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Rating : BUY 

3Q21 profit in-line with our estimate 

Abu Dhabi National Energy Company (TAQA) reported net income of 
AED1,403 Mn in 3Q21 0.9% lower than our estimate of AED1,415 
Mn. The company’s performance has significantly improved due to 
higher contribution from the Oil & Gas segment and the fact that 
9M20 was reduced by AED 1.5 bn post-tax impairment charge. 

P&L highlights 

Revenue increased by 11.3% YOY to reach AED12,077 Mn in 3Q21 
from AED10,853 Mn in 3Q20 primarily due to higher commodity 
prices within the Oil & Gas segment. while Cost of Sales increased 
as well by 7.3% YOY to AED7,121 Mn in 3Q21 up from AED6,635 Mn 
in 3Q20 while decreasing slightly as a percentage of Total Revenue 
being 59% in 3Q21 compared to 61% in 3Q20. Thus, Gross Profit 
increased by 17.5% YOY to AED4,956 Mn in 3Q21 up from 
AED4,218 Mn in 3Q20 and Gross Profit Margin increased from 
38.9% in 3Q20 to 41% in 3Q21. General and Administrative Ex-
penses decreased insignificantly by 0.8% YOY to AED493 Mn down 
from AED497 Mn same period last year. The company recorded an 
Operating Profit in 3Q21 for AED2,003 Mn, an increase by 49.4% 
YOY from AED1,341 Mn in 3Q20. Profit before Zakat reported a sig-
nificant increase reaching AED1,511 Mn in 3Q21 up from AED716 
Mn in 3Q20. TAQA reported a Net Profit of AED 1,403 Mn in 3Q21 
compared to AED 700 Mn same period last year. 

Balance sheet highlights 

Total Assets decreased by 3.9% YOY to AED183.15 Bn down from 
AED190.60 Bn in 3Q20. Total Liabilities also decreased by 8.2% YOY 
to AED111.27 Bn in 3Q21 compared to AED121.26 Bn in 3Q20 given 
that Interest bearing Loans and Borrowings decreased by 11.1% 
YOY to AED5,270 Mn down from AED5,931 Mn in 3Q20. Finally, To-
tal Equity increased by 4% YOY to AED66.08 Bn in 3Q21 up from 
AED62.16 Bn in 3Q20. 

Target price and rating 

We Upgrade our rating to BUY with a revised target price of 
AED1.80 based on mixture of DCF and Relative Valuation methods. 
TAQA is an international energy and water company operating in 11 
countries providing over 1 Mn customers with water and energy and 
meeting 95% of Abu Dhabi’s power and water needs. TAQA has over 
80,000 Km of electricity and distribution network and 18,000 Km of 
water pieplines, TAQA has also the ability to provide electrical gen-
eration capacity of 23 GW with 1.4 GW generated from renewable 
energy. Oil & Gas average production volumes went up by 2.5% 
YOY to 121.5K boepd driven by an increase in production in Europe. 
On the other hand, power and water were available 98.3% YTD, 
which is insignificantly lower than the previous year and the Genera-
tion global technical availability of 93.4% in 9M21 was also lower 
than the previous year given the outages within the UAE fleet. TAQA 
has managed to have a strong operational performance despite the 
COVID-19 global pandemic.  

Recommendation   

Current Price (11-Nov) 1.28 

Target Price (AED) 1.80 

Upside/(Downside) (%) 41% 

  

Stock Information   

Market Cap (mm) 143,915.84 

Paid Up Capital (mm) 112,434.25 

52 Week High 1.59 

52 Week Low 1.18 

3M Avg. daily value (AED) 7,052,330 

 

Financial Ratios   

Dividend Yield (12m) 2.81 

Dividend Pay-out (%) 100.82 

Price-Earnings Ratio (x) 32.58 

Price-to-Book Ratio (x) 2.23 

Book Value (AED) 0.57 

Return-on Equity (%) 9.24 

Earning Per Share (AED) 0.04 

Beta 0.65 

  

Stock Performance   

5 Days 4.92% 

1 Months 2.40% 

3 Months 0.79% 

6 Months -5.88% 

1 Year -17.42% 

Month to Date (MTD) 4.07% 

Quarter to Date (QTD) 0.79% 

Year to Date (YTD) -11.11% 

Abu Dhabi National Energy Company 
Higher contribution from Oil & Gas segment supports the profits 

