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Al Kharashi & Co.

mazars

Report on review of condensed consolidated interim Nnancial statements

To the Shareholders of Development Works Food Company
(A Saudi Joint Stock Company)
Rivadh - Saudi Arabia

Introduction:

We have reviewed the accompanying condensed consolidated interim statemient of financial position of
Development Worls Food Company (“The company™) and its subsidiary (“the Group™) as at 30 June
202 2.and the condensed consolidated interim statement of comprehensive income, Tor the three-month
and six-month periods ended 30 June 2022, and the condensed consolidated statements of changes in
equity and cash flows for the six-month period then ended, and notes to the condensed consolidated
fmierim  financial statements, including a summary of significant accounting policies and olher
explanatory information,

Management is responsible for the preparation and presentation for these condensed consolidated
interim finoneial stalements in accordapce with Internafional Accounting Standard (347 “Interim
Financial Reperting” (“LAS 347), as endorsed in the Kingdom of Sawdi Arabia, Our responsibility 5 to
express & conclusion on these condensed consolidated imterim financial statements based on our review.

seope of review:

We conducted our review in accordance with International Standard on Review Engagements 2410
“Review of interim financial information performed by the independent auditor of the entity”, as
endorsed n the Kingdom of Saudi Arabia, A review of condensed consolidated interim [inancial
statements consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applving analytical and other review procedures. A review is substantially less in scope
than un audit conducted in sccordance with Intemational Standards in Auditing, as endorsed in the
Kingdom of Saudi Arabia, and consequently does not enable us 10 oblain assurance that we would
become aware of all significant matiers that might be identified in an audit. Accordingly, we do nol
express an audit epinion.

Conclusion:

Based on our review, nothing has come 1o our attention that cavses us o believe that the accompanying
condensed consolidated interim Nnancial statements are not prepared, in all material respects, in
accordance with Intemational Accounting Standard IAS 34, “Interim Financial Reporting™ as endorsed
in the Kingdom of Saudi Arabia,

For

= harashi i

Abdullah 9. Al Msned
License M. (450)

Riyadh:
24 July 2022
25 dhul Hign 1443



DNEVELOPMENT WORKS FOOD COMPANY

(5ALUDI JOINT STOW K COMPANY)

CONDENSED CONSOLIDATED STATEMENT OF INTERIM FINANCIAL POSITION
(UNAUDITED) AS AT JUNFE 30,2022

(ALL AMOUNTS ARE IN SAUDI RIVALS UNLESS OTHERWISE STATED)

Nt June 3M),2022 Drecemberd 12020

{umawdited) _ {unaudited)
Assgly
Mism-current assets;
Properoy, plant, and equipment, Met | 32 476 65 ELRIS LR T
Intangible assets. MNet 5 21161 298,235
Capitul work in progress 6 2513927 2,171,896
Inwestrent im sibaidinry 176578 | 76,578
Right ol wee asscts, Mel T-a ARG 054 R85 1,660
Total pon-current assets £7 BTR. 760 67,118,479
Current wsis:
Trade receivables 4, BO8 B37 6,027,550
Prepayments and sther debit balunces B 14,647 3494 I 12T 680
Inwentory 129,771 TA24.518
[he From relsfed parties 14 205 55y 216, (4w
Cash ond cash equivalents 0 3,524 962 7,02 600
Total current assets M 16,557 31287 4RE
Tuotal nssois RR. 195317 09,505,967
Eaul | Linhilii
Eqguiily
Shiiwre cispital I¥ 30,000 CEHE 30, D, LH0
Sratulory reserve I 123931 123931
Emplovess defined benefil obligations
TEMIERSUTSMEN] Feserve { a0, 00 RIS
Retained earning 2,948,006 _L.199.728
Total sharcholders' equity of the parent J3.311.433 22563, 655
Mus-contralling eqguity . 151675 502,208
Total Fguity 34,063,608 33.065,953
Mom-current llabillthbes:
Long-term Ioans 12 17,702 364 17,702,364
Finance leases lishilities 13 dTE 619 A5.615
|eases liabilities 7-hb 11,583 052 11,452,250
Emplovess defined benefit obligations [,923 605 BT ARD
Toial non-current Habilities 31,684,636 31 349,710
Current Halsiliites:
Short-term Inans |2 5,515.523 13,5k, 44 5
Finafce leases Habilities 13 303 AT B4 RO 2
|znses labilites T-h i, 604, RO 11,781,950
Tride payables 5,261 552 AT 444
Accrised expeises sl other credit balance 14 4 62047 1324981
Fakut provision 1T 303,550
Toinl eurrent lnbilities 12447073 35,064,304
Total liabilitics LT 66,440,014
Totad shareholders’ equity and labilitics BE, 195317 e
Salah Shabhin Hisham Abdelrabman A Magren Asiry Sandd Ashry
CFD CED Chalrman of Board of Direciors

The accompanying nokes are an integral pan of these condensed consolidated interim fnancial staremeants,

[



DEVELOPMENT WORKS FOOD COMPANY

(SAUDI JOINT STOCK COMPANY)

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE
INCOME (UNAUDITED)

FOR THE THREE-MONTH AND SIX-MONTH PERIODS
ENDED 3 JUNE 2022

(ALL AMOUNTS ARE IN SAUDI RIVALS UNLESS OTHERWISE STATED

For the threg-month peried For the sis-month period ended
endeld 30 June M June
| 2021 22 2021

MNofe { o iped § funannilitesd) (ummiclited fumamilited)

Revenue, Mid Iy 33807325 24607 302 54,028 254 A4l 415,508
Cost of sales (2TRIEI5) [18.5T3258) (48, B05 [HT ) (360083, 546)
Girass profit 5987510 Bl034,044 5223161 R AN052
Gieneral and adminiserative expenses (280B186) _ (3470530) __ (S64730) _ (6,612,220)
gain frim mnin operafions JITRA4 2,563,514 (434 152) 165998312
Finence cost (426, 724) (173.H0T) 1621.542) (66T 35)
Clthier income hOS, TH5 T2 5T 2,193,657 2,119, 26%
Pralit fir the esriad b fivre zalimi A ISM RS 1902659 [N LUK 3151, TG
Zakat __[97.308) _{64,985) {132,308) {120470)
Prafit for the periml A 261,057 1B4T 6T S9T 655 1,031,230
Cliher comprehensive income - -
Ln:::dmprrhrmlvr inconie fir the 1261057 3847674 997 558 3.031.2%

Tartul commprehemsive income [or the
period aftributalle to;

Shareholders on parent company 3030 Hif 2547098 THE.2TR 2,664 AED
Mon-coiimlling interest XY |49 A0 5T 249 37T 366,556
Earnings por share
Basie earnings per share from net profit for
the period 17 1,09 102 0,33 101
Salah Shahin Hishinm Abdelrmiman A1 Magren Ashry Sasd Ashry
CFO CED Chalrman of Board of [Meeciory

I'he accompunying notes are an integral part of these condensed consolidated interim firancial statements.



DEVELOFMENT WORKS FOOD COMPANY

(SAUDI JOINT STOCK COMPANY)

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED 30 JUNE 2022

Employers
defimed henefit Total
abligations shareholders’
Share capital Statuwinry FEmm e Fem enl Retained equity of the Mon=canirolling
FESETVE FESErvE earnmings parent interest Tatal equity
Balance as of 1 Junuary 202 [{unasdited) 25 (MM, (M) 2,443,389 {55,483 LI3L.611 519517 A92 303 3911820
Dividends disrribisedi unaudited) (212.491) (212,491)
Adpestmen! on non=controlling merest
(unandited) (6, 202) {62027
profit period - - - 2664, 680 2664 680 366,556 303125
Balance us of 30 JUNE 202 1 unaudited) 25 AHHI, (MM} 2,443,389 {55,483) ET0291 33,184,197 Sl 166 33,724 363
Balance as of 1 January 2022 unandited) S0 000, (0D 723,931 {360,004 ) 2,199,728 32563655 502298 31065953
Lavss periond - - - T4E2TR T4R.2TH 249377 947 hS5
Balunce as ol 30 JUNE 2022 unaudited) S0 D) 713931 {364, 044) 1,948,106 33311933 751675 34,063,608
Halah Shahin Hisham Abdelrahman Al Magren Ashry Sand Ashry
CFO CED Chairman of Board of Directors

The accompanying noles are an integral par of these condensed consolidated interim financial statements.



