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AlAhli GCC Growth and Income Fund JE g godl ol oY1 B
Investment Fund Information Sl Gadie Slaghes
Investment Objective oz Blal

AlAhli Saudi Trading Equity Fund investment objective is to achieve sl 3:id (1l g rstie @kl Gl 9o oy suill il oY) G
!ong term capit.al growth anq income distrib.ution thro.ugh inv'estir?g e Bl 3L U e ) gty el sl e JU
in the GCC equity markets with good potential growth in earnings in

accordance with the Sharia guidelines issued by the Fund Sharia
Board. LBstiall i a)) asdl e 550l

Bt pelaald Wby i) oliadly AW o e saill B o L) g A

Investment Policies wlwylong Hloizwl Slubw
Investing mainly in Sharia compliant shares of companies listed in o B T B 3 ol S gl 3 bl ISy Gl ey

the main market, including IPOs and right issues, and ETFs . .
. o i ; Uil Sl 3l 5uslos sVl Baimg oY) Slmg bl G5 Lodyy de il ulald
authorized by CMA. In addition, the Fund may invest in real estate Sl L Gstoy sy 3 B Syl ol 5 o)

investment traded funds and shares of companies listed on the st (-2 Jso & &l oldl Sffy & Gpedl s 0 2an Ll (BTF)
Saudi parallel market (Nomu), including IPOs and right issues. The Gl jLesa¥l gostio 3 jliza¥l Gadeall jemmy 25 ) BLoYL sl

fund may also invest in m_utual funds that |nv§st in Sgudl or C_iCC Sl el I3 oty () Bosnd Bl Bpdl 3 Byl A2 gy iyl
markets. The Fund may invest cash surplus in Sharia-compliant . .
aygdoV) Badg adeY!

money market transactions or funds.
Distribution of Income & Gain Policy LY J5 0 ag Rt
Dividends are distributed to the unitholders twice a year, within five  zu . &0l Jes AUl et I3 il (3 e i)l S e ALY iy o

working days from the end of April and August. Dividends are . . . o, £
) ° ] > o L aolh) eVl Olles (3 Slagjsdl oda #10) iy ool iy LT o
deposited in the investments account of AlAhli Saudi Riyal Trade Sl et i 55 e ey 5 ol

Fund. oyl LM leel) Y gl Bl ol
- The fund’s reports are available upon request free of charge. ol Oguy Sl s Bl )5 s —
Fund Performance Boeall s1sf
Fund performance for the last three years: 18, N1 O O gnndd B gl slsl
Year 2019 2018 2017 Ll
Net assets value (NAV)* 124,659,364 97,231,768 97,151,123 *Jpo ded Jlo
NAV per Unit* 1.46 1.28 1.15 Ty JS Jpo¥l ded Sl
Highest NAV per Unit * 1.51 1.37 1.23 ooy yr el
Lowest NAV per Unit * 1.27 1.14 1.12 oy e 3
Number of Units 85,589,030 76,005,674 84,637,473 Sldgl sds
Income Distribution NAV per Unit 0.032 0.027 0.048 By S dplt 2 )Y
Fees & Expense Ratio %2.10 %2.11 %1.97 Sy paadly pges N A Jlox]

*In Saudi Riyal @3sd) JU L
Total return compared to the benchmark: : gedl Bylie Gganall Jlox i Ll
Period 5 Years — &g 5 3 Years - wigw 3 1Year - i 8 il
Total Return % 3.20 9.02 15.00 Yo Gkt wile
Benchmark % 0.30 4.97 5.41 Yo maiadt Sle
Annual total return for the fund since its launch: B s Gginal] (§ 3l a1 Ll
Year 2019 2018 2017 2016 2015 2014 2013 2012 EE]

Return % 15.00 13.82 -0.99 419 -1332 880 27.37 1294 % .Ju

Benchmark % 5.41 11.45 -156 689 -1790 -921 23.12 6.06 % e
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Actual fees and fund expenses paid by the investment fund during
the year as a percentage of average Net Asset Value:

Pyl o Baeall lghors A1 Claitly S gaally Sl fuldo

Juy A dygtadl Al .
Fees and Expenses SAR €000 % Oy aally g I
Management Fee Expense 2,189 1.85 oYl ooy
VAT on Management Fee 109 0.09 Y gy e Blal) dadl 0
Audit Fee Expense 34 0.03 Bylaall Sl Gaml o
Fund Administration 37 0.03 aylsYl oo
CMA Fee 7.5 0.01 W Gyl dnn
Tadawul Fee 5 0.00 Jyls
Custody Fees 57 0.05 Laid) pgey
Shariah Audit Fee Expense 28 0.02 EWSEUE AR
Fund Board Fee Expense 21 0.02 Gaeall i) kst
Dealing Fees 114 0.09 Joldl e
Total Fees and Expenses 2,601.5 2.19 Cgylaally pges JI ¢ gares

Material Changes il S i Ay g O i

- During 2019 Crude oil prices averaged USD 64.2/bbl but have been =31 &Ny Jeosld J¥p3 64.2 pldt Lt Jaal lawsie g 2019 ple Pl -
volatile recording its highest level reaching USD 74.6/bbl.

