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INDEPENDENT AUDITOR’S REVIEW REPORT ON CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

The Shareholders of
United Electronics Company
(A Saudi Joint Stock Company)
Al-Khobar, Kingdom of Saudi Arabia

Introduction:
We have reviewed the accompanying condensed consolidated interim statement of financial position of
United Electronics Company, a Saudi Joint Stock Company (the ‘Company’) and its Subsidiaries
(collectively referred to as the “Group”) as at March 31, 2021, the related condensed consolidated interim
statements of profit or loss and comprehensive income, changes in equity and cash flows for the three
months period then ended and notes, including a summary of significant accounting policies and other
explanatory notes. Management is responsible for the preparation and presentation of these condensed
consolidated interim financial statements in accordance with International Accounting Standard 34 "Interim
Financial Reporting" (IAS 34), as endorsed in the Kingdom of Saudi Arabia. Our responsibility is to express
a conclusion on these condensed consolidated interim financial statements based on our review.

Scope of Review:
We conducted our review in accordance with International Standard on Review Engagements 2410, ‘Review
of Interim Financial Information Performed by the Independent Auditor of the Entity’ as endorsed in the
Kingdom of Saudi Arabia. A review of condensed consolidated interim financial statements consists of
making inquiries, primarily of persons responsible for financial and accounting matters and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia and
consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion:
Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed consolidated interim financial statements are not prepared, in all material respects, in accordance
with IAS 34, that is endorsed in the Kingdom of Saudi Arabia.

Al-Bassam & Co.
P.O. Box 4636
Al Khobar 31952
Kingdom of Saudi Arabia

Ibrahim A. Al Bassam
Certified Public Accountant
License No. 337

May 02, 2021
Ramadan 20, 1442H.
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March 31,
2021

December 31,
2020

(Unaudited) (Audited)
Note SR SR

ASSETS
Non-current assets
Property and equipment 11 448,630,890 452,228,590
Right of use 387,739,768 399,251,120
Intangible assets 55,133,636 56,883,510
Goodwill 528,692 528,692
Trade receivables and other assets – Noncurrent portion 1,327,321 1,374,148
Investment in installment sales receivables and

Islamic financing contracts – Noncurrent portion 5 538,137,983 468,626,388
1,431,498,290 1,378,892,448

Current assets
Inventories 1,242,359,729 935,617,739
Trade receivables and other assets 108,524,487 95,899,488
Investment in installment sales receivables and

Islamic financing contracts – Current portion 5 362,775,142 334,292,730
Cash and cash equivalents 6 248,012,985 184,762,989

1,961,672,343 1,550,572,946

TOTAL ASSETS 3,393,170,633 2,929,465,394

EQUITY AND LIABILITIES
Equity
Share capital 1 600,000,000 600,000,000
Statutory reserve 37,917,247 29,797,645
Other reserves 9,834,038 7,487,838
Retained earnings 165,670,312 212,593,893
Treasury shares (31,999,966) (24,000,000)

781,421,631 825,879,376
Liabilities
Non-current liabilities
Deferred revenue from extended warranty program – Noncurrent portion 96,389,249 93,576,444
Lease liability – Noncurrent portion 451,131,441 464,609,547
Borrowings – Noncurrent portion 7 407,625,000 183,416,667
Deferred tax liabilities 1,242,635 1,242,635
End of service benefits 74,524,563 74,880,088
Other liabilities 1,822 19,427

1,030,914,710 817,744,808
Current liabilities
Trade payables and other liabilities 1,331,509,258 972,462,374
Deferred revenue from extended warranty program – Current portion 72,793,936 66,706,136
Lease liability – Current portion 68,847,145 71,350,033
Borrowings – Currrent portion 7 82,375,000 156,583,333
Zakat and income tax provision 25,308,953 18,739,334

1,580,834,292 1,285,841,210

Total liabilities 2,611,749,002 2,103,586,018

TOTAL EQUITY AND LIABILITIES 3,393,170,633 2,929,465,394

These condensed consolidated interim financial statements were approved and authorized for issue by the board of directors, on
behalf of the shareholders and were signed on their behalf on May 02, 2021.