DEVELOPMENT WORKS FOOD COMPANY

(SAUDIJOINT STOCK COMPANY)

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
(LNAUDITED)}

FOR THE THREE-MONTH AND SIX-MONTH PERIODS

ENDED 30 JUNE 2022

{ALL AMOUNTS ARE IN SAUIM RIYALS UNLESS OTHERWISE STATED)

Fuor ihe six For ihe =ix
muonths period months period
ended 3 June ended 30 June

w2 2021
Cash Mows from aperating wetivities
Profit before zokat I, 149 Bnd 3,151,706
Adjustments o recandile (boss) / profit For the yeor to cash
Trom operating acthvitbes
Deeprecuation of property and squipmient 4,895 R4 4 THL06T
[ Cranin) losses firoam sabe of property, plant, & equipment 14,351 6E 212
Amorttation of inngible asses B4 127 446
Deprechation of right of use G455 500 6,302,100
I'.I'III"Ilﬂ_ll-EE' dletined bepelin obligation expenses 528,651 359001
3,102,082 14,778,842
Changes in:
Trnde recervables and Prepayments and other debit bakancoes {1A51,964) (5122074
Invemiey [ 15,253) (2,047 Bl
Trade paynbles and Aceried expenses and other credit balances | 4376495 (2K7O8K)
Cuash penernied from operating 12,992 &qd T A2 96T
Emplovee definid benefit obligation paymeént (324.52T) (2233719
Faka paid [333,123) (74,744
Met ensh Mow generated from operating activities I 5L TO22. 944
Cash Aows from investing sctivities
Pavmeents to properiy, plant, and equipment (435 B400) (570,048
Proceeds from sale of property. plant, and equipment 71,178 670,020
Additions 10 capital work in progress (A5, 281} (1. 158,705)
Addmions 1o nghl of use assets (423,803} (14018 585
Met cash flow (wsed) in investing activithes {21193, 748) (2.6TH. I8}
Cush Nows from Moancing activitbes
Dividends an nen-contrelling interesi - (212.891%
Adjusement on non-oonirolling inerest - (6,202)
Changes i loans, neat (B, 380,520 (R, 419
Change in Finance bease Habilities | el {34142 (R0 5659
lease labiliiies past (5,046, 968) (4,961,586 )
Due From related parties 10,420 {399 750
Med cash Mow wsed in fimancing wetivitics (13,7 6850 (5L T
Met change in cash and cash equivalemts (31517, T28) {160T,.390)
Cash and cash equivalens @ the beginning of the period 7,042,650 9,999,303
Cash il cash eguivalenis ol the cnd of ihe period 3,524 962 HANLHIZ
= Mon cash transaeiions:
Iransferred from capial work in progress 1o property, pland, and 463,252 1,342 330
eauipment amounted {o
Snluh Shahin Wishem Ahdelruhman & Vagres Ashry Saad Ashry
Ly CED) Chairman of Board of Directars

The accompanyving netes are an integral part of these condensed consolidated interim financial stsements,



DEVELOPMENT WORKS FOOD COMPANY

(SAUDEJOINT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Unaudited)
FOR THE THREE-MONTH AND SIX-MONTH PERIODS

ENDED 3 JUNE 2022

(ALL AMOUNTS ARE IN SAUIDM RIYALS UNLESS OTHERWISE STATELD)

1. GENERAL INFORMATION

Development Works Food Company {the Company b was established as a Saudi joint steck
company (a limited liability company previously ), registered in Rivadh, Kingdom of Saudi
Arabia with commercial regstration No, 1010290779 doted 16 Kajab 1431 (27 June 2002).
The pariners decided on 24 Muhaream 1438 (25 October 2006) 1o change the legal entity of
the Company from a limited Hahility company to a joint stock company. The related statutory
procedurnes were completed duning the vear.

Raudi Exchange (Tadawul} announced that Development Works Food Company™s shares
have been listed and stanted trading in the parallel market (Nomu) with code 9501, with a
Auctuation rate of 20% per share, on 29 Jumada Al-Awal 1438 (26 February 2017)

Saudi Exchange ( Tadawul) announced that the trading of the shares of Development Works
Food Company has been listed and started on the main market { TAST) with the code 6013,
with a fMuctuation rate of 10% per share. on the date of 18 Rabii Thami 1443 (23 November
2021 ).

Ihe Company's activity s represented inrefrigerated and  frozen goods  stores (cold
warchouses), restaurants with service, food preparation Kiosks, beverage outlets (coflee
shops), fresh juices and cold drinks, and other activities related to real estate activities in
owned or leased properties and import and expon activities.

The accompunying consolidated nancial statements include the above-mentioned activities
and branches' commercial registrations as follows:

. Lommergind
Numbet  Branch lucatlon Brapch mam¢ registeation No, Daie

i Riynith Igige vime resanurang BiFh i By 2001432 H

2 Bivudh Julice {nike restoursn] IR T TR 25071434 1
Pevelopment ' Works Poad

1 Hivndh Cimpany Bronch Resiaunn HHHKRI A THG2 21430 H

£ Rivadi Jurice {eme restaurani RIS 5 S 250471 43T

1 Riyodh Julce tinge restaumni TUI4B43T aA1437T H

I Fiy ik Junice Temie restaursni BirEdkl 4R34 7] 43T H

7 Rivadh Jurige tomes restauran IHIE54453 LR 438 1

] Riyvodh Julce tinee restaurant HS4450 LT 438

Q Ryl Juice fame restaurani NS5 5307 HLEIA 1438 W

i} Hivaidh Julee 1ome restniras LLE T bt & LS/ 1438 H

I Rivalh Juice famse resimurmni B EHSHET I 2R EAE T
Development Works Foad

12 Hivaih Coenpany Hrunch Dk | 222 LTI 43k H
Developmenl Werks Food

13 Jedelal Coenpany Pranch (PEETY SRR LT EFT 38 H
I hﬂ':lnrmml Works Foad

14 Jedddaly Coaipuny Hrunch HMEOTOAER| L4381
Pevelopment Works Fooid

15 Jedidah LUpenpany Brunch U MIZUSRES IR T 438 1
Development Works Food

4 Jededule Compuny Hrunch AEMUAHRS L1438 1
Pevelopment Works Pl

I7 K= Mushinin Company Brunch FH3 5340 130 12041441 H
Developmenl Worka Food

(3 Ehnnnis MusEnit Cismnpany Hrunch ERES 4G 4% PR 141 1
Dkevieloprment Wisrks Fisnd

9 Ahud mftdah Compuny Hrunch ERETSIE0 ) LR 440 1



DEVELOPMENT WORKS FOOD COMPANY

(SALUDLHMNT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Unaudited)
FOR THE THREE-MONTH AND SIX-MONTH PERIODS

ENDED 30 JUNE 2022

(ALL AMOUNTS ARE IN SAUDI RIVALS UNLESS OTHERWISE STATED)

I. GENERAL INFORMATION (CONTINUED)
The consolidated Anancinl stotements for (he vesr ended December 31, 2021, include the

petivibes of the parent company and the following subsidiary company (the company and its
subsidiary company hereinafier referred o as the “Group™),

Commercial Omership
_Name of subsidiary Main activity _registrafion Ne nereenisge
The Compary is engnged in the sile of s,
Al-Fedden PFralis and — vegetbles, dmes and reeall sale of fresh amil
Vegetubdes Campany preservied Triiks and segelahles. and dobes IEFRERI 3 RE 2 T

- Head office of the parent company 15 in Rivadh - 2181 Dammam Road - Al Yarmouk
Dhstrict, Linit Mo, 69, Rivadh, Zip Code 13243, additional number 7830, Saudi Arabia,

I, BASIS OF PREFPARATION

21 Statement of commitmeni
The group’s consolidated linancial ststements were prepared in accordance with the
international standards of the financial report adopied in Saudi Arabia and oiher standards and
issues issued by the Sawdi Assocition of Chartered Accountanis,

2-2 Accounting basis
Consolidated Ninancial stalements are prepared in accordance with the pranciple of historcal
coat and wsing Accrual basis and the concept of continuity of activity, excluding financial
assets at fair value through other comprehensive income and financial assets at fair value
through profit or loss and investments in associate companies which are recorded in
pceordance with the method of equirny.

