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Qassim Cement Under Review i
Com pany Bloomberg Ticker Results
2Q25 Result Review QACCOAB Target Price (SAR) UR
Upside/ Downside -
0.4 56.0
0.3 52.0 Current Market Price (SAR) 42.7
0.2 52wk High / Low (SAR) 55.0/42.7
0.1 48.0 12m Average Vol. (mn) 0.1
0.0 44.0 Mkt. Cap. (USD/SAR mn) 1,260/4,727
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P 3 2 X P L y > gy g & Shares Outstanding (mn) 110.6
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n < = < Free Float (%) 80.8%
= Avg. Volume, mn (LHS) = QACCO Avg. price, SAR (RHS) 3M ADTV (SAR mn) 6.7
Revenue growth driven by Hail Cement consolidation 6MADTV (SAR mn) 6.0
Revenue rose 44% YoY (in line with U-Capital's estimate), attributed to the higher P/E25e (x) 12.3
sales volumes following Hail Cement’s acquisition in June 2024, despite a drop in EV/EBITDA"25¢ (x) 10.4
average selling price. Dividend Yield '25e (%) 6.4%
Higher COGS and unrealized losses weigh on the net profit Price Perf. (1m/3m) (%) -15.1/-17.0
Lower average seII.ing prices and relat_ively higher grow?h in COG$, compa_red to Research Department
revenue, resulted in lower gross profit and the associated margin. Additionally, Email: .
. . I . X mail: ubhar-research@u-capital.net
unrealized losses on financial investments compared to gains in 2Q24 and 1Q25
dragged down the net profit on both a YoY and QoQ basis during 2Q25.
U-Capital view
Qassim Cement has shown strong revenue growth in the recent quarters on a YoY
basis, driven by higher sales volumes and strategic benefits from the Hail Cement
acquisition. Overall, the cement sector is showing signs of stabilization, with domestic
cement demand expected to grow steadily, supported by major infrastructure projects For our — X,
under Vision 2030, including NEOM, Qiddiya, and the Red Sea Projects. However, we last report ( CHll%k @
plan to revisit our investment case on Qassim Cement, considering its notably weaker-
than-expected 2Q25 earnings performance, and hence placing the stock under
review. The stock is currently trading at a slight discount to a one-year historical P/E
average.
Financial Summary
SAR mn 2Q24 3Q24 4Q24 1Q25 2Q25 2Q25e¢ YoY QoQ Var. 1H24 1H25 YoY
P&L
Sales/Revenue 203 265 303 303 293 283 44%  -3% 4% 400 596 49%
Gross profit 78 77 94 90 73 82 7% -20% -11% 161 163 2%
Operating profit 73 77 74 89 73 84 0% -17% -13% 140 162 16%
Net profit / (loss) 71 72 82 89 61 85 -14% -31% -28% 146 150 3%
BS
Shareholders’ Equity 2,822 2,752 2,764 2,770 2,724 3% 2% 2,822 2,724  -3%
Ratios
Gross margin 38.4% 29.2% 31.1% 29.9% 24.8% 29.0% 40.2% 27.4%
Operating margin 36.0% 29.0% 24.4% 29.3% 25.0% 29.7% 35.0% 27.2%
Net profit margin 35.1% 27.3% 27.0% 29.3% 20.8% 30.0% 36.4% 25.1%
EPS, SAR 0.6 0.7 0.7 0.8 0.6 0.8 1.4 1.6
P/E (TTM) 15.6
RoE (TTM) 11.0%

Source: Financials, Tadawul, Bloomberg, U Capital Research
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Recommendation
BUY ACCUMULATE HOLD REDUCE SELL
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Disclaimer: This report has been prepared by Ubhar Capital (U Capital) Research and is provided for information purposes only. Under no
circumstances is it to be used or considered as an offer to sell or solicitation of any offer to buy. While all reasonable care has been taken to
ensure that the information contained therein is not untrue or misleading at the time of publication, we make no representation as to its
accuracy or completeness and it should not be relied upon as such. The company accepts no responsibility whatsoever for any direct or
indirect consequential loss arising from any use of this report or its contents. All opinions and estimates included in this document constitute
U Capital Research team’s judgment as at the date of production of this report and are subject to change without notice. This report may not
be reproduced, distributed or published by any recipient for any other purpose.
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