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Ibrahim Ahmed Al-Bassam
& Co. certified Public Accountants
INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF THEMAR DEVELOPMENT HOLDING COMPANY
(A SAUDI JOINT STOCK COMPANY)
RIYADH-KINGDOM OF SAUDI ARABIA @)

REPORT ON THE AUDIT OF THE CONSOL IDATED FINANCIAL STATEMENTS

OPINION

In our opinion, the accompanying consolidated financia statements present fairly, in all material respects, the consolidated
financial position of Thimar Development Holding Company (the “Company”) and its subsidiary (collectively referred to
as the “Group”) as at 31 December 2023, and its consolidated financial performance and its consolidated cash flows for
the year then ended in accordance with International Financial Reporting Standards that are endorsed in the Kingdom of
Saudi Arabia and other standards and pronouncements issued by Saudi Organization for Chartered and Professional
Accountants (SOCPA).

We have audited the consolidated financial statements of the Company, which comprise of the following:

The consolidated statement of financial position as at 31 December 2023;

The consolidated statements of profit or 1oss and other comprehensive income for the year then ended;

The consolidated statement of changes in equity for the year then ended;

The consolidated statement of cash flows for the year then ended, and;

The notes to the consolidated financial statements, including a material accounting policies/ policy information and
another explanatory information.

L Y Y. U Y N

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi
Arabia. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Consolidated Financial Statements section of our report. We are independent from the Group in accordance with the
professional code of conduct and ethics that are endorsed in the Kingdom of Saudi Arabiathat are relevant to our audit of
the consolidated financial statements and we have fulfilled our other ethical responsibilities in accordance with these
reguirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

MATERIAL UNCERTAINTY RELATED TO GOING CONCERN

We would like to draw the attention to note no. (4-1) accompanying the consolidated financial statements. Which indicates
that the Group incurred accumulated losses of (6,530,218) SR during the year ending on 31 December 2023, and as of
that date. it also achieved accumulated losses on 31 December 2023 by an amount of (259,886,534) SR as it exceeded the
entire capital at the end of the years 2023, 2022 and 2021 respectively. which requires in implementation of Article No.

of the companies law, that the extraordinary general assembly be called for a meeting within one hundred and eighty (132)
days from the date of knowledge of this to consider the continuity of the Group taking any of the necessary actions to
remedy or resolve such losses; However, due to the Group's entry into the proposal and procedures for financial
reorganization, which clarified in note (1) and in application of article No. (45) of chapter four of the Bankruptcy Law
and its implementing regulations, the Group is exempted from applying the provisions of the companies law regarding
.achieving the Group's losses relative to the law
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Ibrahim Ahmed Al-Bassam
& Co. certified Public Accountants
INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF THEMAR DEVELOPMENT HOLDING COMPANY
(A SAUDI JOINT STOCK COMPANY)

RIYADH-KINGDOM OF SAUDI ARABIA (27)
REPORT ON THE AUDIT OF THE CONSOL IDATED FINANCIAL STATEMENTS

MATERIAL UNCERTAINTY RELATED TO GOING CONCERN(Continued)

Also, the continuity of the Group as a going concern is depended to the implementation of the financial reorganization
proposal, which depends on increasing the Group’s capital. On June 19, 2023, the group’s board of directors recommended
an increase in capital through offering priority rights shares at a value of 150 million SR, so that the capital becomes after
the increase of 250 million SR and the number of its shares is 25 million ordinary shares, in order to maximize the group’s
expansion capacity in investments and provide the necessary liquidity to pay part of the financial liabilities due according
,to the announced financial reorganization plan, and As mentioned in Note No. 13, the group announced on October 9, 2023
corresponding to Rabi’ al-Awwal 24, 1445H. Regarding the result of the extraordinary general assembly meeting, which
included approving an increase in the company’s capital. During the fourth quarter of 2023, the issuance of shares to
shareholders was completed, and thus the number of ordinary shares issued to the company increased from )“10,000,000”(
ordinary shares to )*25,000,000”( ordinary shares.

As mentioned in Note (4-1), these events, or conditions, together with other matters described in Note 1, indicate the
existence of a material uncertainty that may cast significant doubts about the Group's ability to continue as a going concern.
Our opinion has been unmodified in respect of this matter.

EMPHASIS OF MATTER

We would like to draw attention to note No. (1) and No. (25) attached to the consolidated financial statements, which
indicates that the Group is subject to a financial reorganization procedure in accordance with the judgment issued on April
(corresponding to Shaaban 25, 1442 H) in case no. 1970 of 1442 H, which judged the financial reorganization 2021 ,7
of the Company and the appointment of Mr. Hani bin Saleh Al-Aqili as the Trustee of the Financial Reorganization. As
a result, the Board of directors announced on March 8, 2023, corresponding to Shaaban 16, 1444 AH, the approval of the
commercial court in Riyadh to amend the proposal for the financial reorganization of the Group.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current year. These matters were addressed in the context of our audit of the
consolidated financial statements asawhole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters.
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF THEMAR DEVELOPMENT HOLDING COMPANY

(A SAUDI JOINT STOCK COMPANY)
RIYADH-KINGDOM OF SAUDI ARABIA

REPORT ON THE AUDIT OF THE CONSOL IDATED FINANCIAL STATEMENTS

KEY AUDIT MATTERS (CONTINUED)

Key Audit Matters

How our audit addressed the key audit matter

L and Revaluation

¢ Asat December 31, 2023, the Group holds
land under property, plant and equipment
with a fair value of SAR 44,347,610
(December 31, 2022, SAR 37,890,337).

¢ Land is measured using the revaluation
model by revaluing to measure the lands
owned by the group, and the management
determines the fair value of its lands for the
purposes of valuing them at the fair value
on the date of the financial report. The
evaluations =~ were  conducted by
independent external evaluators appointed
by the management, and the lower
evaluation was taken based on the
regulatory instructions issued in this
regard.

¢ Land valuation is a key audit matter
because it is a substantive area of judgment
underpinned by a range of assumptions and
involves a high degree of estimation
uncertainty with a potentially substantial
range of plausible outcomes.

¢ The lands were valued using the market
method (comparison method).

Evaluating the competence, capabilities and
objectivity of evaluation experts.

Gain an understanding of the work of
evaluation experts.

Evaluating the suitability of the experts’
work as audit evidence for the relevant
representations.

Evaluating the suitability of information
and disclosures related to the revaluation of
lands, as indicated in Notes No. (3-2) and (6).

Verifying the calculation method through
which the administration took the lesser of
the two evaluations of the fair value of each
land in accordance with the requirements of
the Capital Market Authority.

Evaluate the valuation methodology and
determine whether important assumptions,
including market comparability of land, are
within an acceptable range.

Seeking the assistance of an external expert
and evaluating his competence, capabilities
and objectivity for the purposes under
review.

Evaluating the appropriateness and
reasonableness of the results or conclusions
of the expert who was used and their
consistency with other audit evidence.
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TO THE SHAREHOLDERS OF THEMAR DEVELOPMENT HOLDING COMPANY
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RIYADH-KINGDOM OF SAUDI ARABIA (4/7)
REPORT ON THE AUDIT OF THE CONSOL IDATED FINANCIAL STATEMENTS

OTHER MATTER

Thefinancial statements of the Group for the year ending on December 31, 2022 and the period ending on March 31, 2023
were audited and reviewed by another auditor who expressed a modified opinion and conclusion on those financial
statements, dated 28 March 2023 and 23 May 2023 respectively .

The qualified conclusion of the predecessor auditor for the year ending on 31 December 2022 included the following
qualifications::

1 -Thefirst qualification of the predecessor auditor related to hisinability to verify the accuracy, evaluation, existence, and
completeness of the investment balance in the National Company for Fresh Fruit Products. The management provided us
with an extract from the Ministry of Commerce in addition to the articles of association, which shows the capital of the
associate company and the partners, as it states that the ownership of the Company isin The National Company for Fresh
Fruit Products by 50%, and we were provided with aletter from the legal advisor of the Group about National Company for
Fresh Fruit Products, which clarifies the legal and financia situation. In addition, the Bankruptcy Committee announced
the judgment issued by the Fifth Appeal Chamber in the Commercial Court in Riyadh in case no. (59) of 1444 H on
08/04/1444 H, which includes the opening of the administrative liquidation procedure for the National Company for Fresh
Fruit Products, as on the date of the report The administrative liquidation is still under consideration of the judiciary, and
no final judgment has been issued regarding it. These events indicates objective evidence of impairment in the value of the
investment balance (“loss event”) in accordance with International Accounting Standard No. 28 (“Investment in Associates
and Joint Ventures”) paragraph 41A, and accordingly, the management previously provided the impairment in the value of
the investment balance, and the management also provided us with all the partners’ resolutions of National Company for
Fresh Fruit Products through the Ministry of Commerce, which shows that the partners have not previously taken adecision
to support the continuity of the National Company for Fresh Fruit Products, and therefore the Group has not recognize a
provision for additional losses, if any, and the Group’s management stated that it had never incurred legal or constructive
obligations on behalf of the associate company in accordance with the requirements of International Standard no. 28
paragraph 39 (Note No. 7). Therefore, the qualification related to this matter has been removed.

2- The second qudification of the predecessor auditor related to his inability to verify the accuracy, existence, and
completeness of suppliers’ balances amounting to 2,318,021 as at December 31, 2022 (“With reference to that this
gualification related to these amounts was removed in the first quarter of 2023, and amount remained 336,228 Saudi riyals.
The Group’s management disclosed the existence uncertainty of these obligations due to the suppliers’ lack of response and
provided explanatory information in the financial statements about the uncertainties related to compliance according to
Conceptual Framework for Financial Reporting (Note No. 16). Therefore, the qualification related to this matter has been
removed.
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OTHER MATTER (CONTINUED)

3-Thethird qualification of the predecessor auditor related to hisinability to verify completeness and accuracy of abalance
due in the amount of 1,765,958 Saudi riyals within the accrued expenses and other credit balances related to the General
Organization for Social Insurance (“With reference to that this qualification related to these amounts was removed in the
first quarter of 2023). The group's management obtained A certified certificate from Social Insurance in exchange for full
payment of its dues. Therefore, the qualification related to this matter has been removed.

4- The fourth qualification of the predecessor auditor related to his inability to verify the completeness and accuracy of a
balance amounting to 40,817,863 Saudi riyals within the accumul ated | osses resulting from adjustmentsin previous years.
The Group’s management disclosed the settlements that led to a cumulative effect on the balance of accumulated losses
in the amount of 40,817,863 Saudi riyals (Note No. 1) in accordance with the requirements of the International Financial
Reporting Standards that are endorsed in the Kingdom of Saudi Arabiaand other standards and pronouncements endorsed
by the Saudi Organization for Chartered and Professional Accountants (“SOCPA”). Therefore, the qualification related to
this matter has been removed.

OTHER INFORMATION

The other information consists of the information included in the Group’s 2023 annual report, other than the consolidated
financial statements and the auditor’s report thereon. Management is responsible for the other information in the annual
report.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the consolidated financia statements, our responsihility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements, or our knowledge obtained in the audit or otherwise appears to be materially misstated .

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we
arerequired to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of the consolidated financia statementsin accordance
with International Financial Reporting Standards that are endorsed in the Kingdom of Saudi Arabia and other standards
and pronouncements issued by the SOCPA and Regulations for Companies and the Company’s Bylaws and for such
internal control as management determinesis necessary to enable the preparation of consolidated financial statements that
arefree from material misstatement, whether dueto fraud or error.
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AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOL IDATED FINANCIAL STATEMENTS

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the management either intends to liquidate the Group or to cease operations, or has no reaistic
alternative but to do so .

Those charged with governance, i.e. the Board of Directors, are responsible for overseeing the Group’s financial reporting
process.

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
'Reasonable assurance' is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia will aways detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered materia if, individualy or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with the International Standards on Auditing that are endorsed in the Kingdom of Saudi
Arabia, we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

¢ ldentify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

# Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriatein the circumstances, but not for the purpose of expressing an opinion on the effectiveness of theinterna
control.

¢ Evauatethe appropriateness of accounting policies used and the reasonabl eness of accounting estimates and rel ated
disclosures made by the management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting and based on the
audit evidence obtai ned, whether amaterial uncertainty existsrelated to eventsor conditionsthat may cast significant
doubt on the Group's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the Group's to cease
to continue as a going concern.
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THIMAR DEVELOPMENT HOLDING COMPANY
(SUBJECTED TO A FINANCIAL REORGANISATION PROCEDURE)

(SAUDI JOINT STOCK COMPANY)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Asat 31 December 2023

(ALL AMOUNTSIN SAR UNLESS OTHERWISE STATED)

Assets

Non-Current Assets

Property, plant, and equipment, net
Investments in associates, net
Total Non-Current Assets

Current Assets

Assets available for sale

Trade Receivables, net

Prepaid expenses and other debit balances,
net

Due from related parties, net

Investments at FVTPL

Cash and cash equivalents

Total Current Assets

Total Assets

Equity and Liabilities

Equity

Share capital

Statutory reserve

Actuarial gains/ (loss) on end of service
benefits

Revaluation surplus

Accumulated (losses)

Total Equity

Liabilities

Non-Current Liabilities

Employee’s end of service benefits

Islamic Loans

Trade payables

Accrued expenses and other credit balances
Due to related parties

Zakat payable

Total Non-Current Liabilities

Current Liabilities

Islamic Loans

Trade payables

Accrued expenses and other credit balances
Due to related parties

Zakat payable

Total Current Liabilities

Total Liabilities

Total Equity and Liabilities

Contingent Liabilities and Capital Commitments

(o)}

10-2
11
12

13

14
15
16
17
10-3
18

15
16
17
10-3
18

28

Note 31 December 2023

31 December 2022
(Restated Note 29)

1 January 2022
(Restated Note 29)

48,436,478 43,318,376 11,713,391
48,436,478 43,318,376 11,713,391
- 580,000 780,000

1,410,841 110,165 930,227
6,000,000 - -
47,107,031 212,201 623,303
54,517,872 902,366 2,333,530
102,954,350 44,220,742 14,046,921
250,000,000 100,000,000 100,000,000
2,883,376 2,883,376 2,883,376
26,673 (34,303) (155,283)
38,115,834 31,658,561 -
(259,886,534) (235,014,776) (232,059,175)
31,139,349 (100,507,142) (129,331,082)
118,163 84,810 856,066
14,121,289 - -
28,031,577 - -
4,130,579 - ]
602,472 - -
3,724,677 - -
50,728,757 84,810 856,066
- 32,033,389 32,024,465

4,141,560 69,578,556 69,680,793
8,279,593 25,875,110 23,660,660
657,042 1,379,078 1,379,078
8,008,049 15,776,941 15,776,941
21,086,244 144,643,074 142,521,937
71,815,001 144,727,884 143,378,003
102,954,350 44,220,742 14,046,921

Chairman of Board

Chief Executive Officer

Chief Financial Officer

The accompanying notes 1 to 31 form an integral part of these consolidated financial statements.
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THIMAR DEVELOPMENT HOLDING COMPANY
(SUBJECTED TO A FINANCIAL REORGANISATION PROCEDURE)

(SAUDI JOINT STOCK COMPANY)

CONSOLIDATED STATEMENT OF PROFIT OR LOSSAND OTHER COMPREHENSIVE INCOME

For theyear ended 31 December 2023

(ALL AMOUNTSIN SAR UNLESS OTHERWISE STATED)

Revenue
Cost of revenue
Gross profit

General and administrative expenses

General and administrative expenses — financial
reorganizational procedure

Provision for legal suits

(Impairment) / reversal of impairment in property,
plant, and equipment

Operational losses from operations

Impairment provision in prepayments and other receivables
Reversal of Expected Credit Losses

Impact of cash flow’s modifications for financia liabilities
Other Revenues

Net (loss) for the year befor e zakat

Zakat

Net (loss) for the year

Basic and diluted (loss) per share:

Basic and diluted (loss) per share of net (loss) for the
year attributableto shareholders of the Company

Other comprehensive income:

Itemsthat will not be reclassified subsequently to profit
or loss:

Revaluation surplus

Actuaria gains from remeasurements of employees defined
benefit obligations

Total other comprehensive income

Total comprehensive (loss) / incomefor the year

Note

19

20
17

18

23

14

31 December 2022

31 December 2023 (Restated Note 29)
(15,719,161) (6,412,734)
(100,000) (550,000)
(275,000) -
(974,008) 341,652
(17,068,169) (6,621,082)
(74,422) (256,988)
- 107,969
7,312,523 -
3,299,850 3,814,500
(6,530,218) (2,955,601)
(6,530,218) (2,955,601)
(0.53) (0.30)
6,457,273 31,658,561
60,976 120,980
6,518,249 31,779,541
(11,969) 28,823,940