2-3 The hasis for consolidating
Subsidigries mre entities controlled by the Company. Control exists when the Group has the
poswer to govern the financial and aperating policies of an entity <o as o obiain benefits from
its activitics. In assessing contral, potential viting rights thar are currently exercisable are
tken inte account. Subsidiaries are consolidated from the date of scquisition (the dote e
company ohtwins conbrol }and continue to be consohidated uniil the date control ceases.

All intra-company balances, transactions, expenses, profits, and losses ansing from intra-
vompany transactions and included in assets are elimmated in full. Also, any unrealized gans
of losses ansing (rom intta-company  ransactions are eliminated on consclidation. The
gecounting policies adopted in the subsidiarics are amended when necessary 1o ensure
consistency with the policies adopted in the group, The Group and its subsidiary prepare their
financial statements for the same reporting periods.

The non-controlling interest 1s messured in proportion to its share of the controlling company’s
niel issels at the scquisiton date, The share of non=comtrolling menests monet prolit or loss as
wll as the share in net assets are presented as separate items in the consolidated statement of
comprehensive meome and the consobdated stwtement of changes in equity, respectively,



DEVELOPMENT WORKS FOOD COMPANY
(SALDIJOINT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Unaudited)
FOR THE THREE-MONTH AND SIX-MONTH PERIODS

ENDED 30 JUNE 2022

(ALL AMOUNTS ARE IN SAUDI RIYALS UNLESS OTHERWISE STATED)

1. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Subsidiaries

Subsidiaries are consolidated From the date they begin to control and until they cease o exercise
that control. The group accounts for the aggregation of the business using the acquisition
method when the control of the group s tunsferred. The converted compensation i the
acyuisition is generally measured ol fair value, as is the case with the et identifiable asseis
acquired, The increase in the cost of acquisition plus the thir valee of non-controlling property
rights is recorded over the fair value of the net identifiable gssets acquired as a reputstion in
the consoliduted financial position statement. Mon-controlling equity is measured by its share
oof net ussets identifinble to the company acquired af the dite of segquisition. The share in prafil
of Foss and el assels not controlled by the Group is lsted as a separate item in the consoldated
profit or loss and income statement and within the equity in the conselidated financial position
statermnent. Both transactions as well as unrealized balonces, profits and losses resuliing [rom
iransactions between group companies are excluded, Accouniing policies of subsidiaries are
adjusted i necessary, to ensure that they comply with the policies of the Group.

24 Finnncinl instrumenis

Classification

I'he Company ¢lassified its financial assets into group loans and receivables. The elassification
of the financial assel depends on the purpose of its acquisition, and mansgement perfonms this
classification upon initial recognition of the fnancial assels,

Loans amd debis

Loans and receivables are non-derivative financial assets with fixed or determinable repaymen
dates that are not quoted in an active market. The financial assets in that company are presented
as current assets if they are expected to be recovered within 12 months ot most from the end of
the financial period. The company's loans and debts consist of "trade and other debit balances”,
*due from related parties™ and "cash and cash equivalents™ in the consolidated statement of
linancial position,

Recognition wnd Initial Messurement

A financial asset is recognized when the company becomes a part of the contractual of the
financial asset,

The mitinl messurement of the soquisition of o finencial esset ot fair valee in addition w other
costs directly related 1o the execution of the transaction, except for financial assets that are
classified at fair value through profit or koss, where they are initially measured af fair value
only, and all other costs associated with excouting the transaction are charged to the statement
of prodit or losses.

Subsequent measurement

Subsequent measurement of financil assets al fr valoe theoagh profit o loss is carried oul al
fwir valise, The increase or decrease in the fair valie during the vear s recognized i the
stutement of profit or loss in other profits ( {losses) - et

The financial assets available For sale are subsequently measured al fair value, The increase or
decrease in the fair value during the year is recognized in other comprehensive income,

Loans and receivables as well as held-to-maturity financial assets are subsequently measured
at amortized cost using the effective interest rate. The interest caleulated in the statement of
profit or loss is recognized within the finance income | (eosts ) - net



DEVELOFMENT WORKS FOOD COMPANY

(SALDIJOINT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS {Unawdited)

FOR THE THREE-MONTH AND SIX-MONTH PERIODS

ESNIVEDY 30k JUNE 222

(ALL AMOUNTS ARE IN SAUDI RIYALS UNLESS OTHERWISE STATED)

1. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINLUED])
Prerecapmition
I'he financial asset 15 derccognised when the contractual contract to obtain cash (ows from the
linsneinl msset hos expired, or the company hos substantiolly transferred the risks and rewards
of ownership of the financial asset,
I'he financial asset is disposed of ol its carrying amounit on the date of disposal, and the gain
[loss) on disposal is recognized i the statement of profit or loss.
The gain (loss) on disposal of a Ninancial asset s the difference between the carrying amount
ut the date of disposal and the proceeds from disposal of a financizl asset.

Cifsetting between an assel and o Nnaocial abdliny

A financial ssset and a financial liability sre offset and the net set-off is presented in the
statement of financial position when the company has the legally enforceable right to set off
the recognized amounts and the company indends either 1o make o settlement on the basis of
the net amounts or (o recognize the asset and sertle the Habality at the same time. The company 's
legal right 1o set-off is enforceable. [t must be when a future event occurs, which is often the
failure of the other party, and 1 must reflect the company s normal practices, the reguirements
of financial markets, and other circumstances related (o considerations of the nsk ond timng
of the company s cash flows.

2-5 Impairment of financial asscis
At the end of cach financial period, the Company assesses whether there s objective evidence
that a financial asset or g group of financial pssets is impaired. The value of a financial asset or
group of financial assets declines, and losses resulting from impairment are charged only if
there is objective evidence of impairment &s o result of the ocourrence of one or more events
after the imitial recognimtion of the asset (8 loss event) and this event or these events had an
impact that can be rehinbly evaluated on expected financial flows from the financial asset o
group of fingncial 1ssets.
Ubpective evidence of impairment includes significant financial difficulties facing the debiors
ur @ group of debtors, violation of contract terms such a5 non-payment of interest or principal,
of the expectation of the debtor’s bankruptey or restructunng. or when there zre clear data
indicating a measurable decrense in futune cash Mows. Expected Mmom a group of finincial assets
since the mitial recognition or when national or local conditions are related 10 cases of non-
payment of the company's nssets.
With regand o logns and debis, The vilue of the loss is measarsd as the difference between the
assel's carrying amount and the present value of fulure cash Nows (excloding future credi
lisses that were not incurred ) discounted at the Anancial asset's ongmal effective interest rate
The carrving amount of the asset is reduced directly and the loss is recognized in the statement
of profit or loss. Debts that are not expected to be collected are canceled by deduction from the
provision formed for them smd any subsequent collections are recognized ay revenue in the
siatement of profit and loss.
IFthe losn or mvestment beld toimatunty has a vanable exchange rate, the rte of uncollected
diebls is canceled by deduction from the provision formed for it and any subsequent collections
are recognized s income in the statement of profit and loss If o loan or held-to-maturity
mvestment has a variable exchange rate, the discount rate for measuring any impairment losses
15 the current effective intenest rate determined under the contract, As an effeciive practice, the
company may measine e impaimment of g Dnoncial asset on the basis of the fuir volue of the
pssel using an observable market price. If in any subsequent pericd. the decrease in the
impairment loss can be related objectively (o an event occurring ofter the impairment loss was
recognized [ for example, an improvement in the creditworthiness of the deblos), the recognized
impairment loss s reversed directly in the statement of profit or loss




DEVELOPMENT WORKS FOOD COMPANY

(SAUDT HMNT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERTM FINANCIAL STATEMENTS (Unaudited)
FOR THE THREE-MONTH AND SIN-MONTH PERIODS

ENDED 30 JUNE 2022

(ALL AMOUNTS ARE IN SAUDI RIYALS UNLESS OTHERWISE STATED)

2. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

1-6 Lease contracts

Ihie G has recopnieed new assets and Liabilitoes for operating leases tor leases of restaurant
sibes and others. Each lease payment is distributed between the liabilities and the finance cost.
The finunce cost is charged to the ststement of comprehensive income over the term of the
contract to resull in o constant inferest mate on the remaining balance of the liabilities for each
perind. Right of use is amortized over the useful life of the asset or the term of the lease,
whichever is shorter, on a straight line basis,

The assets and liabilities ansing from the lease are initially measured at present value.

a) Kight 1o use assets is measured al cost, which includes:

o The omount of the initial measurement of the right-to-use liability of the asset;

e Any imitial direct costs;

*  Renewal costs.