Chief Financial Officer Chief Executive Officer Chairman
The accompanying notes form an integral part of these condensed consolidated interim financial statements.
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For the three months
periods ended

March 31,
2021

March 31,
2020

(Unaudited) (Unaudited)

Note SR SR

Revenue, net 8,9 1,364,327,124 1,232,249,000
Cost of revenue 9 (1,104,117,029) (1,011,479,567)

Gross profit 260,210,095 220,769,433

Selling, marketing and distribution expenses 9 (128,122,445) (134,846,964)
General and administrative expenses 9 (35,939,218) (35,247,068)
Other expenses (151,059) (76,120)
Other income 1,286,844 744,998
Finance charges (9,460,115) (14,228,443)

Profit before zakat 87,824,102 37,115,836

Zakat and income tax (6,628,081) (2,435,143)

Net profit for the period 81,196,021 34,680,693

OTHER COMPREHENSIVE INCOME

Item that may be reclassified subsequently to statement of profit or loss:

Exchange differences on translation of foreign operations 96,200 (2,492)

Other comprehensive income for the period 96,200 (2,492)

Total comprehensive income for the period 81,292,221 34,678,201

Earnings per share attributable to shareholders of the Group
Basic earnings per share (Saudi Riyal per share) 10 1.41 0.60
Diluted earnings per share (Saudi Riyal per share) 10 1.35 0.58

These condensed consolidated interim financial statements were approved and authorized for issue by the board of
directors, on behalf of the shareholders and were signed on their behalf on May 02, 2021.

Chief Financial Officer Chief Executive Officer Chairman

The accompanying notes form an integral part of these condensed consolidated interim financial statements.
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These condensed consolidated interim financial statements were approved and authorized for issue by the board of directors, on behalf of the shareholders and were signed
on their behalf on May 02, 2021

Chief Financial Officer Chief Executive Officer Chairman
The accompanying notes form an integral part of these condensed consolidated interim financial statements.

Other reserves

Share
capital

Statutory
reserve

Share based
payment

reserve

Foreign
currency

translation
reserve

Actuarial
reserve

Total
other

reserves
Retained
earnings

Treasury
shares Total equity

SR SR SR SR SR SR SR SR SR
Balance as at January 1, 2020 (Audited) 500,000,000 41,783,373 7,600,000 (11,495) 973,743 8,562,248 129,565,441 (20,000,000) 659,911,062

Net profit for the period - - - - - - 34,680,693 - 34,680,693
Other comprehensive loss for the period - - - (2,492) (2,492) - - (2,492)
Transfer to statutory reserve - 3,468,069 - - - - (3,468,069) - -
Dividend declared (Note 12) - - - - - - (62,500,000) - (62,500,000)
Share based payment expense - - 411,671 - - 411,671 - - 411,671
Balance as at March 31, 2020 (Unaudited) 500,000,000 45,251,442 8,011,671 (13,987) 973,743 8,971,427 98,278,065 (20,000,000) 632,500,934

Balance as at January 1, 2021 (Audited) 600,000,000 29,797,645 15,101,647 (150,394) (7,463,415) 7,487,838 212,593,893 (24,000,000) 825,879,376
Net profit for the period - - - - - - 81,196,021 - 81,196,021
Other comprehensive income for the period - - - 96,200 - 96,200 - - 96,200
Transfer to statutory reserve - 8,119,602 - - - - (8,119,602) - -
Dividend declared (Note 12) - - - - - - (120,000,000) - (120,000,000)
Treasury shares (Note 1) - - - - - - - (7,999,966) (7,999,966)
Share based payment expense - - 2,250,000 - - 2,250,000 - - 2,250,000
Balance as at March 31, 2021 (Unaudited) 600,000,000 37,917,247 17,351,647 (54,194) (7,463,415) 9,834,038 165,670,312 (31,999,966) 781,421,631
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For the three months periods ended
March 31,

2021
March 31,

2020
(Unaudited) (Unaudited)

SR SR

Cash flows from operating activities:
Net profit for the period 81,196,021 34,680,693
Adjustments for:

Depreciation of property and equipment 10,165,669 10,955,800
Amortization of intangible assets 3,103,102 2,854,053
Depreciation of right of use 11,511,352 13,810,233
Share based payment expense 2,250,000 411,671
Loss from disposal of property and equipment 15,459 1,356
Deferred revenue from extended warranty program 8,900,605 3,280,250
Finance charges 12,809,671 15,786,539
Allowance for impairment recognized on Investment in installment

sales receivables and Islamic financing contracts 4,095,632 2,566,396
Allowance for impairment recognized on inventories 6,520,446 2,356,043
Zakat and income tax expense 6,628,081 2,435,143
End of service benefits 3,228,592 3,214,296

150,424,630 92,352,473
Changes in:
Trade receivables and other assets (12,578,172) 51,948,841
Investment in installment sales receivables and

Islamic financing contracts (102,089,639) (80,206,987)
Inventories (313,262,436) (42,538,982)
Trade payables and other liabilities 239,029,279 156,768,733
Cash (used in) generated from operations (38,476,338) 178,324,078