Chairman of Board

Chief Executive Officer

Chief Financial Officer

The accompanying notes 1 to 31 form an integral part of these consolidated financial statements.
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THIMAR DEVELOPMENT HOLDING COMPANY
(SUBJECTED TO A FINANCIAL REORGANISATION PROCEDURE)

(SAUDI JOINT STOCK COMPANY)

CONSOLIDATED STATEMENT OF CHANGESIN EQUITY

For theyear ended 31 December 2023

(ALL AMOUNTSIN SAR UNLESS OTHERWISE STATED)

Balance as at 1 January 2022 - Before
Adjustment

Prior years adjustments

Balanceasat 1 January 2022 - After
Adjustment

Net (loss) for the year - Before Adjustment
Adjustments

Net (loss) for the year - After
Adjustment

Other comprehensive income for the year
Total comprehensiveincomefor the
year

Balance as at 31 December 2022

Balanceasat 1 January 2023

Net (loss) for the year

Other comprehensive income for the year
Total comprehensive (loss) for the year
Share capital increasing

Flotation costs paid

Balance as at 31 December 2023

Note

28

28

Actuarial Gains/

Share Statutory (Loss) for End Of Revaluation Accumulated
Capital Reserve Service Benefits Surplus )L osses( Total
100,000,000 2,883,376 (155,283) - (228,946,726) (126,218,633)
- - - - (3,112,449) (3,112,449)
100,000,000 2,883,376 (155,283) - (232,059,175) (129,331,082)
- - ; ; (4,705,412) (4,705,412)
- - - - 1,749,811 1,749,811
- - - - (2,955,601) (2,955,601)
- - 120,980 31,658,561 - 31,779,541
- - 120,980 31,658,561 (2,955,601) 28,823,940
100,000,000 2,883,376 (34,303) 31,658,561 (235,014,776) (100,507,142)
100,000,000 2,883,376 (34,303) 31,658,561 (235,014,776) (100,507,142)
- - ; - (6,530,218) (6,530,218)
- - 60,976 6,457,273 - 6,518,249
- - 60,976 6,457,273 (6,530,218) (11,969)
150,000,000 - - - - 150,000,000
- - - - (18,341,540) (18,341,540)
250,000,000 2,883,376 26,673 38,115,834  (259,886,534) 31,139,349

Chairman of Board

Chief Executive Officer

Chief Financial Officer

The accompanying notes from 1 to 31 form an integral part of these consolidated financial statements.
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THIMAR DEVELOPMENT HOLDING COMPANY
(SUBJECTED TO A FINANCIAL REORGANISATION PROCEDURE)

(SAUDI JOINT STOCK COMPANY)
CONSOLIDATED STATEMENT OF CASH FLOWS
For theyear ended 31 December 2023

(ALL AMOUNTSIN SAR UNLESS OTHERWISE STATED)

Cash Flows From Operating Activities
Net (loss) for the year before zakat

Adjustmentsto reconcile net (loss) for the year before zakat to

net cash flows generated from operating activities:
Depreciation of property ,plant and equipment
Employee benefit obligations

Gains on sae of property ,plant and equipment
Gains on sde of assets available for sale

Loss/(reversal) of impairment in property, plant, and equipment

Impact of cash flow’s modifications for financial liabilities

Changesin assetsand liabilities:

Prepaid expenses and other debit balances, net

Trade payables

Accrued expenses and other credit balances

Cash (used in) / generated from operating activities

End of service benefits paid
Zakat paid
Net cash (used in) operating activities

Cash Flows From Investing Activities

Paid for purchasing of property, plant and equipment
Proceeds from sale of property, plant and equipment
Proceeds from sale of assets available for sale

Paid for investments

Net cash (used in) / generated from investing activities

cash flows from financing activities

Dueto related parties

Proceeds from Capital increasing

Islamic Loans (paid) / received

Flotation costs paid

Net cash generated from financing activities

Net changein cash and cash equivalents

Cash and cash equivalents at beginning of the year
Cash and cash equivalentsat end of the year

31 December 2023

31 December 2022
(Restated Note 29)

(6,530,218) (2,955,601)
377,404 421,576
117,991 58,976

(251,144) (14,500)
(19,124) -
974,008 (341,652)

(7,312,523) -

(12,643,606) (2,831,201)
(1,300,676) 820,062
(33,354,371) (102,237)
(12,691,068) 2,214,450
(59,989,721) 101,074
(23,662) (709,252)
(3,543,546) -
(63,556,929) (608,178)
(13,597) (26,348)
252,500 14,500
599,124 200,000

(6,000,000) -

(5,161,973) 188,152
(32,496) -

150,000,000 -
(16,012,232) 8,924
(18,341,540) -
115,613,732 8,924

46,894,830 (411,102)
212,201 623,303

47,107,031 212,201

Chairman of Board

Chief Executive Officer

Chief Financial Officer

The accompanying notes 1 to 31 form an integral part of these consolidated financia statements.
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THIMAR DEVELOPMENT HOLDING COMPANY
(SUBJECTED TO A FINANCIAL REORGANISATION PROCEDURE)
(SAUDI JOINT STOCK COMPANY)

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS

For theyear ended 31 December 2023

(ALL AMOUNTSIN SAR UNLESS OTHERWISE STATED)

1. LEGAL STATUSAND OPERATIONS

Thimar Development Holding Company (Formerly, National Agricultural Marketing Co.) was registered as a Joint-Stock
Company under CR No. 1010068222 issued in Riyadh on 17 Jumada | 1408 AH (corresponding to 07 January 1988). As
of 31 December 2023, the Group’s share capital of SAR 250,000,000 is divided into 25,000,000 stock of SAR 10 each,
(Asof 31 December 2022: it amounted to SAR 100,000,000 divided into 10,000,000 stock of SAR 10 each)

Extraordinary General Assembly approval has been obtained to change the name of the Company to Thimar Devel opment
Holding Company, dated 12 October 2021.

The Group is engaged in the following:

- Management of subsidiaries of the Holding Companies

- Investment of funds attributable to subsidiaries of the Holding Companies

- Holding the underlying real estate and movable properties for the Holding Companies

- Providing subsidiaries of the Holding Companies with borrowings, guarantees and funds

The Group’s Board approved to incorporate Wasmi and Thimar Meat Company (“ Saudi Single-Member Limited Liability
Company”) in its meeting dated 19 September 2022, corresponding to 23 Safar 1444 AH, whose capital amounted to SAR
100,000. The company has been incorporated on 20 December 2022

Thimar Development Holding Company (the “Holding Company”) will have control over Wasmi and Thimar Meat
Company which will be accounted for as a subsidiary.

The consolidated financial statements include the accounts of Thimar Development Holding Company (the “Holding
Company”), and the company directly owned by it (“referred to as asubsidiary”):

Incorporation Effective Owner ship
Subsidiary Country Legal Form Per centage(Dir ect)
Wasmi and Thimar Meat Company (1) KSA LLC 100%

(1) Wasmi and Thimar Meat Company (the “Company”) is Single-Member Limited Liability Company, incorporated in
KSA under CR No. 1010848794 issued in Riyadh on 27/05/1444 AH (corresponding to 21/12/2022).

The authorized capital amounted to SAR 100,000 which has not been deposited to date. The Company has not operated
to date.

the Company is principally engaged in fresh meat production, wholesale and retail of meat and meat products. Certain
activities require licenses from the Ministry of Industry and Mineral Resources.

Financial Reorganisation Procedures

In accordance with the ruling handed down on Wednesday, 7 April 2021, corresponding to 25 Shaaban 1442 AH, in Case
(1970), which ordered the financial reorganisation of the company and the appointment of Mr. Hani bin Saleh Al-Uqaili
as Trustee of the Company’s Financial Reorganisation, in accordance with the following events:

The group was given 150 days to prepare the proposal from the date the procedure was opened.

The deadline was extended at the group’s request for a period of 100days, starting from the date of October 5, 2021,
corresponding to 25 Muharram 1443H.

-12 -



THIMAR DEVELOPMENT HOLDING COMPANY
(SUBJECTED TO A FINANCIAL REORGANISATION PROCEDURE)
(SAUDI JOINT STOCK COMPANY)

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS

For theyear ended 31 December 2023

(ALL AMOUNTSIN SAR UNLESS OTHERWISE STATED)

1. LEGAL STATUSAND OPERATIONS (CONTINUED)

Financial Reor ganization Procedures (Continued)
The court agreed to extend the deadline by 60days, starting from December 10, ,2021 corresponding to 6 Jumada Al-
Awwal 1443H.

- On 6 February 2022, corresponding to 5 Ragab 1443H, the company submitted the proposal (the financia
reorganization plan) to the court through the Financial Reorganization Trustee

- Thefiling of the proposal has been accepted by the court and the dates for shareholders and creditors voting on the
proposal have been approved.

- On 14 April 2022 corresponding to Ramadan 13, 1443H, the shareholders approved the proposal with a percentage of
99.57% of the attendance.

- On 18 April 2022, corresponding to 17 Ramadan 1443H, the creditors agreed with a percentage of 99.73% of the

- attendance.

- The proposa wasratified by the court on 14 August 2022, corresponding to 16 Muharram 1444H.

- On 19 October 2022 corresponding to 21 Rabi™ al-Awwal 1444AH, the company submitted arequest to the Financial
Reorganization Trustee to postpone the payment of creditors for a period of 11months, in accordance with the
requirements of the financia regulation This comes to give the company sufficient time to prepare everything
necessary to implement the approved financial reorganization plan.

- On 16 November 2022 corresponding to 22 Rabi™ al-Thani 1444H, the Commercia Court in Riyadh approved the
company proposal to reschedul e the creditors' payment in the previously approved financial regulation plan.

- On 11 December 2022 corresponding to Jumada 17 Al-Awwal 1444H, the shareholders approved the proposal to
reschedule the payment of creditorsin the financia regulation, with a percentage of 99.77% of the attendance.

- On 12 December 2022 corresponding to 18 Jumada Al-Awwal 1444H, the creditors approved a proposal to reschedule
the creditors’ payment in the financial regulation, with an attendance rate of .82.92%

- On 8 March 2023 corresponding to 16 Shaaban 1444H, the company's management announced the approval of the
Commercia Court in Riyadh to amend the proposal for the financial reorganization of Thimar Development Holding
Company.

Company Financial Reorganisation Trustee Information:
Name: Hani bin Saleh bin Abdullah Al-Aqili

City of Riyadh

License number 142126

Summary of the financial Reor ganization proposal:

The group prepared a proposal for financial regulation and submitted it to the ninth circuit in the commercia court in the
city of Riyadh. The proposa included information about the group, its activity, its financial situation, the economic
situation, a list of debts and potential claims, how to deal with it, the method of its activity during the validity period of
the procedure, and its next strategy.

The group planis divided into two parts:

The first section: entering into existing companies that achieve sustainable returns.

The second section: Benefiting from the assets of the group by entering in-kind sharesin the investmentsin the food fiel d.
Sources of financing the plan: Through increasing the capital in severa stages, according to future opportunities for the
group's activity

List of debts owed by the group: The total claims accepted in the proposal amounted to 117,039,035 SAR asfollows:

Total

Category* SAR
Labor claims 6,685,913
Suppliers 66,183,040
Financing entities 32,024,465
Government agencies 12,145,617
117,039,035
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THIMAR DEVELOPMENT HOLDING COMPANY
(SUBJECTED TO A FINANCIAL REORGANISATION PROCEDURE)
(SAUDI JOINT STOCK COMPANY)

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS

For theyear ended 31 December 2023

(ALL AMOUNTSIN SAR UNLESS OTHERWISE STATED)

1. LEGAL STATUSAND OPERATIONS (CONTINUED)
Financial Reor ganization Procedures (Continued)

*These categories have been classified according to the financia regulation proposal. Please refer to Note 26 for
clarification of the classification of the condensed consolidated interim financial statements.

The group's management has included its strategic plan within the financial regulation proposal, through which it aims to
provide sufficient liquidity to carry out the normal activity of the company.

Plan implementation schedule:

The plan is executable if the group obtains the approval of the Capital Market Authority on the request to increase the
capital and then the approval of the shareholders. The plan will also be implemented, and the creditors will be paid
according to the following:

Pay 50% of the total debt during the next month after obtaining the capital increase.

Pay off 16% of thetotal debts after two years.

Pay off 13% of the total debts after 3years.

Paying 13% of the total debts after 4years.

Pay off 4% of the total debts after Syears.

Pay off 4% of the total debts after 6years.

*As in Note 25, on 13 December 2023, the company announced the payment of 95% of the first installment, which is
(“50% of the value of the company’s receivables stipulated in the financial regulations™) related to creditors’ claims
according to the plan. The company's management is still following up on the remaining payment procedures once the
documents are completed according to regulations.
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THIMAR DEVELOPMENT HOLDING COMPANY
(SUBJECTED TO A FINANCIAL REORGANISATION PROCEDURE)
(SAUDI JOINT STOCK COMPANY)

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS
For theyear ended 31 December 2023

(ALL AMOUNTSIN SAR UNLESS OTHERWISE STATED)

1

LEGAL STATUSAND OPERATIONS (CONTINUED)

In previous years, the Group had several settlements that resulted in the impact of accumulated losses of SAR 40,817,863
The amounts included the following details:

recorded a impairment in
the value of the buildings
on 31 December 2021 by
an amount of 12,672,951
SAR, based on the
evaluations received
from the independent
real estate evaluator.

in terms of losing documents and records
related to asset register and others, and as it
turned to a financial reorganization
procedure, and accordingly the company’s
assets were counted and evaluated and the
results were reflected in the previous
financial statements, and the management
made every effort in cooperation with an
accounting expert to limit the financial

Ending
year Details Current situation Reference according to international standards
2021 The group's management |Due to what the company was going through|After relying on paragraph 60 of International

Accounting Standard 36 “Impairment of Assets
which states: The impairment loss must be
recognized immediately in profit or loss, unless the
asset is recorded at a revaluation amount in
,accordance with another standard, for example
according to the revaluation form contained in IAS
An impairment loss on a revalued asset shall be .16
treated as a revaluation write down in accordance
with that other Standard.

supporting documents for
the letters of guarantee
account, as it was proven
within the general and
administrative  expenses
in the year 2021, and its
debit balance amounted

.to 570,000SAR

The amount of the guarantee represents
proven balances since 2015. Note that the
guarantee did not mention bank approvals
for the year 2022

2021  |The Group’s effects of The loss of previous documents|After relying on Paragraph 67 of International
management |and errors, and it filed a liability case| Accounting Standard 16 Property Plant and

,has disposed of property |)referred to in Note No. 27) against the(|Equipment which states: The book amount of an , ”
plant and equipment former members of the Board in the two |item of property, plant and equipment must be
with a net book valueof |[sessions from 6 March to 4 July 2017 and |:derecognized
SAR on 31 2,335,640 took all the necessary legal and legal|(a) when itis excluded; or
December 2021 resulting |measures to proceed with it as requested by|(b) no future economic benefits are expected from
in capital losses of .the shareholders .its use or disposal
1,548,629 SAR

2021 The absence of] Invoking paragraph 3.2.3 of IFRS 9 Financial

Instruments, an entity shall derecognize a financial
asset when: and only when:

(a) the contractual rights to the cash flows from
the financial asset expire; or

(b) it transfers the financial asset as described in
paragraphs 3.2.4 and 3.2.5 and the transfer
qualifies for derecognition in accordance with
paragraph 3.2.6
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THIMAR DEVELOPMENT HOLDING COMPANY
(SUBJECTED TO A FINANCIAL REORGANISATION PROCEDURE)
(SAUDI JOINT STOCK COMPANY)

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS
For theyear ended 31 December 2023

(ALL AMOUNTSIN SAR UNLESS OTHERWISE STATED)

1

LEGAL STATUSAND OPERATIONS (CONTINUED)

Ending
year

Details

Current situation

Reference according to international standards

2020

The absence of
documents supporting
the closing of the
balances of the inventory
differences within the
selling and marketing
expenses during the year
in the amount of 2020
3,740,271SAR

The current management searched for
supporting documents to find out the reasons
for closing the stock differences. Regarding
the year 2020, it was confirmed that there is
a decision approved by the previous board of]
directors stating that these differences are
closed

After relying on paragraphs 9, 28 and 34 of the
,International Accounting Standard 2 Inventory
which states: 9: Inventory must be measured at cost
or net realizable value, whichever is less. 28: The
cost of inventory may not be recovered if that
inventory is damaged, or if it becomes obsolete - in
.whole or in part - or if its selling price decreases
The cost of inventory may also not be recoverable
if the estimated costs of completion or the costs
estimated to be incurred to enforce the sale
increase. The practice of writing down inventory
below cost to net realizable value is consistent with
the view that assets should not be recorded in
excess of the amounts expected to be realized from
their sale or use. 34 When inventory is sold, the
carrying amount of that inventory must be
recognized as an expense in the period in which the
related revenue is recognized. The amount of any
writedown of inventory to net realizable value, and
all losses of inventory, must also be recognized as
an expense in the period in which the writedown or
loss occurs. The amount of any reversal of any
reduction in the value of inventories arising from
an increase in net realizable value shall be
recognized as an expense in the period in which the
reduction in the amount of inventories is
.established

