fraud or emor. In making those risk assessments. we
consider internal control relevant 1o entity's preparation and fair presentation of the consolidated
financial statements in order 1o design audit procedures that e npproprinte in the circumstances,
but not for the purpose of expressing .an opinior on the effectiveness of the entity’s internal
control. An audit also includes evalusting the appropristeness of accounting principles used and
the reasormablencss of scdounting estimates moade by management, as well as evaluating the
overall presentation of consolidated financial statements,

We believe that the audit evidence we have obtained is sufficient and appripriate to provide a
hasis of our opinion.
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Report on the consolidated financial statements
to the Shareholders of Agthia Group PISC (continued)

(Fpinion

In our opinion, the consolidsted financlal statements present fairly, in all material respect. the
financial position of the Group as at 3| December 2011 and its financial performance and lis
cosh flows for the vear then ended in accordance with Imternationzl Financial Reporting
Standards,

Report on other legal and regulatory requirements
Further, as required by the UAE Federal Law No. (3) of | 984, as amended, we repart thist:

i) we have obtained all the information we considered necessary for the purpases of our
audit;

(i) the financial stsements comply, in all material respecis, witk the applicable provisions of
the LIAE Federal Law No. (8) of 1984, as amended and the Articles of Association of the Group;

{iii)  the Group has maintained proper books of accoumts and has carried out physical
verification of mventories in accordance with properly established procedures;

{iv) the finencial information included in the report of the directors is consistent with the
hooks of account of the Group: and

(v}  nothing has come te our attention which causes us to believe that the Group has breached
any of the applicable provisicns of the UAE Federal Law No. {81 of 1984, as amended. or of its
Articles of Association which would materially affect its activities or is financal position for the
vearended 31 December 201 1.

PrizewaternouseCoopers
28 March 2012

Jacques E. Fakhoury

Registered Auditor Number 379
Abt Dhabi, United Arab Emirates



Agthia Group PJSC

Consolidated statement of income

For the vear ended

Revenue
Cost of szles

Gross profit

Crther income, net

Selling and distribution expenses
CGeneral and administrative expenses
Research and Development
Operating Profit

Finance income
Finance expense

Profit before income tax
[ncome tax {expense) / credit

Profit for the yvear attributable to
equity holders of the Group

Basic and diluted earnings
per share (AED)

Mote

e LT (- BE |

31 December
2011
AET D

1,144,312
(907,562)

136,750
13,594
(99,601)
(61,377)
(2,169)
87,137

6,226
(6,274)

86,389

(66)
86,323

0.144

The notes orf papet & (o 42 formean integral part of these consolidnted Mnancial sintements

31 December
2010
AEDR OO0

1.006,134
(733,794

432,340
14,186

(89.476)
(64,943

112,107

7,743
(4,527)

115,323

0.193

(B}



Agthia Group PISC

Consolidated statement of comprehensive income

Far the vear ended

Frofit for the year sttributable to
equity holders of the Group

Other comprehensive income
Foreign currency translation
difference on foreign operations
Board of directors and committee
members fees

Other comprehensive income
Total comprehensive income for

the year atiributable to equity
holders of the Group

31 December
2011
AED Q00

86,323

(3,779
(1,300)

(5,079)

B1,244

The notes on pages §to 42 form an integral purt of these consolidatod financial staloments,

31 December
2010
AED 000

115,663

768

11,2001

{431)

115,232

4



Agthia Group PJSC

Consolidated statement of financial position

Mot
Asgety
Non-correat assets
Property, plant and equipment 13
Adviince for property, plant and equipment
Croodwill 14
Total non-current azseds
Current assots
Inventories 15
Trade and other recelvables 16
Covernment compensation receivable 17
Cash and bank balances 18
Total current assets
Current linbilities
Bank overdeafi 18
Bank berrowings (current portion) 19
Trade and other payables 20
Due to related party 21
Total eurrent liabilities
Nef curreni assets
Provision for end of services benefits 12
Bank borrowings (noi current portion) 19
Other liability
Total non-current linbilities
Met assels
Equity
Share capital 23
Legal reserve 24

Translation reserve
Riétained camings

Total equity

The consalidaied hnoncial sufemenls
28 March 2012 and were signed on theirbellMay:

Ei?:'::uti\'c EIE::H:T_

A at 31 Decembrer

2011
AED 000

594,137
2,164
92,980

693,287

253,893
141,883

74,110
268,657

738,542

214,732
149,672
1,839

366,244
3712299

20,521
8,500
1,098

30,119

1,035,467

600,000
50,477

(3,809)
ARR. 799

1035467

2010
AED'H0

479,853
25403
92,986

508242

214,228
134,881
114,598
268,973

733,080

6.193
128,955
179.774

06

315,228
417,852

16,702
13,851
1318

31,871
084,223

GO0, 000
41,845
(30)

142 408

984,223

ved and authorised by Thlr' Board of Dircctors on

| |...
T —

Chief Financial Officer

The nwites on pages § 1042 form an integml part ol Guese cossaldated nimcinl satemwents,

(3)



Agthia Group PJISC

Consolidated statement of changes in equity

Far the yvear ended 31 December

Balance at 1 January 2010

loral comprehensive incame
for the vear
Profit for the vear
{ather comprefcngive income:
Foroign currency translation
difference on foretgn
operations
Board of directors and
committes members fées

Total comprehensive income

Transaction with Chwrers
Dividend for the year 2009

Owners " changes directly in Eguity

Transfer to legnl reserve
Baiance at 31 December 2010

Total comprehensive income
for the year

Profit for the year
Other comprehensive income:

Foreign currency transkation

difference on Torcign
aperations

Board of directors and
committee members fees

Total comprehensive income

Franzacition with Chwners
Dividend for the year 2010

Chwners' changes direcily in
Equity

Transfer to legal reserve

Balance at 31 December 2011

Thi notes on.pages 8 1o 42 form an intzerad pirt of these oonge|dated fnanceal siajemment

Share
capital

AED (300

600,000

Transiation
FEEEFVE
AL M)

{799}

769

Total

AED'D00

B93.991

L15.663

7649

(1,200}

GO0, 00

-

600,000

769

115,232

(30,000}

(30}

(3,779)

984,223

86,323

(3,779)

(1,300)

(3,779)

81,244

{30,000)

(3.809)

LO35.467

i(6)



Agthia Group PJSC

Consolidated statement of eash Nows
For the veuar endid 31 December

Noti
Cash flows from operating activities
Profit for the year
Adfustmenis for:
Depreciation 13
Finance expense
Finance income
Loss on sale of property, plant and equipment 7
Impaimment of inventory
( Release of provision) Provision for bad debts
Provision for end of service benefils 22
Income tax expense / (credit)

Operating cash fTows before payment for employecs’
end of service benefits and changes in working capital

{ Increase)/Decrease in inventones

Increase in trade and other receivables

Diecrease/( Increase) m government compénsation

receivabie

iDecrease¥Increase in trade and other payables
Increase/{Decrease) in due to reluted partics

Payment of end of service benafits 22
Diecrease in long lerm payvable

Net cash generated from operaring activities

Cash flows from investing activities

Acquisition of property, plant and equipment
Proceeds from sale of property. plant and equipment
Finance income received

a

Net cash used in investing activities

Cash flows from financing activities
Bank borrowings, net

Dhvidend paid

Fmance expense paid

Net cash from financing activities

Imcrease in cash and cash equivalents

Cash and cash equivalents as st 1 January

Cash and cash equivalents a3 2t 31 Deeember 18

2011
AED'00D

£6,323

45,082
6,974
(6.226)

164
(2,707}
(1,243)

5,087
1

133,520

(36,958)
(5,6856)

40,888
(37.114)

1,533
(1.268)
(120)

94,695

{144.334)
479
6,153

(137,702)