End of service benefits paid (3,584,117) (807,527)
Finance cost paid (3,768,902) (5,256,954)
Zakat and income tax paid (58,462) -
Net cash (used in) generated from operating activities (45,887,819) 172,259,597
Cash flows from investing activities
Additions to property and equipment (6,919,315) (8,663,971)
Additions to intangible assets (1,353,228) (1,025,242)
Proceeds from disposal of property and equipment 400,387 -
Purchase of treasury shares (7,999,966) -
Net cash used in investing activities (15,872,122) (9,689,213)
Cash flows from financing activities:
Drawdown of borrowings 335,000,000 1,272,000,000
Repayment of borrowings (185,000,000) (623,000,000)
Repayment of lease liability (25,086,263) (19,671,887)
Net cash generated from financing activities 124,913,737 629,328,113
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For the three months periods ended
March 31,

2021
March 31,

2020
(Unaudited) (Unaudited)

SR SR

Net change in cash and cash equivalents 63,153,796 791,898,497
Effects of foreign exchange translation on cash and cash equivalents 96,200 (2,492)
Cash and cash equivalent at the beginning of the period 184,762,989 102,971,989
Cash and cash equivalents at end of the period 248,012,985 894,867,994

Significant Non-cash transaction
Addition in property and equipment / lease liability 64,500 3,104,512
Dividends declared 120,000,000 62,500,000
Transfers from capital work in progress to intangible assets - 441,171

These condensed consolidated interim financial statements were approved and authorized for issue by the board of
directors, on behalf of the shareholders and were signed on their behalf on May 02, 2021.

Chief Financial Officer Chief Executive Officer Chairman

The accompanying notes form an integral part of these condensed  consolidated interim financial statements.
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1. ORGANIZATION AND PRINCIPAL ACTIVITIES

United Electronics Company (the “Company”) is a Saudi joint stock Company initially registered in Riyadh under
commercial registration number 1010175357 dated 19 Muharram 1423H (corresponding to April 1, 2002). In 2004, the
Company’s registered office was transferred from Riyadh to Al Khobar and, accordingly, the Commercial Registration
number was changed to 2051029841 dated 10 Jumada II,1425H (corresponding to July 27, 2004). The shares of the
Company were listed on the Saudi Stock Exchange “Tadawul” on December 24, 2011.

The Company’s principal activities are the wholesale and retail trade in electric appliances, electronic gadgets, computers
and their spare parts and accessories, furniture, office equipment and tools, medical supplies, maintenance and repair
services, establishment of restaurants third-party marketing, and drones.

The Company’s share capital as at March 31, 2021 amounted to SR 600 million (December 31, 2020: SR 600 million)
consisting of 60 million (December 31, 2020: 60 million) shares of SR 10 each.

The Board of Directors of the Company, on March 5, 2020, recommended to the Extra Ordinary General Assembly of the
Company for the increase in its share capital from SR 500 million to SR 600 million by granting bonus shares to the
Company's existing shareholders. On May 05, 2020 the shareholders of the Company in their annual general meeting
approved the recommendations of the board of directors for increase in share capital and accordingly, the share capital was
increased from SR 500 million to SR 600 million, and number of shares increased from 50 million shares to 60 million
shares.

On March 18, 2020, the Board of Directors of the Company announced intention to purchase 100,000 shares of the
Company as part of the employees’ share program, subject to the approval of the Extra Ordinary General Assembly. The
shareholders of the Company approved the recommendation in their annual general meeting dated May 05, 2020. During
the current period, the Group purchased 81,784 shares for a consideration of SR 8 million.

The address of the Company’s head office is United Electronics Company – P.O. Box 76688 Al Khobar 31952, Kingdom
of Saudi Arabia.

1.1 Structure of the group

These condensed consolidated interim financial statements for the three months’ period ended March 31, 2021 include the
financial statements of the Company and following subsidiaries:

Name of consolidated subsidiaries Effective
ownership

1- United Electronics Company Extra S.P.C., a Company registered in Bahrain 100%
2- United Electronics Company Extra L.L.C., a Company registered in Oman 100%
3- United Company for Maintenance Services, a Company registered in Kingdom of Saudi Arabia 100%
4- United Company for Financial Services. a Company registered in Kingdom of Saudi Arabia 100%
5- Procco Financial Services W.L.L. a Company registered in Kingdom of Bahrain 100%

1- United Electronics Company-Extra S.P.C., is registered in Bahrain on 15 Dhul-Qa’da l432H (corresponding to
October 13, 2011). The principal activities of this subsidiary are importing, exporting and trading of electrical and
electronics devices and their spare parts, computers and accessories, selling video and audio media materials,
importing and exporting computer software and hardware, importing and exporting electronic games, providing
maintenance for electric devices in addition to management and development of personal properties.