2019

The management of the
group has eliminated
,some items of property
plant and equipment
with a cost of

SAR and a 14,392,008
net book value of
1,041,174SAR and
recognized the net book
value as a depreciation
expense during the year
ending on 31 December
2019

The previous managementexcluded assets in
which resulted in capital losses ,2019
:amounting to 1,041,174 riyals

The company's management is following up
the situation related to the loss of documents
and records related to asset records resulting
from previous years, and the current board of]
directors has filed a liability case (referred to
in Note No. 27) against the previous board
members in the two sessions from 6 March
to 4 July 2021 to 2017

take all necessary legal procedures and
regulatory requirements for them

After relying on Paragraph 67 of International
Accounting Standard 16“ Property, Plant and

Equipment” which states: The book value of an

item of property, plant and equipment must be

derecognised

Upon its disposal; or

no future economic benefits are expected from its

use or disposal
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THIMAR DEVELOPMENT HOLDING COMPANY
(SUBJECTED TO A FINANCIAL REORGANISATION PROCEDURE)
(SAUDI JOINT STOCK COMPANY)

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS
For theyear ended 31 December 2023

(ALL AMOUNTSIN SAR UNLESS OTHERWISE STATED)

1. LEGAL STATUSAND OPERATIONS (CONTINUED)
Ending Reference according to international
year Details Current situation standards
2019 |The absence of
documents supporting
analytica statements
Balances Capital
business in progress
and supporting The Group's management is following
documentsasat 1 up on the situation related to the loss of
January 2019 documents and records related to asset
amounting to records resulting from previous years,
15,125,115 Where the |and the current Board of Directors filed
Group management a liability lawsuit (referred to above)
settled the balancein  |against the former members of the Board
full during the current |in the two sessions from 06 March 2017
)éeAalr?bl)grfggr(ljllr;g as ta(;g ggéﬁlﬁﬁeg?g%;ngﬁ legal After relying on Paragraph 67 of International
losses 0;1 th e’ Accpunting Staqdard 16 “Property, Plant and
statement of profit or qulpment”, which states: The bqok value of]
loss and other an item of property, plant and equipment must
comprehensive :be der_ecogmsed
income for the year, Upon its dlsposa1% or
2019 |The Group's no future economic benefits are expected from
management amended its use or disposal
the opening balances
of property, plant and [When valuing the Company's assets in
equipment and 2018, the previous management did not
retained earningsand  |recognize the results of these valuations
the net effect of these |in the financial statements for the year
adjustments was a ended 31 December 2018. Adjustments
decreaseinthevalue |are recognized under property, plant and
of property, plant and |equipment and retained earnings in the
equipment by opening balances for the year 2019.
6,119,723 SAR and a
decrease in retained
earnings by 6,119,723
SAR.
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THIMAR DEVELOPMENT HOLDING COMPANY
(SUBJECTED TO A FINANCIAL REORGANISATION PROCEDURE)
(SAUDI JOINT STOCK COMPANY)

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS

For theyear ended 31 December 2023

(ALL AMOUNTSIN SAR UNLESS OTHERWISE STATED)

2. BASISOF PREPARATION

2-1 Statement of compliance

These consolidated financial statements "Financial Statements “have been prepared in accordance with International
Financial Reporting Standards endorsed in the Kingdom of Saudi Arabiaand other standards and pronouncements issued
by the Saudi Organization for Auditors and Accountants (together referred to as “International Financial Reporting
Standards endorsed in the Kingdom of Saudi Arabia”, which includes the financial reporting standard during the
bankruptcy procedure: preventive settlement or financial reorganization approved in the Kingdom of Saudi Arabia, which
requires presenting the impact of the financia reorganization procedure on the financial statements and disclosing
additional information due to entering the procedure.

Thefinancial statements show the impact of transactions and events directly related to financial restructuring procedures
independently of the company's business activities.

The principal accounting policies applied in the preparation of these consolidated financial statements have been applied
consistently to all periods presented, unless otherwise stated.

2-2 Bassof Consolidation
The consolidated financial statements consist of the financial statements of the holding company and its subsidiary as of
31 December 2023. As mentioned in note No. (1). Subsidiaries are entities controlled by the Group. Contral is achieved
when the Group is exposed, or has aright, to variable returns from itsinvolvement with the investee and has the ability to
affect those returns through its power over the investee. Specifically, the Group controls an investee only when the Group
has:
o Power over theinvestee (i.e. existing rightsthat giveit the current ability to direct the relevant activities of theinvestee)
e Exposure, or rights, to variable returns from its involvement with the investee, and
e Theahility to useits power over an investee to affect its returns and when the Group holds less than a mgjority of the
voting or similar rights of an investee, the Group considers all relevant information and circumstances when assessing
the extent of its power over an investee, including:
o Theexisting contractual arrangement with the other vote holders of the investee company
Rights arising from other contractual arrangements.
e The Group's voting rights and potential voting rights.

The Group reassesses the extent of its control over an investee if information and circumstances indicate that there are
changesin one or more of the threefactors of control. Consolidation of asubsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control over the subsidiary. Assets, liabilities, revenues and expenses
related to the subsidiary that were acquired or sold during the year are included in the consolidated financial statements
from the date the Group obtained control until the date the Group ceased to control the subsidiary.

Profit or loss and each component of consolidated comprehensive income are attributed to the shareholders of the parent
of the Group and the non-controlling interests even if this results in the non-controlling interests having a deficit balance.
Adjustments are made when necessary to the financial statements of subsidiariesin order to bring the accounting policies
in line with the accounting policies of the group. All intra-group assets and liahilities, equity, income, expenses and cash
flows relating to intra-group transactions are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without aloss of control, is accounted for as an equity transaction. If
the Group loses control of asubsidiary, it:

e Theassets (including goodwill) and liabilities of the subsidiary are excluded.

Excludes the carrying value of any non-controlling interests.

Excludes accumulated foreign exchange differences recorded in equity.

Verify the fair value of the consideration received.

It works to establish the fair value of any investment held.

Checksfor any surplus or deficit in the consolidated statement of profit or loss.

Reclassifies the holding company's share of items previously recorded in comprehensive income to consolidated
statement of profit or loss or retained earnings, as appropriate, and as necessary if the Group directly sells the related
assets or liabilities.
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THIMAR DEVELOPMENT HOLDING COMPANY
(SUBJECTED TO A FINANCIAL REORGANISATION PROCEDURE)
(SAUDI JOINT STOCK COMPANY)

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS

For theyear ended 31 December 2023

(ALL AMOUNTSIN SAR UNLESS OTHERWISE STATED)

2. BASISOF PREPARATION (CONTINUED)
2-3 Basis of measurement

These consolidated financia statements have been prepared on the historical cost basis, with the exception of the
employees' end of service benefits obligation, which is measured according to the present value of the defined benefit
obligations, and land that has been classified under Property, plant and equipment which is measured according to the
revaluation model, using the accrua accounting principle and the going concern concept.

2-4  Presentation and Functional Currency

These consolidated financial statements have been presented in SAR, which isthe Company's functional and presentation
currency.

3. SIGNIFICANT ACCOUNTING POLICIES

The Group has applied the following accounting policies consistently to all periods presented in these consolidated
financial statements, unless otherwise stated. In addition, the Group approved the disclosure of accounting policies
(amendmentsto IAS 1) effective 1 January 2023. The amendments require the disclosure of accounting policies (“that are
significant”) instead of accounting policies that are (“significant”) and although the amendments It did not result in any
changes in the accounting policy itself, but it affects the accounting policy information that is disclosed in some cases.
Below isasummary of the accounting policies applied by the group.

3-1 Current and non-current classification

The Group presents assets and liabilities in the consolidated statement of financial position based on current/non-current

classification. An asset is current when it is:

o Expected to berealized or intended to be sold or consumed in the normal operating cycle.

o Itisheld primarily for the purpose of trading.

o Expected to be realized within twelve months after the reporting period.

e Cash or cash equivalent unless restricted from being exchanged or used to settle aliability for at |east twelve months
after the reporting period.

All other assets are classified as non-current assets.
A liability is current when:

It is expected to be settled in the normal operating cycle.

Itis held primarily for the purpose of trading.

It is due to be settled within twelve months after the reporting period.

There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.

The Group classifies all other liabilities as non-current liabilities.
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THIMAR DEVELOPMENT HOLDING COMPANY

(SUBJECTED TO A FINANCIAL REORGANISATION PROCEDURE)

(SAUDI JOINT STOCK COMPANY)

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS

For theyear ended 31 December 2023

(ALL AMOUNTSIN SAR UNLESS OTHERWISE STATED)

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3-2 Property, Plant and Equipment

During the year ending 31 December 2022, the company’s management decided to change the accounting policy related
to measuring items of property, machinery and equi pment in accordance with the requirements of International Accounting
Standard No. (16), where the revaluation model was applied instead of the cost model used to record the land item. In
accordance with the requirements of the standard, the new policy was adopted with future effect, and accordingly the

reval uation surplus was applied.

New accounting policy

Previoudly followed accounting policy

The initial recognition is at cost, except for land, which is
measured using the reval uation model based onfair value, as
assessed periodically by qualified professional appraisers.
These reval uations are conducted regularly enough to ensure
that the carrying amount does not materially differ from that
which would be determined using fair value at the end of the|
reporting period. Changes in fair value are recognized in
other comprehensive income and presented in the statement
of financial position under the heading "Revaluation
surplus,” except to the extent that adecreasein value exceeds
any previously recognized surplus or reversal thereof, which
is not amortized. Land and buildings are revalued annually
by qualified professional appraisers.

When an asset is derecognized, any revaluation surplus
balanceistransferred to retained earnings.

Property, plant, and equipment are stated at cost less
accumulated depreciation and accumulated impairment
losses, if any. Land and capita work in progress are
carried at cost lessimpairment losses, if any.
Thehistorical cost includes directly attributable expenses
related to the acquisition of an asset, with subsequent
costs being included in the carrying amount of the assets
or recognized as a separate asset, as appropriate, only
when it is probable that economic benefits associated
with the asset will flow to the Group and the cost can be
measured reliably.

Depreciation is recognized to write off the cost of assets
lesstheir residual values over their useful lives using the
straight-line method.

An asset is derecognized upon disposal or when there are)
no future economic benefits expected from its use or
disposal. Any gain or loss arising from the derecognition
of an item of property, plant, and equipment is
determined as the difference between net disposa
proceeds and the carrying amount of the asset and is
recognized in profit or loss.

The change in accounting policy resulted in the following financial impact:

- Consolidated statement of financial position

ltem

Anincreasein the property, plant, and equipment item due to the

profit resulting from the fair value exceeding the carrying amount of

theland item

Recognition of a separate item under equity titled 'Revaluation

surplus
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THIMAR DEVELOPMENT HOLDING COMPANY
(SUBJECTED TO A FINANCIAL REORGANISATION PROCEDURE)
(SAUDI JOINT STOCK COMPANY)

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS

For theyear ended 31 December 2023

(ALL AMOUNTSIN SAR UNLESS OTHERWISE STATED)

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3-2 Property, Plant and Equipment (continued)

- Consolidated statement of profit or lossand other comprehensive income

A new item has been added under the name " Surplus of Revaluation of Property, Plant and Equipment” in the amount of
6,457,273 SAR for the year 2023, and the amount of 31,658,561 SAR for the year 2022 for the items of comprehensive
income that are not later re-included in profit or loss.

- Consolidated statement of changesin equity
A new item has been added under the name "Revaluation surplus’ as at 31 December 2023: Balance of 38,115,834 SAR
for the year 2023 (as at 31 December 2022: Balance of 31,658,561 SAR).

- Consolidated statement of cash flows

The consolidated statement of cash flows was not affected by this change in accounting policy.

Clarification number (6) includes information about the carrying amount and fair value of property, plant, and equipment
items based on the revaluation model.

Recognition and measur ement:

As previoudly detailed, property, plant, and equipment items, excluding land, are measured at cost less accumulated
depreciation and impairment losses, if any. Thisincludes the purchase price and costs directly attributable to bringing the
asset to the location and condition necessary for it to be used as intended by management. If significant components of
property, plant, and equipment have different useful lives, they are accounted for as separate items (major components)
of property and equipment. All costs of repairs and other maintenance are recognized in the statement of profit or loss and
other comprehensive income when incurred. The current cost of the expected dismantling of the asset after useisincluded
in the carrying amount of the original asset if the recognition criteriafor the provision are met.

Land is included in the statement of financial position at revaluation amounts representing fair value at the revaluation
date. The valuations are conducted with sufficient frequency to ensure that the carrying amount of the revalued land does
not materially differ fromitsfair value.

Revaluation surplusis recorded in other comprehensive income and added to the revaluation surplus in equity. However,
to the extent that the revaluation surplus reverses a previously recognized deficit for the same asset in profit or loss, the
increase in profit or loss is recognized. Any revaluation deficit is recognized in profit or loss, except to the extent that it
offsets the current surplus on the same asset recognized in the revaluation surplus of assets.

Accruals are recognized only if it is probabl e that future economic benefits associated with these expenses will flow to the
company.

When major components of property, plant, and equipment have different useful lives, they are accounted for as separate
items of property and equipment. Depreciation expense is charged to the consolidated statement of profit or loss and is
calculated using the straight-line method to allocate the costs of related assets after deducting residual values over the
estimated useful lives of each item of property and equipment. The estimated depreciation rates for assets are as follows:

Item Years
Wells 25
Buildings 15.2
Furniture, Fixtures, Office Equipment, and Decorations 10
Vehicles 13.3-5
Electrica Appliances and Computers 5
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS

For theyear ended 31 December 2023

(ALL AMOUNTSIN SAR UNLESS OTHERWISE STATED)

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3-3 Investmentsin Associate Companies

The associate company is a company over which the group has significant influence but not control or joint control.
Significant influenceistheability of the group to participatein thefinancial and operating policies of theinvestee company
but does not constitute control or joint control over those palicies.

Considerations in determining significant influence include holding, directly or indirectly, an interest in the voting rights
of the investee company, representation on the board of directors or similar governance bodies, participation in making
policies including decisions related to dividend distributions or other distributions, significant transactions, exchange of
key management personnel, or provision of fundamental technical information.

Investments in associate companies or joint ventures are accounted for in the group's consolidated financial statements
using the equity method.

Initialy, investments in associate companies or joint ventures are recognized at cost and subsequently adjusted to
recognize the group's share of the associate company's or joint venture's profits or losses and other comprehensive income,
deducting any impai rment |osses on the investments.

Recognition of additional losses and their impairment is recognized only to the extent that the group has legal or
constructive obligations or has made payments on behalf of associate companies.

Unrealized gains or losses resulting from transactions between the group and the associate company are eliminated to the
extent of the group's interest in the associate company. Investments are accounted for using the equity method from the
date the investee company becomes an associate. Upon acquisition of the investment, any increase in the investment cost
over the group's share of thefair value of theidentifiable net assets is recognized as goodwill, included within the carrying
amount of the investment.

The group's share of the net assets of the associate company is adjusted directly to the consolidated statement of profit or
lossin the year of acquisition.

Therequirements of International Financial Reporting Standards adopted in the Kingdom are applied to determine whether
it is necessary to recognize any impairment loss regarding the group's investment in an associate company.

The group ceases to use the equity method from the date the investment ceases to be an associate or when the investment
is classified as held for sale. When the group reduces its ownership interest in an associate company while continuing to
use the equity method, the group reclassifies previoudy recognized gains or losses within other comprehensive income
related to that decrease in ownership interest to the consolidated statement of profit or lossif the gain or loss includes the
derecognition of related assets or liabilities.

When any entity within the group transacts with an associate company of the group, gains and losses arising from

transactions with the associate company are recognized in the group's consolidated financial statements only to the extent
of the non-controlling interests held by the group.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3-4 Financial instruments
Classification and Measurement of Financial Assets and Financial Liabilities

During initial recognition, financial assets are classified as financia assets measured at amortized cost, or at fair value
through other comprehensive income (FVOCI) - debt instruments, or at fair value through other comprehensive income
(FVOCI) - equity instruments, or at fair value through profit or loss.

Financial assets are measured at amortized cost if they meet both of the following conditions and are not classified at fair
value through profit or loss

- They are held within a business model whose objective isto hold financial assetsin order to collect contractual cash
flows, and
- Their contractual cash flows are solely payments of principal and interest on the principal amount outstanding.

Investments in debt instruments are measured at fair value through other comprehensive income (FVOCI) if they meet
both of the following conditions and are not classified at fair value through profit or loss:

- They are held within a business model whose abjective is to both collect contractual cash flows and to sell financia
assets, and
- Their contractual cash flows are solely payments of principa and interest on the principal amount outstanding.