80,427
{30,000)
{6,660)

43,767
Tal

158,966
259,726

_—

The notes o paiges 8 (o 42 Tormean (gt part of these consolidsted Tinancial statcment,

2010
AED'O00

115063

39812
4,527
(7,743)

152
(1,393)
3470
3. 132

{3403

158,320

22,628
{4,008}

(27,779)
1,249
(1,706)
{1,273
(451)

146,380

{(91.968)
hlE
T.535

(RS5.815)

47,273
{30, 000)
(4,026}

13.247

£ =

71812

| 85,154
258,966




Agthia Group PISC

Notes to the consolidated financial statements
for the year ended 31 December 2011

1 Legal status and principal activities

Agthia Group PISC (the “Company™) was incorporated as a Public Joint Stock Company pursuant to
the Ministerial Resolution No. 324 for 2004, General Holding Corporation PISC owns 51% of the
Company’s shares, The principal setivities of the Company are 1o estublish, invest, trade and operate
companies and busineszes that are involved in the food and beverage sector,

The consolidated financial statements of the Company as @t and for the year ended
3] December 2011 comprise the Company and it's below mentioned subsidiaries (collectively

referred to 4% the “Group™).

Subsidiary

Cirand Mills Company PISC

{formerly Grand Malls for
Flour and Feed Company
PISC)

Al Ain Food and Beverages

PISC (AAFB-LUAE)
(formerly Al Ain Mineral
Water Company PJSC)

Al Ain Vegetable processing

and canning factory (AAV)

Al Ain Food and Beverages

LLC (AAF&B- Egypt)

Country of
Incorporation
and operation

UAE

UAE

UAE

Egypt

Share of equity
(e}

011 2010
T 100
el 100

0 00
100 100

Principal
Activity

Production and sale of
Mour 2nd animal feed

Production, bottling and
sale of bottled water,
flavored water, juices,
yoghurt, tomato paste and
frozen vegetables

Processing and sale of
tomalo paste and lrozen
vepetables

Processing and sale of
tomato paste, chilli paste
fruit concemirate and
frozen vegetables

As of 1" July, 2011, the assets and liabilities of Al Ain Vegetable processing and Canning Factory
(AAV) were transfemed to Al Ain Food and Beverages PISC (AAFB-UAE) as per the approval of
Board of Directors. The above restructuring has brought synergies in production process, supply
chain and selling and distribution expenses.

(%)



Agthiz Group PISC

MNotex to the consolidated financial statements
for the year ended 31 December 2011 {continued)

2  Summary of significant 2ecounting policies

The principal accounting policies applied in the preparation of these consolidated financial
statements are set out below. These policies have been consistemtly applied to all the years
presented, unless otherwise stated.

2.1 Basis of preparation

The consolidated financial statements of Agthia Group PISC have been prepared in accordance with
International Financial Reporting Standards and IFRIC interpretations and complying wherever
applicable with the UAE Federal low no.8. The consolidated financial statements have been
prepared under the hisioncal cost convention.

The prepuration of consolidated financial statements 1n conformuty with IFRS requires the use of
certain eritical accounting estimates. It also requires management 10 exercise its judgement in the
process of appiyving the company's accounting policics. The areas involving a higher degree of
judgement or complexity, or areas where sssumptions and estimates are significant to the
consolideted financial statements are diselosed in note 4.

2.1.1 Changes in nccounting policy and disclosures
{a) New and amended standards and imerpretarions adopted by the Group

The following new standards and amendments to standards are mandatory for the first time for the
financial year beginning 1 January 2011

. IAS | (amendmeant), ‘Presentation of financial instruments’ (effective for penods beginning
on or afier 1 January 2011)

. IAS 24, “Related party disclosures” (revised 2009), (effective for periods beginming on or
after | January 2011);

. IFRS | {amendment), “First time adoption’, on financial instrument disclosures {effective for

pericds beginning on or after 1 January 2011}
[ERS 7 {amendment), *Financial instnuments’ (effective for periods beginming on or alter
| Jamupary 2011},

{h) Standards and Imterpretations tn Sxue not ver effective

New Standards and amendments to Standards: Effective for
annual periods

beginning on or

after

Amendments 1o LAS |, Presentation of Financial Siatements - revise the way July 1, 2012
other comprehensive income is presented, with grouping of nems on the basis
of whether they are potentially reclassifiable to profitand loss subsequently,

The amendments to IFRS 7, Financial Instruments: Disclosures — The  January 1, 2013
amendment to IFRS 7 Introduces disclosure requirements for financial assets

and liahilities that are offset in statement of financial position or are subject to

master netting arrangements or similar agreements

Amendments to 1AS 12, lncome Taxes — Limited scope amendment on January ], 2012
recovery of underlying assets,

(o



Agthia Group PJSC

Notes to the conselidated financial siatements
for the year ended 31 December 2011 (continued)

2

x.
r 2

Summary of significant accounting policies (continued)
i Basis of preparation (contimued )

1.1 Changes in accounting policy and disclosures (continued)

i Standardy and [nterpretations in issue not yet effective (continued)

New Standards and amendments to Standards: Effective for annual
periods beginning on or

Amendments o [AS 19, Employee Benefits — Amended Standard resulling
from the Posi-Employment Benefits and Termination Benefits projects,
requiring recognition of changes in defined benefit obligations and in fair
value of plan assets when they oceur, with all actuarial gains and losses
recognized immediately through other comprehensive income,

IAS 27, Scporate Financial Statements (revised 2011) and [AS 2%,
Investments in Associates and Joint Vertures (revised 2011) — Revision as
required by IFRS 10, IFRS |1 and TFRS 12.

The smendments to [AS 32 | Financial Instruments: Presentation — The
amendments  clarify the offsétting crteria in IAS 32 1o address
inconsistencies in their application. An cntity will have a legally enforceable
right to set off only if it {5 non-contingent in nature and is enforceable in the
normal course of business and in the event of default, insolvency or
bankruptey

IFRS 10, Consolidated Financial Statements - Replaces the part of [AS 27
Consolidated and Separate Financial Statements related 1o consolidated
financial statements and replaces SIC 12 Consolidation — Special Purpose
Entities. Under IFRS 10 there is only one basis of consolidation, that is
eontrol, for which a new definition has been included.

[FRS 11, Joint Arangements - Replaces 1AS 3] Interests in Joint Ventures
and SIC 13 Jointly Controlled Entities — Non-Monetary Contributions by
Venturers, It deals with how a joint mmangement of whith two OF more
parties have joint control should be classified and requires that joint ventures
are aceounted for using the equity methed of accounting.

IFRS 12, Disclosure of Interests in Other Entities - Repluces the requirements
previously included in IAS 27 — Consolidated and Sepamate Financial
Statements. [AS 31 - Interests in Joint Ventures and [AS 28 - Investments in
Associates. In general, the diselosure requirements are more extensive than
the carrent standards.

after

January 1, 2013

lanuary 1, 2013

January 1, 2014

January 1, 2013

January 1, 2013

January 1, 2013
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Agthia Group PISC

Notes to the consolidated financial statements
for the year ended 31 December 2011 (continued)

2 Summary of significant accounting policies (continued)
2.1 Basis of preparation (continued)
2.1.1 Changes in sccounting policy and disclosures (continued)

by Standards and [Interpretations fn issue not yef effective (continued)

New Standards and amendments to Standards: Effective for annual
periods beginning on or

after

IFRS 13, Fair Value measurement - represents the completion of the joint January 1, 2013

projeet to estublish a single source for the reguirements on how to measure
fair value under IFRS. The Standard aims o improve consistency and
rediuce complexity by providing a precise definition of fair value and
improving disclosure requirements for use across IFRSs,

IFES 9, Financial Instruments: Classification and Measurement (intended Jamuary 1, 2013
as complete replacement for TAS 39)

22 Consolidation

Subwidiaries

Subsidiaries are all entities over which the Group has the power 1o govern the financial and
operiting policies generally gecompanying a shareholding of more than one half of the voting rights.
The axistence and effect of potential voting rights that are currently exercisable or convertibie are
considered when assessing whether the Group controls another entity. Subsidiaries are fully
consolidated from the date on which .control s transterred to the Group. They are deconsolidated
from the date that control ceases,

[nvestments in subsidiaries are accounied for at cost fess impairment. Cost is adjusted to reflect
changes in consideration arising from contingent consideration amendments. Cost also includes
direct attributable costs of investment.

