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Al Dawaa Medical Services Company (A Saudi Joint Stock Company)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
At 31 March 2022

1

1.1
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1.3

1.4
1.5

2

2.1 Statement of compliance

2.2 Basis of measurement

2.3 Functional and presentation currency

CORPORATE INFORMATION

Al Dawaa Medical Services Company (the “Company”) is a Saudi Joint Stock Company. The Company was
initially registered as a Limited Liability Company in the Kingdom of Saudi Arabia (“KSA”) under Commercial
Registration number 2051025701 dated 23 Ramadan 1422H (corresponding to 8 December 2001) with branches
in  Khobar, Riyadh, Jeddah, and other cities across the Kingdom.

The Company is engaged in online wholesale, pharmaceutical agents, wholesale pharmaceutical goods, pharmacy
activities, pharmaceutical warehouse activities, retailing of medical equipment and equipment, online retailing,
land transport of goods, providing delivery services via electronic platforms, managing and renting self-storage
stores, providing marketing services on behalf of third parties.
The Company’s registered office is located at P.O. box 4326, Al Khobar 31952, Kingdom of Saudi Arabia.
The interim condensed financial statements of the Company as of 31 March 2022 were authorised for issuance by
the Board of Directors on 10 Shawwal 1443H (corresponding to 11 May 2022).

These interim condensed financial statements are presented in Saudi Riyals ("SR") which is also the functional currency of
the Company and rounded to the nearest Saudi Riyals (except when otherwise indicated).

BASIS OF PREPARATION AND CHANGES TO THE COMPANY'S ACCOUNTING POLICIES

These interim condensed financial statements for the three-month periods ended 31 March 2022 have been prepared in
accordance with International Accounting Standard 34 ‘Interim Financial Reporting’ (“IAS 34”) as endorsed in the KSA.
The Company has prepared the interim condensed financial statements on the basis that it will continue to operate as a
going concern. The management consider that there are no material uncertainties that may cast doubt significant doubt
over this assumption. They have formed a judgement that there is a reasonable expectation that the Company has adequate
resources to continue in operational existence for the foreseeable future, and not less than 12 months from the end of the
reporting period.
The interim condensed financial statements do not include all the information and disclosures required in the annual
financial statements and should be read in conjunction with the annual financial statements for the year ended 31
December 2021. In addition, results for the interim period ended 31 March 2022 are not necessarily indicative of the
results that may be expected for the financial year ending 31 December 2022 (refer also note 3).
The Company has accounted for its investment in subsidiaries at cost and no consolidated financial statements have been
prepared as the subsidiaries have not yet commenced any operations. The assets, liabilities and operations of the
subsidiaries as of 31 March 2022 and for the period then ended are not material to the Company’s interim condensed
financial statements.

These interim condensed financial statements have been prepared on a historical cost basis except for equity instruments
designated at FVOCI and swap derivatives that have been measured at fair value, using the accrual basis of accounting.

On 24 Thul-Qi’dah 1442H (corresponding to 4 July 2021), the Board has approved the plan for initial public
offering of the Company by offering 30% of the shares of the Company for initial public offering by submitting
an application and registering the securities to the Capital Market Authority ("CMA") and listing it through Saudi
Stock Exchange (“Tadawul”). On 18 Jumada I 1443H (corresponding to 22 December 2021), the CMA
announces the approval to offer 25.5 million shares for public subscription representing (30%) of the Company's
shares. On 14 March 2022, the Company's shares started trading in Tadawul.
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Al Dawaa Medical Services Company (A Saudi Joint Stock Company)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)
At 31 March 2022

2

2.4 New standards, interpretations and amendments adopted by the Company

3

Progressive rebate incentives

4

2022 2021
SR SR

(Unaudited) (Unaudited)

Type of revenue
Retail 1,260,566,167 1,169,759,111
Wholesale 34,254,840 39,955,770

Total revenue 1,294,821,007 1,209,714,881

Geographical markets
Saudi Arabia       1,294,821,007 1,209,714,881

Timing of revenue recognition
Goods transferred at a point in time 1,280,348,270 1,195,393,323
Goods transferred over time 14,472,737 14,321,558

Total revenue 1,294,821,007 1,209,714,881

Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to estimates are recognised prospectively.

REVENUE
For the three-month period

 ended 31 March

SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Company’s interim condensed financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and accompanying
disclosures, and the disclosure of contingent liabilities. The accounting estimates and assumptions used in the preparation
of these interim condensed financial statements are consistent with those used in the preparation of the annual financial
statements of the Company for the year ended 31 December 2021.

