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Economy_________________________________________________________________________
p.2 STRONG REVIVAL OF MIDDLE EASTERN M&A ACTIVITY TO REACH 323 DEALS IN THE FIRST 
NINE MONTHS 
The first nine months of 2021 have been marked by a strong revival in M&A activity as the Middle East 
returns to growth after the COVID-19 downturn.
 
Also in this issue
p.3 Saudi health sector must shift focus from COVID-19 to population growth, Jadwa report says
p.4 Bahrain’s household spending growth will slow over 2022, as per Fitch Solutions 
p.4 Egyptian worker remittances hit US$ 2.7 billion in August, as per CBE
p.4 Egypt's unemployment rate at 7.5% in Q3 2021, as per CAPMAS

Surveys_________________________________________________________________________
p.5 UAE LEADS MENA IN USE OF TECHNOLOGY TO IMPROVE QUALITY OF LIFE
Abu Dhabi is leading again the MENA cities in the use of technology to improve the quality of life for 
residents, according to the third edition of the annual IMD-SUTD Smart City Index (SCI).

Also in this issue
p.5 Knight Frank says apartment prices in Saudi hit five-year high as property market booms
p.6 Saudi consumers plan more spending amid optimism over vaccine rollout

Corporate News_________________________________________________________________________
p.7 INVESTCORP AIMS TO RAISE US$ 500 MILLION 
A Bahrain-based alternative investment management firm, Investcorp launched a Saudi focused Pre-
IPO Growth Vehicle that aims to raise US$ 500 million. 

Also in this issue  
p.7  ADQ and Alpha Dhabi to invest US$ 375 million in OCI's methanol unit
p.7  Aldar’s acquisition of SODIC
p.7  IHG signs agreement for 11th property in Riyadh
p.8  Ma’aden opens new fertilizer terminal in Malawi
p.8  Ericsson and KAUST enter 5G, 6G partnership  

Markets In Brief_________________________________________________________________________
p.9 DOWNWARD PRICE MOVEMENTS IN MENA CAPITAL MARKETS THIS WEEK  
MENA equity markets came under downward price pressures over this week, as reflected by a 1.0% decline 
in the S&P Pan Arab Composite index, mainly dragged by price falls in the heavyweight Saudi Exchange and 
the Qatar Exchange amid an extended oil price slump on prospects of China’s release of crude supplies from 
strategic reserves, while also driven by some unfavorable company-specific factors. In parallel, regional 
fixed income markets continued to follow a downward trajectory, as the elevated US inflation rate and the 
US full employment’s goal that is forecast to be met by the middle of the year 2022 fueled bets that the US 
Federal Reserve would raise interest rates sooner-than-expected.

Stock market weekly trend ⬇
Weekly stock price performance -1.0%

Stock market year-to-date trend ⬆
YTD stock price performance +32.8%

Bond market weekly trend ⬆
Weekly  Z-spread based bond index -1.0% 

Bond market year-to-date trend ⬇
YTD Z-spread based bond index  +4.4%
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ECONOMY
_______________________________________________________________________________
STRONG REVIVAL OF MIDDLE EASTERN M&A ACTIVITY TO REACH 323 DEALS IN THE FIRST 
NINE MONTHS 

The first nine months of 2021 have been marked by a strong revival in M&A activity as the Middle East returns to 
growth after the COVID-19 downturn. During the first three quarters of the year, there were 323 reported completed
deals, compared with 175 in the same period last year and 174 in 2019 according to PwC. This sharp rise indicates both 
pent-up deals making energy and the demand among investors to put spare capital to work by taking part in equity 
raises by both early-stage companies and established players seeking to strengthen their cash position.

Activity within the Middle East during the first nine months was focused on the UAE, with 113 completed deals, 
followed closely by Egypt, with 95. Saudi Arabia, which reported 61 deals, also experienced a strong recovery 
compared with the same period in 2020, while the rest of the region picked up as well.

The momentum in Egypt continues to be strong, with investments spanning across the typical consumer, healthcare 
and education sectors, and equally expanding into non-banking financial services as well as tech related start-ups 
and scale-up, especially those in the e-payments and fintech space.

In line with mid-year Global M&A trends, highly sought-after deals for pure technology and tech-based assets are 
likely to continue to command a premium. Economic optimism and abundant capital put corporate, private equity 
and SPAC buyers on a collision course for the most attractive deals. Technology, media and telecommunications 
companies accounted for a third of all megadeals in the first half of 2021.

Fundraising by tech companies has been a key driver of capital flows into the Middle East during the past nine 
months, with investments distributed across a range of sectors – notably, payment gateways and fintech companies, 
e-commerce and marketplace platforms, and online health and education platforms. Tech investment in the Middle 
East is further supported by the ambitious digital goals of national transformation programmes, including Saudi 
Arabia’s Vision 2030.

In total, 174 fundraising deals were completed in the first nine months of 2021, compared with only 29 during the 
first three quarters of 2020. While a number of these transactions were related to early-stage funding and therefore 
smaller in size, there were 10 transactions which were worth more than US$ 50 million.