The excess of the consideration transferred, the amount of any non-controlling interest in the
pequiree and the acquisition-date fair value of any previous equity interest in the acquires over the
fair value of the Group's share of the identifiable net assets acquired 15 recorded as goodwill. If this
is less than the fair value of the net assets of the subsidiary acquired in the case of 2 bargain
purchase, the difference is recognised directly in the statement of comprehensive income (note 2.6},

Inler-company lransactions, balances, income and expenses on trapsactions between group
companies-are eliminated. Profits and losses resulting from inter-company  transactions: that are
recognised in assels are also eliminated. Accounting policies of =subsidieries have been changed
where necessary 1o ensure consistency with the policies adopted by the groun.

(1)



Agthia Group PISC

Notes to the consolidated financial statements
for the year ended 31 December 2011 (continued)

2 Summary of significant accounting policies (continued)
2.2 Consolidation (continued)

Changes in ownership interests in subsidiaries withowt change of control
['ransaciions with non-controlling interests that do not result in less of control are gccounted for as
cquity transactions — that is, as transactions with the owners in their capacity as owners. Gains or
losses on disposals of non-contralling interests are also recorded in equity.

2.3  Segment reporting

Operating segments are reported in 3 manner consistent with the internal reporting provided to the
chief operating decision-maker,

An operating sepment 15 a componen! of the Group that engages in business activities from which it
may earn revenues and incur expenses, including revenuss and expenses that relate to transactions
with anv of the Group's other components, All operating segments’ operating results are reviewed
regularly by the Giroup's CEO to make decisions about resources 1o be allocated to the segment and
assess its performance, and for which diserete financial information i3 available (see note 5).

24  Foreign currency translation

fl Functional and presentation currency

[tems included in the financial statements of each of the Group's entities are measured using the
currenncy of the primary economic environment in which the entity operates (‘the functional
currency' ). The consolidated financial statements are presented in “United Arab Emirates Dirham’
(AED), which is the Group's presentation currency.

b} Transactions and balances

Foreign currency transactions are (ranslated into the functional currency using the exchange rates
prevailing ot the dates of the transactions or valustion where ilems are remeasured. Foreign
exchange gains and losses resulting from the settlement of such transactions-and from the translation
at vear-end exchange rates of monetary assers and Habilities denominated in foreign currencies are
recognised in the consolidated statement of income within “Finance income or expenses”,

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the consolidated statement of income within “Finance income or expenses”.

fe) Lrrninin compantes

The results and financial position of all the Group entities (none of which has the cumency of a
hyper-inflationary economy) that have a functional currency different from the presentation
currency are translated into the presentation currency as follows:

{i) nssets and liabilities tor each balance sheet presented are translated at the closing rate at
the date of that balance sheet;

{il} meome and expenses for each conselidated statement of income are translatied at the
rate prevailing on the date of the transaction; and

(fii) all resalting exchange differences are recognised in other comprehensive income,
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Agthia Group PJSC

Notes to the consolidated financial statements
for the year ended 31 December 2011 (continued)

2 Summary of significant accounting policies (continued)
2.5  Property, plant and equipment

ltems of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses, if any, Cost includes ¢xpenditure that is directly antributable 1o the
aequisition or construction of the assel, The cost of self-constructed assets includes the cost of
materials and dircct labour, any other costs directly attributable 1o bringing the assets to a working
condition for their intended use, the costs of dismantling and removing the items and restoring the
site on which they are located. Purchased software that is integral 1o the functionality of the related
aguipment is caplitalised as part of that equipment.

When parts of an item of property, plant and eguipment have different useful lives, they are
sceounted for as separate items of property, plant and equipment.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, 43
appropriniz, only when it is probable that future economic benefits associated with the item will
flow 1o the Group and the cost of the item can be measured reliably. The carrving amount of the
replaced part is derecognised. All other repairs and maintenance are charged to the consolidated
statement of iIncome during the finencial perod in which they are incurred.

Land s not depreciated. Depreciation on other assets is caleuloated using the straight-line methad to
allocate their cost or revalued amounts to their residual values over their estimated useful lives, as
fonl Bpvws:

Buildings 2040 vears
Plart & Equipment 4220 years
Other Equipment 2-3 vears
Vehicles 4-8 years
Fumiture and Fixtures 4-5 years

The assets’ residual values ind useful lives are reviewed, and adjusied If appropriate, at the end of
each reporting period.

An-asset’s camrying amount 15 written down immediately 1o i1s recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount (note 2.7).

Ciaine and losses on dispesals are determined by comparing the proceeds with the carrying amount
and are recognised within *Other Income’ in the consolidated statement of income.

Capftal work in progress

The Group capitulises gll costs relating to the construction of property, plant and equipment as
capital work in progress, up to the date of completion and commissicning of the assets.

These costs are then transferred from capital work in progress to the appropriate asset classification

upon completion and commissioning, and are depreciated over their useful economic lives from the
date of such completion and commissioning.

(13}



Agthia Group PJSC

Notes to the consolidated financial statements
for the year ended 31 December 2011 (continued)

2 Summary of significant accounting policies (continued)
1.6 Goodwiil

Goodwill represents the excess of the cost of an acquisition over the fiir value of the Group’s share
of the net identifiable assets of the scquired subsidiary at the date of acquisition.

Goodwill is tested annually for impaisment and carried at cost fess accumulated impairment losses.
Impairment losses on goodwill are not reversed.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation
is made 1o those cash-genersting units or groups of cash-generating units that are expected to benefit
from the business combination in which the goodwill arcse, identified according to operating
segment.

2.7  Impairment of non-financial assets

Assets that have en indefinite useful life - for exampie, goodwill or intangible asseis not ready to
use - are not subject to amortisation and are tested annually for impairment. Assets that are subject
to-amortisation are reviewed for impairment whenever events or changes in circumstances indicate
that the carrying amount may oot be recoverable. An impairment loss is recognised for the amount
by which the asset’s carrying amount exceeds 115 recoverable amount, The recoverable amount is the
higher of an asset’s fair value less costs to sell and value in use. For the purposes of assessing
impairment, assels are grouped al the lowest levels for which there are separately identifinble cash
flows (cash-generating units), Non-financial assets other than goodwill that suffered an impairment
are reviewed for possible reversal of the impairment at each reporting date.

1R Financial asscts
1. 8.1 Classification

The Group classifies its financial assets in the following categories: at fair value through prolit or
logs, loans and receivables. and available for sale. The classification depends on the purpose for
which the financial essets were acquired. Management determines the classification of its financial
pssels at initial recognition,

fa)  Financial assets ai fair value through profic or losy

Iinancial assets at fair value through profit or loss are financial assets held for rading. A financial
asset is classified in this category if acquired principally for the purpose of selling in the short term.
Assets in this category are classified as current assets if expected to be settled within 12 momths;
otherwise, they are classified as non-current, There are no financial assets been recorded at fair
value through statement of income as of reporting date,

{B Loans amnd recetvables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market, They are included in curment assets, except for maturities greater
than 12 months afer the end of the reporting petiod. These are classified as non-current assets. The
Croup’s loans and receivables comprise ‘trade and other receivables” and “cash and cash
equivalents’ in the consolidated statement of financial position (notes 2.12 and 2.15).