The Company receives incentives from its suppliers based on the volume of the business during the year, that are subject
to negotiations. The underlying contracts with the suppliers are negotiated throughout the year and are not necessarily to
be available at the time of interim financial reporting. The management exercises professional judgement to assess and
estimate the amount of incentives. Such assessment and judgment involves consideration of factors, including prevailing
industry practices, continuing suppliers’ relationships, business performance during the year, historical trends and auto
renewal nature of agreements.

The accounting policies adopted in the preparation of the interim condensed financial statements are consistent with those
followed in the preparation of the Company's annual financial statements for the year ended 31 December 2021, except for
the adoption of new standards effective as of 1 January 2022. The Company has not early adopted any standard,
interpretation or amendment that has been issued but is not yet effective.
Several amendments and interpretations apply for the first time in 2022, but do not have an impact on the interim
condensed financial statements of the Company.

BASIS OF PREPARATION AND CHANGES TO THE COMPANY'S ACCOUNTING POLICIES
(continued)
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Al Dawaa Medical Services Company (A Saudi Joint Stock Company)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)
At 31 March 2022

5

5.1 Charge for the period

5.2 Movements in provision during the period / year
The movement in the zakat provision was as follows:

31 March 31 December
2022 2021

SR SR
(Unaudited) (Audited)

At the beginning of the period / year 13,990,924 20,256,603
Provided during the period / year 2,000,000 6,872,694
Payments during the period / year - (13,138,373)

At the end of the period / year 15,990,924 13,990,924

5.3 Status of assessments

6

2022 2021
SR SR

(Unaudited) (Unaudited)

Profit for the period 87,109,410 78,837,375

Weighted average number of ordinary shares outstanding 85,000,000 85,000,000

Basic and diluted earnings per share from profit for the period 1.02 0.93

The EPS calculation is given below:

For the three-month period
 ended 31 March

The weighted average number of shares for the purpose of calculation of basic and diluted earnings per share for the
period ended 31 March 2022 has been adjusted to reflect the effect of the capital increase from 200 thousands shares to
85 million shares during the current period with no additional consideration as if the capital increase occurred from the
beginning of the prior period without a corresponding change in resources in accordance with the requirements of IAS 33
Earnings per Share.

Zakat assessments have been agreed with the Zakat, Tax and Customs Authority ("ZATCA") up to 2016. The Company's
zakat return for the years 2017 to 2021 has been filed with the ZATCA. However, the assessments have not yet been
raised by the ZATCA.
Zakat base has been computed based on the Company's understanding of the zakat regulations enforced in the Kingdom of
Saudi Arabia. The zakat regulations in Kingdom of Saudi Arabia are subject to different interpretations. The assessments
to be raised by the ZATCA could be different from the declarations filed by the Company.

EARNINGS PER SHARE

Basic and diluted earnings per share (EPS) is calculated by dividing the profit for the period attributable to shareholders of
the Company by the weighted average number of ordinary shares outstanding during the period.

ZAKAT

The charge for the interim period is calculated based on estimated zakat charge for the whole year.
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Al Dawaa Medical Services Company (A Saudi Joint Stock Company)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)
At 31 March 2022

7 PROPERTY AND EQUIPMENT

31 March 31 December
2022 2021

SR SR
(Unaudited) (Audited)

Cost:
At beginning of the period / year 1,723,002,451 1,433,374,028
Additions 76,005,662 313,292,034
Disposals - (1,588,539)
Write-off (17,166,128) (22,075,072)

At end of the period / year 1,781,841,985 1,723,002,451

Accumulated depreciation:
At beginning of the period / year 899,606,053 775,352,859
Charge for the period 42,709,258 145,596,344
Disposals - (913,286)
Write-off (15,495,448) (20,429,864)
At end of the period / year 926,819,863 899,606,053

Net book amount at end of  the period / year 855,022,122 823,396,398

8

31 March 31 December
2022 2021

SR SR
(Unaudited) (Audited)

At beginning of the period / year 1,046,053,673 756,330,855
Additions 82,950,366 413,039,654
Modifications 16,901,324 74,416,828
Derecognised due to termination (11,778,424) (14,586,192)
Depreciation expense (53,011,049) (183,147,472)