2- United Electronics Company-Extra L.L.C., is registered in Oman on 15 Jumada I 1433H (corresponding to April 7,
2012). The principal activities of this subsidiary is retail trading of computer, non-customized software, household
appliances (radio, television, refrigerators, crockery etc.), toys, games, satellites, and phones.
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1. ORGANIZATION AND PRINCIPAL ACTIVITIES (Continued)

1.1 Structure of the group (Continued)

On May 14, 2020, corresponding to Ramadan 21 1441, the shareholders of the subsidiary resolved to increase the
share capital of the subsidiary Company from Omani Riyals 100,000 to Omani Riyals 250,000 by issuance of 15,000
shares of Omani Riyals 10 each.

3- United Company for Maintenance Services Limited, is Saudi limited liability company incorporated on 10 Rajab
1431H (corresponding to September 22, 2010). The principal activities of this subsidiary are maintenance and repair
and providing warranty for electronics, digital and electrical devices, home appliances and computers and wholesale
trading of spare parts in electrical and digital devices, photocopy and fax machines, telephones, cell phones, video and
electric games, digital pocket assistants, printers and computer-related devices.

4- United Company for Financials Services ("the Company") is a Saudi Closed Joint Stock Company established under
the Regulations for Companies in the Kingdom of Saudi Arabia having the Commercial Registration No. 2051224103
issued in Al-Khobar on Jumada Al Awwal 15,1440 H (corresponding to January 21, 2019). The principal activities of
this subsidiary are to exercise consumer finance in the Kingdom of Saudi Arabia in accordance with implementation
regulations of the finance lease law and its Sharia compliant.

On September 7, 2020 corresponding to Muharram 19, 1442, the shareholders of the subsidiary in their Extra Ordinary
General Meeting resolved to increase the share capital of the subsidiary Company from SR 150 million to SR 350
million by issuance of 20 million shares of SR 10 each. The legal formalities have been completed in 2020.

5- During the financial year ended December 31, 2019, the Group invested SR 5 million to acquire a Company under the
name “Procco Financial Services W.L.L”. The principal activities of this subsidiary is to provide technical services to
financial institutions and other companies. The operations of the Company are subject to the approval of Central Bank
of Bahrain in Kingdom of Bahrain.

The Company and its subsidiaries are together referred as "the Group"

As at March 31, 2021, the Group had a total of 50 branches (March 31, 2020: 50 branches) out of which 45 operational
branches are in the Kingdom of Saudi Arabia (March 31, 2020: 45 branches).

These condensed consolidated interim financial statements are presented in Saudi Riyals, which is the Group's functional
and presentation currency. Figures have been rounded off to the nearest Saudi Riyal.

2. BASIS OF PREPARATION

2.1 Statement of compliance

These condensed consolidated interim financial statements for the three months period ended March 31, 2021 have been
prepared in accordance with International Accounting Standard 34 - Interim Financial Reporting (“IAS 34”) as endorsed in
the Kingdom of Saudi Arabia. The accompanying condensed consolidated interim financial statements do not include all
the information and disclosures required in the annual financial statements and hence should be read in conjunction with
the Group’s annual financial statements for the year ended December 31, 2020.

2.2 Preparation of the condensed consolidated interim financial statements

The accompanying consolidated financial statements have been prepared on the historical cost convention, except where
International Financial Reporting Standards (IFRS) require other measurement basis.

The principal accounting policies applied in the preparation of condensed consolidated interim financial statements are
consistent with those of the previous financial year and the respective corresponding interim reporting period.
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2. BASIS OF PREPARATION (Continued)

2.2 Preparation of the condensed consolidated interim financial statements (Continued)

The preparation of these financial statements required management to make judgements, estimates and assumptions that
affect the application of accounting policies and reported amounts in the financial statements. These critical accounting
judgements and key sources of estimations were the same as those described in the last annual audited financial statements.

3. BASIS OF CONSOLIDATION

The condensed consolidated interim financial statements incorporate the financial statements of the Company and its
subsidiaries detailed in note 1. Control is achieved when the Company:

• has power over the investee;
• is exposed, or has rights, to variable returns from its involvement with the investee; and
• has the ability to use its power to affect its returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.