(14}



Agthia Group PJSC

Notes to the consolidated financial statements
for the vear ended 31 December 2011 (continued)

2 Summary of significant accounting policies (continued)
1.8 Financial pssets {continmad)
2. 8.1 Classification (continued)

fe) Available-for-yale financial osxers

Available-for-sale fimancial assets are non-derivatives that are either designaied in this category or
not classified in any of the other categories. They are included in non-current assets unless the
investment matures or management intends to dispose of # within 12 months of the end of the
reperting period. There are no financial assets available for sale as of reporting date.

2.9  Impairment of financial assets

Financial assets are assessed at each reporting date to determine whether there 18 any objective
evidence that it is impaired. A financial asset is considered to be impaired if objective evidence
indicates that one or more events have had a negative efféct on the estimated future cash flows of
thit pssel that can be measured reliably.

Olsjective evidence that financial assets are impaired can include default or delinquency by a debior
or indications that a debtor will enter banknipiey.

An impairment loss in respect of financial assets measured ot amortised cost is caleulated as the
difference batween its carrying amount, and the present value of the estimated future cash flows
discounted at the onginal effective inlerest rate,

Individually significant financial asselts are tested for impairment on an individual basis. The
remaining financial assets are assessed collectively in groups that share similar credit nisk
characteristics. All impairment losses are recognised in the consolidated statement of income.

An impairment loss is reversed if the reversal can be related objectively to an event occurring after
the impairment loss was recognised, For financinl assets measured al amortised cost, the reversal i3
recognised in the consolidated statemen? of income.

2.10 Financial instruments

Financial instruments comprise trade and other receivables, cash and bank balances, trade and other
payables. amount due from/ due to related parties and bank loans. A financial instrument is
recoprised if the Group becomes a pany to the contractual provisions of the instrument,

Financial instruments are recogmsed initially at fair value plus, any directly atinbutable transaction
costs, Subssquent 1o initial recognition instruments are measured al amorlised cost using the
etfective interest method, less impairment lasses if any.

Financial assets are dergcognised if the Group’s contrmsctual rights 10 the cash flows from the
financial assets expire, or if the Group transfers the financial asset to another party without retaining
control or substantially all nsks and rewards of the assel. Financial liabilities are derecognised if the
Group's obligations specified in the contract expire or are discharged or cancelled.
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Agthin Group PJSC

Notes to the consolidated financial statements
for the year ended 31 December 2011 (continued)

2 Summary of significant accounting policies {continued)
2.10  Financial instruments (continued)

Cash and cash equivalents compnse cash balances and term deposits with original maturity dates of
pot more than one yizar.

Other non-derivative fimancial instruments are measured at cost using the effective interest method,
bess any Impairment losses. Accounting for finance income and expense is discussed innote 2,21,

However, the fair values of the financial instruments are not materially different from the carrying
A,

(Msetring Financilal instruments

Financial asset= and liabilities are offset and the net amount reported in the consolidated statement
of financial position when there 15 a legally enforceable right to offset the recognised amounts and
there is an Intention (o seitle on a net basis or realise the asset and settle the lability simultansously,

2.11 Inveantories

[nventories are stated at the lower of cost and net realisable value, Cost 1& determined using the first-
mn, first-oul {(FIFQ) method. Cost of inventories includes expenditures incurred in acguiring the
inventories, production or conversion cost and other costs incurred in bringing them to their existing
location and condition. In case of manufactured inventories cost includes an appropriate: share of
production overheads based on normal operating capacity. It excludes bomowing costs,

Wet realisable value is the estimated selling price in the ordinary course of business, less applicable
variable selling expenses.

2.12  Trade receivables

Trade receivables are amounts due from customers for merchandise sold or services performed in
the ordinary course of busingss. If collection is expected in one year or less (or in the normal
operating cycle of the business if longer), they are classified as current assets. If not, they are
presented as non-current assets.

Trade receivables are recognised initally at fair value and subseguently measured al amoriised cost
using the effective interest method, less provision for impairment

The fair value of trade and other receivables 15 estimated to be not matenally different from their
carTying amouis,

2.13  Cash and cash eguivalenis

In the consolidated statement of cash fows: cash and cash equivalents inchudes cash in hand,
deposits held ar call with banks, other shori-term highly liquid investments with original maturities
of not more than one yvear and bank overdrafts, In the consolidated statement of financial position,
bank overdrafis are shown within current linbilities,
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Agthia Group PJSC

Notes to the consolidated financial statements
for the year ended 31 December 2011 (continued)

2 Summary of significant accounting policies (continued)
2,14 Share capital

Odinary shares are classified as equity

215 Trade pavables

Frade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts pavable are classified as current labilities if payment 15
dua within one year or less (orin the normal operating cvele of the business if longer). If not, they
ure presented as non-current liabilities.

T'rade pavables are recognised initially 2t fair value and subseguently measured a2t amortised cost
using the effective interest methosl.

The fair value of trade and other pavable is estimated 1o be not materially different from the carrving
amount.

2.16 Borrowings

Borrowings are recopnised initially at fair value. net of transaction costs incurred. Bommowings are
subscauently camied at-amortised cost; any difference between the proceeds (net of transaction
costs) and the redemption value is recognised in the consolidated statemenm of income over the
period of the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan 1o the
extent that it is probable that some or all of the facility will be drawn down, In this case. the fee is
recognised in the consolidated statement of Income over the period of loan.,

2.17 Current and deferred income tax

Deferred income tay is provided in full, using the Lability method, on temporary differences arising
befween the tax bases of assets and habilities and their carrying amounts in the financial statements.
Deferred income tux is determined using tax rates that have been enacted or substantially enacted by
the balance sheet date and are expected to apply when the related deferred income tax asset is
realised or the deferred income tax liability is settled.

Deferred income tax assets are recogmised 1o the extent that it is probable that foture taxable profit
will be svailable against which the temporary differences can be utilised.

2.183 Employee berefits

fal  Bownuy and long-term incentive plans

The Group recognises the liability for bonuses and long-term incentives in consolidated statement of
income and as per the Group's policy and procedure. The benefits are subject to board’s approval
and are linked to business performance.
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Apthiz Group PJSC

Notes to the consolidated financial statements
for the year ended 31 December 2011 (continued)

2 Summary of significant accounting policies (continued)
2.18  Employee bencfits (continued)

th)  Segff terminal henefits

Provision for emplovees' end of sérvice benefits is caleulated in accordance with the UAE Federal
Labour Law and is determined on the basis of the lizbility that would arise if the employment of all
stall was terminated at the reporting date:

Monthly pension contributions are made in respect of UAE Natonal employees, who are covered by
law No; 2 of 2000, The pension fund is administered by the government of Abu Dhabi, Finance
Department, represented by Abu Dhabi Retirement Pension and Benefits Fund,

2,19 Provisions

Provisions for lepal claims are recognised when the Group has o present legal or constructive
obligation 25 a result of past events; it is probable that an cutflow of resources will be required to
settle the obhgstion; and the amount has been reliably estimated. Provisions are not recognised for
future operating losses.

Where there are a number of similar obligations, the likelthood that an outflow will be required and
settlement s determined by considering the class of obligations as a whole. A provision is
recogmised even if the likelihood of an outflow with respect to any one item included in the same
class of obligations may be small.

Provisions are measured af the present value of the expenditures expected 1o be required to settle the
obligation using a pre-tax rate that reflects current market ossessments of the time value of money
and the risks specific 1o the obligation.