At end of the period / year 1,081,115,890 1,046,053,673

Set out below are the carrying amounts of the Company's lease liabilities and the movements during the period / year:

31 March 31 December
2022 2021

SR SR
(Unaudited) (Audited)

At beginning of the period / year 1,039,121,922 764,575,060
Additions 82,950,366 413,039,654
Modifications 16,901,324 74,416,828
Derecognised due to termination (15,013,819) (17,555,126)
Accretion of interest 8,134,299 31,940,470
Payments (61,795,367) (227,294,964)

At end of the period / year 1,070,298,725 1,039,121,922

Current 235,804,273 226,815,253
Non-current 834,494,452 812,306,669

RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

Set out below are the carrying amounts of right-of-use assets recognised and the movement during the period / year:

________________________________________________________________________________________________
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Al Dawaa Medical Services Company (A Saudi Joint Stock Company)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)
At 31 March 2022

9

2022 2021
SR SR

27,966,786 28,379,900

6,710,939 5,577,163

797,707 124,250

10,308,917 9,473,721

Rental 50,000 50,000

Purchases of inventories 1,513,327 -

Short-term employee benefits 6,687,000 755,750
End of services benefits 242,685 32,500

Total compensation 6,929,685 788,250

Terms and conditions of transactions with related parties:

9.1 Amounts due from a related party under current assets
31 March 31 December

2022 2021
SR SR

(Unaudited) (Audited)
966 Motors Establishment 85,229 -

9.2 Amounts due to related parties under current liabilities
31 March 31 December

2022 2021
SR SR

(Unaudited) (Audited)
Meshraf General Contracting Company 33,589,693 64,375,189
Digital Business System Company 6,178,142 10,494,227
Classic Travel & Tours Agency 1,860,265 966,984
Accrued directors’ remuneration 1,302,000 4,302,000
Mawarid Trading Limited 986,424 529,365
Ms. Nouf Saad Al-Farraj 200,000 -
966 Motors Establishment -             1,264,617

44,116,524 81,932,382

Ms. Nouf Saad Al-Farraj (shareholder)

Mawarid Trading Limited
(Fellow subsidiary)

Compensation of key management personnel of the Company were as follows:

The pricing policies and terms of payment of transactions with the related parties are approved by the Company’s management.
The outstanding balances at the period ended 31 March 2022 and the year ended 31 December 2021 are unsecured, interest free
and settlement occurs in cash.

Amounts due from a related party and due to related parties are disclosed in the interim condensed statement of financial position
as follows:

Classic Travel & Tours Agency (affiliate)
Tickets and other travel expenses

966 Motors Establishment (affiliate) Payments on behalf of the Company

Digital Business System Company
(affiliate) IT services provided to the Company

Meshraf General Contracting  Company
(affiliate)

Value of construction of new
 pharmacies

RELATED PARTY TRANSACTIONS AND BALANCES

Related parties represent partners, directors and key management personnel of the Company, and entities controlled or
significantly influenced by such parties. The Company in the normal course of business carries out transactions with various
related parties. Major transactions with related parties' occurred during the period were as follows:

Related parties Nature of transactions
Amount of transactions for the three-

month period ended 31 March

________________________________________________________________________________________________________
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Al Dawaa Medical Services Company (A Saudi Joint Stock Company)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)
At 31 March 2022

10 BANK BALANCES AND CASH

31 March 31 December
2022 2021

SR SR
(Unaudited) (Audited)

Bank balances and cash 47,604,822 46,306,634
Bank overdrafts (1,433,576) (55,977,491)

Cash and cash equivalents 46,171,246 (9,670,857)

11

11.1 Share capital of the Company is divided into 85 million shares of SR 10 (31 December 2021: same).

12

13

2021 2020
SR SR

Short-term loans 1,130,000,000 1,100,000,000
Bank overdrafts 1,433,576 55,977,491

1,131,433,576 1,155,977,491

13.1

13.2

For the purpose of the interim condensed statement of cash flows, cash and cash equivalents comprise the following:

CAPITAL AND PROPOSED INCREASE IN CAPITAL

11.2 At 31 December 2020, the Company was carrying SR 51.5 million as proposed increase in capital. Further, on 15
Sha’ban 1442H (corresponding to 28 March 2021), the Company's partners resolved to increase the Company’s
capital from SR 10 million to SR 850 million through the transfer of additional SR 788.5 million from retained
earnings to proposed increase in capital. The legal formalities in respect of the Company's capital increase has
been completed during the prior period.