With respect to sector highlights, Technology has been at the center of deal activity across all key sectors: retail and 
consumer, financial services, e-commerce, technology, education and healthcare. While acquisitions have maintained 
momentum at FY20 levels, fundraising has become a major driver of activity.

Food and beverage players were a key target in the consumer and retail segment, with regional players such as 
Almarai, Agathia and United Foods adding capabilities to their value chain through acquisitions. In addition, there 
have been a number of fund raising transactions spread across a broad range of online platforms offering automotive, 
apparel, and multi-product catalogue listings.

National Oil Companies (NOCs) are at the core of the infrastructure deals, which continue to be driven by government 
diversification and capital recycling agendas.

Real estate deal activity was witnessed across the range of product offerings, from residential housing to warehousing 
solutions, vacation rental homes, and hospitality operators.

The Telecommunication sector faces a growing need for investment in cyber security, data centers, IoT and Cloud. 
PwC sees an upward trend in companies seeking off-shore acquisition opportunities to diversify revenue streams 
and optimize infrastructure assets.

Mergers & Acquisitions in banking, payments and insurance are driving the financial services sector in the Middle 
East. PwC expects continued deal activity in these sub-sectors to create regional champions in a sector where scale 
is needed to withstand margin pressure. Significant funding activity was also noted in non-banking financial service 
segment such as payment gateway, alternative / microfinance operators and insurance platforms.
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______________________________________________________________________________
SAUDI HEALTH SECTOR MUST SHIFT FOCUS FROM COVID-19 TO POPULATION GROWTH, 
JADWA REPORT SAYS
 
Saudi Arabia’s health sector should partly shift focus from the Coronavirus pandemic and take measures to address 
the rapidly growing population, yet another challenge, said a report issued by the Jadwa Investment.

The report said the rapid population growth means a higher number of both youth and elderly groups will be 
present in the future. The Saudi youth suffer from higher levels of chronic health conditions (compared to OECD 
averages, for example) while the larger elderly group will require more attentive healthcare services in the future.

Jadwa said the Vision 2030 program envisages a well-developed health sector to face all these issues. And the 
government seeks to achieve the targets through public-private partnerships, it added.

The report said life is returning to normality as restrictions have been lifted and vaccination rates have gained 
momentum, but the health sector needs to focus on the more traditional issues facing the population of the 
Kingdom and it should partly shift focus from the pandemic. It also indicated that expenditure on the sector 
accelerated faster than the population growth. For example, health expenditure per capita surged from SR 1,448 
in 2000 to SR 5,944 in 2019. The rise induced betterment in several health indicators such as infant mortality, life 
expectancy, and the number of beds in hospitals.

The Riyadh-based firm stressed the need for more investments and development of the health sector to deal 
with any untoward situation in the future. It said Saudi Arabia’s approach against the Coronavirus could serve as 
an “effective model” for the rest of the world to follow but the health authorities should tread carefully and remain 
alert to new developments.

It said the initial lockdown in the wake of the pandemic is not the only reason for this favorable assessment. It said 
Saudi Arabia effectively handled “disease analysis, virus tracking” and the vaccination roll-out program that helped 
contain the virus. The report said since the virus could persist through different variants due to its mutagenic nature.

The amount allocated for the healthcare sector in the budget for 2020 was SR 167 billion (US$ 44.5 billion), however, 
as the virus started to reach its peak in the middle of the year, the Kingdom decided to pump SR 47 billion more into 
the sector. The extra sum was crucial in providing additional beds for severe cases of the virus, Jadwa said. 

Additionally, it helped in providing a free, countrywide vaccination program in the Kingdom.
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Concerning employment in the sector, Jadwa said that the number of workers in healthcare tripled in the last two 
decades, citing data from the General Authority for Statistics and the Ministry of Health. Saudization in the sector 
also went up to 53% from 37% over the same period.

________________________________________________________________________________________
BAHRAIN’S HOUSEHOLD SPENDING GROWTH WILL SLOW OVER 2022, AS PER FITCH 
SOLUTIONS

According to a recent report by Fitch Solutions, Bahrain's household spending growth will slow over 2022, but 
remain relatively solid, as spending returns to a more conventional growth trajectory. Fitch Solutions forecasts real 
household spending to grow by 3.4% over 2022, lower than the 4.5% growth estimated over 2021. However, growth 
in 2021 benefited from a low growth base created by the COVID-19 related economic contraction over 2020. The 
growth trajectory for Bahraini household spending over 2022 remains above trend, despite absolute spending 
levels recovering and growing above pre-COVID-19 levels over 2021.

The most recent data from the Central Bank of Bahrain demonstrate that point-of-sales (POS) transactions (a proxy 
for retail sales) grew by 62.8% year-on-year in September 2021 (latest available data). Fitch Solutions notes that 
this growth is underpinned by easing restrictions and most of the population being vaccinated, both leading to 
improving consumer sentiment. As can be seen in the chart below, POS transactions are beginning to level out now, 
which indicates that the recovery is well underway.