Ubligations relating to the right-of-use asset include the following net present value of lease
payiments:

o Fined payvments {including in substance fixed paymenis), less any lease incentives:

o  Varighle lease payments that are based on an index or rate:

= Amounts expected 1o be paid by the Group as a lessee under residual value guaraniees;

*  Pavments of fines for terminating the contract. if the lease term.

The lease payments are discounted using the incremental borrowing rate which is the price that
the lessee would pay to hormow the money needed to obtain an asset of similar value in a similar
economic environment oo similar terms snd conditions.

b} Paymients relubed 1o shor-term leades of 12 months or less and low-value leases on a straight-
linwe bisis are recognized as an expense in the statement of comprehensive income.

I-T Measuring of right of the use assets
Right of wse is measured ot the same amount as right of use lability of the leased assets,
adjusted for the lease pocrmd and the lese pad wm advance,

1-8 Property, Plant, and equipment

Property, plant, and equipment appear & cost minus accumulated depreciation and losses, it
any, accumulated depreciation. This cost includes the cost of replacing part of the property,
facilities, equipment and borrowing costs relmted to long-term construction progects 1 the
stability criterin are met and for sssefs that are established internally the cost of the asset
meludes the cost of the asset, the direct emplovment and other direct costs required by the
provessing o the situation in which it is operated on site and in the purpose for which it was
acyuired. IF significant purts of property. plant, and equipment are required 0 be replaced in
stages. the Group consumes these parts independently over their productive life, and in tum,
when a major examination s camicd out, the cost of the hook value of the equipment s proved
s o replocement if the proof criteria are met,

1




DEVELOPMENT WORKS FOOD COMPANY

(SAUDI JOINT STOCK COMPANY)

NOTES TOTHE CONDENSER CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Unaudited)
FOR THE THREE-MONTH AND SIX-MONTH FERIODS

ENDED 30 JUNE 2022

(ALL AMOUNTS ARE IN SAUDI RIVALS UNLESS OTHERWISE STATED)

1. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

All other repair and maintenance costs are fixed in the consolidated profit or loss statement and
other consolidated comprehensive income when incurred. The current value of the projecied
cost of removing o post-use nssel 15 included within the cost of the asset in question, if the
stability criteria for proof of custom, owned land consumed, depreciation on the consolidated
profitor loss statement and comprehensive income are consolidated in o fixed premium manner
over the estimated productive life of the azset as follows:

® Mlant. and cquipment 4-10 years
o Furniture and fixture §=10 years
s Computers 4 Years
o Cars 4-10 years

5 Years or lease period,
» |ease holl improvement whichever is shorier
® [Fridpes 5 Years

The book value of fixed assets is reviewed o ensure thit there is a decrease in their valuge when
evenls or changes in circumstances indicate that the book valve cannot be recovered, 1f such
evidence exists and the book value is greater than the recoverable value, the value of the assal
sits down to the recoverable value, which represents the greater value of the equity value of the
wssed, minus the sale costs or the present value of cash Mows of the estimated future benefits of
that asset. Decrease losses are included in the consolidated earnings or boss statement and other
consolidated comprehensive income,

1-9 Intangible assets

The intangible assets aoquired are independent Iy measured an the imitial proof of cost. The cost
of intangible assets acquired in the process of assembling the facilities at fair value is
represented by the date of acquisition. Aftér imtinl prool, intangible assets are constrained by
cost minus aceumulaied extinguishment and accumulated reduction losses, if any, Injangible
assers developed imemnally, excepr for capitalized development costs, are not capitalized end
charge expenses on the ststement of profit or loss and other consolideted comprehensive
income for the year in which you mourred. The productive ages of mtangible assets are
classitied os "specilied” or "indefinate” duraion.

Intangible assets with a specific lifespan
Imtangible assets with a specific lifespan are extimguished over their estimated productive life

and are reviewed for o decrease in their valee when there is evidence of such a decline, The
pericd and method of extinguishing intangible assets with o specified age is reviewed o lenst
once ol the end of each fiscal year. Changes in life expectancy or the method of depletion of
future econcme benefits guaranieed by the nsset - processed accountable, by adjusting the
period or method of extinguishing, as appropriste, and are considered as changes in accounting
estimates. Extinguishing of intengible assets of o specified life s included in the consolidaed
profitor loss statement and other consolidsted comprehensive income as an expense and in line
with the function of intangible assets.




DEVELOPMENT WORKS FOOD COMPANY
(SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Unaudited)
FOOR THE THREEE-MONTH AND SIN-MONTH PERICS

ENDED 30 JUNE 2022

{ALL AMOUNTS ARE IN SAUDI RIVALS UNLESS OTHERWISE STATED)

2,

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Intampible gsxets that do mod bave @ s fiw lifespan

Intangible assets thit do not have a specific lifespan are notextinguished but are tested annually
i ensure that there is no reductson in thetr value on their own or at the cash genersting unii
level The undetermined production life calendar is reviewed annually to ascerfmn whether the
calendar made for the unspecified productive lite is still supported, otherwase the change from
"specified age” 1o “unspecined age” is made on a future basis.

I-10 Capital works in progress

Capital work-in-progress imcludes purchase price, construction or development costs, and any
costs directly attmbutable to the creation or soguisition of the asset by the company, Capital
work i progress is measured ol cost less any impairment losses recognieed. Capital work under
construction s depreciated only when the assets are able w functon as indended by
management after they have been drawn to the appropriate class of assets.

Impadrement of current non=fnancinl asseis

Al the end of the fiscal vear, an assessment is made to ensure that there is no ohjective evidence
of a decrease in the value of any financial asset measured in cost or amortized cost. 1f there is
such evidence of depreciation, the loss of deprecistion is recognized by the profit or loss
stilement for that vedr, The value of the decline i value s determined as follows:

For fair-value assets, the deprecimion represents the difference between cost and fair value,
minus any loss of value previously demonstrated in the eamings or lnss statement.

For cost-included assets, the depreciation represents the difference between the mmount listed
ond the present value of future cash Mows discounted by the corrent market rote ol return fram
4 similar financial asset line.

For assets listed at the smontised cost, the decrease in value represents the difference between
thiz wmoumnt Disted and the present value of future cash Mows discounted by the omgimal aciual
cOMmImission rate,

112 Invesimeni in associaie

The parent company's investment in the associate is accounted for using the equity method, An
associate i an entity over which the parent company exercises significant influence.
Sigrmibicant mfuence 15 the ablahity 1o participaie i the Tnancial and opernting policy decisions
of the investee bul 15 not control oF joint control over those policies

Fosr the eguity method, the imvestment in the assocune s recorded i the consolidated stalement
il financil position al cost plus the parent company's shire of post-acquisition chunges in the
mct assets of the associate. Goodwill relating 1o the associate is added to the carrying amount
of the investment and 15 neither amortized nor tested on an individual basis for impairment,

The consolidated income statement reflects the parent company's share of the associane's resulls
ol operations. In the event of a change that has been recorded directly in the equity of the
assnciale company, then the parent compiny reconds its share of any changes and disclosed i
s appropriate, in the consolidated statement of other comprehensive income. Unrealized gains
und losses resulting from transuctions between the Group and the pssociste are eliminated to
the extent of the interest held in the associate

The financisl statements of the pssociate wre prepared For the same period as the financial
statements of the parent company. When necessary, adjustimentis are made o match the
pecounnbing policies with the accounting pelices of the parent compsany.