When the Company has less than a majority of the voting rights of an investee, it has power over the investee when the
voting rights are sufficient to give it the practical ability to direct the relevant activities of the investee unilaterally. The
Company considers all relevant facts and circumstances in assessing whether or not the Company's voting rights in an
investee are sufficient to give it power, including:

• the size of the Company’s holding of voting rights relative to the size and dispersion of holdings of the other vote
holders;

• potential voting rights held by the Company, other vote holders or other parties;

• rights arising from other contractual arrangements; and

• any additional facts and circumstances that indicate that the Company has, or does not have, the current ability to
direct the relevant activities at the time that decisions need to be made, including voting patterns at previous
shareholders’ meetings.

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases when the Company
loses control of the subsidiary. Specifically, income and expenses of a subsidiary acquired or disposed of during the period
are included in the consolidated statement of profit or loss and other comprehensive income from the date the Company
gains control until the date when the Company ceases to control the subsidiary.

Condensed consolidated interim profit or loss and each component of other comprehensive income are attributed to the
owners of the Company. Total comprehensive income of subsidiaries is attributed to the shareholders of the Company.

When necessary, adjustments are made to the consolidated financial statements of subsidiaries to bring their accounting
policies into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

4. CHANGES IN SIGNIFICANT ACCOUNTING POLICIES

New standards, Amendments to standards and Interpretations

Certain amendments to existing standards became applicable for the current reporting period. The amendments did not
have an impact on the financial information of the Group and accordingly the Group did not have to change its accounting
policies or make any retrospective adjustments.

Certain new accounting standards and interpretations have been published that are not mandatory for March 31, 2021
reporting period and have not been early adopted by the Group. These standards are not expected to have a material impact
on the Group in the current or future reporting periods and on foreseeable future transactions.
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5. INVESTMENT IN INSTALLMENT SALES RECEIVABLES AND ISLAMIC FINANCING CONTRACTS

Note

March 31,
2021

(Unaudited)
SR

December 31,
2020

(Audited)
SR

Installment sales receivables, net 5.1 65,053,029 99,752,217
Investment in Islamic financing contracts, net 5.2 835,860,096 703,166,901

900,913,125 802,919,118
Less: non-current portion (538,137,983) (468,626,388)
Current portion 362,775,142 334,292,730

5.1 Installment sales receivables, net

Details of installment sales receivables are as follows:
March 31,

2021
(Unaudited)

SR

December 31,
2020

(Audited)
SR

Installment sales receivables 90,024,326 126,900,275
Less: allowance for impairment (24,971,297) (27,148,058)

Net installment sales receivables 65,053,029 99,752,217
Less: non-current portion (12,153,084) (20,304,545)
Current portion 52,899,945 79,447,672

As at March 31, 2021 and December 31, 2020, stage-wise installment sales receivables and the respective allowance for
impairment are as follows:

March 31, 2021 (Unaudited)

Stage 1
SR

Stage 2
SR

Stage 3
SR

Total
SR

Installment sales receivables 32,536,543 6,334,956 51,152,827 90,024,326
Allowance for impairment (291,692) (659,439) (24,020,166) (24,971,297)

32,244,851 5,675,517 27,132,661 65,053,029

December 31, 2020 (Audited)
Stage 1

SR
Stage 2

SR
Stage 3

SR
Total

SR

Installment sales receivables 61,602,578 9,929,982 55,367,715 126,900,275

Allowance for impairment (531,921) (1,133,501) (25,482,636) (27,148,058)

61,070,657 8,796,481 29,885,079 99,752,217

Movement in the allowance for impairment is as follows:

March 31,
2021

(Unaudited)
SR

December 31,
2020

(Audited)
SR

Opening balance 27,148,058 40,250,321

Impairment reversal for the period / year (1,779,924) (12,971,837)

Utilized allowance for the period / year (396,837) (130,426)

Closing balance 24,971,297 27,148,058
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5. INVESTMENT IN INSTALLMENT SALES RECEIVABLES AND ISLAMIC
FINANCING CONTRACTS (Continued)

5.2 Investment in Islamic financing contracts, net

Investment in Islamic financings contract comprised of investment in Tawarruq and Murabaha contracts as mentioned
below:

March 31, 2021 (Unaudited)
Current
portion

SR

Non-current
portion

SR

Allowance for
impairment

SR
Total

SR

Tawarruq contracts receivables, net 137,172,428 423,258,431 (18,925,811) 541,505,048
Murabaha contracts receivables, net 183,040,957 118,880,827 (7,566,736) 294,355,048

320,213,385 542,139,258 (26,492,547) 835,860,096

December 31, 2020 (Audited)
Current
portion

SR

Non-current
portion

SR

Allowance for
impairment

SR
Total

SR

Tawarruq contracts receivables, net 108,063,640 357,847,119 (14,734,809) 451,175,950
Murabaha contracts receivables, net 154,611,129 103,262,004 (5,882,182) 251,990,951