During initial recognition of investments in equity instruments that are not held for trading, the group has the irrevocable
option to present subsequent changesin the fair value of the investment within other comprehensive income. This option
is exercised on an investment-by-investment basis.

All financial assets not classified as measured at amortized cost or at fair value through other comprehensive income as
outlined above are measured at fair value through profit or loss, including all derivative financial assets. During initial
recognition, the group has the option to irrevocably designate such financial assets

Otherwise meeting the requirements for measurement at amortized cost or at fair value through other comprehensive
income, as financia assets at fair value through profit or loss, and if it does so, eliminates or significantly reduces an
accounting mismatch that may otherwise arise or reduces significantly.

Financial assets (unlessthey are trade receivables without a significant financing component) areinitially measured at fair

value, plus transaction costs directly attributable to the acquisition for items not measured at fair value through profit or
loss.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3-4 Financial instruments (Continued)

The following accounting policies are applied to the subsequent measurement of financial assets.

Financial Assets at
Fair Value through
Profit or Loss

These assets are subsequently measured at fair value. Net gains and losses, including any interest
or dividend income, are recognized in the consolidated statement of profit or loss.

Financial assets at
amortized cost

The subsequent measurement of these assets is carried out at fair value. Interest income
calculated using the effective interest method, as well as foreign exchange gains and losses and
impairments are recognized in the consolidated statement of profit or loss. Other net profit and
loss are recognized within comprehensive income. Upon cessation of recognition, the profit and
loss accumulated in consolidated comprehensive income is reclassified to the consolidated
statement of profit or loss.

Investmentsin equity
instruments at fair
value through other
comprehensive
income

The subsequent measurement of these assets is done at fair value. Interest income calculated
using the effective interest method, as well as gains and |osses from foreign currency trandation
and impairment, are recognized in the consolidated statement of profit or loss. Net gains and
losses from other comprehensive income are also recognized. Upon discontinuation of
recognition, accumul ated gains and losses in other comprehensive income are reclassified to the
consolidated statement of profit or loss.

Investments in equity
instruments measured
at fair value through
other comprehensive
income

The subsequent measurement of these assets is at fair value. Dividend distributions are
recognized as revenue in the unified profit or loss unless they represent a clear return of aportion
of the investment cost. Other gains and losses are recognized within the unified other
comprehensive income and are never reclassified to the unified profit or loss.

3-4-1 Exclusion

Financial assets

Financial assets are primarily derecognized (or excluded from the consolidated financial statements of the group) in the

following cases:

- Expiry of therights to receive cash flows from the asset.

- Group transferring its rights to receive cash flows from the asset or assumes an obligation to pay the received cash
flowsin full without delay to athird party under a"pass-through" arrangement; and (@) the group transferring
substantially al risks and rewards of the asset, or (b) the group transferring control over the asset and not retaining
substantially al risks and rewards of the financial asset.Top of Form

Financial liabilities

The group derecognizes financial liabilities when they are fulfilled, cancelled, or expired. The group also derecognizes
financial liabilitieswhen their termsare substantially modified, and the cash flows of the modified liability are significantly
different. In this case, anew financial liability isrecognized at fair value based on the modified terms.

Upon derecognition of the financial liability, the difference between the carrying amount extinguished and the amount

paid) including any non-cash assets transferred or liabilities assumed( is recognized in the consolidated statement of profit
or loss
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3-4 Financial instruments (continued)
3-4-1 Exclusion

Impairment of financial assets
The financial assets carried at amortized cost consist of receivables, prepaid expenses, other current assets, amounts due
from related parties, cash, and cash equivalents.

Provisions for losses are measured based on expected credit |osses over the lifetime of the financial instrument «which are
the credit losses that result from all possible default events over the expected life of the financial instrument.

The Group measures provisionsfor losses at an amount equal to the expected credit |osses over the lifetime of the financial
instrument.

When assessing whether credit risks for a financial asset have increased significantly since initial recognition and
estimating expected credit losses, the Group considers relevant and available reasonable and supportive information
without undue cost or effort. Thisincludes both quantitative and qualitative information and analysis based on the Group's
prior experience and informed credit assessment, including forward-looking information

Top of Form

Top of Form

Measuring expected credit losses

Expected credit losses (ECL) are a potential weighted estimate of credit losses. Credit 1osses are measured as the present
value of al cash shortfals (i.e., the difference between the cash flows due to the group according to the contract and the
cash flows that the group expects to receive) Expected credit losses are discounted at the effective interest rate of the
financial asset.

Financial assets that are credit-impaired

On each financia statement date, the group evaluates whether the financial assets carried at amortized cost and the
financial liabilities carried at fair value through other comprehensive income are credit-impaired. An asset is considered
credit-impaired when one or more events have occurred that have a detrimental impact on the estimated future cash flows
of that financial asset.

Presentation of impairment in value
Provisions for impairment losses are deducted from the carrying amount of financial assets measured at amortized cost

‘Write-off

The tota carrying value of a financia asset is written off (either partially or in full) to the extent there is no realistic
prospect of recovery. Thisis generally the case when the Group determines that the debtor has no assets or sources of
income that could generate sufficient cash flows to repay the amounts subject to the write-off. However, the written-off
financial assets may remain subject to enforcement activities to comply with the team's procedures for recovering the
amounts due.

Offsetting financial instruments

Financial assets and liabilities are offset, and the net amount reported in the standal one statement of financial position
when there is alegally enforceable right to offset the recognized amounts and there is an intention to settle on a net basis
of assets and liabilities simultaneoudly.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3-5 Investment at cost
Investments in subsidiaries are initially recognized at cost, including any directly attributable costs of acquisition. These
assets are subsequently measured at cost less any accumulated impairment losses, if applicable

3-6 Assetsheld for sale

The classification of non-current assets (and the disposal group) as held for sale is based on either their carrying value or
their fair value, whichever is lower. Non-current assets and the disposal group are classified as held for saleif their book
value can be recovered through a sale transaction rather than continuous use. This condition is met only when the saleis
highly probable, and the asset (or disposal group) is available for immediate sale in its current condition. Management
must commit to selling the asset that is expected to qualify as a completed sale within one year from the classification
date.

3-7 Trade Receivables

Trade receivables represent amounts due from customers in the private and public sectors for supplies, within the normal
course of the group's activities, and do not bear interest. If credit terms exceed normal credit terms, trade receivabl es are
measured at amortized cost using the effective interest method. At the end of each reporting period, the carrying amounts
of trade receivables and other debtors are reviewed to determine whether there is any objective evidence that amounts are
not recoverable. In such cases, aloss due to impairment is recognized directly in the consolidated statement of profit or
loss.

3-8 Cash and cash equivalents

Cash and cash equivalents include balances with banks and bank deposits maturing in three months or less, if any. It also
includes overdrafts from banks that form an integral part of the group's cash management and are likely to fluctuate from
overdraft to positive balances.

3-9 Benefitsfor employees

3-9-1 Short-term liabilities

The liabilities related to wages and saaries, including non-cash benefits, accrued leave, and expected travel expenses,
which are expected to be fully settled within twelve months after the end of the period in which employees render the
related services, are recognized based on the services provided by the employees until the end of the period of preparation
of the consolidated financial statements and are measured at the amounts expected to be paid upon settlement of the
obligations. These obligations are presented as current employee benefit obligations within accrued expenses in the
consolidated statement of financial position.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3-9 Benefitsfor employees (Continued)

3-9-2 Other long-term employee benefit liabilities

The liabilitie or asset related to defined benefits is recognized in the consolidated statement of financial position. The
liabilitie for employee end of service benefits represent the present val ue of the defined benefit liabilitie as of the financia
reporting year. The liabilitie for defined benefitsis calculated annually by independent actuaries using the projected unit
credit method.

The present value of the defined benefit liabilitie is determined by discounting the estimated future cash outflows using
discount rates based on yields of high-quality corporate bonds denominated in the currency in which the benefits will be
settled. These discount rates are matched to the terms of the related liabilitie

Costs of defined benefits are classified asfollows:

Thecost of service

The service costs include both the current service cost and the past service cost, which are recognized directly in the
consolidated statement of profit or loss.

Changesin the current value of defined benefit liabilities resulting from plan amendments or curtailments are recognized
immediately in the profit or loss statement as expenses for employee end of service benefits.

Interest cost
Thenet interest cost is calculated by applying the discount rate to the net balance of the defined benefit liabilitie. This cost
isthen included in financing costsin the consolidated statement of profit or loss.

3-10 Loans

The recognition of loans initialy occurs at fair value (as receivables received), net of transaction costs if any.
Subsequently, long-term loans are measured at amortized cost using the effective interest rate method. Any difference
between the proceeds (net of transaction costs) and the redemption amount is recognized in the consolidated statement of
profit or loss over the period of the loan using the effective interest rate method. Fees paid on loan facilities are recogni zed
within loan transaction costs to the extent that it is probable that some or all of the facility will be drawn down. In such
cases, the fees are deferred until the facility is drawn down and amortized over the period of the related facility.

Recognition of loans in the consolidated statement of financial position ceases when the obligation is settled, cancelled,
or expired. The difference between the carrying amount of the financia liabilities that have been extinguished or
transferred to another party and the consideration paid, including non-cash assets transferred or liabilities assumed, is
recognized in the consolidated statement of profit or 1oss other income or finance costs.

Loans are classified as current liabilities unless the Group has an unconditional right to defer settlement of the liability for
at least 12 months after the reporting period.

Cost of Islamic Loans:

Islamic Loans costs directly attributable to the acquisition, construction, or production of qualifying assets are capitalized
as part of the cost of those assets during the period of timethat isrequired to complete and prepare the asset for itsintended
use or sale, as appropriate. Qualifying assets are assets that necessarily take a substantial period of time to get ready for
their intended use or sale. Income earned on the temporary investment of specific borrowings pending their expenditure
on qualifying assets is deducted from the borrowing costs eligible for capitalization.

Other Idlamic L oans costs are recognized as expensesin the period in which they areincurred in the consolidated statement
of profit or loss.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3-11 Trade payable and other accrued expenses
Trade payable and other accrued expenses are recognized at fair value and subsequently measured at amortized cost using
the effective interest rate method.

3-12 Provisions

Provisions are recognized in the consolidated financia statements when the Group has alegal or constructive obligation
asaresult of apast event, and it is probable that an outflow of economic benefitswill be required to settle the obligation,
and a reliable estimate can be made of the amount. When the impact is significant, provisions are determined by
discounting the expected future cash flows at a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the obligation. The discounting effect is recognized as a financing cost in the
consolidated statement of profit or loss.

3-13 Zakat payable

The Group is subject to zakat in accordance with the regulations of the Zakat, Tax, and Customs Authority in the Kingdom
of Saudi Arabia "the Authority". Zakat liability is recognized and charged to the consolidated statement of profit or loss
for the current period. Additional zakat liabilities, if any, related to adjustments on prior years by the Authority are
accounted for in the period when final adjustments are issued.

The Group qualifies primarily for zakat payment only. Since the timing differences, if any, are not expected to have a
significant impact on the amount of zakat in the foreseeable future, no deferred tax liability or asset has been recognized
in these consolidated financial statements.

3-14 Value added tax (VAT)
Expenses and assets are stated net of (VAT) except in the following cases:

- When the incurred VAT on purchases of assets or services is non-recoverable from tax authorities. In this case, the
VAT isrecognized as part of the cost of the asset purchase or as part of the expense item, where applicable
- When presenting both accounts receivable and accounts payable inclusive of VAT

The net amount of VAT recoverable from/to the tax authority is included either as part of prepaid expenses and other
current assets or as part of accrued expenses and other current liabilitiesin the consolidated financia statements.

3-15 Re-measurement gainsor losses
Re-measurement gains or losses arising from experience adj ustments and changes in actuarial assumptions are recognized
in the period in which they occur, directly in the consolidated statement of comprehensive income.

3-16 CONTINGENT LIABILITIESAND CAPITAL COMMITMENTS

All Contingencies and Capital commitments arise from past events that will only be confirmed through the occurrence or
non-occurrence of one or more future uncertain events that are not fully within the control of the Group or al current
liabilities arising from past events but not recognized for the following reasons:

(1) There is no probability that an outflow of economic resources embodying benefits will be required to settle the
obligation.

(2) The amount of the liability cannot be reliably measured; al such liabilities are assessed at each financia reporting
date and disclosed in the consolidated financial statements of the Group within Contingencies

3-17 Short-term leases and leases of low-value assets

The group applies the exemption from recognizing short-term lease contracts to leases of its short-term leased properties
(i.e., leases with a lease term of 12 months or less from the commencement date of the lease and that do not include a
purchase option). It also applies the exemption from recognizing leases of low-value assets. Payments related to short-
term lease contracts and | eases of |ow-value assets are recognized as expenses using the strai ght-line method over the lease
term.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3-18 Revenuerecognition
Revenue consists of the fair value of consideration received or receivable for services provided in the ordinary course of
the Group's activities, net of trade discounts, rebates, and allowances.

The Group recognizesrevenue when it is probabl e that economic benefitswill flow to the Group and the amount of revenue
can bereliably measured, and specific criteria have been met for each of the Group's activities, as outlined below.

The Group recognizes revenue under International Financial Reporting Standard 15 using the five-step model:

Step 1: Identify the
contract with the

The contract is defined as an agreement between two or more parties that creates enforceable
-rights and obligations and specifies the criteria for each contract that must be fulfilled

customer
Step 2: |dentify the Performance obligation is a promise in a contract with a customer to transfer a good or service
performance
L to the customer.
obligations.

Step 3: Determining
the Transaction Price

The transaction price isthe amount of consideration that an entity expectsto be entitledtoin
exchange for transferring promised goods or services to a customer, excluding amounts
collected on behalf of third parties

Step 4: Digtribute or

For contracts containing multiple performance obligations, the entity allocates the transaction

alocate the price to each performance obligation by an amount that reflects the consideration the entity
transaction price expects to be entitled to in exchange for satisfying each performance obligation

Step 5: Revenue The group recognizes revenue whenever (or when) it satisfies a performance obligation by
Recognition transferring a promised good or service to the customer under the contract

As in Note 1, the company's commercia activities have been amended. Given that the company underwent financial
restructuring and ceased its operational activities since 2019, the group management is following the procedures typically
adopted in resuming its business operations.

3-19 Cost of revenue

All expenses are recognized on an accrual basis. Operating costs are recognized on a historical cost basis. Thereisno cost
of revenues during the year ended 31 December 2023, due to the cessation of the Group's operational activities since 2019
and its undergoing financial restructuring.

3-20 General and administrative expenses

General and administrative expenses include both direct and indirect costs that are not specifically attributable to the cost
of revenues. Allocation between cost of revenues and general and administrative expenses, if necessary, is done on a
consistent basis.

3-21 General and administrative expenses - Financial Restructuring
General and administrative expenses include fees payable to the financial controller.

3-22 Earningsper share

The group presents earnings per share (if applicable) alongside basic earnings per ordinary share. Basic earnings per share
are calculated by dividing the net profit or loss attributable to holders of ordinary shares of the group by the weighted
average number of ordinary shares outstanding during the year, adjusted for the weighted average number of ordinary
shares repurchased or issued during the year. Diluted earnings per share are adjusted for the profit or loss attributable to
holders of ordinary shares of the group and the weighted average number of ordinary shares outstanding during the year,
considering the impact of al potentially issuable ordinary shares.
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4. ACCOUNTING POLICES, JUDGMENTS, AND ESTIMATES

In preparing these consolidated financia statements, management has used judgments and estimates that affect the
application of accounting policies and the amounts recognized for assets, liabilities, revenues, and expenses. The estimates
and associated assumptions are based on historical experience and various other factors believed to be reasonable under
the circumstances, the results of which form the basis for making judgments about the carrying values of assets and
liabilities that are not readily apparent from other sources. Actua results may differ from these estimates.

The critical estimates and assumptions are reviewed on an ongoing basis. Recognition of revised accounting estimates
occurs in the period in which the estimate is revised if the revision affects only that period or in the period of revision and
future periods if the revision affects both current and future periods.

In the context of applying accounting policies for the Group, management has made the following significant judgments,
which have a material impact on the amounts recognized in the consolidated financial statements.

4-1 Goingconcern

Asindicated in the consolidated financial statements, the group achieved a net loss for the third quarter of the year 2023
in the amount of (6,530,218) Saudi Riyals, and the Accumulated (losses) of the group as on 31 December 2023 amounted
to (259,886,534) Saudi Riyals, which exceeds all of the group’s capital, which requires In implementation of Article No.
(132) of the Companies Law, the Extraordinary General Assembly is called for a meeting within one hundred and eighty
daysfromthe date of knowledge of thisto consider the continuity of the group whiletaking any of the necessary procedures
to treat or resolve these losses; However, due to the group’sentry into the financial reorganization proposal and procedures
(Note 1) and in application of article No. (42) of Chapter Four of the Bankruptcy Law and its Implementing Regulations,
the group is exempted from applying the provisions of the Companies Law with regard to the debtor’s losses reaching the
percentage specified in the Law.