The prices saw a marginal 58bps increase during the last quarter of
the year and closing the year with a decline of 10.5% from 2018
levels.

S gt el Ve 746 U (g ol Al plad) I3t e 5l
PUEL Al BNy el e ) & s ool alai 58 g Lials L))

2018 wlss e %10.5 o,
- For the year 2019, GCC markets were generally positive. Kuwait and <! <35 ple S8 2ale) ) Ogladl (ol I3 Sl il 2019 plad 2l -
Bahrain were the top performing markets in the region with 21.1%
and 20.4% returns, respectively. Oman was the worst performing

market with a decline of 7.9%. Dubai, Saudi Arabia, Abu Dhabi, and
Qatar provided respective returns of 9.3%, 7.2%, 3.3%, and 1.2%.

e %20.4 5 %021.1 dey oAl ciis o ikl (3 20 Bl Ll eyl
Al 8y > i W79 G Ja) co 8T a1 s Oles s 057 JIsd
9%1.2 E) %3.3 E) %7.2 p) %9.3 ol olule }M) \Sb }J_T} 34_3}»._.‘\

- Going forward, GCC markets will also be influenced by oil price

Jsll wlysley Loidl bl GG Ual sddt Oobedl 2 Jos Glonl e Slians -
trends, individual member states’ initiatives to cope with relatively

challenging economic environments and the global economic
outlook. For most of the GCC markets, 2020 annual budgets are
carrying clear focus on spending, capex and the private sector that
is expected to boost economic development. The international oil
market is likely to stay closer to the equilibrium throughout 2020
post steps taken by OPEC and its allies. Higher global demand
growth will partially absorb the surge in non-OPEC supply.

GCC markets will continue attracting international investment flows
on account of FTSE/MSCI driven momentum. Having said this,
Kuwait is likely to continue attracting more international investors’
interest on account of its inclusion in MSCI Frontiers’ Index last year
and conditional upgrade to EM status in June’19 MSCI review.

Gl B 3LtV Sy G Rnall Bpslad¥l ol wo Joladd 2340 sLael
o 2l UK 2020 pled gl DL S ¢ el Ogladl el Jgo Slsul (sl
G Jiow 0F e 1 o 203l Boitl i OF 35l o 501 ol ¢l il ly GLSY)
FL)) aglilmy cll BIZ1 g bl 2020 ple I Ol ) 3l L e
Wil ol e gl 3 5L W atens godl o Ml (Ul

EAUPES RSV 3 PRV 1 DEEIN] PELT-RE /U Sy B ER PP RNE N PRSI WV e
bl el plosal pr gl e 3 S ens O ol e FTSE / MSCI o552
3 EM woy ) byl 133y oW el MSCI Frontiers sz ¢ el o
2019 ¢e 555 MSCI 2
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Exercising of voting rights Lprdl Cygrdl Sluylos
The Fund Manager has exercised voting rights, for more details =" &=le (mp Jeolidl or dpell 5 Bl cypadl Slojles Gpiall ke 06
kindly refer to the “Exercising of voting right Annex”. Mgl ol Sl
Fund Board Annual Report Sgdl Goall Byl3) udoma &5
The Board of Directors consists of the following members, who were 2~ G2l e (15 o psiend (ol el elias¥) e Spatiall 515) ket 0555
appointed by the fund manager and approved by the Capital Market iU B g dten Liblg
Authority: Gyl 315 Ll ) ) dle s
Mohammed Al-Ali Chairman -

Mohammed Saqaf non-independent member S S inm Aot
Asem AlHomaidi Independent member Jans gi2e et W oole [ Sl
Mohammed AlOyaidi Independent member Hits guas S e Ao

The Fund's Board of Directors held two meetings during 2019. The  «ii& aY Lasle L Ly 2019 sl dolt pelons) Goaall 3yls) ol die
following is a summary of the key decisions approved and the s . i s : ) oo
. . 13 gl 5y)s) 2 8 e Lmadle I anslslly syl 3 & )
matters discussed by the Fund’s Board of Directors: s I o A “9 & ) “)“ .f #
- Fund’s objectives achievement and performance review el I3 wilsy laaY Bgdall a2 azile -
- Risks related to the funds; including: liquidity, market, operational CJeridly (Beedl sl bl sls (3 L Gaunally adledl bl -
risks. _ _ . _ AV 28l Jags o B Gl B il sl ol -
- Ensuring fund’s compliance to all applicable rules and regulations il SO ) 50 i e S
e 4y ) 429 -
- Approving the periodic income distributions to the unitholders. = A s ¥l @ Sl