The agency’s forecast of growth in consumer spending in Bahrain in 2022 is in line with its Country Risk team’s 
forecast that the Bahraini economy will grow by a rate of 3.0% over 2022, building on the 3.3% rate estimate over 
2021 and recovering from an estimated 5.8% contraction in 2020. A key driver of economic growth in the country 
will be a recovery in the oil prices over 2022, with Fitch Solutions' Oil & Gas team projecting the price of Brent Crude 
to average US$ 72.00/bbl over the year, compared to US$ 66.0/bbl in 2021. While oil production will continue to be 
constrained by maturing oil fields, the higher oil prices will still boost exports significantly.  As the Bahraini economy 
is heavily dependent on hydrocarbons, this will bode well for public spending, job creation and, by extension, the 
household sector.

In 2021 and 2022, inflationary pressures rise in many countries globally as base effects, higher commodity prices 
and supply-chain challenges create localized shortages. As such, Fitch Solutions believes that rising consumer price 
inflation is a key risk to consumer spending over 2022, as it has the potential to erode purchasing power. In Bahrain, 
however, price growth has remained in negative territory in H1 21, averaging a decline 1.6% per month. 

In H2 21, Fitch Solutions believes that inflation will return to positive territory largely motivated by the agency’s Oil 
& Gas team’s bullish forecast on oil prices. Beyond this, Fitch Solutions expects aggregate demand pressures to 
resurface over the coming months as a swift vaccine rollout across the kingdom and the early-lifting of virus-induced 
lockdown measures lead to stronger domestic demand in H2 21 in particular. In 2022, Fitch Solutions forecasts 
inflation to continue to rise, averaging 1.9% over the year, fueled by high energy prices. Fitch Solutions does not 
believe that these levels of inflationary pressure will have a negative impact on the Bahraini consumer over 2022.

_________________________________________________________________________________
EGYPTIAN WORKER REMITTANCES HIT US$ 2.7 BILLION IN AUGUST, AS PER CBE

Remittances from Egyptians working abroad grew 10.4% year-on-year to US$ 21.4 billion during the first eight 
months of 2021, according to the Central Bank of Egypt (CBE). In August, remittances stood at US$ 2.7 billion, 
compared to US$ 2.4 billion in August 2020.

It is worth noting that Egyptian expats' remittances reached US$ 31.4 billion in fiscal year (FY) 2020/2021, increasing 
13% compared to FY 2019/2020 and 70% compared to FY 2013/2014.

Egypt is working on rejuvenating the economy through raising incomes and increasing investments in top-priority 
sectors. According to data the Central Bank of Egypt (CBE), Egyptian expats’ remittances edged up by 29.6% from 
April to June 2021 to US$ 8.1 billion, up from US$ 6.2 billion in the same period of 2020. Additionally, Egyptian expats' 
remittances rose by an annual rate of 15.5% in June to reach US$ 2.9 billion, up from US$ 2.6 billion in June 2020.

________________________________________________________________________________________
EGYPT'S UNEMPLOYMENT RATE AT 7.5% IN Q3 2021, AS PER CAPMAS

Egypt's unemployment rate was 7.5% in July-September, up from 7.3% in the previous quarter, the State statistics 
agency CAPMAS said.
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SURVEYS
_____________________________________________________________________________
UAE LEADS MENA IN USE OF TECHNOLOGY TO IMPROVE QUALITY OF LIFE

Abu Dhabi is leading again the MENA cities in the use of technology to improve the quality of life for residents, according 
to the third edition of the annual IMD-SUTD Smart City Index (SCI).

Abu Dhabi climbed 14 places to rank 28th out of 118 cities in a global ranking of smart cities as compared to 2020 in the 
survey where 15,000 people from 118 cities around the world participated.

The index reveals that city-dwellers’ perceptions of how technology is helping to address urban challenges have been 
highly affected by the pandemic and its acceleration of digital transformation.

This year’s findings shed light on the tectonic shifts that have disrupted logistical chains and organizational structures 
worldwide as a result of the COVID-19 pandemic, said President of IMD’s Smart City Observatory.

The UAE capital is working diligently to ensure alignment with data-driven smart sustainable cities of the future, in 
accordance with the visionary vision of the wise leadership, as per the Chairman of the Department of Municipalities and 
Transport - Abu Dhabi.

Data-driven innovation is central to economic growth in cities, and the department is constantly working on building 
smart and interactive systems and platforms that focus on developing a long-term strategy that enables to achieve the 
aspirations of our people, and respond to their needs, as per the same source.

The new ranking, which coincides with the approaching Abu Dhabi Smart City Summit -due to convene in the UAE next 
month- is reflective of the significant impact on the quality of life of the Dhabi's position as a leader in digital transformation.
Taking the top three places were Singapore, Zurich and Oslo. Switzerland enjoyed three cities in the top ten with Lausanne 
in fifth and Geneva in eighth place.

Experts define a Smart City as ‘an urban setting that applies technology to enhance the benefits and diminish the 
shortcomings of urbanization for its citizens’.