220 Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods
and services in the ordinary course of the Group's activities. Revenue is shown net of value-added
tax, returns, rebates and discounts and afier eliminating sales within the Group,

The Group recognises revenue when the amount of revenue can be reliably measured when the
significant risks and rewards of ownership have been transferred to the buyer, it ia prohable that
future economic benefits will flow to the entity and when specific criteria have been met for each of
the Group's activities as described below, The Group bases its estimates on historical results, taking
imo consideration the tvpe of customer, the type of transaction and the speeifics of each
arrgngement.

Revenue will only be recognised when title has effectively passed to the customer or on delivery to
carrier for onward shipment to the customer, whichever is earfier,
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MNotes to the consolidated financial statements
for the year ended 31 December 2011 (continued)

2 Summary of significant accounting policies (continued)
221 Finance incomt and finance expenses

Finance income comprises interest income on call deposits, Interest income is recognised as it
acerues, using the effective interest method.

Finance expenses comprise interest expenses on bomrowings, All borrowing costs are recogmised in
the consolidated statement of income using effective interest method.

1.2 Leases

T.eases in which a significant portion of the risks and rewards of ownership are rezained by the lessor
are classified as operating leases. Payments made under operating feases (net of any incentives
received from the lessor) are charged to the consolidated statement of incomie on a staight-line busis
over the period of the laase. The Group leases certain properties and vehicles,

| esses where the Group has substantially all the risks and rewards of ownership are classified as
finance leases, Finance leases are capitalised at the lease's commencement af the lower of the fair
value of the leased property and the present value of the minimum lease payments. Each lease
payment is allocated between the liability and finance charges. The corresponding rental obligations,
net of finance charges, are included in other long-term payables. The interest element of the finance
cost is charged to the consolidated statement of income over the lease period so as 1o produce a
constant periodic rate of interest on the remaining balance of the liakulity for each period. The
property, plant and eguipment acquired under finance leases is depreciated over the shorter of the
useful life of the asset and the lease term. The Group does not have any assets on financial leases.

.23  Dividend distribution

Dividend distribution to the Group's shareholders is recognised as a liability in the Group's firancial
statements in the period in which the dividends are approved by the Group's sharsholders.

2.24 Government compensation and grant

Funds that compensate the Group for selling flour and animal feed at subsidised prices in the
Emirates of Abu Dhabi are recognised in the consolidated statement of income, as a deduction from
the cost of sales, on a systematic hasis in the same period in which the sales transaction is affected.
Grants that compensate the Group for the cost of an asset are recogmised in consolidated statement
of income or & systematic basis over the useful Tife of the asset.

125 Earnings per share
The Group presents earning per share data for its shares. Eaming per share is calculated by dividing

the profit or loss atiributable to sharcholders of the Group by the weighted average number of shares
outstanding during the period.
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MNotes to the conselidated financial statements
for the year ended 31 December 2011 (continued)

2 Summary of significant aceounting policies (continued}
226  Research and development cost

in accordance with 1AS 38 [ntangible Assets, expenditure incurred on research and development,
excluding known recoverable amounts on contracts, and contributions 1o shared engineering
programmes, s distinguished as relating either to a research phage or o a development phase, All
research phase expenditure is charged to the statement ol income: For development expenditure, this
is capialised as an imternally generated mtangible asset only {f it meets striet critena, relating m
particular to technical feasibility and generation of future cconomic benefits, Expenditure that
cannel be classified Into these two categories is treated as being incurred in the research phase.

3 Financial risk management
11 Financial risk factors

The Group's activilies expose it 1o & variety of financial risks: market risk (including currency risk,
fair value interest rate risk; cash flow interest rate risk and price risk), credit risk, lquidity risk and
operating risk. The Group's overall risk management programme focuses on the unpredictability of
financia] markets and sseks to mimmise pofential adverse effects on the Group’s financial
performance.

Risk management

The Board of Directors has overall responsibility for the establishment and oversight of the Group’s
risk management activitics,

Through Group's risk management process, risks laced by the Group are identified and analvsed to
set appropriate actions fo mitigate risk, and to monitor nisks and sdherence W the process. Risk
management activities are reviewed when appropriate to reflect changes in market conditions and
the Group's activities.

The Group Audil Commities oversees how management manages the (Group’s nsk management
process, and reviews the adeguacy of the nisk management activities in relation 1o the risks faced by
the Group. The Group Audit Commuitiee is assisted in its oversight role by Internal Audit. Intemal
Audit undertakes both regular and ad- hoc reviews of risk management activities, the results of
which are reported to the Audit Committee,
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MNotes to the consolidated financial statements
for the year ended 31 December 2011 (continued)

3 Financial risk management (continued)

3.1 Financial risk factors (continued)

{a) Market risk

{1 Forelgn exchange risk

The Group operates internationally and is exposed to foreign exchange risk arising from various
currency exposures, primarily with respect to the US Dollar, Furo, Egyptian Pound, UK Pound and
Swiss Francs. In respect of the Group's transactions denominated in the US Dollar the Group is not
exposed 1o the foreign exchange risk as AED is pegged to the US Dollar. Foreign exchange risk
arises from future commercial transactions, recognised asseis and liabilities and net invesiments in
foreign operations. (Note 25)

(i) Price risk

The Group doez not have investment in securities and is not exposed to equity price tisk. The Group
does not enler into commodity contracts other than o meet the Group's expected usage and sale
requirements, and is not exposed to commodities- price nisk.

(iii)  Interest rate risk
The effective rates of interest on the Group's bank [abilities are linked (o the prevailing bank rates,
The Group does not hedge its interest rate exposure.

b} Credit risk

Credit risk is managed on Group basis. except for credit nisk relating te asccounts recejvable
halances. Each local entity is responsible for managing and analysing the credit risk for each of their
new clients before standard payment and delivery terms and conditions are offered.

The Group, in the ordinary course of business, accepts letters of credit! guarantee as well as post
dated cheques from major customers. The Group cstablishes an allowance for impeirment that
répresents its estimate of incurred losses in respect of trade and other receivables. The midin
components of this allowance are a specific loss component that relates to individually significant
exposures, and a collective loss component established for groups of similar assets in respect of
losses that have been incurred but not vet identified. The collective loss allowance |5 determined
based on historical daty of payment statisties for similar finencial assets and as per Group policy.

Credit risk ariscs from cash and cash equivalents and deposits with banks and financial institutions,
is manaped by making deposits taking in account banks/financial institutions financial pesition, past
experiences and other relevan! factors,

fel Liguidisy risk

Cash flow forecasting is performed at Group level, Group finance monttors rolling forecasts of the
Group's lguidity requirements 1o ensure it has sufficient cash o meet operational neesds while
maintaining sufficient headroom on i3 undrawn commitied Sorrowing facilitizs (note 23) at all
imes so that the Group does not breach borrowing limits or covenants {where applicable) on any of
its borrowing facilitics, Such forecasting takes into consideration the Group's debt financing plans,
covenant complinnce, and, if applicable external regulatory or legal requirements — for example,
clrrency restrictions,
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Notes to the consolidated financial statements
for the year ended 31 December 2011 (continued)

3 Financial risk management (continued)

LN Finaneial risk factors {continued)
fe) Ligaidity risk fconinued)

Surplus cash held by the operating entities are transferred to the Group treasury as per the Group's
cash pooling arrangements with a bank. Group treasury invests surpius eash m time deposits, with
appropriate maturities or sufficient liguidity o provide sufficient head-room as determined by the
ahbove-mentioned forecasts, At the reporting date, the Group held Time deposit of AED 220,043
thousand (2010: AED 244 849 thousand) that are expected to readily penerate cash inflows,

Typically the Group ensures that it has sufficient cash on demand to meet expected operational and
capital expenditures in accordance with the Group’s working eapita] requirement, including the
servicing of financial obligations; this excludes the potential impact of extreme circumstances that
cannot reasonably be predicted, such as noatural disasters,

In addition, the Group maintains the following lines of ¢redit;

= AED 399,701 thousand facilities, which includes overdrafl, guarantee line and import line.
These facilities carry interest of EIBOR ADIBOR /LIBORS mid comdor rate plus margin.