Fund Manager Bgkeall pte
NCB Capital Company, Saudi Arabia g gnnd) g all ALl U sV 2
Tower B, King Saud Road, P.O. Box 22216, Riyadh 11495 11495 2L 22216 .0 o opmm S b O 1
Tel: +966 920000232 +966 920000232 : s
Website: www.alahlicapital.com www.alahlicapital.com :xb
Sub-Manager / Investment Adviser oz pyLicnns 9/ 9 bl e Bgdall ute
None NESVAN,
Investment Activities shotzw! Al

In the backdrop of Saudi inclusion into FTSE EM & MSCI EM Indices  J,4 Caath J31= FTSE EM & MSCI EM wlsge (3 asgnnd £s) il e
during 1H19, the fund witnessed some changes to broader sector ) . . i )
allocation & individual stock selection. 2H19 was even more ~*¥2 el ety sl S o il G Gyl g« 2019 pls o
eventful owing to successful IPO of Aramco which brought the Ui aSs) ol GV ey S-S0 Wl 2019 sl n Gl G O
structural change in the underlying benchmarks. Subsequently this
forced the Portfolio Manager to reposition the fund in accordance
with these changes. The fund also gained through a nimble & Jsdl jaad jan SLaSaul @ L mone IO o Godiall slizul LS. ool
approach from the portfolio management team in exploring some
turnaround stories in the mid-cap space.

b By slen Binall pde oo W il bl @ IS il s sl

Gpieally Aol gl

Performance Y 5
Fund Performance 15.00% %15.00 Gyall slsf
Benchmark Performance  5.41% %5.41 JEETEUNN
The fund outperformed the benchmark by 959 bps. kel 1 959 Gile Lagl sl e Gl ohsf G5

Terms & Conditions and Information Memorandum Material Slaghnall §5ke 5 Gl e‘g-") byt B i Ol

Changes

- Appointment of Asem Alhomaidi and Mohammed Aloyaidi as Sls) ol lits psnaS (oeall ot 3llly med) ole S s
independent board members. L Ggdaal)
Investments in other Investment Funds AT ylesal B3le B sl
The fund does not invest substantially in other investment funds. T alemal Gl @ pS Kk et | Bpliall
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Special Commission
No special commissions were received during the period

Fund Distribution During The Year
The fund distributed 0.032 per unit during the year.
Custodian

AlBilad Capital
King Fahad Road, P.O. Box 140, Riyadh 11411, Saudi Arabia
Tel: +966 92000 3636

Website: www.albilad-capital.com

Custodian’s duties and responsibilities

-The custodian shall be held responsible for compliance with
investment funds Regulations whether he performed his duties
directly or delegated to any third party . The custodian shall be held
responsible to the fund manager and unitholder for any losses
caused to the investment fund due to the custodian fraud,
negligence, misconduct or willful default.

- The custodian shall be responsible for taking custody and
protecting the fund's assets on behalf of unitholders, and taking all
necessary administrative measures in relation to the custody of the
fund's assets.

- The Fund Manager acknowledges that the responsibilities vested
in the custodian does not include ensuring the fund manager's
compliance with the contents of subparagraphs (a,b,c) of paragraph
(d-3) of annex 5 of the Investment Funds Regulations “IFR”.

Fund Manager Opinion

- Units were Issued, transferred and redeemed in accordance with
the provision of the IFR and fund Terms and Conditions

- Units were valued and calculated in accordance with the provisions
of IFR, Fund and fund Terms and Conditions.

- There were no breaches to any of the Investment Restrictions,
Limitations and borrowing powers applicable to IFR.

Auditor

KPMG Al Fozan & Partners

Zahran Business Center, Prince Sultan Street, P.O Box 55078
21534 Jeddah, Saudi Arabia

Tel: +966 12 6989595

Website: www.kpmg.com/sa

Auditor’s Opinion

Accompanying financial statements have complied with the
requirements of the applicable provisions of the Investment Funds
Regulations issued by the Capital Market Authority, and the Fund’s
Terms and Conditions and the Information Memorandum in so far
as they affect the preparation of the financial statements and
accordingly nothing has been reported by the auditor in their report
which is in compliance with the SOCPA requirements.
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Annex - Exercised Voting Rights
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