262,674,769 461,109,123 (20,616,991) 703,166,901

Tawarruq contracts receivables, net

March 31, 2021 (Unaudited)
Current
portion

SR

Non-current
portion

SR
Total

SR

Tawarruq contracts receivables, gross 265,699,199 628,077,125 893,776,324

Less: deferred financing income (128,485,630) (204,753,132) (333,238,762)
137,213,569 423,323,993 560,537,562

Unearned origination fees (1,775,322) (2,829,131) (4,604,453)

Deferred transaction costs 1,734,181 2,763,569 4,497,750
137,172,428 423,258,431 560,430,859

Less: Allowance for impairment (5,626,209) (13,299,602) (18,925,811)

Tawarruq contracts receivables, net 131,546,219 409,958,829 541,505,048

December 31, 2020 (Audited)
Current
portion

SR

Non-current
portion

SR
Total

SR

Tawarruq contracts receivables, gross 214,811,037 536,596,997 751,408,034

Less: deferred financing income (106,216,596) (177,861,044) (284,077,640)

108,594,441 358,735,953 467,330,394

Unearned origination fees (1,437,582) (2,407,250) (3,844,832)

Deferred transaction costs 906,781 1,518,416 2,425,197

108,063,640 357,847,119 465,910,759

Less: Allowance for impairment (4,212,358) (10,522,451) (14,734,809)

Tawarruq contracts receivables, net 103,851,282 347,324,668 451,175,950
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5. INVESTMENT IN INSTALLMENT SALES RECEIVABLES AND ISLAMIC
FINANCING CONTRACTS (Continued)

5.2 Investment in Islamic financing contracts, net (Continued)

Murabaha contracts receivables, net

March 31, 2021 (Unaudited)
Current
portion

SR

Non-current
portion

SR
Total

SR

Murabaha contracts receivables, gross 257,567,978 156,047,846 413,615,824
Less: deferred financing income (75,694,852) (37,749,423) (113,444,275)

181,873,126 118,298,423 300,171,549

Unearned origination fees (1,438,714) (717,494) (2,156,208)
Deferred transaction costs 2,606,545 1,299,898 3,906,443

183,040,957 118,880,827 301,921,784

Less: Allowance for impairment (4,711,979) (2,854,757) (7,566,736)

Murabaha contracts receivables, net 178,328,978 116,026,070 294,355,048

December 31, 2020 (Audited)
Current
portion

SR

Non-current
portion

SR
Total

SR

Murabaha contracts receivables, gross 217,022,524 135,878,081 352,900,605
Less: deferred financing income (63,539,084) (33,205,405) (96,744,489)

153,483,440 102,672,676 256,156,116

Unearned origination fees (1,219,153) (637,127) (1,856,280)
Deferred transaction costs 2,346,842 1,226,455 3,573,297

154,611,129 103,262,004 257,873,133

Less: Allowance for impairment (3,617,353) (2,264,829) (5,882,182)

Murabaha contracts receivables, net 150,993,776 100,997,175 251,990,951

March 31, 2021 (Un-audited) Stage 1 Stage 2 Stage 3 Total

Investment in finance receivable 821,129,723 14,479,212 25,100,176 860,709,111

Less: Allowance for impairment (6,942,790) (3,768,249) (15,781,508) (26,492,547)

814,186,933 10,710,963 9,318,668 834,216,564

December 31, 2020 (Audited) Stage 1 Stage 2 Stage 3 Total

Investment in finance receivable 693,394,137 7,302,929 22,789,444 723,486,510

Less: Allowance for impairment (6,257,369) (1,381,582) (12,978,040) (20,616,991)

687,136,768 5,921,347 9,811,404 702,869,519

* The above presented stage-wise analysis of investment in finance receivables and allowance for impairment exclude
unearned origination fee and deferred transaction cost.
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5. INVESTMENT IN INSTALLMENT SALES RECEIVABLES AND ISLAMIC
FINANCING CONTRACTS (Continued)

5.2 Investment in Islamic financing contracts, net (Continued)

Movement in allowance for impairment for the period and year ended March 31, 2021 and December 31, 2020 is as
follows:

March 31,
2021

(Unaudited)
SR

December 31,
2020

(Audited)
SR

Opening balance 20,616,991 2,644,253

Impairment for the period/year 5,875,556 17,972,738

Closing balance 26,492,547 20,616,991

6. CASH AND CASH EQUIVALENTS
March 31,

2021
(Unaudited)

SR

December 31,
2020

(Audited)
SR

Cash at banks 235,070,114 170,913,240

Cash on hand 12,942,871 13,849,749

248,012,985 184,762,989

7. BANK FACILITIES

The Group has bank facilities from local banks for letter of credit, letters of guarantee, Murabaha Islamic and Tawarruq
Islamic financings. These facilities are subject to Islamic Shariah principles. These facilities carry finance charges at
market rates and are secured against promissory notes.