Access to better air quality and to health services has become a greater priority in such Smart Cities worldwide since the 
pandemic outbreak, the data found.

_____________________________________________________________________________
KNIGHT FRANK SAYS APARTMENT PRICES IN SAUDI HIT FIVE-YEAR HIGH AS PROPERTY 
MARKET BOOMS

Apartment values in Riyadh and Jeddah accelerated at the fastest pace in five years over the last 12 months, 
according to global property consultant Knight Frank.

Prices in the Saudi capital soared by 17%, while in Jeddah they increased by 12%.

The government’s drive to boost home ownership rates began in 2016, however house prices only began 
accelerating in 2019. And, in fact, apartment prices in Riyadh have increased by 14.4% since 2019.

It is perhaps no surprise that some pressure points are starting to emerge in a market that has experienced no 
obvious price dampeners, quite the opposite is true thanks to programs such as Sakani and Wafi that has seen 
160,000 households benefit during the first half of 2021.

According to the analysis from Knight Frank, the growth in villa prices is starting to slow, which it claims could 
be linked to “emerging affordability issues, combined with other structural changes in the market”.

Counterintuitively, home ownership has actually become more affordable since the launch of the National 
Transformational Plan. Two-bedroom apartments for instance, on average, cost 2.4 times annual incomes, 
compared to a multiplier of 2.7 back in 2016, well within globally accepted affordability thresholds. While villas 
too have become more affordable, they can still cost anywhere between 7-12 times annual incomes.

Coupled with the affordability challenges, social changes are expected to drive demand away from 
traditional standalone villa properties, with smaller units, where community and lifestyle are at the heart of 
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developments, offering modern comforts, are set to reshape the residential landscape in the Kingdom.
It’s not just affordability that’s becoming an issue when it comes to villas, it is now also more culturally 
acceptable for a family to buy an apartment as their first home. Also, the young demographic of the country  
56% are below the age of 35, are expected to be less in favor of multi-generational living, creating even more 
demand for housing, as per Knight Frank.

Furthermore, with job creation rates accelerating in the Kingdom’s economic heart, Riyadh, demand for 
single-person dwellings is likely to accelerate, hinting at the start of a structural shift in the market’s demand 
dynamics, as per the same source.

Despite the affordability issues for larger homes and shifting demand-supply dynamics, Knight Frank’s 
outlook for the sector remains buoyant, not least because of the limited supply pipeline, which is expected 
to add 730,000 homes to Riyadh by the end of 2030, which they claim is a shortfall of at least 420,000 homes.

Elsewhere, Jeddah’s residential market has seen apartment prices surge by 11.7% over the last 12 months, also 
the strongest rate of growth in at least five years. Villa prices, on the other hand, have risen by just 1.3% over 
the same period.

The disparity in Jeddah’s residential market is in large part down to affordability issues, with villas in Jeddah 
costing upwards of 12-times annual incomes, well above globally accepted levels of 4 to 6 times your income, 
as per Knight Frank.

Mirroring the Jeddah market, average apartment prices in the Dammam Metropolitan Area (DMA) have risen 
by 5.5% in the year to Q3 2021, while average villa prices have declined by 1.9% over the same period.

Unlike Riyadh, however, developers are responding with a growing number of townhouse projects emerging 
as an alternative option for first-time buyers. 

_______________________________________________________________________________
SAUDI CONSUMERS PLAN MORE SPENDING AMID OPTIMISM OVER VACCINE ROLLOUT

Saudi Arabia’s consumers have been increasing their spending over the past months more than the global 
average, while 20% of Saudis intend to spend more on an ongoing basis post-pandemic, a report by 
AlixPartners discussed.

The targeted spending by Saudis is more than any other nationality, as 85% of the surveyed Saudi consumers 
showed optimism about the vaccination program, compared to 71% globally.

One of two consumers worldwide would permanently change their consumption habits as a result of the 
COVID-19 pandemic’s effects. The report indicated that 41% of Saudi Arabian consumers had permanently 
altered their purchase habits, versus 44% of global shoppers.

Saudi consumers have been also reducing spending cuts, in a pace faster than the global average. They plan 
to shift to online shopping more rapidly post-pandemic, 79% of the respondents said they are changing the 
way they shop, compared to 57% globally.

The report added that 32% of the Saudis are shopping more online, compared to 25% on the global level.

AlixPartners has surveyed over 7,000 consumers in China, France, Germany, Italy, Japan, Saudi Arabia, 
Switzerland, UK and US.

Spending on categories like dining out and out-of-home entertainment is expected to be less impacted by 
reduction plans.

Saudi Arabians mainly focus on water and energy conservation when planning to spend their money, 
according to the report.
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CORPORATE NEWS
______________________________________________________________________________
INVESTCORP AIMS TO RAISE US$ 500 MILLION 

A Bahrain-based alternative investment management firm, Investcorp, launched a Saudi focused Pre-IPO 
Growth Vehicle that aims to raise US$ 500 million. 

The vehicle is focused on investing in a diversified portfolio of companies at a “pre-IPO” stage of development 
in Saudi Arabia. The vehicle will target high growth and underserved sub-sectors in Saudi Arabia such as 
healthcare, consumer, transport and logistics and business service, Investcorp said in a statement.