The Group's continuity as agoing concern is linked to the implementation of the Group's financial restructuring proposal,
which is mainly based on the Group's capital increase. On 19 June 2023, the Group's Board of Directors submitted its
recommendation regarding the capital increase through the rights issue of SAR 150 million, bringing the capital after the
increase to SAR 250 million, in order to maximize the Group's expansion capacity in investments and provide the
necessary liquidity to pay part of the outstanding financial obligations according to the announced financia restructuring
plan. Asdisclosed in Note (13), the Group announced on 9 October 2023 corresponding to 24 Rabi' al-Awwal 1445 AH.
announced the results of the Extraordinary General Assembly, which included the approval of the company's capital
increase, which was increased during the year 2023.

*Asindisclosed in Note 27, the Board of Directors has recommended to the Extraordinary General Assembly areduction
of the company's capital from 250,000,000 SAR to 65,000,000, SAR representing a reduction in capital of 74%. The
recommendation also includes an increase in capital after the reduction to SAR 260,000,000, representing an increase of
300%, through the issuance of priority shares worth 195 million SAR. The number of shares before the reduction is
25,000,000 shares, after the reduction it will be 6,500,000 shares, and after the increase, it will be 26,000,000 shares.

4-2  Unconfirmed estimates and assumption
Thefollowing are the estimates made by management in the process of applying the company's accounting policies, which
have a significant impact on the amounts recognized in the financial statements.

4-2-1 Depreciation of property, plant, and equipment
The company's assets are depreciated on a straight-line method over their estimated economic productive life.
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4. ACCOUNTING POLICES, JUDGMENTS, AND ESTIMATES (CONTINUED)
4-2  Unconfirmed estimates and assumption (Continued)

4-2-2  Actuarial evaluation of end of service benefits

The present value of defined benefit obligations is calculated using actuarial valuations based on assumptions. The
discount rate is one of the assumptions used to determine the net cost (income) of retirement, and Any changes in these
assumptions will have an impact on the carrying amount of the end-of-service obligations.

The Group determines the appropriate discount rate at the end of each year, thisis the interest rate used to determine the
present value of estimated future cash outflows expected to be required to settle end-of-service obligations. In determining
the appropriate discount rate, the Group considers the interest rates on high quality corporate bond with the term of the
bonds being consistent with the estimated period of end-of-service benefit liabilities.

4-2-3  Useful lives of property, plant, and equipment
The useful lives of property and equipment are estimated for cal culating depreciation expense. This estimate is prepared
based on the expected useful lives of the relevant assets.

The useful lives of the company's assets are determined by management based on the technical evaluation purchase asset
and are reviewed annually to ensure their suitability. Useful lives are based on historical experience with similar assets,
as well as expectations of future events that may impact the lives of assets.

4-2-4  Expected Credit Losses (ECL)

The Group uses a model to estimate lifetime ECL not credit impaired and lifetime ECL credit impaired based on the
change in credit risk for the financial instrument. The Group uses the simplified approach using a provision matrix to
measure ECL for trade receivables. To measure ECL, receivables are grouped based on common credit risk characteristics
and the periods in which they fall due. Historical loss rates are adjusted to reflect current and future information according
to indications of macroeconomic activity that affect the ability of customersto settle receivables.

4-2-5  Zakat Accrued

The Group assessed the zakat and income tax status having regard to the local zakat and income tax legidation, decrees
issued periodically and conventions. Interpretation of such legidative decrees and conventions are not always clear and
entail the completion of assessment by ZATCA.
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5. NEW AMENDMENTSTO STANDARDS ISSUED
5-1 New amendmentsto standardsissued and applied effective 1, January 2023

The following amendments to the Group's relevant standards are effective for annual periods beginning on or after 1
January 2023 (unless otherwise stated). The Group has adopted these standards and/or amendments, but they do not have

amaterial impact on the financial statements:

Effective for
annual years
Amendments beginning on
to standard Description or after Summary of the amendment

IFRS9 Extension of the January 1, 2023 The amendment changes the fixed expiry date for the

(Amendmentsto Temporary temporary exemption in IFRS 4 Insurance Contracts from

IFRS 4) Exemption from applying IFRS 9 Financial Instruments, so that entities
Applying IFRS 9 would be required to apply IFRS 9 for annual periods
(Amendmentsto beginning on or after 1 January 2023.

IFRS 4)

IFRS 17 Insurance January 1, 2023 This is a comprehensive new accounting standard for
Contracts and its insurance  contracts  covering  recognition  and
amendments measurement, presentation, and disclosure. Once

effective, IFRS 17 (along with its subsequent
amendments) will replace IFRS 4 Insurance Contracts
(IFRS 4) which was issued in 2005.

IAS1andIFRS Disclosure of January 1, 2023 This amendment deals with assisting entities to decide

Practice accounting policies which accounting policies to disclose in their financial

Statement 2 .statements.

IASS8 Amendment to January 1, 2023 This amendments regarding the definition of accounting
definition of estimates to help entities to distinguish between
accounting accounting policies and accounting estimates.
estimate

IAS 12 Deferred tax January 1, 2023 These amendments require companies to recognize
related to assets deferred tax on transactions that, on initial recognition,
and liabilities give rise to equal amounts of taxable and deductible
arising froma temporary differences.
single transaction

IAS12 International tax January 1, 2023 These amendments give companies temporary relief from
reform (pillar two accounting for deferred taxes arising from the
model rules) Organization for  Economic  Co-operation  and

Development’s (OECD) international tax reform. The
amendments aso introduce targeted disclosure
requirements for affected companies.
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5. NEW AMENDMENTSTO STANDARDS ISSUED(CONTINUED)
5-2 New standards, amendments and revised IFRSissued but not yet effective

The Group has not applied the following new and revised IFRSs and amendments to IFRS that have been issued but are
not yet effective.

Effective for
annual years
Amendments beginning on
to standard Description or after Summary of the amendment
IAS 1 Classification of January 1, 2024 The amendment has clarified what is meant by aright to
liabilities as defer settlement, that aright to defer must exist at the end
current or non- of the reporting period, that classification is unaffected by
current the likelihood that an entity will exerciseits deferral right,
and that only if an embedded derivative in a convertible
liability isitself an equity instrument the terms of liability
would not impact its classification.
IFRS 16 Leasesonsdeand January 1, 2024 These amendments include requirements for sale and
leaseback leaseback transactionsin IFRS 16 to explain how an entity
accounts for a sale and leaseback after the date of the
transaction. Sale and | easeback transactions where some or
all the lease payments are variable lease payments that do
not depend on an index or rate are most likely to be
impacted.
IAS 7 and Supplier finance  January 1, 2024 These amendments require to add disclosure requirements
IFRS 7 arrangements to enhance transparency of supplier finance arrangements,
and ‘signposts’ within existing disclosure requirements,
that ask entities to provide qualitative and quantitative
information about supplier finance arrangements.
IAS 21 Lack of January 1, 2024 The amendments contain guidance to specify when a
Exchangeability currency is exchangeable and how to determine the

exchange rate when it is not.
Management anticipates that these new standards interpretations and amendments will be adopted in the company’s

financial statements as and when they are applicable and adoption of these interpretations and amendments may have no
material impact on the financia statements of the Fund in the period of initial application.
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.6 PROPERTY ,PLANT ,AND EQUIPMENT ,NET

6-1 Property, plant, and equipment asat 31 December 2023:

Furniture, Fixtures, Electrical
Office Supplies & Equipment &
Land Buildings Vehicles Decor ations Devices Computers Total
Cost or Revaluation
Balance on 1 January 2023 37,890,337 25,300,697 199,333 24,218 100,359 2,130 63,517,074
Additions - - - - - 13,597 13,597
Disposals - (161,700) - (161,700)
Revaluation surplus during the year 6,457,273 - - - - - 6,457,273
Balance as at 31 December 2023 44,347,610 25,300,697 37,633 24,218 100,359 15,727 69,826,244
Accumulated I mpairment L 0sses:
Balance on 1 January 2023 - 12,331,299 12,331,299
Impairment losses for the year - 974,008 974,008
Balance as at 31 December 2023 - 13,305,307 13,305,307
Accumulated Depreciation:
Balance on 1 January 2023 - 7,586,968 177,752 2,142 100,359 178 7,867,399
Depreciation for the year - 353,922 20,225 2,419 - 838 377,404
Disposals during the year - - (160,344) - - - (160,344)
Balance as at 31 December 2023 - 7,940,890 37,633 4,561 100,359 1,016 8,084,459
Net book value as at 31 December 2023 44,347,610 4,054,500 - 19,657 - 14,711 48,436,478
Depreciation expensefor the year isallocated asfollows:
31 December 2023 31 December 2022
General and administrative expenses (Note 19) 377,404 421,576
377,404 421,576
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6. PROPERTY, PLANT, AND EQUIPMENT, NET (CONTINUED)

6-2 Property, plant, and equipment as at 31 December 2022

Cost or Revaluation:

Balance on 1 January 2022
Additions

Disposals

Revaluation surplus during the year
Balance as at 31 December 2022

Accumulated | mpairment L osses.
Balance on 1 January 2022

Reversal of impairment losses for the year
Balance as at 31 December 2022

Accumulated Depreciation:
Balance on 1 January 2022
Depreciation for the year
Disposals during the year
Balance as at 31 December 2022

Net book value as at 31 December 2022
Net book value as at 31 December 2021

Furniture, Fixtures, Electrical
Office Supplies & Equipment &
Land Buildings Vehicles Decor ations Devices Computers Total
6,231,776 25,300,697 312,193 - 100,359 - 31,945,025
- - - 24,218 - 2,130 26,348
- (112,860) - - (112,860)
31,658,561 - - - - - 31,658,561
37,890,337 25,300,697 199,333 24,218 100,359 2,130 63,517,074
12,672,951 - - 12,672,951
(341,652 - - (341,652)
12,331,299 - - 12,331,299
7,208,136 250,188 - 100,359 - 7,558,683
378,832 40,424 2,142 - 178 421,576
- (112,860) - - - (112,860)
7,586,968 177,752 2,142 100,359 178 7,867,399
37,890,337 5,382,430 21,581 22,076 1,952 43,318,376
6,231,776 5,419,610 62,005 - - 11,713,391
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6. PROPERTY, PLANT, AND EQUIPMENT, NET (CONTINUED)

Property, plant, and equipment comprises of land at cost of SAR 2,246,176 and fair value of SAR 39,508,593. The Group
doesn’t have updated title deeds to these lands; however, the management is actively working to secure the updated copies.

The Group’s management is confident in its rights, control, and ability to derive economic benefits from these lands.
Nevertheless, due to the ongoing financial restructuring procedures and existing enforcement rulings against the Group,
its capacity to dispose of these lands is currently limited.”

Information on fair valuation of property, plant and equipment items recognised under revaluation model:

The Group applied the revaluation model in 2022 by revaluing its lands, as a result, there was an increase in the value of
those lands amounting to SAR 31,658,561 to be recorded in OCI under revaluation surplus. The Company’s management
has adopted the lower val uation.

The Group revalued its lands as of 31 December 2023, resulting in a surplus of SAR 6,457,273.

Lands fair value is determined by two independent valuers, “Edarah Property Vauation” and “Middle East Real Estate
Appraisal”. Both valuers are certified by Saudi Authority of Accredited Vauers (Tageem

As at 31 December 2023, lands and buildings revaluation was as follows:

Valuerl

(“Adaa Edarah Co. for Real Estate

Valuation”) Fair value

31

December

Property Description Valuation Technique/ Method 2023

A land and building - New Industrial Land Market Technique - Comparison Method 4,839,017

Citiesin Riyadh Building Cost Technique - Replacement Method 2,060,500

Agricultura land with buildings - Land Market Method - Comparison Method 34,482,593

Riyadh — Al-Kharj Road Building Cost Technique - Replacement Method 330,000

Land plot divided into 14 part of Lands Land Market Method - Comparison Method 5,026,000

and a building - Riyadh - Al-kharj Building Cost Technique - Replacement Method 1,664,000

Total Lands 44,347,610

Total Buildings 4,054,500
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6. PROPERTY, PLANT, AND EQUIPMENT, NET (CONTINUED)

I nformation on fair valuation of property, plant and equipment items r ecognised under revaluation model

(Continued):

Valuer 2
(“MiddleEast.Co Real Estate

Valuation”) Fair Value
31
December
Property Description Valuation Technique/ Method 2023
A land and building - New Industrial Land Market Technique - Comparison Method 5,548,952
Citiesin Riyadh Building Cost Technique - Replacement Method 1,971,386
Agricultural land with buildings - Land Market Method - Comparison Method 35,276,000
Riyadh — Al Kharj Road Building Cost Technique - Replacement Method 125,000
Land plot divided into 14 part of Lands Land Market Method - Comparison Method 6,264,000
and a building - Riyadh — Al kharj Building Cost Technique - Replacement Method 337,500
Total Lands 47,088,952
Total Buildings 2,433,886
7. INVESTMENTSIN ASSOCIATES, NET
Owner ship 31 December 31 December 1 January
Name Legal Form Per centage 2023 2022 2022
Thimar and Wasmi Agricultural Limited o
Markets libility 30% 3,000,000 3,000,000 3,000,000
National Fresh Fruits Products L_|m.|t_ed 50% 250,000 250,000 250,000
Company liability
Total 3,250,000 3,250,000 3,250,000
Impairment losses *

Net investments

(3,250,000) (3,250,000)

(3,250,000)
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7. INVESTMENTSIN ASSOCIATES, NET (CONTINUED)
(1) Thimar and Wasmi Agricultural Markets

It is a limited liability company incorporated in Kingdom of Saudi Arabia in accordance with the Regulations for
Companies. The company is engaged in wholesale and retail of agricultural, industrial and food materials and supplies,
refrigerated meat, sanitary and cleaning products, consumables and all household wares.

During 2021, the Ninth Circuit of the Commercial Court in Riyadh has submitted its ruling that orders the opening of a
liquidation procedure to Thimar and Wasmi Agricultural Markets. Asaresult of liquidation, the company went bankrupt,
therefore no outstanding bal ances with the company have been recognized in the consolidated financial statements.

The Group received SAR 847,395 during the year ended 31 December 2023, as its interest in Thimar and Wasmi
Agricultural Markets (“the associate™) after liquidation (Note 22).

(2) National Fresh Fruits Products Company

It is a limited liability company incorporated in Kingdom of Saudi Arabia in accordance with the Regulations for
Companies. The company’s Accumulated (losses) amounted to 100% of its capital aong prior years and the company’s
management resolved to cease calculating the equity. The balance due from the associate has been written off, therefore
no outstanding balances with the company have been recognized in the consolidated financia statements.

On 24 January 2023 corresponding to 2 Rajab 1444 AH.the Fifth Appeal Circuit of the Commercia Court in Riyadh has
submitted its ruling that orders the opening of a liquidation procedure to National Fresh Fruits Products Company,
according to the Group's legal counsdl, this company is till under judicial review. regarding administrative liquidation,
since no final ruling has been submitted to date.

*These events indicate objective evidence of impairment on the investment (a "loss event") in accordance with 1AS 28
Investment in Associates and Joint Ventures Paragraph. (41-a), therefore management has previously recognized
impairment on the investments

The Group's management isn't aware of any Thimar Devel opment Holding Company’s contingenciesthat require outflows
embedding economic resources, nor can the Group's management make a reliable estimate of the amount, however, it is
in communication with the relevant entities.

8. TRADE RECEIVABLES, NET

31 December 2023 31 December 2022 1 January 2022
Trade receivables 13,109,019 13,109,019 13,216,988

Expected Credit Losses (13,109,019) (13,109,019) (13,216,988)

*  During the year ended 31 December 2023, aging receivables was with above 360 days.
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8. TRADE RECEIVABLES, NET (CONTINUED)

Movement in Expected Credit L osses during the year is asfollows:

31 December 2023 31 December 2022 1 January 2022
Balance on 1 January 13,109,019 13,216,988 13,190,471
(Reversal) / carried during the year - (107,969) 26,517
Balance as at 31 December 13,109,019 13,109,019 13,216,988
9. PREPAID EXPENSESAND OTHER DEBIT BALANCES, NET
31 December 2022 1 January 2022
31 December 2023 (Restated) (Restated)
Employee receivables 91,934 77,487 127,504
Short-term leases 32,488 32,488 32,573
Prepaid insurance for others 60,000 - -
Prepaid legal and professional fees 1,389,026 256,988 -
Others 168,803 190 770,150
Less:
Provision for impairment in prepayments
and other receivables (331,410) (256,988) -
1,410,841 110,165 930,227

10. RELATED-PARTIESTRANSACTIONS

Related parties are principa stockholders and key management personnd of the Group, affiliates owned or managed by

these parties and those entities where they have joint control or significant influence.