DEVELOPMENT WORKS FOOD COMPANY

(SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Unaudited)
FOR THE THREE-MONTH AND SIX-MONTH FERIODS

ENDED 30 JUNE 2012

(ALL AMOUNTS ARE IN SAUDI RIYALS UNLESS OTHERWISE STATELY)

2, BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Inventaries:

Inventories ane messured at the lower of cost and net realisable value, Cost s determined using
the weighted average method. Cost includes all direct manufacturing expendimire based on the
normal level of activity and trunsportation and handling ¢osts. Met realisable value comprises
estimated selling price less further production costs to completion and approprinte selling and
diztribution costs.

Provision is made, where necessary Tor slow moving inveniories,

2-13 Cash and cash equivalents
For the purposes of preparing the cash flow statement, cash and equivalent cash consists of the
Fund, banks and murabaha deposits, with a maturity period of three months or less from the
diate of poguisition.

2-14 Trade reccivables
The amounts dee from costomers Tor goods sold or services performed in the normal business
context are represented. Debtors are proven to be the value of the onginal mvoice minus the
wmount of doubtful gmounts, An estimate of doubiful debts is made when there are fundamental
doubts that the full amount cannol be collected. Bad debts are written off when there is no
possibility of recovery,

2-15 Share Capital
Capital is clssified within the equity and consisty of ordinary shares distributed among the
shareholders of the company,

I-16 Statutary reserve
According 0 the requirements of the Saudi Arabian company’s regulations. the Group is
composing & Statutory reserve of 10% of net profit after covermg acoumulboted losses until this
reserve amounts o 3% of the copatal.

2-17 Dividends
The Group will prove cash or non-cash distnbutions to shareholders as labilities when the
distribution is approved, and that the distribution is no longer at the group's disposal. According
1o Saudi Arabia's companies” regolation, il dividends are confirmed when approved by the
Ciencral Assembly. Interim dividends are restricted upon approval by the Board of Directors
and the corresponding amount is confirmed directly within the equity.

2-18 Financial liahilities

Classification:

The Group classifies its financial liabilities into other fimancial labilines. With the exception
of zakat and income tax obligations end emplovees' defined benefit obhgations, the
classification of the Mnancial liability on initial recognition depends on the purpose of its
AcCuisition,

The mam purpose of the Dnanciel ehhgations s w0 hmance the operations of the Group and 1o
ensure financial support tor the operation and opening of branches of the company.

I3




DEVELOPMENT WOHRKS FOOD COMPANY

(SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS { Unsudited)
FOXE THE THREE-MONTH AND STX-MONTH PERIODS

ENDED 3 JUNE 2022

(ALL AMOUNTS ARE IN SAUDI RIYALS UNLESS OTHERWISE STATED)

1. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING  POLICIES
(CONTINUED)

Recognition and measurement:

The Group's Ninancial liabilities mclude loans, bank Tecilities, Nnance lemse labilities, trade and
other credit balances. These financial liabilities are initially recognized m fair valoe plus
directly attributable transaction costs. After initial recognition, these linancial habilities wre
measured ol amorized cost using the effective rate of refurm method,

2-19 Loans and bank Gacilities:
Loans are intinlly recognized on the basis of the gross amounts received. After initial
recognition, lowns are mepsured of amortieed cost using the effective interest rate method,
Loans are classified under current liabilines unless the company has an usconditional nghi o
deter payment of the obligation for a period of not less than twelve months after the halance
sheet due,

21-10 Borrowing costs
Direct borrowing costs atiributable to the acquisition, construction or production of an asset
that necessarily tukes a substantial period of time to get ready for its intended use or sale are
copitalized as part of the costs of that asser. Other horrow ing costs are recognided as an expense
in the period in which they are incurred. Bormowing costs consist of interest and other cosis th
the Group incurs in connection with shtaming borrowings.

2-21 Accounts and acerved payables

Liabilities are recognized for amounts to be paid in the future for inventory or services recosved,
whether or not billed 10 the company.

Derecognition Financial liabilities:

Financial liahilities are discontinued when the obligation speciticd in the contract is paid,
canceled or Hs berm is terminated., In the event that the current linangial obligations are replaced
by others Trom the same lender on completely different tgrms, or the ferms of the curreni
abligations are modified, then such exchange or modification shall be considered as cessation
of the recognition of the origimal ohlizstions and the establishment of new obligations, and the
diflerence between the respective book values 15 recorded in the mcome statement,

Provisions:

Prowisions are established when there are current or anticipated begal obligations 1o the group
resulting from past events, and it is likely that an external flow of resources involving economic
benetits will be necessary to seitle the obligation and a reliable estimane of the amount of the
obligation can be made. When the group expects that some or all of the provisions will be
recovered, for example under an insurnnee contract, reflunds are proven as o separute assel bin
only when these refunds are almost certwin, The allocarion is displayed in the profit or loss
statement and comprehensive meome after deducting any refunds.

If the effeet of the time value of the money is substantial, the provisions are determined by
deducting the expected future cash flows using the current pre-tax rate which, when
appropriote, reflects current market valuations of the time value of the money and the specific
risks of the liabilities. The increase in the discount is proven as a financing cost,



DEVELOPMENT WORKS FOOD COMPANY

(SAUDTJOINT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Unandited)
FOR THE THREE-MONTH AND SIX-MONTH PERIODS

ENDED X0 JUNE 2021

(ALL AMOUNTS ARE IN SAUDI RIYALS UNLESS OTHERWISE STATED)

1. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINUEI

1-11 Employees defined benefit

a) Hetirement beneliis costs for ihe General Orvganization for [nsuranee

['het company contributes 1o the costs of the emplovees” retirement benefits in accordance with

the regulations of the General Organization for Social Insurance, and it is calculnted as o
percentage of the emplovees’ salares. Pavmenis (o government managed reticement benefit
plans are treated as payments to defined benefit plans because the Group's obligation o the
plans equals the lahility arising from the defined benelitl plans, Payments to retirement plans
are recognized ms an expense when due

b} Shori-term emplovee benefity
Liability for the benehits related to wapes, sslories, pnnual leaves and sick keaves 15 recorded
g mieasured in the penod in whitch the service is provided on the undiscounted amounts of

benelits expected o be paid for these services.

¢} Emploves Defined Bencfit Obligations
Creneral deseription of employee delined bepefits plan - Eond of Service Beneiits
The Company is required in accordance with the Labor and Workers Law in Saudi Arabia to
pay end of service benefits (defimed benefit obligations) and it is caleulated based on half of
the salary of the lust month of gach vear of the first (ive vears of service, meluding all fractions
of the last vears saliry in addition o the full vear s salary The following or remaining fractions
of the year are included. The employee is entitled to the same benefits in the event of
resignation, End of service benefits plan 15 not funded.
The emploves job allowanees are formed i accordance with the Sawdi Lobor and Workers
Law. It is measured at the discounted present value and the adjustrment is made if there ane
significant effects as a result of the measurement at the discounted present value, and the
adjustment 55 not made if the effect is not significant.
Emplovee detined benefit plans (if any ) are measured at the present value of future obligations
using the unit estimation method, with adjustments determined wsing simplified actuaral
techniques in accordance with the mtemotional standard for small and medium-sised
ERIETPrises,

2-13 Trade payables
Irade pavables shall recogmie the valoe of the goods and services recaved froam third pariees
itially, whether invoices nre received tor them or nod, When plovsical, the goods and services
received and trade pavables are stated ar the present value of the expected cash outflows using
the interest ride for simibar leans. Trade pavables are subseguently shows ot amonized cosi
using The eMective inferest rate.