Through this vehicle, Investcorp aims to collaborate with reputable founders across strategic sectors to create 
value and to seek to generate attractive risk-adjusted returns for its clients and stakeholders.

Moreover, it will focus on assisting those companies to grow and develop, to become potential candidates for 
an IPO, said the Head of Private Equity MENA and Southeast Asia at Investcorp.

_____________________________________________________________________________
ADQ AND ALPHA DHABI TO INVEST US$ 375 MILLION IN OCI'S METHANOL UNIT

Abu Dhabi state holding companies, ADQ and Alpha Dhabi Holding will invest US$ 375 million in the methanol 
business of the Netherlands-based OCI N.V to develop methanol as a clean hydrogen-based fuel.

Both companies will acquire a 15% stake in the OCI Methanol Group, which will be incorporated as an ADGM 
company in Abu Dhabi,  Alpha Dhabi Holding said in a statement.

The strategic platform is dedicated on clean methanol as a fuel for the future with hydrogen as the primary feedstock 
and be a key to decarbonizing the marine industry, as said in a statement. 

It is worth noting that OCI Methanol is capable to produce approximately 3 million metric tons of bio-methanol.

____________________________________________________________________________
ALDAR’S ACQUISITION OF SODIC

Abu Dhabi based real estate company, Aldar Properties won a bid for acquiring 90% in the Egyptian 
property developer, SODIC after obtaining the approval of the regulators and Egypt’s Financial Supervisory 
Authority granted the green light to the deal.

The offer claims a total value of 320.6 million shares purchased amounts to EGP 6.4 billion.

The validity period of the offer will be between 10 and 30 working days, during which SODIC will study the 
feasibility of the purchase.

SODIC is one of Egypt’s leading real estate companies, headquartered in Cairo and listed on the Egyptian 
Exchange.

____________________________________________________________________________
IHG SIGNS AGREEMENT FOR 11TH PROPERTY IN RIYADH

IHG Hotels & Resorts, one of the leading hotel companies, signed a management agreement with Al Aqeeq 
Real Estate Development Company, a fully owned subsidiary of Taiba Investments for Crowne Plaza Taiba 
Riyadh, marking its 11th property in Saudi Arabia.

The new hotel will encompass 192 rooms and 110 serviced apartments. It will Located on Makkah Al 
Mukarammah Branch Road, in proximity to the King Faisal Specialist Center and the Diplomatic Quarter of 
Riyadh. The project is scheduled to open in June 2025.
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IHG currently operates 37 hotels in Saudi Arabia across five brands including InterContinental, Crowne 
Plaza, Holiday Inn, Staybridge Suites and voco. A further 23 hotels are in the development pipeline, due to 
open within the next three to five years. 

______________________________________________________________________________
MA’ADEN OPENS NEW FERTILIZER TERMINAL IN MALAWI

Saudi Arabian Mining Company, Ma’aden announced the opening of a new fertilizer terminal, Liwonde, in the 
African nation of Malawi in collaboration with its African subsidiary Meridian Group. 
 
The Liwonde Terminal is located on the rail line connecting Malawi to the deep-sea port of Nacala in Mozambique, 
facilitating the access to Ma’aden’s fertilizer products across central and southern Africa.  The terminal is equipped 
with a 15,000 square meter under-roof facility, a 40,000 metric ton storage capacity, a 2,400 metric ton per day 
blending capacity and an annual bagging capacity of 10 million.
 
The launching of Liwonde fertilizer terminal is expected to contribute to Ma’aden’s export growth to Africa as it 
will provide access to a steady supply of high-quality fertilizer to over five million small-hold farmers in Malawi and 
Zambia and subsequently, improve food security on the African continent, said the Saudi group in a statement.
 
The new terminal is supported by pioneering technology, a cloud-based logistics supply chain management 
system and an advanced on-site laboratory for rapid and accurate fertilizer testing. The terminal also uses 
sustainable and renewable energy solutions to reduce CO2 emissions, as mentioned in a statement.

______________________________________________________________________________
ERICSSON AND KAUST ENTER 5G, 6G PARTNERSHIP

Ericsson and King Abdullah University of Science & Technology (KAUST) announced an initial three-
year research and development (R&D) partnership focusing on three research projects to advance 
telecommunication networks with innovative technologies. The partnership aims to understand the 
key features and requirements of next-generation communication systems, 5G and 6G. 

The partnership targets to focus on 6G capabilities moving to higher frequencies such as Terahertz 
(THz) for higher data rates. For that, Ericsson and KAUST researchers will study backup solutions for 
THz communications to guarantee uninterrupted high-rate backhaul in 6G dense networks.

They will utilize machine learning (ML) for frequency-selective wireless channels, with the aim of using 
deep learning to solve channel estimation and resource allocation problems for massive multiple-
input multiple-output (MIMO) systems. 
 