DIVIDENDS

On 18 Sha’ban 1442H (corresponding to 31 March 2021), the partners approved an interim dividends amounting to SR
34.7 million for the period. Dividends have been fully paid during the related period.

BANK OVERDRAFTS AND SHORT TERM LOANS

The bank overdrafts, Tawarooq, Murabaha and Tayseer short-term loans were obtained from various local
commercial banks to meet the working capital requirements and are secured by joint and several personal
guarantees of the partners, promissory notes and assignments of rights arising from insurance policies. These
facilities carry borrowing cost at average rate of SAIBOR + 1.63%.

The facility agreements have certain financial covenants require the Company to maintain certain level of
financial ratios. The Company was not in compliance with financial covenant relating to maintenance of current
ratio under certain of its facility agreements. However, the management has negotiated with the local commercial
banks and believes that such matter has no impact on the interim condensed financial statements.
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Al Dawaa Medical Services Company (A Saudi Joint Stock Company)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)
At 31 March 2022

14 FAIR VALUE MEASUREMENT

-
-

-
-

-

Level 1 Level 2 Level 3
31 March 2022 (unaudited) SR SR SR SR

Financial assets designated at fair value through OCI (equity instruments):
Equity instruments designated at FVOCI 260,325,465 260,325,465 - -

Swap derivatives liabilities 13,345,919 - 13,345,919 -

Level 1 Level 2 Level 3
31 December 2021 (Audited) SR SR SR SR

Financial assets designated at fair value through OCI (equity instruments):
Equity instruments designated at FVOCI 265,039,130 265,039,130 - -

Derivatives financial instruments
Swap derivatives liabilities 51,485,244 - 51,485,244 -

15 COMMITMENTS

The Company has authorised future capital expenditure amounting to SR 344 million (31 December 2021: SR 420
million) relating to construction of new pharmacies, warehouses and purchase of other capital assets.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The Company measures financial assets at fair value through other
comprehensive income at each statement of financial position date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

In the principal market for the asset or liability or
In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a liability
is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that
market participants act in their economic best interest. A fair value measurement of a non-financial asset takes into
account a market participant's ability to generate economic benefits from the asset's highest and best use or by selling it to
another market participant that would utilise the asset in its highest and best use.

Carrying value
Fair value measurement using

Derivatives financial instruments

Carrying value
Fair value measurement using

The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities:

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during
which the change has occurred. There were no transfers between Levels 1, 2 or 3 during the period ended 31 March 2022
and the year ended 31 December 2021.

Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable.
Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

All financial instruments for which fair value is recognised or disclosed are categorised within the fair value hierarchy,
based on the lowest level input that is significant to the fair value measurement as a whole, as follows:

If the inputs used to measure the fair value of an asset or liability falls into different levels of the fair value hierarchy, then
the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest input
level that is significant to the entire measurement.
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Al Dawaa Medical Services Company (A Saudi Joint Stock Company)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (continued)
At 31 March 2022

16

17 SUBSEQUENT EVENTS

In the opinion of management, there have been no further significant subsequent events since the period ended 31 March
2022 but before date of authorisation of these interim condensed financial statements as mentioned in note 1 that would
have a material impact on the interim condensed financial position of the Company as reflected in these interim condensed
financial statements.

SIGNIFICANT MATTERS DURING THE PERIOD

A novel strain of coronavirus (“COVID-19”) was first identified at the end of December 2019, subsequently in March
2020 was declared as a pandemic by the World Health Organization (“WHO”). COVID-19 continues to spread throughout
in nearly all regions around the world including the Kingdom of Saudi Arabia and resulted in travel restrictions and curfew
in the cities which resulted in a slowdown of economic activities and shutdowns of many sectors at global and local levels.

The extent to which coronavirus pandemic impacts the Company’s business, operations, and financial results, is uncertain
and depends on many factors and future developments, that the Company may not be able to estimate reliably during the
current period. These factors include the virus transmission rate, the duration of the outbreak, precautionary actions that
may be taken by governmental authorities to reduce the spread of the epidemic and the impact of those actions on
economic activity, the impact to the businesses of the Company’s customers and partners and other factors.

As far and as of the date of preparation of the interim condensed financial statements for the period ended 31 March 2022,
the Company’s operations did not have a significant negative impact from the COVID-19 outbreak. The Company’s
management will continue to evaluate the nature and extent of the impact of COVID-19 on the Company’s business and
financial results.
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