. AED 93 218 thousand, short term loans which carries interest rate of ADIBOR/LIBOR/ mid
corridor rate plus margin,

{d) Operational risk

Ciperational risk is the risk of direet or indirect loss arising from a wide variety of causes associated
with the Group's processes; personnel, technology and infrastructure, and from external factors
other than credit, market and lHquidity risks such as those arising from legal and regulmiory
requirements and generally accepted standards of corporate behaviour. Operational risks arise from
all of the Group's operations.

The Group's objective s 10 manage operational risk so as o balance the avoidance of financial
lossed and damage to the Group's reputation with overall cost effectiveness and 1o avoid control
procedures ihkat restrict initiative and creativity.

The primary responsibility for the development and implementation of controls e address
operational risk is assigned to senior management within each business unit. This responsibility is
supported by the pructicing and managing key operational nisks, for example:

Adeguate internal controls

Reconcilistions and monitoring of transactions
Compliance with regulatory and other legal requirements
Policies and procedures compliance

Business resumption and 1T disaster recovery plans
Code of business conduct

Adequate insurance coverage

Commodity Risk Management Commitice

QA compliance funcion independent of manufacturing
Enterprise Risk Management

Monthly and guarterly business reviews

Training wnd professionad development of talents
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Notes to the consolidated financial statements
for the year ended 31 December 2011 (continued)

3 Financial risk management (continued)
11 Financial risk factors {continued)

fid) Operational risk (continued)

Compliance with Group standards is supported by a programme of peniodic reviews undertaken by
Internil Audit. The results of Intermal Audit reviews are discussed with the management of the
business unit to which they relate, with summaries submitted to the Awdit Commitiee and senior
munagement of the Group,

32 Capital risks management

The Management’s policy i to maintain a strong capital base so as to maintain investor, creditor and
market confidence and to sustain future development of the business.

I'he Board seeks 1o maintain & balance between the higher returns that might be possible with highes
level of borrowings and the advantages and security afforded by a sound capital position.

There were ni» changes in the Group's approach to capital management during the year.
Neither the Group nor any of its subsidiarics are subject to externally imposed capital requirements
4 Accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of the future events that are believed to be reasonable under the
cicumstances. In the process of applying the Group's accounting policies, which are described in
note 2, management has made the following judgements which have a significant effect on the
emounts of the assets and liabilities recognised in the consolidated financial stataments.

Impairment losses on receivables

Management reviews iis receivables and related ageing reports to assess impairment at each
reporting date. In determining whether an impairment loss should be recorded in the consolidated
siatement of income, management makes judgements as to whether there is any observable data
indicating that there is a measurable decrease in the estimated future cash flows.

Agcordingly, an allowance for impairment is made where there is an identified loss event or
condition which, besed on previous experience, is evidence of a reduction in the recoverability of
the cash flows.

Pravisian far ehsolescence on inventories

The Managemenl reviews the ageing and movements of ils inventory items 10 assess lost on account
af obsolescence on a regular basis. In determining whether provision for obsolescence should be
recorded in the consolidated statement of income, manapement makes judpements as to whether
there 1s any observable data indicating that there is any future saleability of the product and the net
realisable value for such product and expired or close to expiry raw material and finished goods.

(23}



Agthia Group PJSC

Notes te the consolidated financial statements
for the year ended 31 December 2011 (continued)

4 Accounting estimates and judgements (continued)

Useful lives Gf praperty, plant and equipment

Management assigns useful fives and residual vabues o tems of propenty and equipment based on
the intended use of the assets and the expected economic lives of those assets, Subsequent changes
in circumstances such as technological advances or prospective utilisation of the assets concerned
could result in the actual useful lives or residual values differing from the initial estimates.

Impairmen of other assers

At 2ach balance sheet date, management assesses whether there 15 any indication that its assets may
be impaired, The determination of allowance for impairment loss requires considerable judgment
and involves evaluating factors ineluding industry and market conditions.

frcome fax provision

Management has taken into consideration the requirements for a tax provision. Management has
estimated the tax provision based on the vear's performance afler adjusiment of non taxable items.
The tax provision was calculated based on the tax rate of the country where operations were
performed taking into consideration the exemptions that ¢ould be claimed by conventions either
locally or internationally as at the balance sheet date.

3 Segment reporting

Information about reportable segment for the year ended 31 December

Due o reorganization the Group has reclussified its reporting segment effective 1 July, 2011, The
Group has two reportable segments, as deseribed below. The reportable segments offer different
products und services, and are managed separately because they reguire different technology and
marxeting strategics. For each of the strategic business units, the Board of Directors review internal
management reports-on at least quarterly basis.

The following summary describes the operations in 2ach of the Group’s reportable segment:
. Agri Business Division (ABD)
2 Flour and Animal Feed. includes manufacturing and distnbution of flour and animal
feed.
. Consumer Business Division (CBD)
o Boftled Water and Bevernges includes manufacturing and distribution of drinking water,
water based drinks and juices,
= Food inelude manufacturing and distribution of tomato and chilli paste, fruit concentrate,
frozen vegetables and fresh dairy products.

» Business operation in Egypt is reported under CBD.

[nformation regarding the results of each reportable segment s included below, Performance is
measured based on segment profit, as included in the intemal management reporis data reviewed by
the Group’s CEQ. Secgment profit is used (o measure performance as management believes that such
information i3 the most relevant in evaluating the results of ceriain segments relative to other entitics
thut operate within these industries, Inter-segment pricing is determined on an arm’s length basis.

(2d)
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Agthia Group PISC

Notes to the consolidated financial statements
for the year ended 31 December 2011 (continued)

5 Segment reporting (continued)

teconcilintions of reportable segments’ gross profit, interest income and expense, depreciation,
capital expenditure, revenues, prefil or loss. assets and liabilities (continued)

Prafit for the yvear
31 December 31 December
2011 2010
AED*Q00 AED0O0
Total profit for reportable segments 129,251 148,521
Unallocated amoumts
Other operating expenses {34,945) (36,630)
Net finance income 1.7 3,742
Consolidated profit for the period after income tax 86,323 115,663
Assels
Total assets {or reportable sepgments 1,037,223 969 B89
Cther unallocated amounts: 194,607 161,433
Consolidated total asses 1,431,830 1,331,322
FAabilities
Total Habilities for reportable segments 145,086 174,921
Other unallocated amounts 247277 [ T2.178
Consolidated total [abilitics 396,363 2470499
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Agthia Group PISC

MNotes to the consolidated financial statements
for the year ended 31 December 2011 {continued)

(] Cost of sales

31 December i1 December

2011 2010

AED00 AED(OD

Raw materials 137,578 604,524
Salaries and benefils T0.076 60,864
Depreciation 41,050 36,089
Maintenance 14,004 14,377
Utilities 20,086 15,880
Rent Expense 6,584 5,585
Others 17,044 16,475
907,562 TH37H

Cost of raw materials for flour and feed products is stated afier the deduction of the Abu Dhabi
Govemnment compensation amounting to AED 271 million (2000: AED 152 million). The purpose
of the compensation is to partially reduce the impact of increased and volatile global gramn prices
ion Food retail prices for the consumers in the Abu Dhabi Emirate.