Related-party transactions are carried out in the normal course of business on the same other transaction terms with other

parties through contracts approved by management.

Significant related-party transactions during the period, and resulting balances at year-end are set out bel ow:

10-1 Related-Parties Transactions

Natur e of Natur e of For theyear ended For the year ended
Related parties Relationship Transaction 31 December 2023 31 December 2022
Board Members Current Board Finance (985,933) -

of Directors
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10. RELATED-PARTY TRANSACTIONS (CONTINUED)
10-2 Duefrom Related Party, Net

*During 2021, The Group's management has resolved to Increase ECL on related-party balances by SAR 22,184,085, due
to non-recoverability of these receivables. Management monitors enforcement procedures to recover these balances.

Natur e of Natur e of
Related party Relationship Transaction 31 December 2023 31 December 2022 1 January 2022
Shareholder of

Related party anassociate.  Receivables 22,184,085 22,184,085 22,184,085
L ess: Expected Credit Losses on related
party. (22,184,085) (22,184,085) (22,184,085)
Net Due from related-party - - -
10-3 Duetorelated parties
Related party Nature of Relationship 31 December 2023 31 December 2022 1 January 2022
Mr. Sari Al-Mayouf Board member (Former) 794,698 827,194 827,194
Mr. Ibrahim Al-Mayouf Chairman (Former) 551,884 551,884 551,884
Impact of cash flow’s modifications for
financial liabilities (Note 21) (87,068) - -

1,259,514 1,379,078 1,379,078
Divided into:
Current 657,042 1,379,078 1,379,078
Non-Current 602,472 - -

As part of the Financial Reorganisation Procedure, the related parties claimed amounts total SAR 1,379,078 from Trustee
of the Company’s Financial Reorganisation, which were accepted in full. The Ninth Circuit of Commercia Court in
Riyadh has approved the list of claims under the Company's Financial Reorganisation Procedures on 23 February 2022,
corresponding to 22 Rajab 1443 AH

10-4 Compensationsto Key Management Personnel

31 December 2023 31 December 2022

Board of Directors and committees’ fees (Notel9) 9,321,442 2,054,500
Salaries and benefits of key management personnel 1,926,693 550,000
11,248,135 2,604,500

-40-



THIMAR DEVELOPMENT HOLDING COMPANY
(SUBJECTED TO A FINANCIAL REORGANISATION PROCEDURE)
(SAUDI JOINT STOCK COMPANY)

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS

For theyear ended 31 December 2023

(ALL AMOUNTSIN SAR UNLESS OTHERWISE STATED)

11. INVESTMENTSAT FVTPL

31 December 2023 31 December 2022 1 January 2022

Business Square Devel opment Fund 6,000,000 - -
6,000,000 - -

The Group’s management invested in the Business Square Development Fund (“the Fund”) during the year ended 31
December 2023, which isa closed red estate investment fund formed under the Investment Funds Regulations issued by
the Capital Market Authority, to develop a construction project on aland plot located in, Al-Nakheel dist., Riyadh which
isaleased land for 32 years.

The Fund aimsto invest in real estate by establishing a home offices project to achieve periodic returns for its unitholders
over the medium term by leasing the project units after completion.

12. CASH AND CASH EQUIVALENTS

31 December 2023 31 December 2022 1 January 2022
Cash at bank 47,107,031 211,504 605,628
Cash on hand - 697 17,675
47,107,031 212,201 623,303

13. SHARE CAPITAL

On 19 June 2023, the Board amended its prior recommendation to the Extraordinary General Assembly of increasing share
capital via rights-issue and recommended increasing capita via rights-issue of SAR 150,000,000 to SAR 250,000,000
consisting of 25,000,000 common stocks.

On 11 September 2023, the Capital Market Authority announced its resolution approving Thimar Development Holding
Company’s request to increase its capital viarights-issue of SAR 150,000,000.

On 9 October 2023, corresponding to 24 Rabi’ | 1445 AH, the Company declared the Extraordinary General Assembly
findings, which contained the approval of Board’s recommendation to increase share capital via rights-issue of SAR
150,000,000 to SAR 250,000,000 consisting of 25,000,000 common stocks.

The Company has completed the relevant procedures and regulations, including capital update in CR, and amendment of
the Company’s articles of association.

During 2023, the Company received SAR 150,000,000 after completion of rights-issue proceedings, so that share capital
increased to SAR 250,000,000 and consisted of 25,000,000 common stocks.

14. ACTUARIAL GAINS/(LOSSES) ON END OF SERVICE BENEFITS

The scheme provides for end of service benefits for al employees who complete the qualifying service period and are
entitled to the amounts specified under the labor law for each year / period of such service.

The annual provision is based on actuarial valuation. Group’s management has conducted the valuation as of 31 December
2023, and 31 December 2022, using the projected unit credit method.
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14. ACTUARIAL GAINS/ (LOSSES) ON END OF SERVICE BENEFITS (CONTINUED)

The actuaria assumptions used in calculating employee end of service benefits are asfollows:

31 December 2023 31 December 2022
Discount rate (% per annum) 4.60% 5.25%
Salary increasing rate (% per annum) 5% 5%
14-1 Movement in the present value of defined benefit abligations:
31 December 2023 31 December 2022 1 January 2022

Present value a beginning of the year 84,810 856,066 2,784,772
Current service cost 114,160 58,976 62,276
Interest cost 3,831 - 18,296
Paid during the year (23,662) (657,129) -
Actuarid losses (60,976) (120,980) 155,283
Transferred to other payables - (52,123) (2,164,561)
Present value at end of the year 118,163 84,810 856,066

14-2 Sensitivity of the defined benefit obligationsto changesin theweighted aver age of the principal assumptions:

Changesin
Factor Assumption 31 December 2023 31 December 2022
Discount rate +1% 112,280 61,964
-1% 124,715 66,175
Salary increasing rate +1% 125,156 66,223
-1% 111,772 61,879

The above sensitivity analysis is based on a change in an assumption while holding all other assumptions constant.
Practicaly, this is unlikely to occur as certain assumptions may be correlated with each other. When calculating the
sensitivity of the employee end of service benefits to significant actuarial assumptions the same method (present value of
the defined benefit obligation calculated with the projected unit credit method at end of the reporting period) has been
applied as when calculating the liability of all schemes recognized within the consolidated statement of financial position.
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15. ISLAMIC LOANS

31 December 2022 1 January 2022
31 December 2023 (Restated) (Restated)
Islamic Loans 16,021,157 32,033,389 32,024,465
Impact of cash flow’s modifications for financial (1,899,868) - -
liabilities (Note 21)
Net Ilamic Loans 14,121,289 32,033,389 32,024,465

* As part of the Financial Reorganisation Procedure, alocal bank claimed amountstotaling SAR 37,071,930 from Trustee
of the Company’s Financial Reorganisation SAR 32,024,465 was accepted and amount of SAR 5,047,465 was rejected.
The Ninth Circuit of Commercial Court in Riyadh has approved the list of claims under the Company's Financia
Reorganisation Procedures on 23 February 2022, corresponding to 22 Rajab 1443 AH

As of 31 December 2023, the Group has classified all borrowing balances as non-current. The Group has paid SAR

16,012,232 of its commitments to the local bank.

16. TRADE PAYABLES

31 December 2022 1 January 2022
31 December 2023 (Restated) (Restated)
Trade Payables 36,224,185 69,578,556 69,680,793
Impact of cash flow’s modifications for financial
liabilities (Note 21) (4,051,048) - -
Net Trade Payables 32,173,137 69,578,556 69,680,793
Divided into:
Current 4,141,560 69,578,556 69,680,793
Non-Current 28,031,577 - -
The historical details of outstanding trade payables are as follows:
31 December 2022 1 January 2022
31 December 2023 (Restated) (Restated)
Accounts payable due to creditors who submitted
their claims to the Financial Reorganization Trustee 32,290,625 64,165,250 64,165,250
Accounts payable due to creditors who did not submit
their claim to the Financial Reorganization Trustee 3,933,560 5,413,306 5,515,543
Impact of cash flow’s modifications for financial
liabilities (Note 21) (4,051,048) - -
32,173,137 69,578,556 69,680,793
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16. TRADE PAYABLES(CONTINUED)

As part of the Financial Reorganisation Procedure, the creditors claimed amounts totaling SAR 68,529,529 from Trustee
of the Company’s Financial Reorganisation, SAR 64,165,250 was accepted, and remaining claims of SAR 4,517,279 were
rejected The Ninth Circuit of Commercia Court in Riyadh has approved the list of claims under the Group’s Financial
Reorganisation Procedures on 23 February 2022, corresponding to 22 Rajab 1443 AH.

During 2023, the Group paid its creditors’ claims submitted to Trustee of the Financial Reorganisation partialy in
accordance with the court ruling ordered SAR 31,874,625 in favor of them.

Asat 31 December 2023, the Group’s management has uncertainties about obligations of SAR 336,228 recognized in the
consolidated financial statements as suppliers’ outstanding balances from prior years transactions. The management has
attempted to communicate with the suppliers, and it believes that there could be a change in that amount or an impact on
the probability of required outflows embedding economic benefits.

The Group’s management wouldn’t write off these balances until it became satisfied that those obligations would be

unlikely to be claim in the future.

17. ACCRUED EXPENSESAND OTHER CREDIT BALANCES

31 December 2022 31 December 2021
31 December 2023 (Restated) (Restated)

Salaries and employee benefits accruals 6,955,379 8,961,194 9,157,344
Other accrued expenses 4,001,257 8,216,343 7,346,330
Due Remuneration - Board of Directors and
Committees 489,999 3,676,000 1,943,000
End of service benefits for terminated employees 2,670,838 2,670,838 2,624,680
Vaue added tax 2,516,525 7,376,762 7,418,509
legal suits’s provision™* 275,000 - -
credit balances of Stock offerings surplus** 1,301,071 - -
Amounts Withdrawn - Execution Court*** (5,026,027) (5,026,027) (4,829,203)
Impact of cash flow’s modifications for financial
liabilities (Note 21) (773,870) - -
Net Accrued expenses and other credit balances 12,410,172 25,875,110 23,660,660
Divided into:
Current 8,279,593 25,875,110 23,660,660
Non-Current 4,130,579 - -
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17. ACCRUED EXPENSESAND OTHER CREDIT BALANCES (CONTINUED)
Historical details of outstanding Accrued expenses and other credit balances are as follows:

31 December 31 December 2022 1 January 2022
2023 (Restated) (Restated)

Accrued expenses and other credit balances who submitted

their claims to the Financial Reorganization Trustee 5,821,226 11,019,549 11,019,549
Accrued expenses and other credit balances who did not

submitted their claims to the Financial Reorganization

Trustee 7,362,816 14,855,561 12,641,111

Impact of cash flow’s modifications for financial

liabilities (Note 21) (773,870 - -
12,410,172 25,875,110 23,660,660

As part of the Financia Reorganisation Procedure, other creditors (labor and employees - other payables - government
agencies) claimed amounts totaling SAR 16,583,646 from Trustee of the Group’s Financial Reorganisation. SAR
11,019,550 was accepted, and remaining claims of SAR 5,564,096 were rejected. The Ninth Circuit of Commercial Court
in Riyadh has approved the list of claims under the Group’s Financial Reorganisation Procedures on 23 February 2022,
corresponding to 22 Rajab 1443 AH.

As at 31 December 2023, employee salaries and benefits payable item comprises of salaries and benefits to former and
current executive director of SAR 5,155,452 (as at 31 December 2022, SAR 5,387,760) (Related Parties, Note 10).

During 2023, the Group paid its creditors’ claims submitted to Trustee of the Financial Reorganisation partially in
accordance with the court ruling ordered SAR 5,198,324 in favor of them.

*As at 31, December 2023, the Company’s management made a provision for Legal suits related to enforcement orders
against the Company (“enforcement orders of checks payable”). The Company’s management has no significant
information about supporting documents to those enforcement orders, Due to documents loss over the prior years. As a
result of these events (“court enforcement orders”), management determined the weighted probability of required cash
outflows embedding economic benefits and made a reliable estimate of the amount (checks filed with the court).

**Thisamount is total compensations payable for unsubscribed rights issue holders.

***|t is withdrawals with the Group’s bank accounts by order of Enforcement Court for suits against the Group. The
management has no sufficient information about those suits however, it is following up with the relevant entities.
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18. ZAKAT PAYABLE

18-1 Zakat and Tax Status

18-1-1 Zakat Status

From theinception of the Company until 31 December 2005:

The Company received afinal zakat assessment of SAR 1,440,098 for the years up to 31 December 2005, settled during
2023.

From 2006 to 2019

The company filed its zakat returns for the years 2006 to 2019. Total Zakat liability amounted to SAR 13,452,152
according to theinformation provided at the ZATCA portal. During 2023, SAR 2,103,448 was paid of Zakat liability. The
net amounts payable during those years equal to SAR 11,348,706.

2020
ZATCA raised an electronic zakat assessment with the Company amounting to SAR 25,219, and then the Company filed
its zakat return for the year ended 31 December 2020, which resulted in zakat payable of SAR 884,690 to date.

2021
The Company filed its zakat return for 2021 with ZATCA. Total Zakat liability amounted to SAR 62,486 according to the
information provided at the ZATCA portal. No payment was made to date.

2022
The Company filed its zakat return for the year is zero SAR.

There was no a reassessment conducted by ZATCA with additional information.

As part of the Financial Reorganization Procedure, ZATCA claimed amounts totaling SAR 17,199,377 from Trustee of
the Company’s Financial Reorganization. SAR 8,450,692 was accepted, and remaining claims of SAR 8,748,685 were
rejected. The Ninth Circuit of Commercia Court in Riyadh has approved thelist of claims under the Company’s Financia
Reorgani zation Procedures on 22/07/1443 AH corresponding to 23 February 2022, and they were included in the amount
payable.

(a) Zakat Calculation

31 December 2023 31 December 2022
Tota zakat items 226,536,384 223,032,915
Less: Total non-zakat items (315,016,322) (272,265,102)

Zakat Base (88,479,938) (49,232,187)
Zakat (2.5%) of zakat base ; :
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18. ZAKAT PAYABLE (CONTINUED)
18-1 Zakat and Tax Status (Continued)
18-1-1 Zakat Status (Continued)
(b) Movement in Zakat Payable

31 December 2023 31 December 2022 1 January 2022

Balance at beginning of the year 15,776,941 15,776,941 12,438,576
Paid during the year (3,543,546) - -
Carried during the year - - 3,338,365
Impact of cash flow’s modifications for financial
liabilities (Note 21) (500,669) - -
Balance at end of the year 11,732,726 15,776,941 15,776,941
Divided into:
Current 8,008,049 15,776,941 15,776,941
Non-Current 3,724,677 - -
19. GENERAL AND ADMINISTRATIVE EXPENSES
31 December 2023 31 December 2022

Salaries, wages and equivalents 2,948,535 2,261,141
Remuneration - Board of Directors and Committees (Note 10-4) 9,321,442 2,054,500
Rentals 236,500 238,012
Consulting and Professional fees 1,660,139 664,574
Government fees and subscriptions 691,779 259,917
Depreciation of property, plant and equipment (Note 6-1) 377,404 421,576
Maintenance and repairs 122,008 213,760
Others 361,354 299,254

15,719,161 6,412,734
20. GENERAL AND ADMINISTRATIVE EXPENSES - FINANCIAL REORGANIZATION

31 December 2023 31 December 2022
Professiona fees 100,000 550,000
100,000 550,000

Trustee of the Company’s Financial Reorganisation appointed by The Ninth Circuit of Commercial Court in Riyadh order
charges professional fees of SAR 1,100,000. 1% payment of SAR 275,000 was incurred and paid during 2021. 2™ payment
of SAR 550,000 was recognized and paid during the year ended 31 December 2022. During the year ended 31 December
2023, the Company recognized and paid SAR 100,000, and there remains amounts payable of SAR 175,000 upon
completion of financial reorganisation procedures.
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21. IMPACT OF CASH FLOW’S MODIFICATIONS FOR FINANCIAL LIABILITIES

During 2023, the Company’s management remeasured its financial liabilities due to modifications of their terms by
rescheduling the payments made to creditors subject to the Financia Reorganisation and with the extraordinary general
assembly approval to increase the share capital. Accordingly, the present value of those obligations was recal cul ated,
resulting in a modification impact of the contractual cash flows amounting to 7.3 million recognized in the statement of
profit or loss in accordance with the financia instruments IFRS.

