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Financial Performance Overview — Q1 2025

The company delivered outstanding financial performance in the first quarter of 2025,
posting increases in both revenues and net profit compared to the same quarter of the
previous year. This growth was driven primarily by improved operational
performance across most business segments, as well as the exceptional positive
impact of previously disclosed brokerage fees, which bolstered the company’s
revenues and profitability.

The management continues to focus on enhancing operational efficiency and
diversifying revenue streams to achieve sustainable, balanced performance that meets

the expectations of shareholders and investors.
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Balance Sheet Analysis

Strategic Asset Growth

o Total assets increased by 3%, reaching SAR 987 million as of March 31, 2025, compared to SAR

960.1 million at year-end 2024.
o This balanced growth reflects the company’s ongoing commitment to expanding its development

business and its investments in real estate funds.

Real Estate Investment Portfolio Optimization

o The balance of investment properties stood at SAR 222 million at the end of the first quarter,
compared with SAR 310.13 million at year-end 2024. This variance is attributable to the sale of
some investment assets and the realization of capital gains.
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Balance Sheet Analysis

Strategic Expansion into Real Estate Funds

o The Company’s investments through equity participation in select real estate funds increased from SAR
76 million to SAR 202 million. This reflects a strategic direction toward diversifying income sources and

maximizing returns.

Balanced Capital Structure

o The liabilities-to-total-assets ratio reached 38% as of 31/3/2025, compared to 45% as of 31/12/2024.

o Likewise, the liabilities-to-equity ratio stood at approximately 62% on March 31, 2025, versus 81% at
year-end 2024,

o These metrics indicate an improvement in the company’s ability to fund its expansion without excessive

reliance on external financing.
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Balance Sheet Analysis

Notable Growth in Shareholders' Equity

o Shareholders’ equity increased from SAR 529 million to SAR 607 million, representing a 15%
rise.
o This increase is primarily attributable to the net profit for the period, which amounted to SAR

77.9 million.
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Income Statement Analysis

Exceptional Operational Performance

o Revenues increased by 213% from SAR 36.9 million in Q1 2024 to SAR 115 million in Q1 2025.

o This strong growth reflects the expanding role of the third-party development (contracting)

segment, the real estate brokerage segment, and rental income in driving the company’s revenues.

Marked Improvement in Profitability Efficiency

o

The gross profit margin improved markedly, reaching 63% at the end of Q1 2025, up from 20% at
the end of Q1 2024.

The net profit margin rose sharply to 67% at the end of Q1 2025, compared with 12% at the end
of Q1 2024.

These improved margins reflect the company’s success in growing high-margin revenue streams,

thereby enhancing the quality of its operating profitability.
[\ Y;



0

/

Revenue & Profitability Performance

Strong Growth in Revenue and Net Profit

o Revenues grew by 213%, rising from SAR 36.9 million in Q1 2024 to
SAR 115.9 million in Q1 2025. This increase was mainly driven by a

notable and exceptional rise in brokerage income from a major real Revenue Breakdown by Business Segment

estate transaction executed during the period, in addition to improved Q1 -2025
revenues from the contracting (third-party developments) and leasing 2%

segments.

Improved Margins Reflect Operational Efficiency

o Gross profit margin* improved from 20% to 63%

o Net profit margin** increased from 12% to 67%

N\ ' Revenue Breakdown by Business Segment
Ql-2024
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Sales & Development @ Leasing @ Third-Party Development @ Commissions, Consultancy & Other Revenue §

\/ *Gross margin reflects profit after deducting direct revenue costs. **Net profit margin represents the final profit after all expenses, zakat, and financing cost.



Asset Efficiency and Return Generation &=
Assets Delivering Long-Term Value
o Debt-to-equity ratio declined from 81% in Q1 2024 to 62% in Q1 2025.
o Debt-to-assets ratio decreased from 45% to 38%.
o Return on equity (ROE) increased from 1% to 13%, on a quarterly basis
13%
67%
60% 63%
8%
m 31/03/2025
m31/03/2024
V& 12% o
0.84% | 12% ’
0.46%
Return on Equity Return on Assets Net Profit  Operating Profit Gross Margin
(ROE) (ROA) Margin Margin
/ *Gross margin measures profitability after deducting cost of sales. Operating margin reflects operational efficiency, while net profit margin indicates the remaining profit after all expenses.
| ROA measures how efficiently assets generate profit, whereas ROE highlights the company’s ability to deliver returns to shareholders.
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Legal Disclaimer

By viewing this document, you irrevocably agree to be bound by the following terms:

The information provided in these slides and any written or verbal accompanying communication regarding or by First
Avenue for Real Estate Development Co. (the “Company”) or relating to these slides or the earnings call (collectively,
the “Information”) is provided for information purposes only. The Information is qualified in its entirety by the
information contained in the Company’s financial statements, annual board reports and announcements of the Saudi
Exchange.

The Information does not purport to be full, accurate or complete. No reliance may be placed for any purpose on the
Information or its accuracy, fairness or completeness. It is not the intention to provide, and you may not rely on the
Information as providing, a complete or comprehensive analysis of the Company’s financial or trading position or
prospects.

Neither the Company nor any of its directors, officers, employees, agents, affiliates or subsidiaries accept any
responsibility or liability whatsoever (whether in contract, tort or otherwise) for, or guarantee or give any explicit or
implicit warranty, representation or undertaking, as to, the accuracy, fairness or completeness of any of the
Information, and disclaims all liability and responsibility for any loss or damage (including in respect of direct, indirect
or consequential loss or damage) caused by any action taken or not taken as a result, or on the basis, of the
Information or otherwise arising in connection therewith.

The Information contains forward-looking statements. These statements may include, without limitation, any
statements preceded by, followed by or including words such as “target,” “believe,” “expect,” “aim,” “intend,” “may,
“anticipate,” “estimate,” “plan,” “project,” “will,” “can have,” “likely,” “should,” “would,” “could”, “continue”,
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“forward” and other words and terms of similar meaning or the negative thereof. Such forward-looking statements are

based on numerous assumptions and cannot be ascertained, as they involve known and unknown risks, uncertainties

and other factors within or beyond the Company’s control that could cause the Company’s actual results, performance

or achievements to be materially different from the expected results, performance, or achievements expressed or
implied by such forward-looking statements. Reliance should not be placed on such forward-looking statements, and
the Company, its directors, officers, employees, agents, affiliates and subsidiaries shall not be liable for any direct or
indirect loss or damage that any person may incur due to their reliance on the forward-looking statements.

The Information, including but not limited to forward-looking statements, applies only as of the date it speaks and is not

intended to give any assurances as to future results. The Company will not update, correct or revise the Information,

including any financial data or forward-looking statements, as a result of new information, future events or otherwise,

unless required by applicable law or regulation.

No person should construe the Information as financial, tax or investment advice, and all readers should consult a
licensed adviser to assist them in understanding the content of the Information as needed.
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Thank you

Email: IR@thelstavenue.com
Phone: +966 55 850 6969

Website: www.thelstavenue.com.sa



http://www.the1stavenue.com.sa/
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