Moreover, this partnership will emphasize on high data rates, low latency and high security. Ericsson 
and KAUST will look into transparent and flexible intelligent surfaces for 5G and beyond enhanced 
communication. 

The results of this partnership will also contribute to the ICT research ecosystem, as per KAUST and 
Ericsson.

Ericsson and KAUST’s research will be a key enabler to government-sponsored digital initiatives aimed 
at promoting technological innovation throughout the country. It will also lay the groundwork for 
research into the future of communication enabling Saudi Arabia to become an engine of innovation 
and creativity, as mentioned in a statement said. 
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CAPITAL MARKETS
_____________________________________________________________________________
MENA EQUITY MARKETS UNDER DOWNWARD PRICE PRESSURES

MENA equity markets came under downward price pressures over this week, as reflected by a 1.0% decline 
in the S&P Pan Arab Composite index, mainly dragged by price falls in the heavyweight Saudi Exchange and 
the Qatar Exchange amid an extended oil price slump on prospects of China’s release of crude supplies from 
strategic reserves, while also driven by some unfavorable company-specific factors.

The heavyweight Saudi Exchange, whose market capitalization represents circa 72.6% of the total regional 
market capitalization, shifted to a negative territory this week, as reflected by a 1.8% fall in the S&P Saudi index, 
mainly weighed down by falling oil prices as Brent prices contracted by 4.0% week-on-week to near US$ 79 
per barrel after China unveiled plans to release some crude from strategic reserves, and after Saudi Arabia 
and the UAE signaled that OPEC+ would continue raising oil output cautiously. This was exacerbated by some 
unfavorable company-specific factors. 

A closer look at individual stocks shows that Petrochemicals giant Saudi Aramco, whose market capitalization 
represents circa 71.5% of the Saudi market capitalization, registered weekly price falls of 2.0% to close at SR 
36.80. SABIC’s share price shed 2.5% to SR 125.20. Petro Rabigh’s share price fell by 7.8% to SR 24.86. Petrochem’s 
share price plunged by 3.7% to SR 40.90. Farm Superstores’ share price retreated by 0.8% to SR 30.15. Farm 
Superstores posted 2021 third quarter net profits of SR 3.5 million versus net profits of SR 7.4 million a year 
earlier. AlMrakez’s share price plummeted by 12.2% to SR 21.82. AlMrakez announced an 18% year-on-year 
contraction in its 2021 third quarter net profits to reach SR 91 million. Al Hammadi’s share price shed 4.5% to SR 
40.80. Al Hammadi posted 2021 third quarter net profits of SR 3.6 million, down by 90% year-on-year.

The Qatar Exchange registered price retreats of 0.6% week-on-week, mainly dragged by an oil price slump 
and some unfavorable company-specific factors. Industries Qatar’s share price dropped by 1.2% to QR 15.760. 
Gulf International Services’ share price slid by 2.7% to QR 1.946. The Commercial Bank’s share price fell by 0.5% 
to QR 6.60. QNB Financial Services cut its recommendation on The Commercial Bank to “Accumulate” from 
“Outperform”, with a price target of QR 7.42, which implies a 13% increase from last price. Masraf Al Rayan’s 
share price went down by 1.4% to QR 4.890.

In contrast, the UAE equity markets registered price gains of 2.1% week-on-week, bucking the trend in the 
region, mainly supported by upbeat corporate earnings and on improved sentiment after Dubai rolled out 
an incentive program to attract private sector IPOs, which includes financial support during IPOs and post-
listing, and a three-year waiver on listing, AGM and dividend distribution fees. Concurrently, Emirates Airline’s 
Chairman announced plans to list the State-linked carrier and its subsidiaries on the Dubai Financial Market. 
Dubai Electricity and Water Authority invited banks to pitch for a role on an IPO that could value the utility at 
around US$ 25 billion.

EQUITY MARKETS INDICATORS (NOVEMBER 14 - NOVEMBER 20, 2021)

Sources: S&P, Bloomberg, Bank Audi's Group Research Departement.

Market Price 
Index 

week-on-
week

Year-to-
Date

Trading 
Value 

week-on-
week

Volume 
Traded

Market Capital-
ization

Turnover 
ratio P/E* P/BV*

Lebanon 92.5 0.2% 45.6% 4.4 82.3% 0.2 10,449.1 2.2% - 0.49

Jordan 340.6 -1.3% 19.1% 35.3 3.8% 20.9 21,515.2 8.5% 14.5 1.30

Egypt 293.7 -1.5% 9.6% 228.5 13.3% 1,117.4 43,995.4 27.0% 9.0 1.56

Saudi Arabia 533.2 -1.8% 39.8% 5,820.4 -14.2% 620.2 2,750,262.6 11.0% 21.2 2.99

Qatar 205.1 -0.6% 15.8% 420.3 -16.8% 464.0 188,787.5 11.6% 16.0 2.08

UAE 147.7 2.1% 43.5% 3,243.1 22.8% 4,551.2 518,664.0 32.5% 20.2 2.54

Oman 217.1 1.8% 15.5% 15.2 -13.1% 33.5 17,958.9 4.4% 12.4 0.95

Bahrain  183.4 0.4% 29.3% 7.9 1.8% 18.1 26,844.5 1.5% 16.6 1.76

Kuwait 137.7 -0.7% 31.6% 759.4 -14.5%  1,379.0 127,982.4 30.9% 22.8 2.33

Morocco 318.0 -0.6% 12.4% 55.8 36.3% 2.5 74,469.9 3.9% 25.8 3.30

Tunisia 64.2 -0.9% -7.7% 3.2 -48.7% 1.8 7,907.0 2.1% 14.6 2.64

Arabian Markets  1,021.7 -1.0% 32.8%  10,593.5 -4.8%  8,208.8 3,788,836.5 14.5% 173.1 21.94

