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Results 

Target Price (SAR) 160.0 

Total Return 5.6% 
 

 

 
1Q26 revenue grows 5% YoY 

In 1Q26, revenue increased by 5% YoY to SAR 481mn, driven by a recovery in 

demand and improved operational momentum across key markets. On QoQ basis, 

revenue increased 58%, reflecting normalization from a weak 4Q25 base and 

seasonality-driven improvement. Growth was supported by sustained commercial 

execution and broader geographic contributions. 

Net profit growth driven by operating leverage and cost discipline   

In 1Q26, net profit increased by 7% YoY to QAR 168mn, outperforming revenue 

growth, supported by improved operating leverage and better cost absorption. On a 

sequential basis, net profit rose sharply by 147% QoQ, driven by higher sales, margin 

recovery, and improved operating efficiency following the softer performance in 4Q25. 

U-Capital View 

We maintain our Hold rating with a Dec-2026 target price of SAR 160/share (total 

return 6.4%). The company offers stable margins, strong ROE with a debt-free 

balance sheet, supporting earnings stability, but we believe most near-term 

developments are already priced in. Any material pipeline progress could act as a key 

upside catalyst given its strong presence across multiple therapeutic areas. 

Current Market Price (SAR)             155.8 

52wk High / Low (SAR) 183.8/125 

12m Average Vol. (m) 73.7 

Mkt. Cap. (USD/SAR mn) 2,908/10,906 

Shares Outstanding (mn) 70.0 

Free Float (%) 35% 

3M ADTV (SAR mn) 17.1 

6M ADTV (SAR mn) 11.0 

P/E'26e (x) 20.6 

P/B’26e (x) 5.7 

Dividend Yield '26e (%) 2.9% 

Price Perf. (1m/3m) (%) 9.7/9.4 

Research Department 

Email: ubhar-research@u-capital.net 

 

 

 
 
 
 
 
 

Financial Summary 

QAR mn 1Q25 2Q25 3Q25 4Q25 1Q26 1Q26e YoY QoQ Var. 

P&L          

Revenue 458 396 342 305 481 514 5% 58% -6% 

Gross profit 293 251 209 187 310 330 6% 66% -6% 

Operating profit 158 135 110 71 172 171 9% 142% 1% 

Net profit 157 132 107 68 168 173 7% 147% -3% 

          

BS          

Shareholders’ Equity 1,547 1,682 1,653 1,717 1,730 1,890 12% 1% -8% 

          

Ratios          

Gross profit margin 64.0% 63.3% 60.9% 61.3% 64.5% 64.3%    

Operating profit margin 34.6% 34.2% 32.1% 23.4% 35.8% 33.2%    

Net profit margin 34.3% 33.3% 31.2% 22.4% 34.9% 33.7%    

RoE (TTM)     28.0%     

P/E (TTM)     23.0     

Current P/B     6.3     
Source: Financials, TASI, Bloomberg, U Capital Research 
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Disclaimer 

Recommendation 

 

BUY   HOLD 

 

  SELL 

Greater than 10%   
Between  

0% and +10% 

 

  Lower than 0% 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Ubhar Capital SAOC (U Capital) 

Website: www.u-capital.net 

PO Box 1137, PC 111, Sultanate of Oman 

Tel: +968 2494 9036  |  Fax: +968 2494 9099  |  Email: research@u-capital.net 

  

Disclaimer: This report has been prepared by Ubhar Capital (U Capital) Research and is provided for information purposes only. Under no 

circumstances is it to be used or considered as an offer to sell or solicitation of any offer to buy. While all reasonable care has been taken to 

ensure that the information contained therein is not untrue or misleading at the time of publication, we make no representation as to its 

accuracy or completeness and it should not be relied upon as such. The company accepts no responsibility whatsoever for any direct or 

indirect consequential loss arising from any use of this report or its contents. All opinions and estimates included in this document constitute 

U Capital Research team’s judgment as at the date of production of this report and are subject to change without notice. This report may not 

be reproduced, distributed or published by any recipient for any other purpose. 
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