31 December 2023 31 December 2022
Islamic Loans (Note 15) 1,899,868 -
Trade payables (Note 16) 4,051,048 -
Accrued expenses and other credit balances (Note 17) 773,870 -
Due to related parties (Note 10-3) 87,068 -
Zakat payable (Note 18) 500,669 -
7,312,523 -
22. OTHER INCOME
31 December 2023 31 December 2022
Revenue from liquidation of associate companies * 847,395 3,800,000
Refundable payroll Revennues 437,500 -
Capital gainsfrom the sale of property, plant and equipment ** 251,144 14,500
Bank interest returns *** 478,116 -
Fines exemption gains **** 1,234,909 -
Other income 50,786 -
3,299,850 3,814,500

* The Group received an amount of 847,395 SAR represented by its share of the indebtedness owed by Thimar Wasmi
Agricultural Markets Company )“Associate Company”( as a result of its liquidation (Note 7).

**The group's management sold part of itsassets ("cars') at avalue of 252,500 SAR, Resulting in capital gains amounting
to 251,144. the net book value of these assets is equal t01,356 SAR.

***The Group received bank interest returns of SAR 478,116 from alocal bank.

****The Group has an exemption from prior years fines payable to a government entity, which resulted in offsetting and
writing back those amounts as income for the year.

23. BASIC AND DILUTED (LOSS) PER SHARE

31 December 2023 31 December 2022
Net (loss) for the year (6,530,218) (2,955,601)
Weighted average number of shares 12,266,000 10,000,000
Basic (loss) per share (0.53) (0.30)

The basic and diluted (loss) per shareis calculated by dividing the net (loss) for the year by the weighted average number
of shares outstanding of 12,266,000 shares as at year-end, resulting in the net (1oss) per common stock.
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24. FAIRVALUE

Fair valueisthe price that would be received to sell an asset or paid to transfer aliability in an orderly transaction between
market participants at the measurement date. Fair value measurement is based on the presumption that the transaction to
sell the asset or transfer the liability takes place either:

e Inthe principal market for the asset or liability, or
e Inthe absence of aprincipal market, in the most advantageous market for the asset or liability.

The principal or most advantageous market must be accessible by the Group, the fair value of an asset or a liability is
measured using the assumptions that market participants would use when pricing the asset or liability, assuming that
market participants act in their economic best interest.

The fair value measurement is based on the presumption that the Group is going concern and there is no intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms. A financia
instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an exchange
dealer, broker, industry Group, pricing service, or regulatory agency, and those prices represent actual and regularly
occurring market transactions on an arm's length basis.

Fair value hierarchy
The Group measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in
making the measurements:

Leve 1. Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

Leve 2: Inputs other than quoted prices included within Level 1 that are observable either directly (i.e., as prices) or
indirectly (i.e., derived from prices). This category includes instruments valued using quoted market prices
in active markets for smilar instruments; quoted prices for identical or similar instruments in markets that
are considered less than active; or other valuation techniques in which all significant inputs are directly or
indirectly observable from market data.

Leve 3: Inputs that are unobservable. This category includes all instruments for which the valuation technique
includes inputs not based on observable data and the unobservable inputs have a significant effect on the
instrument’s valuation. This category includes instruments that are valued based on quoted pricesfor similar
instruments but for which significant unobservable adjustments or assumptions are required to reflect
differences between the instruments.

At each reporting date, the Group analyses the changes in the values of assets and liabilities which are required to be re-
measured or re-assessed as per the Group accounting policies. For thisanalysis, the Group verifiesthe major inputs applied
in the latest valuation by agreeing the information in the val uation computation to contracts and other relevant documents.
The Group also comparesthe changein thefair value of each asset and liability with relevant external sourcesto determine
whether the change is reasonable. For the purpose of fair value disclosures, the Group has determined classes of assets
and liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy, as explained above.

The management believesthat thefair values of assetsand liabilities are an approximation of carrying value; thisislargely
due to the short-term nature of these financia instruments.
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25. CURRENT AND NON-CURRENT LIABILITIES RELATED TO THE CLAIMS ACCEPTED IN THE
COMPANY’S FINANCIAL REORGANISATION PROPOSAL:

Based on the Financia Reorganisation Proposal (Note 1) and based on Commercial Court in Riyadh approval to amend
the Financial Reorganisation Proposal for Thimar Devel opment Holding Company and whereas the proposal included the
scheduling for implementing its plan and based mainly on the Group’s capital increase and then starting to implement that
plan and pay the creditors from November 2023 until March end 2029, thisisin regard of total claimsof SAR 117,039,035
accepted in the proposal, and since the proposal is based on forecasts and a plan and expected cash flows during the
repayment period to the creditors, and for the purpose of disclosing the obligations expected to be settled within above 12
months according to the accepted claims, in the statement of financial position as of 31 December 2022, those liabilities
are asfollows:

Scheduling the adjustment of accepted financial It is expected to It is expected to be
claimsin accordance with the financial Thevalue of be readjusted readjusted within
r eor ganization proposal plan claims accepted within one year more than a year
Claimsfor the statement of financial position items:

Islamic Loans 32,024,465 16,012,233 16,012,232
Accrued expenses and other credit balances 11,019,550 5,509,775 5,509,775
Trade payables 64,165,250 32,082,625 32,082,625
Dueto related parties 1,379,078 689,539 689,539
Zakat payable 8,450,692 4,225,346 4,225,346
Tota 117,039,035 58,519,518 58,519,517

Asat 31 December 2023, the Group’s management paid outstanding claimsfor the year, which wer e asfollows:

Claims adjusted

Scheduling the adjustment of accepted duringthe
financial claimsin accordancewiththe  Thevalueof claims year ended
financial reorganization proposal plan accepted 31 December 2023 outstanding claims

Claimsfor the statement of financial
position items:

Islamic Loans 32,024,465 16,012,232 16,012,233
Accrued expenses and other credit

balances 11,019,550 5,198,324 5,821,226
Trade payables 64,165,250 31,874,625 32,290,625
Dueto related parties 1,379,078 32,496 1,346,582
Zakat payable 8,450,692 3,543,543 4,907,149
Total 117,039,035 56,661,220 60,377,815

Asat 31 December 2023 the Group's management has classified the outstanding claims as follows:

Thevalue of claims

accepted Current Non-Current
Claimsfor the statement of financial
position items:
Claims 60,377,815 3,423,079 56,954,736
60,377,815 3,423,079 56,954,736
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26. FINANCIAL INSTRUMENTSAND RISK MANAGEMENT

The Group's principa financia liabilities include Islamic Loans, tradepayables, Accrued expenses and other credit
balances,and dueto related .parties

The Group's principal financial assets consist of trade receivables, prepayments and other receivables, due from related
parties, and Cash and cash equivalents.

The main financia risks arising from the Group's financial instruments are market risk (including interest rate risk and
foreign exchange risk), credit risk and liquidity risk. Management reviews and aligns policies to manage those risks.

26-1 Market Risk

It is the risk of fluctuation in a financial instrument due to changes in prices prevailing in the market, such as foreign
exchange rates and interest rates, which affect the Group's income or the value of its financial instruments. Market risk
management aims to manage and control market risk exposures within acceptable parameters, while maximizing returns.
There has been no change in the Group's market exposures or the way they are managed and measured.

26-1-1 Interest Rate Risk

Interest rate risk is exposure to the effects of various risks associated with fluctuations in the prevailing levels of market
interest rates on the Group’s financial position and cash flows. The Group’s assets and liabilities are not subject to interest
rate risk. Management monitors and control sinterest rate fluctuations. Management monitors changesin interest rates and
believes that cash flow and interest rate exposures for the fair value of the Group aren’t material.

The Group’s trade receivables and payables measured at amortized cost are not subject to interest rate risk as defined in
the IFRS 7 as market interest rate fluctuations wouldn’t affect the carrying value or future cash flows. Therefore, the Group
is not exposed to fair value interest rate risk.

26-1-2 Foreign Currency Risk

Currency risk isthe risk that the value of afinancia instrument will fluctuate due to changes in foreign exchange rates.
Foreign currency risk arises when future transactions, assets and liabilities are recognized in a currency other than SAR.
The Group’s management believes that it is not exposed to foreign currency risk because most of the Group’s transactions
arein SAR and the Group believes that its foreign currency exposures are minimal asthe SAR is pegged to the US dollar.
The management closely monitors exposures for exchange rate fluctuations on an ongoing basis, and based on its
experience and market impacts, the management does not believe that it is necessary to hedge against foreign currency
risk as most of the foreign currency exposures are relatively minimal over the medium term.

26-2 Credit Risk

It istherisk that one party will not be able to fulfill its obligations, causing financial 1osses to the other party. The Group
does not have a significant concentration of credit risk. Cash and cash equivaents are deposited with local banks with
high credit ratings. Accounts receivable and other receivables are mainly due from customersin the local market and are
stated at their estimated recoverable amount. The Group has policies in place to reduce its exposure to credit risk. The
carrying amounts of the financial assets represent the maximum credit risk.

-51-



THIMAR DEVELOPMENT HOLDING COMPANY
(SUBJECTED TO A FINANCIAL REORGANISATION PROCEDURE)
(SAUDI JOINT STOCK COMPANY)

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS

For theyear ended 31 December 2023

(ALL AMOUNTSIN SAR UNLESS OTHERWISE STATED)

26. FINANCIAL INSTRUMENTSAND RISK MANAGEMENT (CONTINUED)
26-2 Credit Risk (Continued)

26-2-1 Thefollowingisthe bank credit rating and balances at the banks that the Group transacts with as of 31

December 2023:
31 December 2023 31 December 2022
Al - 18,678
A2 1,728 7,740
A3 47,105,303 185,086
47,107,031 211,504

26-2-2 Credit risk on tradereceivablesis asfollows:

Expected Credit Expected Credit
31 December 2023 Grossreceivables Losses Lossesrate
One year and less than two years - - -
2 years and onwards 13,109,019 (13,109,019) 100%
Total 13,109,019 (13,109,019) 100%

Expected Credit Expected Credit
31 December 2022 Gross receivables L osses Lossesrate
One year and less than two years - - -
2 years and onwards 13,109,019 (13,109,019) 100%
Total 13,109,019 (13,109,019) 100%

- Trade receivables are stated net of expected credit loss allowance in accordance with the simplified approach
prescribed by TFRS9 “Financial Instruments”.

- Default in the consolidated financial statements is when the counterparty fails tomake contractual payments within 2
years .past due

As described in Note 1, the Company is subject to financial reorganisation, where the Trustee of the Financia
Reorganisation’s role is to supervise the debtor’s activity from the date of his appointment until the completion of the
procedure. Therefore, the Group’s management encounters challenges related to its inability to achieve sufficient cash
flows in order to fulfill its obligations under the financial reorganisation. This will negatively affect the Company’s
operations and financial position.

When calculating Expected Credit Losses provision on trade receivables, a provision matrix is used based on historical
loss rates over the expected life of the trade receivables adjusted for future estimates.
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26. FINANCIAL INSTRUMENTSAND RISK MANAGEMENT (CONTINUED)
26-2 Credit Risk (Continued)
26-2-2 Credit risk on tradereceivablesisasfollows (Continued):

The Group is exposed to credit risk related to late payment by customers, as trade receivables 360 days past due, which
led to an alowance for expected credit losses in 2019 of SAR 13.19 million. This alowance was also increased in 2021
based on the Board of Directors’ Dicision by an amount of SAR 26,517 to become SAR 13.21 million due to late payment
of the amounts payable, and in 2022, a part of the allowance was returned by SAR 107,969 against the amount collected
executively from one of the former clients, making the allowance SAR 13.11 million representing 100% of the total
remaining trade receivables..

There is no guarantee that the company will be able to receive amounts due from these customers, which may result in the
receivables balances being written off in full in case of non-recoverability of the receivables. The Group's management
follows up on the amounts due in order to obtain supporting documents and fileits financial claims.

Expected Credit Expected Credit
31 December 2023 Grossreceivables L osses L ossesrate
One year and less than two years - - -
2 years and onwards 22,184,085 (22,184,085) 100%
Total 22,184,085 (22,184,085) 100%
Expected Credit Expected Credit
31 December 2022 Gross receivables Losses Lossesrate
One year and less than two years - - -
2 years and onwards 22,184,085 (22,184,085) 100%
Total 22,184,085 (22,184,085) 100%

The Group is also exposed to credit risk on amounts SAR 22,184,085 due from a related party. The management made
provision for expected credit losses on the outstanding amount in full during 2021. It isimportant to draw attention to the
fact that a lawsuit was filed, and a final ruling was obtained in its favor and during 2021 the ruling was enforced on the
related party and the amount has not been collected yet.

26-3 Liquidity Risk

It isthe risk that the Group will encounter difficulty in obtaining the financing necessary to meet commitments associated
with financia instruments. Liquidity risk may result from the inability to sell afinancial asset quickly at a value close to
its fair value. Liquidity risk is managed by regularly monitoring the adequacy of liquidity available to meet the Group's
financial obligations. The Group's approach to managing liquidity isto ensure that it will have sufficient liquidity to meet
its liabilities when due, under both normal and established conditions, without incurring unacceptable losses or risking
damage to the Group's reputation.

-53-



THIMAR DEVELOPMENT HOLDING COMPANY
(SUBJECTED TO A FINANCIAL REORGANISATION PROCEDURE)

(SAUDI JOINT STOCK COMPANY)

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS

For theyear ended 31 December 2023

(ALL AMOUNTSIN SAR UNLESS OTHERWISE STATED)

26. FINANCIAL INSTRUMENTSAND RISK MANAGEMENT (CONTINUED)
26-3 Liquidity Risk (Continued)
The following table summarizes the Group's financia liabilities into relevant maturity profile based on the remaining

period from the consolidated statement of financia position date to the contractual maturity date. The amountsin the table
are the contractual undiscounted cash flows:

Undiscounted Lessthan Carrying

31 December 2023 value one year 1-5years amount
Islamic Loans 16,021,157 - 16,021,157 14,121,289
Trade payables 36,224,185 4,141,560 32,082,625 32,173,137
Accrued expenses and other credit balances 13,184,042 8,279,593 4,904,449 12,410,172
Dueto related parties 1,346,582 657,042 689,540 1,259,514
Zakat payables 12,233,395 8,008,049 4,225,346 11,732,726
79,009,361 21,086,244 57,923,117 71,696,838

As described in Note 1, the Group’s management encounters risks related to business interruption since 2019. Due to its
exposure to operating losses that resulted in alack of liquidity and failure to pay its financia obligations, which led to a
freeze in its bank accounts and curtailment of its operations. During 2021 the Financial Reorganisation Procedure was
opened and enforce the Company to the supervision of the Trustee of the Financial Reorganisation in the financial
operations and actions and the focus on limiting the creditors’ claims to business interruption. The Group’s management
followsits strategic plan related to the Financial Reorganisation to achieve its goals.

Accordingly, the Company does not currently incur any expenses related to the food activity, and it does not currently
have operating activities that generate income for it, and the previous executive seizure and the opening of Financia
Reorganisation Procedure and the leasing of the counters and the refrigerators later led to the absence of operating cash
flows.

The Company intends to resume its operating activities in accordance with the strategic plan announced in the Financial
Reorganisation proposal and has allocated a portion of the proceeds from real estate investment offerings.

The Group’s failure to obtain an investment with the same specifications or to achieve the required return to finance the
Company’s self-sufficiently expansionary and administrative policy, will negatively and materially affect the Company’s
ability to continue as a going concern. The Group’s management is satisfied with its strategic plan. It al'so invested in one
of the close-ended real estate funds with low risk, Note 11.

The Company’s management also encounters risks of the lawsuit and the claims that were not filed with the Trustee of the
Financial Reorganisation and other obligations or costs related to the Company’s operations. If they occur, they will
negatively affect the Company’s financial position, operating results, and future forecasts. It isimportant to draw attention
to the fact that any lawsuits or financia claimsthat are not included in the Financia Reorganisation ruling or any financial
claim ordered by the ruling issued after the Financial Reorganisation ruling, are enforceable and may negatively affect the
Company’s operations if the Company does not comply with them.
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27. SIGNIFICANT EVENTS

The significant events during the year that may have an impact on the financia statements are as follows:

Cease of Group’s operations (purchasing - selling)

On 11 January 2022, the Executive Committee approved to lease the counters and the refrigerators in Aziziyah markets.
The Group used the reval uation model to measure the properties during the first quarter of 2022 (Note 6).

On 9 March 2022, the Group filed afinancial claim with the Trustee of Thimar Markets Co. Liquidation (Note 7).

On 25 September 2022, the Group declared that it had filed a complaint with the Ministry of Commerce under number
9027 dated 21 September 2022, corresponding to 24 Safar 1444 AH, against BOD of the associate “Thimar and Wasmi
Agricultural Markets”, in which Thimar Development Holding owns interest of 30%, including an investigation with the
BOD of Thimar and Wasmi Agricultural Markets for committing violations of the Regulations For Companies, such as
non-compliance with issuing the financial statements, exceeding the losses more than half of the company’s capital, and
charging Thimar Development Holding aloss of more than SAR 60 million as receivables from the associate in favor of
Thimar Development Holding and not informing the shareholders of the significant facts that occurred to the Company.
The Group does not expect to take any responsibility due to filing the af orementioned complaint, and the Group filed this
complaint according to the existing documents after obtaining legal advisory.