2-24 Zakat provision
The Company is subject 1o zakat at 2,5% of the zakat base under the regulations of the General
Authority for Zakat and Income in force in Saudi Arabia on the basis of the approximate sakat
hase or the adjusted profin, whicheyver is igher, and 11 is charged o the profit or loss {regarding
the Saudi parmer), and the forcign partner 5 subject o income tax On the share in the adjusted
provfil. the income tax provision is charged to the proit or loss, and any additional amoants, if
ary, are recognized on the basis of the final assessment when those amounts are determined.
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DEVELOPMENT WORKS FOOD COMPANY

(SAUDT HMNT STOWK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Unandited)
FOR THE THREE-MONTH AND SIX-MONTH PERIODS

ENDED 3 JUNE 2022

(ALL AMOUNTS ARE IN SAUDI RIVALS UNLESS OTHERWISE STATED)

3. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2-25 Yalve added (ux

Walue ndided tax was apphed in Saud Ambia starting from Jonoary 1, 2008 {14 Babi Al- Tham
14349, and it 15 a tax on the supply of goods and services that are incurred by the final consumer,
but collected at each stage of the production and distribution chain as 4 general principle. So
The reatmed of WAT in the company's acceunts should reflect its role as a tax collector, and
VAT should not be included in income or in expenses, whether they are of a capital or revenue
nature, However, there will be circumstances in which the company bears VAT, and in such
cases where VAT ts not refundable, it must be included in the cost of the product or service,

1.2 Helated parties

A related party is a person or entity related to the Group, and the person is a related party if it
has control or sigmificant influence over the Group or 5 0 member of the main management. A
related party transaction is the transfer of resources, services or ebhgations between the Group
ind the related party, regardless of whether & price has been charged, And that the main
management  personnel are the persons authorized and responsible for planning  and
management, and they have direct or indirect control over the operational operations of the
company. icluding the group monager

1-17 Ubperating lease
Ciroup as lessee: operating lease expense 12 recopnized in the stotement of profil or loss on a
strpight line basis over the term of the lease
The Group as a lessor: Operating lease income is recognized in the statement of profit or loss
o stranght line basis over the leass term and 15 shown under other mcome.

2-28 Revenue recognition
IFRS 15 provides one included model for use in accounting for revenue ansing from contracts
with custommers, Standard replices the revenve recognition guidonce in TAS 18 - Revenue and
IAS 11 = Contracting Contracts and related mierpretations,
I'hie primary objective of IFRS 15 is that an entity should recognize revenue in exchange for
transferming goods or services 0 customers i oan amound that reflects the Pinancial
compensateon that the entify expects in exchange for those goods or services
I'he Group recognizes rovenue when the customer obtains control of the goods and
pcknowledges receiving them in ling with the requirements of IFRS 15, Standard defines o 5-
step model for revenoe recognition:

Step 1 Identify the coniract or conteacts with customers

Step 2 Identify the performanee obligations in the contract.

Stiep 3t Determing the transaction price,

Step d: Allocate the transachion price o the performance obligafions in the contract.
Step 5: Recognize revenue when the entity implements performance requirements,

Under IFRS 15, revenue s ecognized when the obligation is performed, ie when control of the
godids or services required o perfonm o paicalar chhgition s transferred w the customer.

2-29 Cost of revenue
e cost of revenue represents expenses directly related w the munufacture and production of
products tha generate revenue 1 e group and which inelude matenals, supplies, wiilities and
other direct costs,

Ity




DEVELOPMENT WORKS FOOD COMPANY

(SALUDLIOINT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Unaudited)
FOR THE THREE-MONTH AND SIN-MONTH FERIODS

ENDED 30 JUNE 2022

I. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(CONTINLUED)

Expenses:

Selling and marketing expenses consist of ¢osts incurred in the marketing and sale of the
proup's prodocis and include cther indirect costs relpted to sales. All other expenses are
classified as general and administrative expenses.

Crenerul and admimisirative expenses consist of direct and indirect costs that are not related 1o
the cost of revenue, The distribution between geseral and sdminstrative expenses. sules and
distribution expenses and the cost of sales if necessary, on a fixed basis. Expenses mainly
include snfT costs, ather benefits, compensation, compensation, allowances for board
members, pop=up commitiees, mainteniance fees, renfal, truvel, insurance, professionsl fees,
| [

130 Segment Heporting

e Segment 15 @n essentinl part of the group that provides cerain products and services
(husiness Segment) or service products in a particulir economic enviromment (geographical
Instruments), and the Instruments is wsually exposed to risks and retums of a ditfercnt nature
from other Sepments. Group mansgement oses the operational Segments by distnbuting
resonrces and evalusting performance. Operational Segments that show similar economic
charsetenstics, products, services and customer calegories sre grouped as appropriate, end ane
shown as reporting Segments.

1-31 Earnings per share
Hasic and diluted earmings per share are caloulated by dividing the profit attnbutable to the
sharehobders of the Group, and the weighted avernge momber of ordinary shares outstnding
during the financial perind,
[he Ciroup has not issued any podential ordinary shares, and therefore the underlying share
price is the same as the discounted share price.

1-31 Foreign exchange

The Group's consolidmed linancinl statements appeor in Saudi Rivals, which is also the
company's functional curmency, For gach Gty the group detenmmes the functional currency,
and the ems on the hnancial staements of cach esiablishment are measured wsing hal
functional currency. The group uses the direct consolidation method and when the external
process is éxdluded, the gains or losses reclassiled o the consolhidated profit or loss siatement
and other consolidated comprehensive income refleet the amount generated by using this
miethad.

1, SIGNIFICANT JUDGEMENTS, ASSUMPTIONS AND ESTIMATES

In preparmg these financial statements, management hos mode judgements, estimates and
assumptions that wifect the application of the Company®s sccounting policies and the reported
amounts of assets, liahilities, income and expenses. Actupl resulis may differ from these
esliimnlis,

Estimates und judgements are continually evalumted and are based on historical experience and
ather factors, including expectation of future events that are believed 10 be reasonable under
the circumstances. The estimates and assumptions that have a significant risk of causing a
materinl wiljustment o the carrying amount oF assets and Dabilities within the next financial
veur are addressed below,
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DEVELOPMENT WORKS FOOD COMPANY
(SAUDTJOINT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Unaudited)
FOR THE THREE-MONTH AND SIX-MONTH PERIODS

ENDED 30 JUNE 2022

(ALL AMOUNTS ARE IN SAUDI RIVALS UNLESS OTHERWISE STATED)

3 SIGNIFICANT JUDGEMENTS, ASSUMPTIONS AND ESTIMATES (CONTINUED)

a)  Impairment of trade receivable
The Company applies the expected credin loss maodel o determine the impairment losses i the
value of trade receivables, and this reguires the group 10 teke some fture factors o
conssderntion while calculating the probability of default.,

b} Useful lives and residual values of plant, and equipment
The Growp's management determines the estimated useful lives of plant, and equipment for the
purposes of calculating depreciation. These estimates ane determined after considering the
expected use of the assets or normal domage. Management reviews the residusl valwes and
useful lives annually and the future depreciation charge is adjusted when management believes
that the useful lives differ from previous estimates.

) Meassoring delined bepelil obligations for emplovees
The Group's liahility relating to defined benefit plans is computed by estimating the amount of
future benefits.
For emplovee defined benefit obligations i the current and pricr periods. the value is deducted
to arrive @l the present value. 1 is calculated annually by an independent actuany using the
expected unit credit method. Judgments were used in estimating the sctusrial nssumptions.

) Fair waloe of the nssets and Habdlities

Fair value ts the selling price that would be received to sell an asset or paid 10 transfer a lisbility
i an orderly iranssction between markel participanis of the measurement date or, otherwise,
the best available market ar that date, The fair value of the liabilities reflects the risk of insbility

to peerform,

When measuring the fur value of a fmancial asset or a financial liability, the Group uses market
observable data to the extent possible. The fair values are categorized into a hierarchy based
on the mputs wsed in the valuation technigues as follows:

o Level | gquoted prices (unadjusied) in active markets for an obsenvable asset or hability at
the measurement date. The Group does not have any assets or habilites below this level as
of 31 December 2021,

o Level 20 inputs other than guated prices that are not included below Leved | and that are
abservable for the asset or liabihity, either directly {such as prices) or indirecily { denved from
prices). The Group hes no fineneial assets or financial lisbiliies below this level

® Level 3: inputs for the asset or liability that are not based on observable market data
{unobservable tpuis ),

ITthe inpats used 1w measure the fair value of an asset or o liability fall into ditferem levels of

the fair value heerarchy, then the measurement 15 coteporeed as o whole within the lowest level
inpul hierarchy,
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DEVELOPMENT WORKS FOOD COMPANY

(SAUDLJOINT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Unaudited)
FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED 30 JUNE 2022