First Look Note – 3Q21 

Sector: Utilities 
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UAE Equity Research: Abu Dhabi National Energy Company – 3Q21 

On a group level the revenues increased by 11% to AED34.27 Bn in 9M21 from AED30.82 Bn in 9M20, 
mainly driven by the increase in commodity prices in the Oil & Gas segment. EBITDA stood at AED14.4 
Bn in 9M21 up from AED12 Bn in 9M20, an increase by 20% YOY driven by higher revenues, higher in-
come from associates but it was partially offset by the increase in Expenses to AED20 Bn in 9M21 up 
from AED18.87 Bn in 9M20, an increase by 6.34% YOY. Net Income in 9M21 stood at AED4.3 Bn wit-
nessing a significant increase compared to Net Income in 9M20 at AED1.26 Bn mainly driven by the in-
crease in Oil & Gas segment while knowing that the 9M20 figure was decreased by a one-time impair-
ment charge of AED1.5 Bn.  

Higher Capex on the group level by 25% YOY reaching AED3.4 Bn as compared to AED2.75 Bn during 
the same period last year given the higher Transmission and Distribution expenditure by 35% YOY due 
to the cancelation and postponement of projects caused by COVID-19 global pandemic in the first 9 
months of 2020. The Generation CAPEX fell by 33% YTD in 2021 given that most work and spending 
happened in 2020 specifically on turbines in the Shuweihat S1 plant. The Oil & Gas CAPEX increased by 
20% in 9M21 given the higher spending in Iraq and North America slightly decrease by lower CAPEX in 
Europe. Stronger cash flow of AED11.4 Bn improved TAQA’s liquidity following the full settlement of Cor-
porate Credit Facilities in 1H21 which led to an increase in the Group’s unutilized credit facilities totalling 
AED13.4 Bn as at end of 3Q21 up from AED8.2 Bn as at end of 2020.  

The Group’s Total Debt comprise 46% of the Balance Sheet decreasing to AED68.32 Bn in 3Q21 com-
pared to AED76 Bn as at end of 2020, with 94% of the Group’s borrowings having a fixed interest rate 
and the Group’s total Cost of Debt being at 4.2% in 3Q21. Corporate Debt consists of AED33.55 Bn fol-
lowed by Subsidiaries and bank loans for AED28.49 Bn and Subsidiaries bonds for only AED6.27 Bn. Out 
of the Group’s Total Debt only 9% is classified as current portion in 3Q21 down from 12% as at end of 
the year. The Group focuses on maintaining a balance between continuity of funding and the flexibility 
through the use of cash and cash equivalents.  

Finally, the Board of Directors approved in August 2021 an interim Cash Dividend of AED618 Mn being 
AED0.0055 per share for 3Q21 and it was paid in the same period. The Company distributed cash divi-
dend for the full-year 2020 of AED 2.50 fils per share (AED 2.811 bn in total), which will grow by 10% 
annually for the following two years (2.75 fils per share for 2021 and 3.00 fils per share for 2022). Divi-
dends for 2021 and 2022 will be paid quarterly, making TAQA the first UAE-listed company to pay divi-

dends on a quarterly basis. Based on the above, we assign a BUY rating for TAQA.  

TAQA - Dividend Policy    

(at CMP)  Dividend Per Share (in AED Fils)  Dividend Yield (in AED Fils)  

2020 2.50  2.0% 

2021F  2.75 2.1% 

2022F  3.00 2.3% 

FABS estimate & Company data    
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TAQA—P&L             