Values in US$ million; volumes in millions         * Market cap-weighted averages
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A closer look at individual stocks shows that Emaar Properties’ share price surged by 6.0% week-on-week to 
AED 5.12. Emaar Properties reported 2021 third quarter net profits of AED 1.0 billion versus net profits of AED 
359 million a year earlier, exceeding average analysts’ estimate. Also, the developer's founder unveiled plans to 
sell 50% of Namshi app to foreign and local investors. Deyaar Development’s share price jumped significantly 
by 46.9% to AED 0.520. The company net profits of AED 31 million during the first nine months of 2021 versus 
net profits of AED 13 million a year earlier.

Amongst banking stocks, Amlak Finance’s share price skyrocketed by 76.9% over the week to reach AED 0.575. 
Amlak Finance announced net profits of AED 1.1 billion during the first nine months of 2021 versus a net loss of 
AED 239 million a year earlier. Commercial Bank of Dubai’s share price closed 3.0% higher at AED 4.18. Arqaam 
Capital raised its recommendation on Commercial Bank of Dubai to “Buy” from “Hold”, with a price target of 
AED 4.87, which implies a 16% increase from last price. Dubai Islamic Bank’s share price went up by 2.8% to 
AED 5.54. HSBC raised its recommendation on Dubai Islamic Bank to “Hold” from “Reduce”, with a price target 
of AED 4.90, which implies a 12% decrease from last price.

In Abu Dhabi, ADNOC Drilling’s share price went up by 2.1% week-on-week to AED 3.38. HSBC initiated 
coverage of ADNOC Drilling with a recommendation of “Buy” and a price target of AED 3.84, which implies a 
14% increase from last price. First Abu Dhabi Bank’s share price went up by 3.0% to AED 19.70. Etisalat’s share 
price closed 0.6% higher at AED 27.98.

______________________________________________________________________________
FIXED INCOME MARKETS: MENA BOND MARKETS CONTINUE TO FOLLOW DOWNWARD TRAJECTORY

MENA fixed income markets continued to follow a downward trajectory this week, as the elevated US inflation 
rate and the US full employment’s goal that is forecast to be met by the middle of the year 2022 fueled bets that 
the US Federal Reserve would raise interest rates sooner-than-expected.

In the Qatari credit space, sovereigns maturing in 2026 and 2030 posted price declines of 0.13 pt and 0.63 pt 
respectively this week. Ooredoo’26 traded down by 0.12 pt. As to papers issued by financial institutions, 
Commercial Bank of Qatar’23 was down by 0.09 pt. Prices of QNB’25 contracted by 0.16 pt.

In the Kuwaiti credit space, sovereigns maturing in 2027 posted price declines of 0.20 pt week-on-week. 
KIPCO’27 was down by 0.14 pt. In the Omani credit space, sovereigns maturing in 2026 and 2029 registered price 
contractions of 0.33 pt and 1.0 pt respectively this week. Omantel’28 closed down by 0.63 pt. 

In the Bahraini credit space, sovereigns maturing in 2026 and 2031 registered price decreases of 0.42 pt and 1.0 
pt respectively week-on-week. NOGA’27 traded down by 0.29 pt. In the Saudi credit space, prices of sovereigns 
maturing in 2030 rose by 0.13 pt week-on-week. SABIC’28 posted price gains of 0.29 pt. Saudi Aramco’25 closed 
down by 0.16 pt. STC’29 was down by 0.15 pt. 

In the Abu Dhabi credit space, sovereigns maturing in 2031 were slightly up by 0.06 pt this week. Mubadala’26 
registered price declines of 0.22 pt. Taqa’26 closed down by 0.16 pt. As to papers issued by financial institutions, 
ADIB Perpetual (offering a coupon of 7.125%) saw price retreats of 0.19 pt. Prices of FAB’24 contracted by 0.24 pt. 

In the Dubai credit space, sovereigns maturing in 2029 posted shy price retreats of 0.05 pt this week. Majid Al 
Futtaim’29 traded down by 0.34 pt. Emirates NBD Perpetual (offering a coupon of 6.125%) registered price 
declines of 0.14 pt. In contrast, Emirates Airline’28 closed up by 0.06 pt. DP World’30 registered price increases of 
0.11 pt. 