On 26 September 2022, BOD invited the Group’s shareholdersto attend the ordinary general assembly meeting for voting
on authorizing the current BOD to file a liability lawsuit against the former Board Members in the two sessions from 6
March 2017 to 4 July 2021 and to take all the legal and regulatory procedures necessary for the business as claimed by the
shareholders.

On 17 October 2022, the ordinary genera assembly meeting was held, and the vote was taken to authorize the current
BOD to file aliability lawsuit against the former Board Members in the two sessions from 6 March 2017 to 4 July 2021
and to take all thelegal and regulatory procedures necessary for the business as claimed by the shareholders.

On 1 March 2023, the Group declared the cease of trading its sharesfrom 2 March 2023, in order that there are no reasons
for trading outside the platform.

On 8 March 2023, the Commercia Court approved the amendment of the Financial Reorganisation Proposal.

On 14 March 2023, the Group filed a complaint with the Capital Market Authority against the Board Members of Thimar
Development Holding Company in its previous two sessions as mentioned above, including a claim of SAR 230 million
as compensations and any claims for the resulting litigation damages. The liability lawsuit included the following
violations:

(1) Non-compliance with the principles of honesty, integrity and loyalty, by not performing the duties and responsibilities
mentioned in the regulations for companies and the capital market regulations, and not exerting the necessary care and
attention for the benefit of the company and all shareholders.

(2) Giving priority to the personal interest of the CEO over the interests of the Company and exploiting his position to
achieve private interests.

(3) Using the Company’s funds and authorities that he has and exploiting the Company’s assets in away that he knows
is against the Company’s benefits to achieve personal gains and benefits from deals he has a direct benefit in.

(4) Not verifying the accuracy and integrity of the Company’s financial statements and information, and engaging in
activities that would mismanage the Company, and not setting out systems and controls for internal audit and genera
supervision to ensure the soundness of the financial and accounting systems, including the systems related to the
preparation of thefinancial statements (not preparing and paying the zakat and tax returnsfor the years 2019 and 2020
to ZATCA, and not paying the General Organization for Socia Insurance its accruals).
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27. SIGNIFICANT EVENTS (CONTINUED)

(5) Intentiondly recording false data and information in the Company’s financial statements and in the reports and data
that are made to the partners, shareholders and the general assembly in accordance with the system, with the intention
of stating the Company’s financial position in afalse manner.

(6) Failureto conduct bookkeeping and hold supporting documents to explain its contracts and financia statements.

On 7 May 2023, corresponding to 17 Shawwal 1444 AH, the General Secretariat of Committees for Resolution of
Securities Disputes announced the issuance of a definitive resolution by the Securities Disputes Appeal Committeein the
public criminal case filed by the Public Prosecution (and referred to it by the Capital Market Authority) against several
Board Members and the Executive Director of Thimar Development Holding Company (former) and one of the employees
of the Company’s former external auditor in prior years. The verdict concluded with their conviction - each according to
his position - of providing false information in the financial statements that impacted the Company’s assets and caused
misrepresentation of its financial statements in a misleading manner related to the Company's securities. It resulted in
overstatement in the net income for the year ended 31 December 2015 and included misrepresentation of gains on disposal
of investmentsin associates of SAR 35 million. The resolution al so encompasses several other mattersrel ated to the former
Board Members.

On 17 May 2023, corresponding to 27 Shawwal 1444 AH, the General Secretariat of Committees for Resolution of
Securities Disputes announced the issuance of a definitive resolution by the Securities Disputes Appeal Committee, inthe
public lawsuit filed by the Capital Market Authority against several Board Members and the Executive Director of Thimar
Development Holding Company (former). The verdict concluded with their conviction of violating Article 44 of the
Registration Rules and Article 66 of the Securities Offering Rules and the Continuing Obligations for not exercising their
powers and performing their duties as the Company’s Board Members in a way that achieves the Company’s benefit, for
not taking the necessary legal procedures to claim the remaining amount from the sale of part of the Company’s interest
in Thimar and Wasmi Agricultural Markets Co. from the buyer of the interest..

The resolution also encompassed the conviction of three former Board Members of violating Article 67 the Securities
Offering Rules and the Continuing Obligations, for not providing the Capita Market Authority with a copy of the
documents related to documenting the procedures for selling part of the Company’s interest in Thimar and Wasmi
Agricultural Markets Co.

On 15 June 2023, corresponding to 26 Dhu a-Qi’dah 1444 AH, Genera Secretariat of Committees for Resolution of
Securities Disputes announced the issuance of a definitive resolution by the Securities Disputes Appeal Committee, inthe
public lawsuit filed by the Capital Market Authority against several Board members and the Executive Director of the
Thimar Development Holding Company (former). The verdict concluded with their conviction of violating Article 44 of
the Registration Rules and Article 22 (2) (b) of the Regulations for Corporate Governance, for not exercising their powers
and performing their duties as the Company’s Board Members in a way that achieves the Company’s benefit, for disposing
of the Company’s properties, which resulted in the cease of some operations due to their non-compliance with the
Company’s articles of association under aresolution that encompassed the approval of the offer submitted by an investor
to buy (20%) of the Company’s interest in Thimar and Wasmi Markets Agricultural Co., and one of the contract clauses
included the Company’s commitment to transfer all its assets and also its branches’ assets to Thimar and Wasmi
Agricultura Markets Co., however, they didn’t comply with the Company’s articles of association. That was through
signing an investment and leasing contract for a site to construct a commercial complex, without engaging in any
commercia activity related to the construction of commercial complexes under the Company’s articles of association. The
resolution also included convicting them of violating Article 22 (2) (b) of the Regulations for Corporate Governance for
not performing the main BOD functions, which are to set out systems and controls for internal control and general
supervision, and to ensure the soundness of the financial and accounting systems, including those related to preparing
financial reports, through the absence of the fixed assets register in the Company and the minutes of count from the year
ended 31 December 2014, to the year ended 31 December 2018, which indicatestheir non-compliance with the Company’s
fixed assets policy, which requires conducting an annual count of the Company’s fixed assets, and they didn’t express any
opinion or comments in this regard.
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27. SIGNIFICANT EVENTS (CONTINUED)

On 7 July 2023, the Group’s management filed a request of approval to increase the Group’s capital via rights-issue of
SAR 150,000,000 with the Capital Market Authority.

On 30 November 2023, the Board recommended to the Extraordinary General Assembly to decrease the Company’s
capital from SAR (“250,000,000”) to SAR (“65,000,000”), at a decrease rate of 74%. It further recommended increasing
the capital after the decrease to SAR (260,000,000”), at an increase rate of 300%, via rights-issue of SAR 195 million.
The number of shares before the decrease is (“25,000,000”) shares, after the decrease it will be (“6,500,000”) shares, and
after theincrease it will become (“26,000,000”) shares.

The Company aims via this increase to maximize its investment expansionary capacity and support its activities in
accordance with the financial reorganisation plan. For implementation of this resolution the Extraordinary General
Assembly must approve the proposed capital decrease and increase viarights-issue.

On 13 December 2023, the Company announced that it has made a payment of 95% of 1st installment, which equal to
(“50% of the amounts claimed from the Company under the Financial Reorganisation”) and related to the creditors’ claims
according to the plan. The Company's management is still following up on the procedures for remaining payments once
the documents are completed in accordance with the regulations.

28. CONTINGENT LIABILITIES AND CAPITAL COMMITMENTS

The Group has legal commitments for balances that were rejected in the Financial Reorganisation Proposal. The Group’s
management believes that these claims are unlikely to require an outflow embedding economic resources, and the
management will follow up on those claims and any updating.

As described in Note 7 regarding the investment in the National Fresh Fruits Products Company, the Group is not aware
of any obligations on Thimar Devel opment Holding Company, which require an outflow embedding economic resources,
and the Group’s management cannot make areliable estimate of the amount. The management are in communication with
therelevant entitiesin this regard.

The Group encounters legal procedures, lawsuits, and other claims, that are expected to have no material impact on the
Group’s financial position or operating results, as reflected in these consolidated financial statements.
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29. RESTATEMENT

The Group's management reflects the impact of prior years adjustments due to actual obligations not previously recognized, in the consolidated financial statements as follows:

Statement of Financial Position
ASSETS

Non-Current Assets

Property, plant, and equipment, net
Total Non-Current Assets

Current Assets

Assets available for sale

Trade Receivables ,net

Prepaid expenses and other debit balances, net
(*1%)

Due from related parties ,net
Investments at FVTPL

Cash and cash equivalents

Total Current Assets

TOTAL ASSETS

EQUITY AND LIABILITIES
EQUITY

Share capital

Statutory reserve

Actuarial gains/ (loss) on end of service benefits
Revaluation surplus

Accumulated (Losses)

TOTAL EQUITY

LIABILITIES

Non-Current Liabilities

Employee Benefit obligation

Total Non-Current Liabilities
Current Liabilities

Islamic Loans

Trade payables (*2*)

Accrued expenses and other credit balances (*3*)
Dueto related parties (*4*)

Provision for Claims (*5*%)

Zakat payable

Total Current Liabilities

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

Asat 31 December 2022

Asat 31 December 2022

Asof 1 January 2022

Asat 1 January 2022

Before Adjustment Adjustment After Adjustment Before Adjustment Adjustment After Adjustment
43,318,376 - 43,318,376 11,713,391 - 11,713,391
43,318,376 - 43,318,376 11,713,391 - 11,713,391

580,000 - 580,000 780,000 - 780,000
35,743 74,422 110,165 930,227 - 930,227
212,201 - 212,201 623,303 - 623,303
827,944 74,422 902,366 2,333,530 - 2,333,530
44,146,320 74,422 44,220,742 14,046,921 - 14,046,921
100,000,000 - 100,000,000 100,000,000 - 100,000,000
2,883,376 - 2,883,376 2,883,376 - 2,883,376
(34,303) - (34,303) (155,283) - (155,283)
31,658,561 - 31,658,561 - - -
(233,652,138) (1,362,638) (235,014,776) (228,946,726) (3,112,449) (232,059,175)
(99,144,504) (1,362,638) (100,507,142) (126,218,633) (3,112,449) (129,331,082)
64,025 20,785 84,810 856,066 - 856,066
64,025 20,785 84,810 856,066 - 856,066
32,033,389 - 32,033,389 32,024,465 - 32,024,465
66,380,936 3,197,620 69,578,556 66,483,175 3,197,618 69,680,793
23,533,384 2,341,726 25,875,110 20,558,049 3,102,611 23,660,660
1,570,078 (191,000 1,379,078 1,379,078 - 1,379,078
3,932,071 (3,932,071) - 3,187,780 (3,187,780) -
15,776,941 - 15,776,941 15,776,941 - 15,776,941
143,226,799 1,416,275 144,643,074 139,409,488 3,112,449 142,521,937
143,290,824 1,437,060 144,727,884 140,265,554 3,112,449 143,378,003
44,146,320 74,422 44,220,742 14,046,921 - 14,046,921

-58 -



THIMAR DEVELOPMENT HOLDING COMPANY
(SUBJECTED TO A FINANCIAL REORGANISATION PROCEDURE)
(SAUDI JOINT STOCK COMPANY)

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS

For theyear ended 31 December 2023

(ALL AMOUNTSIN SAR UNLESS OTHERWISE STATED)

29.

(1)

)

©)

(4)

RESTATEMENT (CONTINUED)

Thedifferences are reclassification of prepaymentsthat were previoudly classified asaccruals. Thisrequirestheimpact
of the actua prior years adjustment amounting to SAR 74,422 to be reflected in the opening balances presented in the
consolidated statement of financial position as at 1January.2022

The differences are prior years adjustments to Group’s payables until 2022 which were not previously adjusted in
prior years. This requires the impact of the actual prior years adjustment amounting to 3,197,620 SAR to be reflected
in the opening balances presented in the consolidated statement of financial position as at 1 January 20221.

The differences are prior years adjustments to Group’s accruals. until 2022 which were not previoudly adjusted in
prior years. It also includes derecognition of the provision for enforcement Court balances deducted from receivables,
which was previoudy made in 2021 due to withdrawal s with the Group at that time and due to the inability to allocate
them despite the fact that these withdrawn amounts are related to accounts payable and have not been limited until
now. This requires reflecting the provision and presenting the amounts receivable and withdrawn with the bank to be
enforced to the receivables as a credit balance. This resulted in an impact of the actual prior year adjustments
amounting to SAR 3,102,611 as liahilities reflected in the opening balances presented in the consolidated statement
of financia position asat 1 January 2022 and SAR 2,341,726 as accrued liahilities reflected in 2022 and presented in
the consolidated statement of financial position as at 31 December 2022.

The differences are reclassifications of SAR 191,000 from duesto related partiesto accrued expenses and other credit
balances.

(5) The item represents a provision for outstanding claims, the impact of which has been reflected on the outstanding
balances due to the presence of unrecorded obligationsin prior years.

Statement of Profit or L ossand Other Asat 31 December 2022 Asat 31 December 2022

Comprehensive Income Before Adjustment Adjustment After Adjustment

Revenue -

Cost of revenue -

Gross profit N

Main_OperatingExpenses:

Genera and administrative expenses (7,122,001) 709,267 (6,412,734)
Genera and administrative expenses - financia

restructuring (550,000) - (550,000)

legal suits’s provision

Reversal of impairment in property, plant and

equipment 341,652 - 341,652
Operating loss (7,330,349) 709,267 (6,621,082)
Expected Credit Losses (256,988) - (256,988)
Reversal of Expected Credit Losses 107,969 - 107,969
Provision for receivable s- EnforcementCourt (196,824) 196,824 -
Provisionfor contingencies (843,720) 843,720 -
Income fromfinancial liabilities modification and

its cash flow - - -
Other income 3,814,500 - 3,814,500
Net (loss) befor e zakat (4,705,412) 1,749,811 (2,955,601)
Zakat - - -
Net (loss) for the year (4,705,412) 1,749,811 (2,955,601)
Basic and diluted (loss) per share:

Basic and diluted (loss) per share of net (loss)

for theyear attributableto shareholders

of the Company (0.47) 0.17 (0.30)
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29. RESTATEMENT (CONTINUED)

Asat 31 December 2022 Asat 31 December 2022
Statement of Cash Flows Before Adjustment Adjustment After Adjustment
CASH FLOWS FROM OPERATING
ACTIVITIES
Net (loss) for the year before zakat (4,705,412) 1,749,811 (2,955,601)
Adjustmentsto reconcile net (loss) for the year
before zakat to net cash flows generated from
operating activities:
Depreciation of property, plant and equipment 421,576 - 421,576
Expected Credit Losses 256,988 (256,988) -
Reversal of Expected Credit Losses (107,969) 107,969 -
Provision for receivables - Enforcement Court 196,824 (196,824) -
Provision for contingencies 843,720 (843,720) -
Employee benefit obligations 38,191 20,785 58,976
Gains on sale of property, plants, and equipment (14,500) - (14,500)
Impairment of assets (341,652) - (341,652)

(3,412,234) 581,033 (2,831,201)

M ovement in assets and liabilities:
Trade receivables 107,969 (107,969) -
Prepayments and other debit balances 440,670 379,392 820,062
Trade payables (102,237) - (102,237)
Accrued expenses and other credit balances 2,923,212 (708,762) 2,214,450
Cash (used in) / generated from operating (42,620) 143,694 101,074
activities
End of service benefits paid (657,129) (52,123) (709,252)
Provision forclaimsused (99,429) 99,429 -
Net cash used in operating activities (799,178) 191,000 (608,178)
CASH FLOWSFROM INVESTING
ACTIVITIES
Payments for purchase of property, plant, and
equipment (26,348) - (26,348)
Proceeds from sale of property, plant and
equipment 14,500 - 14,500
Proceeds from sale of assets and property available
for sdle 200,000 - 200,000
Net cash generated from investing activities 188,152 - 188,152
CASH FLOWSFROM FINANCING
ACTIVITIES
Dueto related parties 191,000 (191,000) -
Islamic Loans received 8,924 - 8,924
Net cash generated from financing activities 199,924 (191,000) 8,924
Net changein cash and cash equivalents (411,102) - (411,102)
Cash and cash equivalent at beginning of the year 623,303 - 623,303
Cash and cash equivalents at end of the year 212,201 - 212,201

30. COMPARATIVE FIGURES
Certain comparative figures have been reclassified to conform with the presentation in the current year.

31. APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS

These consolidated financial statements were approved for the year ended 31 December 2023, on 25, Shaaban 1445 AH,
corresponding to 6, March 2024.
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