AED mm 3Q20 2Q21 3Q21 YOY ch QOQ ch 2020 2021F Change 

Sales 10,853 11,865 12,077 11.3% 1.8% 23,985 46,338 93.2% 

Cost of Sales -6,635 -6,332 -7,121 7.3% 12.5% -12,666 -25,821 103.9% 

Gross profit 4,218 5,533 4,956 17.5% -10.4% 11,319 20,517 81.3% 

SG&A Expenses -497 -442 -493 -0.8% 11.5% -1,294 -1,911 47.7% 

EBITDA 3,721 5,091 4,463 19.9% -12.3% 10,025 18,607 85.6% 

D&A  -2,380 -3,500 -2,460 3.4% -29.7% -5,617 -10,649 89.6% 

Operating profit 1,341 1,591 2,003 49.4% 25.9% 4,408 7,958 NM 

Other income 177 742 252 42.4% -66.0% 932 1,535 64.7% 

Financial charges – net -802 -761 -744 -7.2% -2.2% -1,581 -3,037 92.1% 

Profit before zakat 716 1,572 1,511 111.0% -3.9% 3,759 6,455 NM 

Zakat 75 -75 -146 -294.7% 94.7% 258 -754 NM 

Profit before NCI 791 1,497 1,365 72.6% -8.8% 4,017 5,701 41.9% 

NCI -91 -76 38 -141.8% -150.0% -209 -213 NM 

Profit to shareholders 700 1,421 1,403 100.4% -1.3% 3,808 5,488 44.1% 

FABS estimate & Co Data         
         

Margins         

AED mm 3Q20 2Q21 3Q21 YOY ch QOQ ch 2020 2021F Change 
Gross Profit Margin 38.9% 46.6% 41.0% 217 -560 47.2% 44.3% -291 

EBITDA margin 34.3% 42.9% 37.0% 267 -595 41.8% 40.2% -164 

Operating Profit Margin 12.4% 13.4% 16.6% 423 318 18.4% 17.2% -121 

Net Profit Margin 6.4% 12.0% 11.6% 517 -36 15.9% 11.8% -403 

FABS estimate & Co Data         
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DISCLAIMER 

This report has been prepared by FAB Securities (FABS), which is authorised by the UAE Securities and Com-

modities Authority, licensing registration number 604002, and is a member of the Abu Dhabi Securities Ex-

change, Dubai Financial Market and NASDAQ Dubai.  The information, opinions and materials contained in this 

report are provided for information purposes only and are not to be used, construed, or considered as an offer or 

the solicitation of an offer or recommendation to sell or to buy or to subscribe for any investment security or 

other financial instrument.  The information, opinions and material in this report have been obtained and derived 

from publicly available information and other sources considered reliable without being independently verified for 

their accuracy or completeness.  FABS gives no representation or warranty, express or implied, as to the accura-

cy and completeness of information and opinions expressed in this report.  Opinions expressed are current as of 

the original publication date appearing on the report only and the information, including the opinions contained 

herein, are subject to change without notice.  FABS is under no obligation to update this report. The investments 

referred to in this report might not be suitable for all recipients. Recipients should not base their investment de-

cisions on this report and should make their own investigations, and obtain independent advice, as appropriate.  

Any loss or other consequences arising from the uses of material contained in this report shall be the sole and 

exclusive responsibility of the recipient and FABS accepts no liability for any such loss or consequence.  The val-

ue of any investment could fall as well as rise and the investor may receive less than the original amount invest-

ed. Some investments mentioned in this report might not be liquid investments, which could be difficult to real-

ise in cash.  Some investments discussed in this report could be characterised by high level of volatility, which 

might result in loss. FABS owns the intellectual property rights and any other material contained in this report.  

No part of this report may be reproduced, utilised or modified in any form either in whole or in part or by any 

electronic, mechanical or other means, now known or hereafter invented, including photocopying and recording, 

or stored in any retrieval system without the prior consent of FABS in writing.  While utmost care has been taken 

to ensure that the information provided is accurate and correct, neither FABS, nor its employees shall, in any 

way, be responsible for the contents. By accepting this document, the recipient agrees he/she has read the 

above disclaimer and to be bound by the foregoing limitations/restrictions. 
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Research Rating Methodology: 

Rating Upside/Downside potential 

BUY Higher than +15%  

ACCUMULATE Between +10% to +15%  

HOLD Lower than +10% to -5%  

REDUCE Between -5% to -15%  

SELL Lower than -15%  

FAB Securities Contacts: 
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http://www.nbad.com/countries/en-ae/Brokerage/WhatWeOffer/Pages/OnlineTrading.aspx


 

11/11/2021  5 

FAB Securities Awards 

UAE Equity Research: Abu Dhabi National Energy Company – 3Q21 