(ALL AMOUNTS ARE IN SAUDI RIYALS UNLESS OTHERWISE STATED)

4. PROPFERTY, PLANT, AND EQUIPMENT, NET:

Improvment on

Machinery and beased Toial
equipment _ Furniture, fistures _ Computers ___ Cars buildings

st
Balance as of | January 2022 11,930,971 12078319 1390411 5088478 37501515 67,989,694
Additions dusn g the period 247 866 573811 6,331 0427 507,657 1,399,092
Dhisposals (2030 (13.177) {1277} (92,000 - {128.758)
Balance as of 20 June 2021 12,158,533 12,636,953 1,449 465 5,005,905 38,009,172 53,268,024
Accumulated depreciation:
Balance as of | Janwary 20332 6123418 5927314 T54.579 2.216359 16,927,904 31,949,584
Carmied during the period BO3. 982 B4, 101 128,480 324415 2,754,908 4. R95. 586
Drisposals [t 287) (8.233) (8321 (46, T80 - (62, 132)
Ralance a5 of 30 June 2022 6.921,113 6,803,192 B82217 2,493,994 19,681,812 6,783 138
MNeét book valoe as of 30 June 2022 52374210 5,833,761 567238 2511911 18,326,360 J2ATH,6H
Net book value as of 30 December
1021 5.807,553 6,150,995 635,832 2,872,119 20,573,611 36,040,110




DEVELOPMENT WORKS FOOD COMPANY

(SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Unaudited)
FOR THE THREE-MONTH AND SIX-MONTH PERIODS

ENDED 30.JUNE 2022

(ALL AMOUNTS ARE IN SAUDI RIVALS UNLESS OTHERWISE STATED)

5. INTANGIBLE ASSETS, NET

June M,  December 31,

2022 nzl

Cost

Balance ot beginning of the period fyvear 673,457 490,075
Additions during the penod fyear - 197658
Disposals during the period /vear - 14,276}
Balunce at the end of the period fvear 673,457 673,457
Avcamulaied amortization

Balance at beginning of the period fvear 175,222 261319
Charged during the periodyer B, 6H2 [25. 1'%
Dhisposals during the period/vear s = {11,296)
Balunce af the end of the period fvear  MlEG 375112
Net book value as the end of the period/vear 21,611 298,235

- Intangible nssets are represented in computer programs and are amortized over o period of
five vears

h. CAPITAL WORK IN PROGRESS

June M, Necember 31,

Additions during the perod/yver
Drispessals during the period/yvear
Balance al begimmng of the perod fvear
Aweumiu linved smorization

Balance ai beginning of the pericd /vear
Charged duning the period/year
[Misposals during the period/year
Balance as of 31 June

Nt book valoe

2021 20z
Balance ot beginning of the period fvear 2171894 2380025
Additions during the period/year B5,283 1868585
Trunslerred to property, plant, and equipment {463.252) (4,076,714}
Balance at the end of the period/vear 2513927 2.171.5%0
7. RIGHT OF USE ASSETS, NET AND LEASE LIABILITIES

a) Hight of use assets

June M, Decemberdi,

022 21

Canst:
Halance at beginning of the period fvear 59,531,017 65,313,442

423,803 4,656,302
(35.000) (10,438,727)
50,919 820 59,531,017
10,999,357 26,718,940
6,455,500 12,599,920
{35,000y (BJ39,003)

31419800 0,999 357
22,499 954 28,531 660
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DEVELOPMENT WORKS FOOD COMPANY
(SALDI JOINT STOUK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Unaudited)

FOR THE THREE-MONTH AND SIX-MONTH PERIODS
ENDED M0 JUNE 2012
(ALL AMOUNTS ARE IN SAUDI RIYALS UNLESS OTHERWISE STATED)

7. RIGHT OF USE ASSETS, SET ASD LEASE LIABILITIES (CONTINUED)
b} Lease lnbilities:
June 3, Decemberdl,
2022 021
Cosi:
Lense liabilities — non current portion 11,583,052 11,452.250
Leas¢ liabilities - curment portion G004, 080 11781950
18,187,232 213,234,210
4. PHEPAYMENTS AND OTHER DEBIT BALANCES
June 30, Decomberdl,
2022 2021
Prepaid expenses 1.3K1,540 4,585 320
Advance payments 1o suppliers and others 0,353, K05 6,426,435
Staff receivables 737,005 Bi6.57hH
Letters of guamnice insurmce 174,984 128,350
14,647,398 11,976,681
9, CASH AND CASH EQUIVALENTS
Jume S, Becemberdl,
2022 2021
Cash il banks 2. 746,350 6,539,920
Cash on hand 778,603 502,770
3,524,961 7,042,654

1. SHARE CAPFITAL

[he Company's capital was SAR 30,000,000, with 3,000,000 shares with nominal values, the
vitlue of each share being 10 Saudi nvals. all of which are ordinary cash shares.

O Seplember 8, 2009, o vole was taken based on the recommendation of the Board of
[hrectors by the Company’s Extraordinary General Assembly to incrense the Company’s
capital {Development Works Food Company) from 12,500,000 Saudi rivals to 25.000,000
Saudi rivals by distributing a bonus share of the retained camings for each share at o total of
2,500,000 Saudi rivals The number of bomos shares is 1,250,0000 shares: The chgibility of
the shares s for the shareholders owning the shares on the dwe dite who are regissered in the
shareholders register at the end of the second trading day following the date of the
Extravrdingry General Assembly,

O 16 Sepiember 2021, based on the recommendation of the Board of Direciors by the
Extraordinary General Assembly of the Company held to inerease the company 's caplil
{Development Works Food Company) from 25 000,000 Saudi rivals to 3000060 000 Saudi
riviels by distributing bonus shares from retained earnings and statutory reserves at a ol of
50000 Saudi rivals The number of bonus shares 15 5000000 shures. The el ibility of the
shares is for the shareholders owning the shares on the due date who are registered in the
shareholders rémster wl the end of the second troding day following the date of the
Extracrdinary General Assembly,



DEVELOPMENT WORKS FOOD COMPANY

(SALUD JOINT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Unaodited])
FOIR THE THREE-MONTH AND SIX-MONTH FERICYS

ENDED 30 JUMNE 20022

{A_LLL AMOUNTS ARE IN SATDI RIVALS UNLESS OTHERWISE STATED)

11, STATUTORY RESERVE
Accordmg 1o the requirements of the Companies Law in the Kingdom of Saudi Arabia and
the Company’s Artieles of Association, the Ciroup sets aside 0% of the annual profit to form
& statutory reserve, where this set-up continues whenever this reserve reaches 306 of the
capitil. And that this statiitory reserve 15 not distributable as dividends 1o shareholders

12, LOANS
June 30, Decemberd],
2022 2021

Balance af beginning of the pericd /vear R 33367707
Proceeds during the period/year 1,536,621 =
Maid during the period/year (95927 541) (1,758 858
Balance at the end of the period'vear 23,217 BR9 31,608 80%
Non-current portion 17702364 17702364
Current portion _ 3515518 13,906,445

13,217,889 31,608,809

» During 2006, the parent company { Development Works Food Company ) entered into s bank
Facility agreement in the form of a long term loan with one of the local banks, Al Rajhi
Bank, amounting o 10,000,000 Saudi rivals, guaranmeed by personal guaranices, pledges
and promissery notes issued by the main shareholders, in order to finance expansions in
branches company. This hsan s repavable over a penod of sixty mionths,

o [hiring 2017, the parent company { Development Works Food Company ) enfered info g bank
facility agreament in the Torm of o long term loan with one of the local banks, Al Kajii
Bank, amounting to 1O,000,000 Saudi rivals, guaranieed by personal guarantces, pledges
andl promiissory notes issved by the main shareholders. in order o fnance the expansions in
the company s branches, This loan 1s repayable over a period of sixty-four months.

o During 2008, the parent company { Development Works Food Company ) coneluded o bank
facility agreement in the form of & long term loan with one of the local banks, Al Rajhi
Bank, amounting to | 3,000,000 Saudi rivels and guaranteed by personal guarantees, pledges
andl promissory notes issueed by the mam shareholders, in order to finance the expansions in
the company s branches, This loan is repayable over a period of fortv-gight months.