T (ther income, net

31 December 31 Decembear
2011 2010
AEDO00 AEDQ00
(ifer income
Commission income - 5,289
Income from filling/storage ele 1,202 3,014
Incoms on sale of Taw material’ scrap 3,101 2,125
Loss on sale of fixed assets {164) (192}
Insurance claim 4,209 .
Others 5,246 2,950
13,5%4 14,186

In the second guarter of 201 1. the Group received an amount of AED 5.3 million from an insurance
company perlaming o business interruption and damage to plant and equipment, incurred due to a
fire in one of its flour milling production lines in 2010

The amount related to business interruption of AED 4.2 million has been recognised in the

consolidated statement of income as other inceme and the balance amount has been ofifsel against
the cost incurred 1o repair the damaged plant snd equipment.
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Agthia Group PJSC

Notes o the consolidated financial statements
for the year ended 31 December 2011 (continued)

R Selling and distribution expenses

Salaries & Benefits
Marketing Expenses
Mainienance
Deprecialion
T'ransporiation
Royalty Fess

Rent Expense
(Mhers

9 General and administrative expenses

Salaries & Benefits
Maintenance

Depreciation

Legal, consulting and audit fees
Renl Expense

Provision for Doubtfil Debts
Orthers

18 Research and Development

Salaries & Benefits
Cithers

31 Decomber
2l
AED"00)

40,152
15213
3,002
a7
18,231
2,742
3,005
6319

99,601

- ===

31 December
2011
ATD 00

37572
31937
3,085
6,620
1,309

{171}
3,525

61377

3] December
2011
AED 00D

1,933
236

2,169

i1 December
2010
AEDFO00

31,739
14,890
2.887
826
22,629
LG5S
2,500
6,292

89,476

3 Becember
2010
AED00D

30,733
4.577
2,897
T.648
168G
3,470
71932

64,943

1] December
2010
AED 000

(29}



Agthia Group PJSC

Notes to the consolidated financial statements
for the vear ended 31 December 2011 (continued)

11 Income tax

The Group's operations in Egypt are subject to taxation. Income tax for the current year is
pruvided on the hasis of estimated taxable income computed by the Group for iis operations in
Egypt.

12 Basic and diluted earnings per share
The calcufation of basic and diluted eamings per share at 31 December 2011 was based on the

profit attributable to shareholders of AED 86,323 thousand (2010: AED 115,663 thousand) and the
weighted average number of shares outstanding of 600,000 thousand (2010: 600,000 thousand),

(30}
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Agthia Group PJSC

Notes to the consolidated financial statements
for the year ended 31 December 2011 (continued)

14  Goodwill

For the purpose of impainment testing, goodwill is allocated o the Group™s operating seaments
where the goodwill is monitored for internal management purposes, The apgregate carrying amount
of goodwill-allocated to each unit is as follows:

2011 2010

AEDH0D AED (00

Agert business division 61,855 61855
Consumer business division (UAE operations} a1,131 31,131
92 986 93 986

The recoverable amounts of Agn business division and Consumer business division (UAE
operations) cash-generating units were based on their values in use determined by management. The
carrying amounts of both units were determined 1o be fower than their recoverable amounts

Values in use were determined by discounting the future cash flows generated from the continuing
use of the units.

Cash Nows were projected based on past experience and the five vear business plan and were based
on the following key assumprions:

Consumer

business

Agri business division (UAE

division aperations)

Anticipated annual revenue growth (%) 3%-5% 108% - 15%
Discount rate (%) 12.5% 12.5%

The values assigned to the key assumptions represent management’s assessment of future trends in
the food and beverage industry and are bazed on both external and internal sources.

i5 Inventories

31 December 31 Pecember
2011 2010
AEDO00) AED 000
Raw and pucking materials 108,822 78,014
Waork in progress 13,632 1.818
Finished goods 43,893 23,031
Goodsan transit 62,971 84,014
Spare parts and consumable materials 3,034 26,517
259,352 2223594
Mravision for absolescence {5.459) (8.166)
253,893 214,228

(33)



Agthia Group PJSC

MNotes to the consolidated financial statements
for the year ended 31 December 2011 (continued)

16 Trade and other receivables

31 December 31 December

2011 2010

AED O AED O

Trade receivable 109,813 1045136
Prepayments 21,635 18,224
Other receivables 10,435 12,521
141,883 134,881

Trade receivables are stated net of provision for doubtful debis of AED 8806 thousand

(2010: AED 10,049 thousand ),

The Ciroup's exposure to credit and currency risk, and impairment loss related to trade and other

reccivables is disclosed in note 25,

17 Government compensation receivable

2011 2010
AEDDD0 AED OGN
Receivable at beginning of the year from Abu Dhabi
gavernment 114,998 57219
Compensation for the vear 271,438 152,032
Received during the year (312.326) (124,253
Balance as at 31 December 74,110 114,998
18 Cash and bank balances
31 December 31 December
111 20110
AED0O0 AED 00
Cash in hand 680 76
Cash at banks:
Current & savings account 47,934 24,048
Fixed deposits 220,043 244 849
Cash and bank balances 268,637 268,973
Bank overdrafl - (6,193)
Escrow account {for dividend distribution 2009 & 20110 (8,931) (3.814)
Cash and cash equivalents in the statement of cash flows 259,726 258,966

Fixed deposit are for period not more than one year (2010; up 10 3 months) carrying interest rates
varying from 3.25%-4 00% (20114: 3.25%-4.00%,),

Escrow represents amount set aside for payment of dividend. Fquivalent amount has been recorded
a3 ligbility in trade and other payables. This restricted cash balance has not been included in the
cash and cash equivalents for the purpose of cash flow statements.

{34)



Agthia Group PISC

Motes to the consolidated financial statements
for the year ended 31 December 2011 (continued)

19  Bank borrowings

This note provides information about the contractual terms of the Group's interest-bearing loans

and bormowings, which are measured at amortised cost.

31 December
2011
Current liabilities AED"000
Short term loan B3,H63
Credit tacility 125,816
Term loan 5044
214,733
Non Current linbilities
Term loan 8.500
Terms and repayment schedule
Amounis in AED G 3] December 2011
Currency Interest Year of Face Carrving
Kate matority value! amount
limit
Short term lean USDs LIBOR/ mid 2012 93,218 81,198
AED  comdor rale
+ margin/
ADIBOR
+ margin®
Credit Facility LSy LIBOR/ 2012 309,701 128,491
AED EIBOR /
mid corridor
rafle
margin *
Credit Facility USDy LIBOR/ 2012 70,000 -
{Capex) AED EIBOR +
margin *
Term loan EURO EURIBOR + 201472015 27339 13,544
margin®
Total 504,258 113,233

31 December
2010
AEDHI0

105,662
18,150
143

128,935

13,851

31 December 2010

Face  Carrying
value/ amount
Tt
110,030 105,662
175000 18,150
27,339 18,9404
112339 142,306

*Margin on the above loans and facilities varies from 1,108 - 1.45%. (2010: 1.25% - 1.45%)
Credit lactlity and credit facility {Capex) are secured against following:
« Third party indemnity to make available guarantees, documentary credit, bills drawn, loan to
finance import/open account settlement in the name of any of the subsidiary of the Group in

favour of the bank.