In the Egyptian credit space, US dollar-denominated sovereigns maturing in 2023, 2025, 2030 and 2040 posted 
price falls ranging between 0.25 pt and 2.13 pts this week. Prices of Euro-denominated sovereigns maturing in 
2026 and 2031 declined by 0.40 pt and 0.74 pt respectively.

All in all, regional fixed income markets saw across-the-board price contractions this week, as analysts abandoned 
a forecast for interest rates to stay on hold through 2022, and currently expect the US Federal Reserve to raise its 
benchmark rate from near zero in September 2022 as the Central Bank’s goal of full employment is forecast to be 
satisfied by the middle of next year.  
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MIDDLE EAST 5Y CDS SPREADS V/S INTL BENCHMARKS

in basis points 19-Nov-21 12-Nov-21 31-Dec-20 Week-on-
week Year-to-date

Abu Dhabi 41 40 38 1 3

Dubai 90 89 112 1 -22

Kuwait 49 49 44 0 5

Qatar 40 40 38 0 2

Saudi Arabia 47 47 65 0 -18

Bahrain 274 271 241 3 33

Morocco 96 97 112 -1 -16

Egypt 468 460 339 8 129

Iraq 585 533 693 52 -108

Middle East 188 181 187 7 1

Emerging Markets 137 128 105 9 32

Global 178 172 140 6 38

Sources: Bloomberg, Bank Audi's Group Research Department

Z-SPREAD BASED AUDI MENA BOND INDEX V/S INTERNATIONAL BENCHMARKS

Sources: Bloomberg, Bank Audi's Group Research Department
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SOVEREIGN RATINGS & FX RATES

Sources: Bloomberg, Bank Audi's Group Research Department

___________________________________________________________________________
DISCLAIMER

The content of this publication is provided as general information only and should not be taken as 
an advice to invest or engage in any form of financial or commercial activity. Any action that you 
may take as a result of information in this publication remains your sole responsibility. None of the 
materials herein constitute offers or solicitations to purchase or sell securities, your investment 
decisions should not be made based upon the information herein.

Although Bank Audi sal considers the content of this publication reliable, it shall have no liability for 
its content and makes no warranty, representation or guarantee as to its accuracy or completeness.

SOVEREIGN RATINGS Standard & Poor's Moody's Fitch
LEVANT
Lebanon SD/-/SD C/- RD/-/C
Syria NR NR NR
Jordan B+/Stable/B B1/Stable BB-/Negative/B
Egypt B/Stable/B B2/Stable B+/Stable/B
Iraq B-/Stable/B Caa1/Stable B-/Stable/B
GULF
Saudi Arabia A-/Stable/A-2 A1/Stable A/Stable/F1+
United Arab Emirates AA/Stable/A-1+* Aa2/Stable AA-/Stable/F1+
Qatar AA-/Stable/A-1+ Aa3/Stable AA-/Stable/F1+
Kuwait A+/Negative/A-1+ A1/Stable AA/Negative/F1+
Bahrain B+/Negative/B B2/Negative B+/Stable/B
Oman B+/Positive/B Ba3/Stable BB-/Negative/B
Yemen NR NR NR
NORTH AFRICA
Algeria NR NR NR
Morocco BB+/Stable/A-3 Ba1/Negative BB+/Stable/B

Tunisia NR Caa1/Negative B-/Negative/B

Libya NR NR NR
Sudan NR NR NR
NR= Not Rated RWN= Rating Watch Negative RUR= Ratings Under Review * Emirate of Abu Dhabi Ratings

FX RATES (per US$) 19-Nov-21 12-Nov-21 31-Dec-20 Weekly change Year-to-date
LEVANT
Lebanese Pound (LBP) 1,507.50 1,507.50 1,507.50 0.0% 0.0%
Jordanian Dinar (JOD) 0.71 0.71 0.71 0.0% -0.1%
Egyptian Pound (EGP) 15.70 15.72 15.75 -0.2% -0.3%
Iraqi Dinar (IQD) 1,460.00 1,460.00 1,460.00 0.0% 0.0%
GULF
Saudi Riyal (SAR) 3.75 3.75 3.75 0.0% 0.0%
UAE Dirham (AED) 3.67 3.67 3.67 0.0% 0.0%
Qatari Riyal (QAR) 3.66 3.66 3.67 0.2% -0.1%
Kuwaiti Dinar (KWD) 0.30 0.30 0.30 0.1% -0.4%
Bahraini Dinar (BHD) 0.38 0.38 0.38 0.0% 0.0%
Omani Riyal (OMR) 0.38 0.38 0.39 0.0% 0.0%
Yemeni Riyal (YER) 250.00 250.00 250.00 0.0% 0.0%
NORTH AFRICA
Algerian Dinar (DZD) 138.89 138.89 131.58 0.0% 5.6%
Moroccan Dirham (MAD) 9.21 9.12 8.91 0.9% 3.3%
Tunisian Dinar (TND) 2.87 2.84 2.69 1.0% 6.7%
Libyan Dinar (LYD) 4.59 4.56 1.34 0.8% 243.1%
Sudanese Pound (SDG) 438.23 438.34 55.14 0.0% 694.8%