March 31,
2021

(Unaudited)
SR

December 31,
2020

(Audited)
SR

Murabaha Islamic financing 420,000,000 270,000,000

Tawarruq Islamic financing 70,000,000 70,000,000

490,000,000 340,000,000

Borrowings – Current portion (82,375,000) (156,583,333)

Borrowings – Noncurrent portion 407,625,000 183,416,667

8. SEGMENTAL REPORTING

The Group has the segregated the operations into two main reporting segments, these reporting segment are as follows:

Segment Business

Retail/Whole Sales Retail, whole sales, installation and repair services of electronics products,
computers, smartphones and accessories, extended warranties and gift cards

Consumer finance Consumer financing under Murabaha and Tawarruq products

Group operates Whole sales business under the brand name “eXtra” and Consumer finance business is operated under the
brand name “Tasheel”. All other business activities are classified as “Others”.

The Group’s Chief Executive Officer and board of directors reviews the internal management reports of each segment at
least quarterly.
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8. SEGMENTAL REPORTING (Continued)

The information related to each segment is set-out below:

For period ended March 31, 2021(Unaudited)

Retail/
Wholesale

Consumer
finance Others

Consolidation
adjustments Total

SR SR SR SR SR

Revenue, net 1,304,316,894 61,376,993 3,791,646 (5,158,409) 1,364,327,124

Net profit 60,776,380 20,253,314 457,327 (291,000) 81,196,021

Total assets 2,472,121,281 959,762,970 8,995,577 (47,709,195) 3,393,170,633

Total liabilities 2,064,557,259 587,742,531 5,084,599 (45,635,387) 2,611,749,002

For period ended March 31, 2020 (Unaudited)

Retail/
Wholesale

Consumer
finance Others

Consolidation
adjustments Total

SR SR SR SR SR

Revenue, net 1,214,337,659 18,747,839 2,482,089 (3,318,587) 1,232,249,000

Net profit 38,606,094 (4,005,000) 79,599 - 34,680,693

For year ended December 31, 2020 (Audited)

Retail/
Wholesale

Consumer
finance Others

Consolidation
adjustments Total

SR SR SR SR SR

Total assets 2,186,651,378 781,265,636 8,683,971 (47,135,591) 2,929,465,394

Total liabilities 1,714,132,166 429,498,514 5,339,301 (45,383,963) 2,103,586,018

Geographical financial information

The Group’s operations are settled in Kingdom of Saudi Arabia and certain Gulf Cooperation Council (GCC) countries.
The geographical information analyses the Group’s revenue, net profit, total assets and total liabilities by the Group’s
country of domicile and other countries.

March 31, 2021 (Un-audited)

Inside the
Kingdom of

Saudi Arabia

Outside the
Kingdom of

Saudi Arabia
Consolidation

adjustments Total
SR SR SR SR

Revenue, net 1,257,859,528 111,626,005 (5,158,409) 1,364,327,124
Net profit 101,730,956 8,270,419 (28,805,354) 81,196,021
Total Assets 3,621,846,346 231,649,634 (460,325,347) 3,393,170,633
Total liabilities 2,466,140,060 195,304,232 (49,695,290) 2,611,749,002

March 31, 2020 (Un-audited)

Inside the
Kingdom of

Saudi Arabia

Outside the
Kingdom of

Saudi Arabia
Consolidation

adjustments Total
SR SR SR SR

Revenue, net 1,160,454,029 75,113,558 (3,318,587) 1,232,249,000
Net profit 30,668,647 2,464,195 1,547,851 34,680,693
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8. SEGMENTAL REPORTING (Continued)

December 31, 2020 (Audited)

Inside the
Kingdom of

Saudi Arabia

Outside the
Kingdom of

Saudi Arabia
Consolidation

adjustments Total
SR SR SR SR

Total Assets 3,157,585,976 208,654,847 (436,775,429) 2,929,465,394

Total liabilities 1,977,793,990 180,676,251 (54,884,223) 2,103,586,018

9. RELATED PARTIES’ TRANSACTIONS AND BALANCES

Balances and transactions between the Company and its subsidiaries, which are related parties of the Company, have been
eliminated on consolidation and are not disclosed in this note. Details of transactions between the Group and other related
parties are disclosed below as terms and conditions of such transactions are approved by the Company’s management,
Board of Directors and General Assembly.