(33)



Agthia Group PJSC

Notes to the consolidated financial statements
for the vear ended 31 December 2011 (continued)

20 Trade and other pavables

Trade payables
Accruals
Orther payables

21 Transactions with related parties

31 December
2011
AED™(HH

98,088
36,758
13,926

149,672

3] December
2010

AEL GO0
129,832

43,640
6.302

179,774

The Group, in the ordinary course of business, enters into transactions at agreed terms and
cenditions, with other business enterprises or individuals that fall within the definition of a related
party contained in International Accounting Standard 24, The Company has a related party
relationship with the Group entities, its executive officers and business entitics over which they can
exercise significant influence or which can exercise significant influence over the Group,

The volume of related party transactions. outstanding balances and related expenses and income for

the year are as follows:

Amount due to and fransactions with related parties during the year

General Holding Corporation

Opening balance | January

Directors and committee members” fees charged (last
vear)

Paid to GHC

Reimbursement of Consulting Fees

t(Hhers

Closing balance 31 December

Surouh Real Estore

Opening balance | January

Purchase cost and service charges for Sky Tower Office
Paid to Surouh

Closing balance 31 December

2011
AED 000

306
1,400

133

1,839

49,117
(29,127

2010
AEDO00

2012
1,200

(1,621)
(973)
(310)

306

12,315
(12.313)

A net aceruzl of AED 1,400 thousand 1s made for the board of directors and committes members

fees for the year 2001 (2010: AED 1,500 thouwsand).
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Agthia Group PJSC

Notes to the consolidated financial statements
for the yvear ended 31 December 2011 (continued)

21  Transactions with related parties (continued)

Transactions with Key management personnel

Key management personnel compensation are as follows:

Short term benefits
Long term benefits

22 Provision for end of service benefits

Balance ot | January
Charge for the véar
Paid during the vear

23  Share capital

2011
AED00

12,620
4,371

17,191

31 December
2011
AEDDO0

16,702
5,087
(1,268)

20,521

2010
AED'000

14,142
3.973

18.115

31 December
2010
AED 000

12,843
3,132
(1,273}

16,702

The share capital includes 526,650 thousand shares of a par value of AED | each, which have been

iastied for in-kind contribution.

Authorised, 1ssued and fully paid
{600, thousand ordinary shares of AED | each)

24  Legal rescrve

31 December
2011
AEDDOG

6040, 000

31 December
2010
AED 000

00,000

In accordance with the Federal Law No. 8 of 1984 (as amended) and the Company’s Amicles of
Association, 10% of the profit for each year iz transferred to the legal reserve until this reserve
cquais 50% of the paid up share capital. The legal reserve is not available for distribution.
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Agthia Group PJISC
Motes to the consolidated financial statements

for the year ended 31 December 2011 (continued)

25  Financial instroments
Credir risk

The carrying amount of financial assets represents the maximum credil exposure,

exposure to credit risk at the reporting date was:
31 December
2011
AEDF000

Trade receivables 109,813
Other receivables 1,435
Cash ol hanks 267977

388,225

The maximum

31 December
2010
AED000

104,136
12,521
268 897

385,554

The Group’s credit nisk is primarily attributable 1o 1ts trade receivables. The amounts presented m
the consolidated sttement of financial position are net of allowances for doubtful receivables as
estimated by the Group’s management bused on prior expenence and the curren! scononic

envirsnment

There % no significant concentration of credit sk, with overall exposure being spread over a large

nurmber of customers,

Impairment losses

The ngeing of trade receivables at the reporting date was:

31 December
2011
AED0D0
Trade receivables not impaired:

Nat Due 86,432
Past due 0 — 60 days 16,435
Past-due 61 — 120 days 3,036
Past due 121 — 180 days 1,518
Past due |81 — 240 days N4
Past due 241 - 300 days 158
301 days and abave 1,699

Trade receivable past due and provided for impairment;
Past due 181 — 240 days 251
Past due 241 — 300 days 48
301 days and above 8,638
115,619

31 December
2010
AL 000

77414
19,308
2.321
1174
936
577
1,943

1353
435
8,724

114,185
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Agthia Group PJSC

Notes to the consolidated financial statements

for the year ended 31 December 2011 (continued)

25 Financial instruments (continued)

Credit risk {continued)

The movement in the allowance for impairment in respect of trade receivables during the year was

as follows:

Balance at | January

(Release of provision) provision for receivable

Write offs’ Release

Liguidity risk

3l December

2011

AED'000

10,049

(171}

(1,072)

3,806

The following are the contractusl maturities of financial liabilities:

31 December 2011

Amounts in AED000

Trade and other payables
Bank overdraft

Bank losns
Long term liability

31 December 2010
Armounds in AT 000
Trade and other pavables
Bank overdrali

Bank loans
Long term linbility

value

151,511

213,233
1,098

Carrying
valie

180,080
6,193
142,806
1,318

Carrying Contractual

cash NMows

(151,511}

224,801
1,516

Contractual
cash Nows

{180,080)
(6.205)
(144,83%)
(1,769

Uptol
yoar

(151,511}

216,116
253

Uptinl
vear

(180,080)
(6,205)
(129.722)
(253)

1-2
years

5,639
5

1-2
years

(10.542)
(505)

11 December
2010
AED ()
17.9856
3,470

i 11.407)

10,049

Flore
2-5 than5
years vears

3,146 -
758 -
2-5  More
vears than §
YEars

(4.574) -
(758) (233)
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Agthia Group PJSC

MNotes to the consolidated financial statements
for the year ended 31 December 2011 {continged)

25  Financial instruments (continued)

Foreign currency risk
The Group's exposure to foreign cumrency risk was as follows based on notional amounts:

2011 2000
Amounts in "000 Eurs SAR CHF Eure  CHF
Forecast purchases 9.125 7 196 1,843 151
Long term loan 2,879 - - 3,943 -
The following exchange rates were applicable during the vear:
Avermge rite Reporting date rate
2011 2010 2011 2000
Furo 8117 4.878 4708  4.867
CHF 4.159 3.532 3917 3903
EGR 0.615 (.658 0.609  (L637

A strengthening / weakening of the AED, a8 indicated below, against the Eure, CHF and EGP at
11 December would have increased (decreased) equity and profit or loss by the amounis shown
below, This analvsis is based on foreign corrency exchange rate variances that the Group
considered 1o be reasonably possible. The analysis sssumes that all other variables, in particular
interest rates, remain constant. The analysis is performed on the same basis for 2010, albeit that the
reasonably possible foreign exchange rite variances were different. as indicated below.

31 December 2011 Equiry Profit/(lossh
AED 000 AED 000

Euro {strengthening by 5%) - (2,767)
CHF {strengthening by 3%) - (33)
EGP (weakening by 2%) (447) =
(447) (2,820)

31 December 2010 Equity arofiti(loss)
AED0H) AED00

Eure {strengthening by 3%) - (&45)
CHF (strengthening by 4%) - (23)
EGP {weakening by 3%) {T69) -
(T69) (B6E)

e ——

—

The above anal ysis is based on currency fluctuations during January and February 2012,
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Agthia Group PJISC

Notes to the consolidated financial statements
for the year ended 31 December 2011 (continued)

25  Financial instruments (continued)

Interest rate risk
Al the reporting date the interest rate profile of the Group's interest-bearing financial instruments
was;

Fixed rates instruments il 20010
AED"MH AED000

Financial assets 220,043 244 8409

Financial labilities (1,098) {1.318)

218,945 243,531

Variable rates instruments

Financial abilities 223,233 148,908

Fuir value

The fair value of the Group's financial instruments is not materially differem from their carmying
amount.

26  Contingent liabilities and capital commitments

3 December 31 Decembier

2011 2010

AED'HH) AED Q00

Bank guarantées and letters of credit 52,058 30,70
Capital commitments 94,055 153,990

The Capital Commitment includes the cost of acquisition of Pelit Su, a Turkey hased spring water
company. The transaction is expected to close during first half of 2012, Although Agthin Group
lkes management conirol effective 15t January 2012,

At 31 December 2011 guarantzes of AFED 12,337 thousand were outsianding
(2010: AED 4,100 thousand).

The above bank guarantees and lettets of ¢redits were issued in the normal course of business.

{41}



Agthia Group PJSC

Notes to the consolidated financizl statements
for the year ended 31 December 2011 (continued)

26 Contingent liabilities and capital commitments (continued)

Non cancellable operating lease rentals are payable ns follows:

211 2010

AED DD AED00

Less than one year 10,398 4,760
Between one and five years 10,615 7.075
Muore than five yvears 40 44
21,053 11,879

The Group hes leasehold land, building snd vehicles under operating leases, The lease ferms are
with option to renew the lease st the time of expiry.

[ease expense charged for the year is AED 10,908 thousand (2010: AED 4,330 thousand),

{=2)
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