® Puring the vear 2020, the parent company { Development Works Food Company ) entered
into a bank facility agreement in the form of a short term loan with one of the local banks,
Emirates Mational Bank of Dibai, amounting to 10,000,000 Saudi rivals and secured by
personal puaraniees, pledges and promissory notes ssued by the moin shareholders, in order
1o finpnce expansions In the company’s branches, an smount of 1678479 Saudi nyvals was
used from the total loan, and the amoant used was repaid during the vear 2021

o Fagilities are charged financing costs according 1o the prevailing rates an the interbank
ket in the Kingdom of Saudi Arabia, plus the agreed margin, The sversge Mursbaha
awargin is 4.27% annually,

» All loans are in sccordance with lslamic law, according 10 the letter issued by the hank.



DEVELOPMENT WORKS FOOD COMPANY
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Unaudited)
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(ALL AMOUNTS ARE IN SAUDI RIVALS UNLESS OTHERWISE STATED)

13. LEASES LIABILITIES

dune 3, Decemberdi,
2021 FL 1 |
L-eases liabilities - non-current portson 475615 475615
Leases linhilities - current portion 03 470 fdd B92
T4 O8RS 1,020,507

* The parent compuany ( Development Works Food Company) has signed financing lease
asgreements with linancing entitbes for leasimg cars ended by owmng, in accordance with
Islamic law s follows:

14, RELATED PARTIES TRANSACTIONS
There are transactions during the vear with related parties within the group's normal business
and with the approval of the monagement, and the management believes that the teems of
these transactions do aot differ from any other transactions submitted to a third party,

) Due from related parties

Muture of June 3, Pecember
Related party trnsaction _ w22 31,2021
Masser Al-Sayvari Partner in a subsidiary 6,700 63,740
Ajdan Company for vegetables
and fruits SIS1ET COmpny 143, K8t 150,260
205,554 216,009
15 ACCRUED EXPENSES AND OTHER CREDIT BALANCES
June 3k, December3],
2022 2021
Accrued Expenses 446,43 1,423,477
Assets supplicrs 563,276 253410
Volue ndded tax 1,585,858 Tha 064
Others 1,032,005 REG.032
4629570 3315983
6. SALES, NET
Segment information
Total sales by region
June M, Jume 3,
2022 2021
Central Region - Rivadh 41,704,501 31.269. 006
Western Region - Jeddah B 110,435 B.ROD.273
Southern Region - Abha Khamis Mushait 4.213,323 4,247,319
54,028,259 44,415,598

Fod



DEVELOPMENT WORKS FOOD COMPANY

(SAUDIJOINT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Unaudited)
FOR THE THREE-MONTH AND SIX-MONTH PERICDS

ENDED 30 JUNE 2022

17. EARNINGS PER SHARE

Basic earnings per share are caleulated from the net profit for the year'year by dividing the net
profit For the wear by the weighted average number of shanes outstandimg at the end of the vear,
which i 3,000,000 shares. Basic earmmgs per share from main operations for the year is
caleulated by dividing the net profit from main operations for the year by the weighted avernge
mumiber of shares outstanding at the end of the vear, which s 3,000,000 shires, Also, the Group
does ol have any convertible shares (discounted shares)

June 3, June 31,
012 2021
Mt profit for the peiriod T H55 J031.236
Weighted average number of shiares ERCITETN 3,000, 00M)
Basic earnings per share from net profit / {loss) [[HLY 1.0

for the perind

Fair valoe measurement

Fair value represents the amount may be collected from the asset sale or a boost 1o conven
commitment hetween knowledgeable parties on the same terms and dealing with others and
depends on the fair value measurement of the following conditions:

o I the principal market for the asset or lisbility, o
= In the absence of n major market, in the most advantageous market for the assets or liabilities,

A fair value measurement of a non-financial asser fakes into account & market participant's
ability 1o generate economic benefis by using the asset in the best and most profitable manner
possible or by selling i w ancther marker participant who will use the assel in the besi and
mirsl profitable way possible.

Fair values are categorized at different levels in the fair valve hierarchy based on the mputs
psed in the valuation methods as follows:

Level 1: Market prices announced in active markets for the same financial instruments.

Level 2: Valuation methods based on inputs that affect the fair value and con be directly or
indirectly observed i the market,

Level 3; Valuation technigques that depend on inputs that affect the fair value and cannot be
observed directly or indirectly in the market

Capitul risk management

e capital structure of The Group manages s capital o ensure that the Group ramains a going
concern while obtaining the highest return through optimizing debt and equity balances. The
overall Group strategy has not changed For the year 2020,

Ihe Group ineludes the equity attributable ta the shareholders of the Group, which consists of
capital, statutory reserves and retnined eamings as included in the stsiement of changes in

equity
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(ALL AMOUNTS ARE IN SAUDI RIYALS UNLESS OTHERWISE STATED)

I8, FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Financial risk management
I'he Group's activitics may be exposed primarily to financial risks ansing from the following:

- Foreige ex ement
I'he Liroup is not exposed to significant foreign exchange risk and therefore there s no need
Lo actively manage this exposure.

> ngemeni
Ihe financial imstruments in the consolidated statement of position are not subject 1o nterest
rate risks.

Credit risk management

Credit risk i represented in the toilure of one of the parties to contract financial instruments 1o
fulfill its. contructual obligations, which leads to the Group incurring financial losses. The
Liroup 15 exposed (o credit risk on its bank balances and receivables as follows:

Jumne M), December3i,
2022 2021
Cash on hend and bank balonces 1.524.9%07 T4, 6910
lrade receivables 4. 808,837 G.027.5490
Stalf receivables 737,M15 E36.576
9,070,804 13, 4906,856

Liguidity risk management

Liguidity risk is the difficulty that an entity encounters in raising funds 1o meet commitmenis
related to financial instruments. Liguidity risk can result from the inability 1o sell o Gnancial
#saet shortly at an amount approximately 1o ils far valoe,

Liguidity risk i= managed by mondtoring it on & regolar basis to ensire that funds are availabbe
to el the company's fulore commitments.

19, CONTINGENT COMMITMENTS AND LIST OF LEGAL CASES

al Conlingeni commilmenis
['his item represents the minimum rental pay ments payvable, the mmimuem amounts ane ml
subject to cancellation for the rent of showrooms and admimistrative offices

June 31, Decemberd],
2022 2021
Druring one vear R IENE [1,781.950
More than one year and less than 5 vears 11,583,052 [ 1,452 250
18,187,252 23,234,200

b} Significant legal cases

- The Coroup, in its capacity as (the plaintifT), filed a case worth 1,785,873 Saudi rivals
mzainst one of the ¢lients (the defendant), and after the date of the consalidated financial
statements, 4 Tinal judgment was 1ssved by the court obligating the defendant to pay the
said amount in full, and the judgment was appealed by the defendant,

- The Company, n its capacity as (the plaimtifT), filed a lowsuit worth 237,916 Sawdi rivals
against employees of the Company (the defendants), and an executive decision was
issued by the court obligating the defendants to pay the said amount,

- The Company as (plaintiffy has fled a cose worth 486,509 Saudi rivals against one of
the clients {defendant), These cases are still pending, and no Gnal judgment has been
issued to date. Management believes that the recoverability of these amounts is high in
the subseguent period.
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20, SIGNIFICANT MATTERS

In view of the events that the world and the region are going through from the outhreak of the
new Coronavirnus (Covid-19) 0 vanous parts of the world, which is considered o global
pandemic that may result in dismpiions in commercinl and economic activities at the global
and intemal levels of the Kingdom, the Group’s management was unable 1o determine the
future impact on the hsis The company's consolidated financial statements and the resulis of
its work regarding these evenis becayse they are related 1o the decisions of the Kingdom ind
because il 1% nol possible to determine the extent of the end of the criss, the management und
those responsible for governance will continee to monitor the situation and provide
stakeholders with updates in accordance with the requirements of laws and regolations.

11, APPROVED OF CONSOLIDATED FINANCIAL STATEMENTS
The consolidared financial stmements were approved by the Company's Hoard of Directors
after the recommendation of the members of the Audit Commimes on 21 July 2022,