The Group transacts with the following related parties in the ordinary course of business,

Entity Relationship
Al Fozan Holding Company Major shareholder
United Homeware Company Affiliate of a major shareholder
Abdullatif and Mohamed Al Fozan Company Affiliate of a major shareholder
Retal Urban Development Company Affiliate of a major shareholder
Madar Building Materials Company Affiliate of a major shareholder
Madar Electrical Materials Company Affiliate of a major shareholder
Madar Tools & Equipment Company Affiliate of a major shareholder
Al Yassra Trading Company Affiliate of a board member

The due amounts are on commercial substance and will be settled in cash. Balance due to related parties are included under
trade payables and other liabilities and balance due from related parties are included in trade receivables and other assets.

During the period, the Group entered into the following transactions with related parties that are not members of the Group:

Transaction Amount Balance at

Nature of transaction

March 31,
2021

(Unaudited)
SR

March 31,
2020

(Unaudited)
SR

March 31,
2021

(Unaudited)
SR

December 31,
2020

(Audited)
SR

Sales to

Al Fozan Holding Company 20,999 1,748 48,596 749

Retal Urban Development Company 82,085 10,985 18,203 3,178

103,084 12,733 66,799 3,927

Purchases from

United Homeware Company 509,569 2,551,365 1,605,730 2,248,883

Madar Tools & Equipment Co. 124,416 635,405 93,942 568,226

Al Yassra Trading Co. - 30,714 - 30,714

Al Fozan Holding Co. - - - -
633,985 3,217,484 1,699,672 2,847,823

Rental income from

United Homeware Company 337,142 1,013,196 1,051,520 782,000
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9. RELATED PARTIES’ TRANSACTIONS AND BALANCES (Continued)

Transaction amount Balance at

Nature of transaction

March 31,
2021

(Unaudited)
SR

March 31,
2020

(Unaudited)
SR

March 31,
2021

(Unaudited)
SR

December 31,
2020

(Audited)
SR

Rent expense from

Madar Building Materials Co. 137,500 137,500 137,500 -
Abdullatif and Mohamed Al Fozan Co. 182,583 - 367,750 -

320,083 137,500 505,250 -
Other expenses charge by / (to)

United Homeware Company 39,547 290,699 29,490 251,251
Management fee income from

United Homeware Company 96,600 1,273,346 - 1,369,946

Key management compensation:
March 31,

2021
(Unaudited)

March 31,
2020

(Unaudited)

SR SR
Short term benefits 3,851,991 2,920,389
Retention program benefits 1,248,921 989,025
BOD and related committees remuneration 2,348,000 2,280,000

As of March 31, 2021, balance due to key management personnel amounts to SR 1,248,921 (2020: SR 3,463,947).

10. EARNINGS PER SHARE
March 31,

2021
(Unaudited)

March 31,
2020

(Unaudited)

SR SR
Profit for the period attributable to the shareholder of the Group 81,196,021 34,680,693
Weighted average number of ordinary shares for the purposes of basic earnings 57,518,216 57,600,000
Weighted average number of ordinary shares for the purposes of diluted earnings 60,000,000 60,000,000
Earnings per share
Basic earnings per share 1.41 0.60
Diluted earnings per share 1.35 0.58

11. CONTINGENCIES AND CAPITAL COMMITMENTS

March 31,
2021

(Unaudited)
SR

December 31,
2020

(Audited)
SR

Letters of credit 482,172,726 483,364,451
Letters of guarantee 54,307,478 54,401,266
Commitments for the acquisition of property and equipment 11,180,556 10,000,000
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12. DIVIDENDS DISTRIBUTION

On March 17, 2021, the Board of Directors of the Group resolved to distribute SR 120 million cash dividend of SR 2 per
share to the shareholders of the Group for the second half of 2020.

On July 19, 2020, the Board of Directors of the Group resolved to distribute SR 60 million cash dividend of SR 1 per share
to the shareholders of the Group for the first half of 2020. The dividends were distributed during the year 2020.

On March 05, 2020, the Board of Directors of the Group resolved to distribute SR 62.5 million cash dividend of SR 1.25
per share to the shareholders of the Group for the second half of 2019. The dividends were distributed during the year
2020.

13. APPROVAL OF THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

The condensed consolidated interim financial statements were approved by the board of directors and authorized for issue
on May 02, 2021 corresponding to Ramadan 20, 1442H.


