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22. IMPACT OF COVID 19 OUTBREAK AND SUBSEQUENT EVENTS

The outbreak of novel coronavirus (COVID-19) since early 2020, its spread across mainland China 
and then globally including the Kingdom of Saudi Arabia and the declaration of this pandemic by 
the World Health Organization has resulted globally in governmental authorities imposing 
quarantines and travel restrictions of varying scope; has led to significant disruptions in the retail, 
travel and hospitality industries, and in global trade. It has resulted in decreased economic activity 
and lowered estimates for future economic growth and has caused global financial markets to 
experience significant volatility. The Company has considered the following while assessing the 
impact of COVID-19 outbreak:

Financial assets

The Company has performed an assessment in accordance with its accounting policy due to the 
Covid-19 pandemic to determine whether there is objective evidence that a financial asset or group 
of financial assets has been impaired. These include factors such as, significant financial difficulties 
of issuers or debtors, default or delinquency in payments, probability that the issuer or debtor will 
enter bankruptcy or other financial reorganization, etc. In case of equities classified under available-
for-sale, the Company has performed an assessment to determine whether there is a significant 
decline in the fair value of financial assets below their cost. Based on these assessments, the 

-19 pandemic has had no material effects on 

management continues to monitor the situation closely.

Credit risk management

The Company has strengthened its credit risk management policies to address the fast changing and 
evolving risks posed by the current circumstances. These include review of credit concentrations at 
granular economic sector, region, counterparty level and take appropriate action where required. Based 
on the review, the Company has identified the following sectors being impacted significantly by the 
Covid-19 pandemic and lower oil prices:

Foods
Airlines
Freight companies
Hotels
Retail
Construction
Entertainment
Tourism

Liquidity Risk

The Company is aware of the need to keep a close focus on liquidity management during this period and
has enhanced its monitoring of current liquidity needs as well as the pandemic in its entirety. The Company
regularly reviews and updates the liquidity forecast based on the individual liquidity balance as well as
the continued development of external economic factors.

23. APPROVAL OF THE FINANCIAL STATEMENTS

These interim condensed financial statements were approved and authorized for issue by the
Board of Directors on 1442H, corresponding to  May 2021. 


